AGENDA

CITY OF SAFFORD • CITY COUNCIL MEETING • MONDAY, MARCH 11, 2019 at 6:00 pm

MEETING LOCATION: SAFFORD LIBRARY PROGRAM ROOM • 808 S. 7TH AVE SAFFORD, ARIZONA
“The mission of the City of Safford is to make Safford a great place to live, work, and visit”

1.
2.
3.
4.
5.
6.
7.

WELCOME AND CALL TO ORDER: (Reminder: Please turn off cell phones)
ROLL CALL:
PLEDGE OF ALLEGIANCE:
OPENING PRAYER:
CITIZEN COMMENTS ON AGENDA ITEMS:
CITIZEN COMMENTS ON NON-AGENDA ITEMS:
PROCLAMATIONS:
1. “Girl Scout Day”: A Proclamation on the Importance of the All-Girl Space Offered by Girl Scouts
and declaring March 12th to be “Girl Scout Day”.
2. “SBDC Day”: A Proclamation celebrating March 20th as SBDC (Small Business Development
Centers) Day which recognizes our local EAC SBDC office, the Arizona Network, America’s SBDC
and all they do for our economy and communities.

8.

CONSENT AGREEMENTS: These items are considered to be routine by the City Council and may
be approved by a single motion unless removed at the request of any Council Member for further
discussion/action. Council Members have received documentation on these items for review prior
to the open meeting. The City Council may wish to consider approving items 1 through 3 listed
below as consent agenda items. INFORMATION/DISCUSSION/ACTION
1. SOCIAL SERVICES AGREEMENT CHAP CORP: Request for Mayor and City Council to approve the
agreement with CHAP Corporation and to authorize the Mayor to execute the agreement. (Staff,
Alma Valles)
2. SOCIAL SERVICES AGREEMENT GRAHAM COUNTY SUBSTANCE ABUSE COALITION: Request for
Mayor and City Council to approve the agreement with Graham County Substance Abuse Coalition
and to authorize the Mayor to execute the agreement. (Staff, Alma Valles)
3. SOCIAL SERVICES AGREEMENT SEACUS: Request for Mayor and City Council to approve the
agreement with Southeastern Arizona Community Unique Services (SEACUS) and to authorize the
Mayor to execute the agreement. (Staff, Alma Valles)
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9.

PRESENTATION:
1. AWARD SOCIAL SERVICES FUNDS: Present a check to Chap Corp in the amount of $60,000,
Graham County Substance Abuse Coalition in the amount of $100,000 and SEACUS in the amount
of $25,000. (Staff, Alma Valles) INFORMATION/DISCUSSION
2. GOVERNMENT FINANCE OFFICERS ASSOCIATION OF ARIZONA (GFOAZ): Provide Mayor and
City Council with an overview of the GFOAZ conference attended by Alma Valles from the Finance
Department. (Staff, Alma Valles) INFORMATION/DISCUSSION
3. CASELLE USER GROUP: Provide Mayor and Council an overview of the Caselle User Group
conference attended by Kabrina Romero from the Finance Department and Lorie Pedregon from
the Customer Service Department. (Staff, Kabrina Romero) INFORMATION/DISCUSSION

10.

NEW/OLD BUSINESS:
1. MINUTES: Request for the Mayor and City Council to review and approve the minutes for the

January 14, 2019, January 25, 2019 Joint Work Session, January 25, 2019 Council Work
Session, January 28, 2019 and February 11, 2019, City Council Meeting Minutes. (Staff,

Tamara Webster) INFORMATION/DISCUSSION/ACTION

2. EXECUTIVE SESSION MINUTES: Request for the Mayor and Council to review and approve

February 11, 2019, Executive Session Council Meeting Minutes. (Staff, Tamara Webster)
INFORMATION/DISCUSSION/ACTION
3. SPECIAL EVENT LIQUOR LICENSE: Request for the Mayor and City Council to recommend an
approval to the Arizona Department of Liquor Licenses and Control for the Graham County
Chamber of Commerce 3rd Annual Wine, Art, History & Music Festival. (Staff, Susan Anderson)
INFORMATION/DISCUSSION/ACTION

11.

CONTRACTS/AGREEMENTS/BIDS:
1. TRUE HOPE FELLOWSHIP: Request for Mayor and City Council to authorize the purchase of
parcel number 10104054 (Lots 8, 9, 10 & 11 Block 3 Lassator Addition) in the amount of $230,000
and to enter into a lease agreement of the property through the end of 2019 with True Hope
Fellowship Inc. (Staff, Horatio Skeete) INFORMATION/DISCUSSION/ACTION

12.

RESOLUTIONS:
1. RESOLUTION R19-008: Request for the Mayor and City Council to approve and adopt Resolution
R19-008, a resolution approving the lease purchase agreement with J.P. Morgan Chase Bank for
the purchase of a Pierce Velocity Ascendant 107’ Ladder Firetruck in the amount of $1,141,174.71.
(Staff, Alma Valles) INFORMATION/DISCUSSION/ACTION

13.

REPORTS:
1. P-Card Transaction Report
2. Over $5,000 Report
3. Prosecution Report
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14.

15.

ANNOUNCEMENT OF CURRENT EVENTS: The Mayor or any member of Council may at this time
present a brief summary of current events and provide future agenda items. However, no
discussion shall take place on such items except for clarifying comments related to substance,
time and location.
REPORT ON OPERATIONAL ITEMS: The city manager, members of city staff or those individuals
designated by the manager may present information pertinent to items under consideration or
information related to the operation of the City. There shall however be no discussion at this time
except for clarifiction inquiries. (If not listed below)
•
•

16.

Water Table Levels Update (Staff, Morgan Seale)
CIP Update (Staff, Randy Petty)

ADJOURN:

Tamara Webster, CMC, Deputy City Clerk

Posted: March 7, 2019

In accordance with Section 2.04.120 of the Municipal Code of the City of Safford, and Arizona Revised Statutes §§38-431.01 et seq., and
38-431.02 et seq., notice is hereby given to the members of the general public that the City of Safford will hold the above Council
Meeting. Members of the City of Safford Council may attend either in person or by telephone conference call. The City Council reserves
the right to take action upon any item on the agenda. DECLARATION ON CONFLICT OF INTEREST: Council members and staff have a right
to declare a conflict of interest. The declaration of a conflict of interest must be made prior to discussion of any agenda item in which
Council members or staff member determine they have a conflict of interest. The Council may adjourn at any time into executive session.
Meeting Agendas are available on the city’s website at: www.cityofsafford.us.
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#7.1

PROCLAMATION
The City of Safford
Graham County, Arizona

A Proclamation on the Importance of the All-Girl Space Offered by Girl Scouts
WHEREAS, the year 2019 marks the 107th anniversary of Girl Scouts of the USA, the largest and most
successful leadership program for girls in the world; and
WHEREAS, Girl Scouts unleashes the G.I.R.L. (Go-getter, Innovator, Risk-taker, Leader) ™ in every girl,
preparing her for a lifetime of leadership; and
WHEREAS, Girl Scouts combines time-tested, research-backed methods with exciting, modern
programming that speaks to today’s girls and is designed to cater to the strengths of girls’ leadership
development; and
WHEREAS, Girl Scouts offers girls 21st century programming in science, technology, engineering, and
math (STEM); the outdoors; entrepreneurship; and beyond, helping girls develop invaluable life skills and take
the lead early and often; and
WHEREAS, as the world’s premier leadership development organization for girls, Girl Scouts welcomes
girls of all backgrounds and interests who want to develop the courage, confidence, and character to make the
world a better place; and
WHEREAS, research shows that girls learn best in an all-girl, girl-led environment in which their specific
needs are addressed and met; and
WHEREAS, the Girl Scout Gold Award, the highest and most prestigious award in Girl Scouting, calls on
Girl Scouts in grades 9 to 12 to take on projects that have a measurable and sustainable impact on a community
by first assessing a need, designing a solution, completing a project, and inspiring others to sustain it; and
WHEREAS, with more than 100 years of experience, Girl Scouts brings a wealth of knowledge to
programs that deliver girls cornerstone experiences with benefits that last a lifetime; and
WHEREAS, today, more than 50 million women are Girl Scout alums, and 2.6 million girls and adults are
current members.
NOW, THEREFORE, I, Jason Kouts, by virtue of the authority vested in me as Mayor of Safford, do
hereby applaud the Girl Scout Movement and Girl Scouts of Southern Arizona for providing girls with a safe,
inclusive, all-girl space where they can hone their skills and develop leadership abilities, and declare the day of
March 12th to be “Girl Scout Day.”
IN WITNESS THEREOF, I have hereunto set my hand and cause the Seal of the City of Safford to be
affixed this 11th day of March 2019.

Jason Kouts, Mayor
ATTEST:
Georgia Luster, MMC, City Clerk

#7.2

SBDC Day Proclamation
Whereas,

the America’s SBDC network of almost 1,000 Small Business Development Centers, provide
professional, confidential, and no-cost counseling to those wishing to launch, grow or sustain
their business; and

Whereas,

the America’s SBDC Arizona Network has provided small business assistance starting and
growing Arizona's small businesses since 1988. In 2017 alone, the Arizona SBDC centers
helped small business clients create or retain 1,474 jobs, increase $91 million in sales, and
start 303 new businesses; and

Whereas,

the Eastern Arizona College Small Business Development Center has loyally served the
entrepreneurially spirit of the residence of our fine city for over 31 years, helping create new
businesses, jobs, capital formation, revenue and taxes; and

Whereas,

the central purpose of SBDC Day, celebrated on March 20th, 2019, is to recognize both our
local EAC SBDC office, the Arizona Network and America’s SBDC and all they do for our
economy and communities.

Therefore, I, Jason Kouts, Mayor of the City of Safford, by the authority vested in me, do hereby proclaim
March 20th, 2019…
SBDC DAY
in Safford. I urge all citizens to join me in saluting our local entrepreneurs and the EAC Small Business
Development Center who continues to supports them and grow our community.
IN WITNESS WHEREOF, I have hereunto set my hand and caused the official seal of the City of Safford,
Arizona, to be affixed.
Signature

Date
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CITY COUNCIL COMMUNICATION
TO:
FROM:
SUBJECT:
DATE:

Mayor and Council
Alma Valles, Finance Officer
Social Services Agreement CHAP Corporation
Monday, March 11, 2019 at 6:00 p.m.

Purpose and Recommended Action: This is a request for Mayor and Council to approve the
agreement with CHAP Corporation and to authorize the Mayor to execute the agreement.
Previous Council Action: On November 13, 2018, Mayor and Council awarded three
organizations funds for Social Services in the community. The CHAP Corporation was awarded
$60,000 for homeless services.
Background: The City’s Attorney has reviewed and approved the attached final documents.
Attachments: Social Services Funding Agreement and Exhibit A

RECIPIENT FUNDING AGREEMENT
This RECIPIENT FUNDING AGREEMENT (“Agreement”) entered into as of this __13_ day of
______November____, 2018 by and between ___CHAP Corporation____, Arizona, (hereinafter
referred to as “Recipient”) and the City of Safford, (hereinafter referred to as “The City”).
A. Statement of Work
1. Contract #: ___FY2019-02_________
2. Name of Activity(ies): ___Homeless Services____________
3. Scope of Work: ATTACHMENT “A” (Section E)
4. Agreement Total: $__60,000.00_______ see ATTACHMENT for details.
B. City Objectives
The City requires that each activity carried out with funds provided under this AGREEMENT
must provide services to its residents meeting one or more of the following City objectives
(collectively, the “Project Objectives”):
1) Care for opioid and other drug addiction;
2)

Care for the homeless;

3) Care for the elderly; or
4) Care for children with special needs.
C. Performance Monitoring
The Recipient will monitor the performance of the services to be provided in accordance with
the application for the approved funds. Substandard performance as determined by the City
will constitute noncompliance with this AGREEMENT. If action to correct such substandard
performance is not taken by the Recipient Agreement termination procedures will be
initiated.
D. Notices
Communication and details concerning this contract shall be directed to the following
contract representatives:
RECIPIENT

THE CITY

Name: Carol and Greg St. Hilaire

Name: Alma Valles

Title: President and Founding Director

Title: Finance Officer

Address: 2417 E. US Hwy 70, Safford AZ 85546

Address: 717 W Main Street, Safford AZ 85546

Telephone: (928) 792-3100

Telephone: (928) 432-4032

E-mail Address: gsthilaire@aol.com

E-mail Address: aflores@saffordaz.gov
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E. Special Conditions
(This section of the AGREEMENT is to be used by Recipient and the City to define the services
and special conditions specific to the particular activity.) Exhibit “A”
F. Grantor Recognition
•

No reports, maps or other documents produced in whole or in part under this
AGREEMENT shall be the subject of any application for copyright by or on behalf of the
City or by any employee of the City.

•

The City may duplicate, use and disclose in any manner and for any purpose whatsoever
all information relating to this AGREEMENT.

G. Independent Contractor
Nothing contained in this AGREEMENT is intended to, or shall be construed in any manner,
as creating or establishing the relationship of employer/employee between the parties. The
Recipient shall at all times remain an “independent contractor” with respect to the services to
be performed under this AGREEMENT. The City shall be exempt from payment of all
Unemployment Compensation, FICA, retirement, life and/or medical insurance and Workers'
Compensation Insurance as the Recipient is an independent contractor.
H. General Conditions
1. Responsibility for Grant Administration: The Recipient is responsible for ensuring the
administration of funds in accordance with all program requirements. The use of the City
or contractors does not relieve the Recipient of this responsibility.
The Recipient is also responsible for determining the adequacy of performance under all
procurement contracts and for taking appropriate action when performance problems
arise.
2. Payment: It is expressly agreed and understood by the Recipient and the City that the
total amount to be paid to the Recipient under this Agreement shall not exceed
$_60,000.00. Request for payment will be accompanied by a detail description of the
services rendered or services to be performed.
3. Time of Performance:

This AGREEMENT shall take effect on the _13_ day of

_November___, 2018, through and including the _30_ day of _June_, 2019.
4. Insurance and Bonding: The Recipient shall carry sufficient insurance coverage to protect
all City property at locations where the Recipient will be providing services from loss due
to theft, fraud and/or damage in the amount of such property and shall also obtain general
liability insurance in the amount of a $1,000,000 per occurrence with a $2,000,000
aggregate and a blanket fidelity bond covering all employees in an amount equal to
amount of the grant.

Page 2 of 4

The Recipient shall provide an insurance certificate naming the City as additionally
insured for the duration of the Agreement period.
Failure on the part of the Recipient to procure and maintain the required property and
liability insurance and provide proof thereof to the City within ten (10) days following the
commencement of a new policy, shall constitute a material breach of the AGREEMENT,
upon which the City may immediately terminate the AGREEMENT. Within ten (10) days
of signing the AGREEMENT, the Recipient shall furnish the City with copies of the
Certificate of Insurance drawn in conformity with the above insurance requirements
The Recipient shall provide Worker’s Compensation Insurance coverage for all its
employees involved in the performance of this Agreement.
5. Reversion of Assets: Upon expiration of this AGREEMENT, the Recipient shall ensure
that any property under the Recipients control that was acquired in whole or in part with
the funds provided by the City in excess of $5,000 is either:
Used to meet one (1) of the Project Objectives, until three (3) years after expiration of the
AGREEMENT; OR control will revert to the City.
However, any change in “use” or controlling entity from the original recipient shall
require prior written approval of the City.
6. Indemnification: The Recipient agrees to save and hold harmless the City, its agents,
officials, officers and employees; from any and all claims, demands, suits, actions,
proceedings, loss, costs and/or damages of every kind and description including
reasonable attorney’s fees and/or litigation expenses which may be brought or made
against or incurred by the City on account of loss of or damage to any property or for
injuries to or death of any person caused by, arising out of, or contributed to, in whole or
in part, by reason of any alleged act, omission or professional error, fault, mistake or
negligence of the Recipient, its employees, agents or representatives or sub-contractors,
their employees, agents or representatives in connection with or incident to the
performance of this AGREEMENT or arising out of the Worker’s Compensation claims,
unemployment compensation claims or unemployment disability compensation claims of
employees of the Recipient and/or its contractors or claims under similar such laws or
obligations. The Recipients obligations under this paragraph shall not extend to any
liability caused by the sole negligence of the City or its employees.
7. Maintenance and Availability of Records: In connection with the AGREEMENT, the
Recipient shall maintain all accounting, client records, papers, photographs, other
documentary materials and any evidence pertaining to costs incurred.
a. Such records shall be furnished and available for inspection by the City or any
authorized representatives of the City.
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b. Such records shall be available at the Recipient offices at all reasonable times during
the Agreement period and thereafter during any the pendency of any claim,
investigation or litigation involving this Agreement.
8. The Recipient may terminate this AGREEMENT in whole or in part, by giving the City
thirty (30) days written notice.
IN WITNESS WHEREOF, the Recipient and the City have executed this AGREEMENT, as of the
last date written below.
RECIPIENT:

THE CITY:

_______________________________________
By

____________________________________
By

_______________________________________
Title

_______________________________________
Title

_______________________________________

_______________________________________

Date

Date

CHAP Corporation
By the signature below, and under proper authority, CHAP CORPORATION acknowledges
and accepts the provisions and conditions of the RECIPIENT FUNDING AGREEMENT granted
by the City of Safford
Chap Corporation
______________________________
Greg St. Hilaire

______________________________
Carol St. Hilaire

Subscribed and Sworn to before me this ______ day of ____________, 2019.

______________________________
Notary Public

_______________________________
My Commission Expires:
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CHAP Ministries
Greg St. Hilaire Director

2417 E. US HIGHWAY 70 Safford AZ, 85546

Telephone (928) 792-3100

*

EXHIBIT A
City of Safford
Alma Valles 432-4032
aflores@saffordaz.gov
BACKGROUND
Describe the mission, history, and overall goals of your organization. Briefly discuss current main
programs, including unduplicated number of clients served during the most recently completed
fiscal year.
Mission: To Assist Individuals and Families through the entire Process of moving from
Homelessness to Homeownership
History:

CHAP Corporation was Founded in 1991, as a 501(c)(3) in the State of Minnesota.
In 2005, we moved to Arizona and registered with the Arizona Corporate
Commission.
Since our move to Arizona, 25 Families, who were once Homeless, are now
Homeowners as a result of our efforts.
We provide over 5,000 Bed Nights per Year to the Homeless.
We have helped Hundreds of Families become Self-Sufficient through our
Life Skills Training.

In an effort to Prevent Homelessness, we have provided Utilities and Rental assistance.
We have also provided Food, Clothing, Furniture, Beds, Bedding, Personal
Products, Gas, School Supplies, and Christmas Gifts to Graham County
Residents.
Goals:

Programs:

To Increase our Capacity to House the Homeless
To Prevent Homelessness through Utilities & Rental Assistance
To Increase the Number of Life Skills Training Classes
Part of our Program is the Operation of our HOMELESS SHELTERS.
We Provide AFFORDABLE HOUSING, as well.
LIFE SKILLS TRAINING Classes Teach Individuals & Families to become
Self-Sufficient, Set Goals, Learn to Budget, Learn Financial Planning,
How to Get out of Debt, Build a Sound Financial Future, Job Seeking &
Job Advancement and more!
We have learned that the Skills we teach prevent many people from

continually needing Financial Assistance, thereby breaking the cycle of
the poverty/entitlement mentality.
PROPOSAL
City of Safford Council – is awarding a onetime grant for general operating support or programspecific projects to agencies that serve Safford residents.
•
If you are requesting general support, explain how this grant will advance the
mission and programs of your organization.
These Funds will greatly advance our Mission & Programs. It will help us to increase the
Number of Life Skills Training Classes we can conduct, and we would have additional
Funding for Utilities & Rental Assistance to prevent Homelessness. It will help us to
Repair and Maintain our current Homeless Shelters & Low-Income Housing Units to
ensure Individuals & Families we help have a clean, safe, secure place to live, thereby
increasing their self-worth & keeping their dignity intact.
•
If you are requesting specific program support, describe the program, the
community need it will address, and the target population it will serve. Include the
numbers to be served, race/ethnicity, economic status, and gender for the most recent
year of operation.
N/A
FINANCES
Based on the information presented in your most recently completed audit or IRS Form 990, list
the amount of money your agency received from the entities listed below.
•
Government: Federal, State, County and/or City (include revenue from Medicare,
Medicaid and school districts)
None
•
United Way
$15,000.00 ( NOT ON GOING )
•
Corporate and/or Foundation grants: (not including fundraisers or sponsorships.
Sponsorships are defined as support provided for table or ticket purchases, golf
tournaments, auctions, etc.)
$34,362.00
•
Fees/Earned Income (includes interest, membership dues, private insurance,
thrift shops, fees for services, etc.)
$70,685.00
COLLABORATIONS
Describe any significant collaborations and/or networking relationships in which your organization
is currently involved.
Many of the Homeless in Graham County are referred to us by Local Churches &
Social Service Agencies. CHAP and other Agency Representatives from a large
Number of Social Service Agencies meet regularly at GCRMC to address needs
in the Community. Each Rep. summarizes what their Agency offers & gives

updates on Current Programs. Through this collaborative effort, more needs
in our County can be met without duplicating Services.
EVALUATION
Briefly explain what evaluation methods you use to evaluate the success of your agency and to
determine if you achieved your anticipated outcomes. For specific program proposals, briefly
describe how you will measure the effectiveness of the proposed program. What process
and/or outcome indicators will be used to determine if you have met your program and client
objectives?
Our effectiveness is measured through the Documentation of:
The Number of Bed Nights Provided
The Number of Homeless becoming Homeowners
The Number of People Attending Life Skills Training
The Number of Families we help achieve Affordable Housing
The Number of Families Prevented from becoming Homeless through
Utilities & Rental Assistance
(6) The Number of People that move from Financial Hopelessness
to Self-Sufficiency & Financial Security
(1)
(2)
(3)
(4)
(5)

ADDITIONAL INFORMATION
If there is any other relevant information you wish to provide in support of this request, please do
so in this section. Please do not include your annual report or marketing materials in the section
or in the Appendix.
It is important to note that CHAP Corporation does not pay any Salaries to anyone,
as we operate strictly on a Volunteer Only Basis.
Request for Proposals
The city of Safford will be accepting proposals for non-profit organizations operating in Graham
County or Safford Providing the following Services:
1.

Care for opioid and other drug additions

2.

Care for the homeless

3.

Care for the elderly

4.

Care for children with special needs

In the format provided:
•
Summarize how the program and this grant supported and or increased the
social, economic or educational well-being of the community. Include the number of
people to be served through the program.
Our Services will be significantly increased through this Grant, thereby reducing
the number of Homeless in our Community through Housing, Financial Support,

and Life Skills Training.

We will provide Services to 400 – 500 People with the

help of this Grant.
•
•

•

Explain how your organization is funded and its plan for sustainability into the
future.
As in the past, the resources to sustain this effort will come through
Individual & Corporate Donations, Board Member Donations,
Membership Income, Investment Income, & Earned Income.
How would the City’s contribution be used?
To enhance & increase the Services we provide, as mentioned above.

•

When would the funds be need and used?
Funds may be distributed at your convenience and will be used
within one year of receipt of Funds.

•

What is the overall impact or outcome of this project on the community?
1.) In the next 12 months, 5 persons who were once Homeless,
will now become Homeowners.
2.) We will provide approx.. 6,000 Bed Nights to the Homeless.
3.) We will teach over 100 Families through our Life Skills Training;
(As a result, the crime rate will be reduced; these folks will no longer
need to commit crimes to make ends meet.)
4.) 14 – 16 Families will be placed in our Affordable Housing Units.
5.) Up to 100 Families will be helped through Utilities & Rental Assistance,
(thereby preventing additional Homelessness)

•

How will it be measured?
We Document the statistics of the Assistance we provide to each
Family/Individual
..
What is the percentage of the overall budget in the grant request?
21%

Funds will be used in the following manner:
Repair Existing 10-Bed Men’s Homeless Shelter
i.e., Repair & Paint Inside & Outside of Building
Replace Flooring, Repair Roof

$ 50,000.00

Utilities/Rental Assistance

7,000.00

Purchase New Beds

2,000.00

Life Skills Training

1,000.00

TOTAL

Above figures are our best estimates.

$60,000.00
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CITY COUNCIL COMMUNICATION
TO:
FROM:
SUBJECT:
DATE:

Mayor and Council
Alma Valles, Finance Officer
Social Services Agreement Graham County Substance Abuse Coalition
Monday, March 11, 2019 at 6:00 p.m.

Purpose and Recommended Action: This is a request for Mayor and Council to approve the
agreement with Graham County Substance Abuse Coalition and to authorize the Mayor to
execute the agreement.
Previous Council Action: On November 13, 2018, Mayor and Council awarded three
organizations funds for Social Services in the community. The Graham County Substance Abuse
Coalition was awarded $100,000 for the House of Hope Prevention and Resource Center.
Background: The City’s Attorney has reviewed and approved the attached final documents.
Attachments: Recipient Funding Agreement and Exhibit A

RECIPIENT FUNDING AGREEMENT
This RECIPIENT FUNDING AGREEMENT (“Agreement”) entered into as of this __13_ day of
_November_, 2018 by and between _Graham County Substance Abuse Coalition__, Arizona,
(hereinafter referred to as “Recipient”) and the City of Safford, (hereinafter referred to as “The
City”).
A. Statement of Work
1. Contract #: _FY2019-01__
2. Name of Activity(ies): _House of Hope Prevention & Resource Center___
3. Scope of Work: ATTACHMENT “A” (Section E)
4. Agreement Total: $ 100,000.00_ see ATTACHMENT for details.
B. City Objectives
The City requires that each activity carried out with funds provided under this AGREEMENT
must provide services to its residents meeting one or more of the following City objectives
(collectively, the “Project Objectives”):
1) Care for opioid and other drug addiction;
2)

Care for the homeless;

3) Care for the elderly; or
4) Care for children with special needs.
C. Performance Monitoring
The Recipient will monitor the performance of the services to be provided in accordance with
the application for the approved funds. Substandard performance as determined by the City
will constitute noncompliance with this AGREEMENT. If action to correct such substandard
performance is not taken by the Recipient Agreement termination procedures will be
initiated.
D. Notices
Communication and details concerning this contract shall be directed to the following
contract representatives:
RECIPIENT

THE CITY

Name: Kathleen Grimes

Name: Alma Valles

Title: Executive Director

Title: Finance Officer

Address: 7749 US HWY 191, Safford AZ 85546

Address: 717 W Main Street, Safford AZ 85546

Telephone: (928) 322-1747

Telephone: (928) 432-4032

E-mail Address:

E-mail Address:

grahamsubstancecoalition@gmail.com

aflores@saffordaz.gov
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E. Special Conditions
(This section of the AGREEMENT is to be used by Recipient and the City to define the services
and special conditions specific to the particular activity.) Attachment “A”
F. Grantor Recognition
•

No reports, maps or other documents produced in whole or in part under this
AGREEMENT shall be the subject of any application for copyright by or on behalf of the
City or by any employee of the City.

•

The City may duplicate, use and disclose in any manner and for any purpose whatsoever
all information relating to this AGREEMENT.

G. Independent Contractor
Nothing contained in this AGREEMENT is intended to, or shall be construed in any manner,
as creating or establishing the relationship of employer/employee between the parties. The
Recipient shall at all times remain an “independent contractor” with respect to the services to
be performed under this AGREEMENT. The City shall be exempt from payment of all
Unemployment Compensation, FICA, retirement, life and/or medical insurance and Workers'
Compensation Insurance as the Recipient is an independent contractor.
H. General Conditions
1. Responsibility for Grant Administration: The Recipient is responsible for ensuring the
administration of funds in accordance with all program requirements. The use of the City
or contractors does not relieve the Recipient of this responsibility.
The Recipient is also responsible for determining the adequacy of performance under all
procurement contracts and for taking appropriate action when performance problems
arise.
2. Payment: It is expressly agreed and understood by the Recipient and the City that the
total amount to be paid to the Recipient under this Agreement shall not exceed
$_100,000.00_. Request for payment will be accompanied by a detail description of the
services rendered or services to be performed.
3. Time of Performance:

This AGREEMENT shall take effect on the _13_ day of

__November__, 2018, through and including the _30_ day of _June__, 2019.
4. Insurance and Bonding: The Recipient shall carry sufficient insurance coverage to protect
all City property at locations where the Recipient will be providing services from loss due
to theft, fraud and/or damage in the amount of such property and shall also obtain general
liability insurance in the amount of a $1,000,000 per occurrence with a $2,000,000
aggregate and a blanket fidelity bond covering all employees in an amount equal to
amount of the grant.
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The Recipient shall provide an insurance certificate naming the City as additionally
insured for the duration of the Agreement period.
Failure on the part of the Recipient to procure and maintain the required property and
liability insurance and provide proof thereof to the City within ten (10) days following the
commencement of a new policy, shall constitute a material breach of the AGREEMENT,
upon which the City may immediately terminate the AGREEMENT. Within ten (10) days
of signing the AGREEMENT, the Recipient shall furnish the City with copies of the
Certificate of Insurance drawn in conformity with the above insurance requirements
The Recipient shall provide Worker’s Compensation Insurance coverage for all its
employees involved in the performance of this Agreement.
5. Reversion of Assets: Upon expiration of this AGREEMENT, the Recipient shall ensure
that any property under the Recipients control that was acquired in whole or in part with
the funds provided by the City in excess of $5,000 is either:
Used to meet one (1) of the Project Objectives, until three (3) years after expiration of the
AGREEMENT; OR control will revert to the City.
However, any change in “use” or controlling entity from the original recipient shall
require prior written approval of the City.
6. Indemnification: The Recipient agrees to save and hold harmless the City, its agents,
officials, officers and employees; from any and all claims, demands, suits, actions,
proceedings, loss, costs and/or damages of every kind and description including
reasonable attorney’s fees and/or litigation expenses which may be brought or made
against or incurred by the City on account of loss of or damage to any property or for
injuries to or death of any person caused by, arising out of, or contributed to, in whole or
in part, by reason of any alleged act, omission or professional error, fault, mistake or
negligence of the Recipient, its employees, agents or representatives or sub-contractors,
their employees, agents or representatives in connection with or incident to the
performance of this AGREEMENT or arising out of the Worker’s Compensation claims,
unemployment compensation claims or unemployment disability compensation claims of
employees of the Recipient and/or its contractors or claims under similar such laws or
obligations. The Recipients obligations under this paragraph shall not extend to any
liability caused by the sole negligence of the City or its employees.
7. Maintenance and Availability of Records: In connection with the AGREEMENT, the
Recipient shall maintain all accounting, client records, papers, photographs, other
documentary materials and any evidence pertaining to costs incurred.
a. Such records shall be furnished and available for inspection by the City or any
authorized representatives of the City.
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b. Such records shall be available at the Recipient offices at all reasonable times during
the Agreement period and thereafter during any the pendency of any claim,
investigation or litigation involving this Agreement.
8. The Recipient may terminate this AGREEMENT in whole or in part, by giving the City
thirty (30) days written notice.
IN WITNESS WHEREOF, the Recipient and the City have executed this AGREEMENT, as of the
last date written below.
RECIPIENT:

THE CITY:

_______________________________________
By

_______________________________________
By

_______________________________________
Title

_______________________________________
Title

_______________________________________
Date

_______________________________________
Date

Graham County Substance Abuse Coalition
By the signature below, and under proper authority, Graham County Substance Abuse
Coalition acknowledges and accepts the provisions and conditions of the RECIPIENT FUNDING
AGREEMENT granted by the City of Safford
Graham County Substance Abuse Coalition
______________________________
Kathleen Grimes

Subscribed and Sworn to before me this ______ day of ____________, 2019.

______________________________
Notary Public

_______________________________
My Commission Expires:
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EXHIBIT A
Contract# FY2019-01
House of Hope Prevention and Resource Center

The City of Safford’s contribution of $100,000.00 will be used for the following six (6)
activities until the funding is exhausted.
1. Development of the site plan
2. Installation of entrance across irrigation ditch on the south side of property
3. Design, engineering and provision of construction estimates
4. Installation of utilities
5. Site grading and preparation
6. Foundation installation

#8.3

CITY COUNCIL COMMUNICATION
TO:
FROM:
SUBJECT:
DATE:

Mayor and Council
Alma Valles, Finance Officer
Social Services Agreement Southeastern Arizona Community Unique Services
March 11, 2019 at 6:00 p.m.

Purpose and Recommended Action: This is a request for Mayor and Council to approve the
agreement with Southeastern Arizona Community Unique Services (SEACUS) and to authorize
the Mayor to execute the agreement.
Previous Council Action: On November 13, 2018, Mayor and Council awarded three
organizations funds for Social Services in the community. SEACUS was awarded $25,000 for the
Meals on Wheels program.
Background: The City’s Attorney has reviewed and approved the attached final documents.
Attachments: Recipient Funding Agreement and Exhibit A

RECIPIENT FUNDING AGREEMENT

This RECIPIENT FUNDING AGREEMENT (“Agreement”) entered into as of this __13_ day of
__November__, 2018 by and between Southeastern Arizona Community Unique Services
(SEACUS), Arizona, (hereinafter referred to as “Recipient”) and the City of Safford, (hereinafter
referred to as “The City”).
A. Statement of Work
1. Contract #: ___FY2019-03_________
2. Name of Activity(ies): ___Meals on Wheels___________
3. Scope of Work: ATTACHMENT “A” (Section E)
4. Agreement Total: $__25,000.00_______ see ATTACHMENT for details.
B. City Objectives
The City requires that each activity carried out with funds provided under this AGREEMENT
must provide services to its residents meeting one or more of the following City objectives
(collectively, the “Project Objectives”):
1) Care for opioid and other drug addiction;
2)

Care for the homeless;

3) Care for the elderly; or
4) Care for children with special needs.
C. Performance Monitoring
The Recipient will monitor the performance of the services to be provided in accordance with
the application for the approved funds. Substandard performance as determined by the City
will constitute noncompliance with this AGREEMENT. If action to correct such substandard
performance is not taken by the Recipient Agreement termination procedures will be
initiated.
D. Notices
Communication and details concerning this contract shall be directed to the following
contract representatives:
RECIPIENT

THE CITY

Name: Royce Hunt

Name: Alma Valles

Title: Executive Director

Title: Finance Officer

Address: 1124 W Thatcher Blvd #102, Safford AZ 85546

Address: 717 W Main Street, Safford AZ 85546

Telephone: (928) 428-3229

Telephone: (928) 432-4032

E-mail Address: royce@seacus.org

E-mail Address: aflores@saffordaz.gov
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E. Special Conditions
(This section of the AGREEMENT is to be used by Recipient and the City to define the services
and special conditions specific to the particular activity.) Exhibit “A”
F. Grantor Recognition
•

No reports, maps or other documents produced in whole or in part under this
AGREEMENT shall be the subject of any application for copyright by or on behalf of the
City or by any employee of the City.

•

The City may duplicate, use and disclose in any manner and for any purpose whatsoever
all information relating to this AGREEMENT.

G. Independent Contractor
Nothing contained in this AGREEMENT is intended to, or shall be construed in any manner,
as creating or establishing the relationship of employer/employee between the parties. The
Recipient shall at all times remain an “independent contractor” with respect to the services to
be performed under this AGREEMENT. The City shall be exempt from payment of all
Unemployment Compensation, FICA, retirement, life and/or medical insurance and Workers'
Compensation Insurance as the Recipient is an independent contractor.
H. General Conditions
1. Responsibility for Grant Administration: The Recipient is responsible for ensuring the
administration of funds in accordance with all program requirements. The use of the City
or contractors does not relieve the Recipient of this responsibility.
The Recipient is also responsible for determining the adequacy of performance under all
procurement contracts and for taking appropriate action when performance problems
arise.
2. Payment: It is expressly agreed and understood by the Recipient and the City that the
total amount to be paid to the Recipient under this Agreement shall not exceed
$_25,000.00__. Request for payment will be accompanied by a detail description of the
services rendered or services to be performed.
3. Time of Performance:

This AGREEMENT shall take effect on the _13_ day of

_____November_____, 2018, through and including the __30__ day of ___June_____, 2019.
4. Insurance and Bonding: The Recipient shall carry sufficient insurance coverage to protect
all City property at locations where the Recipient will be providing services from loss due
to theft, fraud and/or damage in the amount of such property and shall also obtain general
liability insurance in the amount of a $1,000,000 per occurrence with a $2,000,000
aggregate and a blanket fidelity bond covering all employees in an amount equal to
amount of the grant.
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The Recipient shall provide an insurance certificate naming the City as additionally
insured for the duration of the Agreement period.
Failure on the part of the Recipient to procure and maintain the required property and
liability insurance and provide proof thereof to the City within ten (10) days following the
commencement of a new policy, shall constitute a material breach of the AGREEMENT,
upon which the City may immediately terminate the AGREEMENT. Within ten (10) days
of signing the AGREEMENT, the Recipient shall furnish the City with copies of the
Certificate of Insurance drawn in conformity with the above insurance requirements
The Recipient shall provide Worker’s Compensation Insurance coverage for all its
employees involved in the performance of this Agreement.
5. Reversion of Assets: Upon expiration of this AGREEMENT, the Recipient shall ensure
that any property under the Recipients control that was acquired in whole or in part with
the funds provided by the City in excess of $5,000 is either:
Used to meet one (1) of the Project Objectives, until three (3) years after expiration of the
AGREEMENT; OR control will revert to the City.
However, any change in “use” or controlling entity from the original recipient shall
require prior written approval of the City.
6. Indemnification: The Recipient agrees to save and hold harmless the City, its agents,
officials, officers and employees; from any and all claims, demands, suits, actions,
proceedings, loss, costs and/or damages of every kind and description including
reasonable attorney’s fees and/or litigation expenses which may be brought or made
against or incurred by the City on account of loss of or damage to any property or for
injuries to or death of any person caused by, arising out of, or contributed to, in whole or
in part, by reason of any alleged act, omission or professional error, fault, mistake or
negligence of the Recipient, its employees, agents or representatives or sub-contractors,
their employees, agents or representatives in connection with or incident to the
performance of this AGREEMENT or arising out of the Worker’s Compensation claims,
unemployment compensation claims or unemployment disability compensation claims of
employees of the Recipient and/or its contractors or claims under similar such laws or
obligations. The Recipients obligations under this paragraph shall not extend to any
liability caused by the sole negligence of the City or its employees.
7. Maintenance and Availability of Records: In connection with the AGREEMENT, the
Recipient shall maintain all accounting, client records, papers, photographs, other
documentary materials and any evidence pertaining to costs incurred.
a. Such records shall be furnished and available for inspection by the City or any
authorized representatives of the City.
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b. Such records shall be available at the Recipient offices at all reasonable times during
the Agreement period and thereafter during any the pendency of any claim,
investigation or litigation involving this Agreement.

8. The Recipient may terminate this AGREEMENT in whole or in part, by giving the City
thirty (30) days written notice.
IN WITNESS WHEREOF, the Recipient and the City have executed this AGREEMENT, as of the
last date written below.

RECIPIENT:

THE CITY:

_______________________________________
By

_______________________________________
By

_______________________________________
Title

_______________________________________
Title

_______________________________________
Date

_______________________________________
Date

Southeastern Arizona Community Unique Services (SEACUS)
By the signature below, and under proper authority, Southeastern Arizona Community
Unique Services (SEACUS) acknowledges and accepts the provisions and conditions of the
RECIPIENT FUNDING AGREEMENT granted by the City of Safford

Southeastern Arizona Community Unique Services (SEACUS)
________________________________________
Royce Hunt

Subscribed and Sworn to before me this ______ day of ____________, 2019.

______________________________
Notary Public

_______________________________
My Commission Expires:
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#9.2

CITY COUNCIL COMMUNICATION
TO:
FROM:
SUBJECT:
DATE:

Mayor and Council
Alma Valles, Finance Officer
Government Finance Officers Association of Arizona (GFOAz)
Monday, March 11, 2019 at 6:00 p.m.

Purpose: To provide Mayor and Council an overview of the GFOAz conference attended by Alma
Valles from the Finance Department.
Background: The purpose of GFOAz is to improve the practice of governmental finance by
providing a system for networking, training, and knowledge sharing, in the State of Arizona
following practices recommended by the Government Finance Officers Association of the United
States and Canada.

GFOAz Winter
Conference 2019

Sessions
Internal Audits

Contract Management and Compliance
Post-Issuance Bond Compliance
Financial Planning
Legislative Update

#9.3

CITY COUNCIL COMMUNICATION
TO:
FROM:
SUBJECT:
DATE:

Mayor and Council
Kabrina Romero, Accounting Administrator
Caselle User Group
Monday, March 11, 2019 at 6:00 p.m.

Purpose: To provide Mayor and Council an overview of the Caselle User Group conference
attended by Kabrina Romero from the Finance Department and Lorie Pedregon from the
Customer Service Department.
Background: The purpose of these user groups is to demonstrate and offer insight into updates
that will be coming to the Caselle software, as well as allow the end user to make suggestions,
ask questions, and request for product enhancements if desired.

#10.1

CITY COUNCIL COMMUNICATION
TO:
FROM:
SUBJECT:
DATE:

Mayor and Council
Tamara Webster, Deputy City Clerk
Council Meeting Minutes
Monday, March 11, 2019 at 6:00 p.m.

Purpose and Recommended Action: Request for the Mayor and Council to review and approve
the January 14, 2019, January 25, 2019 Joint Work Session, January 25, 2019 Council Work
Session, January 28, 2019 and February 11, 2019, City Council Meeting Minutes.
Attachments: Draft Meeting Minutes

MINUTES

CITY OF SAFFORD • CITY COUNCIL MEETING • MONDAY, JANUARY 14, 2019 at 6:00 pm

MEETING LOCATION: SAFFORD LIBRARY PROGRAM ROOM • 808 S. 7TH AVE SAFFORD, ARIZONA
“The mission of the City of Safford is to make Safford a great place to live, work, and visit”

1.
2.

WELCOME AND CALL TO ORDER: Mayor Kouts called the meeting to order at 6:00 p.m.
ROLL CALL: A quorum of the Council was present.
COUNCIL PRESENT: Jason Kouts, Mayor; Richard Ortega, Vice Mayor; Councilmembers’ Gene
Seale, Arnold Lopez, Steve McGaughey, Chris Taylor and Michael Andazola.
STAFF PRESENT: Horatio Skeete, City Manager; Joe Brugman, Chief of Police; Randy Petty, City
Engineer; Susan Anderson, Planning and Community Development Director; Leslie Norton,
Human Rescources Officer; Alma Flores, Finance Officer; Kabrina Romero, Accounting
Administrator; Victoria Silva, Library Director; Tamara Webster, Deputy City Clerk; Sam Napier,
I.T. Officer; Dan Braatz, Electric Division Supervisor; Gale Hedges, Water Division Supervisor;
Raymond Osornio, Gas Division Supervisor; and Morgan Seale, Wastewater Division Supervisor.
OTHERS PRESENT: David Sowders, Brian Hemmerle, Cailee Lewis, Micah Windsor, Fred Smith,
Kenneth Claridge, Riley Woods, Jon Johnson, Patrick O’Donnell, Paul R. David, and others who did
not sign in.

3.
4.
5.
6.
7.

8.

PLEDGE OF ALLEGIANCE: Mayor Kouts led the Pledge of Allegiance.
OPENING PRAYER: Councilman Andazola offered the Opening Prayer
CITIZEN COMMENTS ON AGENDA ITEMS: Dustin Truelove requested to address Council
regarding item #10.4 Federal Employee Assitance.
CITIZEN COMMENTS ON NON-AGENDA ITEMS: NONE
SELECTION OF VICE MAYOR: It was moved by Councilman McGaughey, seconded by Councilman
Taylor to select Richard Ortega as Vice Mayor. Councilman Andazola then nominated Arnold Lopez
for Vice Mayor. Councilman Lopez stated that he would be willing to accept if Vice Mayor Ortega was
ready to relinquish that position. Vice Mayor Ortega responded, “Not at this time”. It was carried
unanimously to approve Richard Ortega as Vice Mayor. MOTION ADOPTED
SELECTION OF OFFICERS TO ACT AS LIAISON TO COMMUNITY BOARDS AND COMMITTEES:
1.
2.
3.
4.
5.
6.
7.
8.

BOYS AND GIRLS CLUB – Councilman Andazola
LIBRARY BOARD - Councilman Seale
MT. GRAHAM SAFE HOUSE - Councilman Lopez
PRIDE OF SAFFORD - Councilman Taylor
SEAGO EXECUTIVE BOARD - Vice Mayor Ortega
DOWNTOWN ASSOCIATION - Councilman Taylor
GILA WATERSHED PARTNERSHIP - Councilman McGaughey
ARIZONA COMMUNITY FOUNDATION/GILA VALLEY - Councilman Andazola

Council Meeting Minutes
January 14, 2019
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9.
10.
11.
12.

9.

CHAMBER OF COMMERCE – Mayor Kouts
PUBLIC SAFETY RETIREMENT – Mayor Kouts
LEAGUE OF ARIZONA CITIES AND TOWNS EXECUTIVE COMMITTEE – Mayor Kouts
LEAGUE OF ARIZONA CITIES AND TOWNS RESOLUTIONS COMMITTEE - Councilman Seale

PRESENTATION:
1. HENRY & HORNE: Provide Mayor and City Council with an Independent Auditors report.
Henry & Horne completed the City of Safford’s fiscal year 2018 Comprehensive Annual Financial
Report (CAFR) and will be providing a summary.
Alma Valles, Finance Officer, stated Henry & Horne will present to Council regarding the City of
Saffords 2018 audit for fiscal year ending June 30, 2018. Mrs. Valles introduced Brian Hemmerle.
Mr. Hemmerle explained that Henry & Horne is the external CPA firm that does the City of Saffords
audit which is required by statute and present a few slides (presentation) and any questions can
be answered at the end. See presentation attached.
Councilman Lopez inquired if the new software the city is going to will work well.
Mr. Hemmerle replied that the new software, to his knowledge, will affect next years audit which
will cover July 1, 2018 to June 31, 2019. The software that the city is going to is widely used across
cities and towns throughout Arizona. Brian continued that he does not anticipate that there
should be any real issues with that movement. A lot of cities and towns move to this software, as
they grow they need something that can accommodate their needs for financial reporting
purposes.

10.

NEW/OLD BUSINESS:
1. MINUTES: Request for Mayor and City Council to review and approve December 10, 2018 City
Council Meeting Minutes. No changes were requested.
It was moved by Vice Mayor Ortega, seconded by Councilman Andazola and carried unanimously
to approve December 10, 2018 City Council Meeting Minutes. MOTION ADOPTED
2. POSITION RECLASSIFICATION: Request for Mayor and City Council to approve the
abolishment of the Utilities Director position and the establishment of an Assistant City
Manager position. Horatio Skeete, City Manager, explained that he has been doing somewhat of
an experiement and double duty filling in for the Utilities Director since that position was vacated
almost a year ago. City Manager Skeete has come to the conclusion, and this has been discussed
in the Council Workshop, that this position as currently defined is not necessary. The city has very
capable utility managers in each division that Mr. Skeete has been working with by providing
them with additional opportunities for growth and an understanding of the entire system. With
some oversite at an Assistant City Managers position the city can kill two birds with one stone.
Some succesion planning can be created for the organization and at the same time continue to
provide opportunities for the different utility managers to grow in their positions. City Manager
Skeete is confident they are very capable to handle the day to day operations and also feels the
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city would be best served if the vacant postion was utilized to oversee a few more departments
and begin to understand the entire operations of the city for future. It provides some level of
stability in terms of a structure that will well serve the city in the years to come. City Manager
Skeete respectfully requests that the previous position of Utilities Director be abolished and
create a new position of Assistant City Manager. If approved, Mr. Skeete will begin to draft a job
description for the position and go out to the market to recruit a qualified person for that position.
Anticipated to fill that position in April or May of this year.
Mayor Kouts inquired if the pay scale for this position would be the same as the Utility Director
position.
City Manager Skeete replied that it will generally be in the same pay range as the Utility Director.
Councilman Seale stated that when this was previously discussed it was indicated that there
would be a succesion plan for the city. This does not mean that the assistant city manager would
be in line to become the City Manager but to be able to understand the system enough to give
council some breathing room while looking for a new City Manager.
City Manager Skeete replied that would be correct. This by no means is creating a heirarchy of
entitlement. The city managers position is one that is filled exclusively and only by the city council.
This would give council the opportunity to have someone in place that understands the operations
and take some of the pressure off of the perceived crisis by not having a manager. This will have
someone in placed that has worked with and alongside Mr. Skeete for at least a year as he
transitions towards retirement.
Councilman Lopez commented that he likes the idea since Safford is unique in having more
enterprises than other towns and cities to watch over. It is quite a learning curve for somone
coming in to get a hold of it all. But he does agree with Councilman Seale that nothing is promised
to become City Manager.
Vice Mayor Ortega stated that he agrees and it should be something that is understood at the
time they are hired.
It was moved by Vice Mayor Ortega, seconded by Councilman Andazola and carried unanimously
to approve the abolishment of the Utilities Director position and the establishment of an Assistant
City Manager position. MOTION ADOPTED
3. POSITION RECLASSIFICATION: Request for Mayor and City Council to approve the
abolishment of a Field Service Technician and the establishment of an Advanced Metering
Infrastructure Administrator position in the Customer Service area. Horatio Skeete, City
Manager, explained this is another position that has been being transitioned for the last five years
or more. As the city moved from the hand held physical reading of all the utility meters to the
electronic meters there was an anticipation and expectation that these electronic meters will be
sending signals on a daily basis to a centralized computer system with activites over the course of
the day. Therefore the traditional meter reader position will phase out. There were intial four of
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those positions and are now down to two. The amount of physical readings per month is
dramatically reduced and reduced to only meters that are sending errors back to the system. The
primary activity of the position’s now is to monitor those reports daily and troubleshoot them.
The techincal skills needed is different and the training is different. Having customers turned
on/off when requested is still needed to be done physically. There is also a need to phycially
replace meters that could be done by these field positions but City Manager Skeete would like to
move the primary daily activities of the position to do an analysis of the errors that is received,
correction of those errors, and updating. This will set the city up for the way forward to make sure
of accurate readings both from the customer side and from all positions.
Mayor Kouts inquired if the pay range will increase from the field service technician pay range.
City Manager scale replied that it will require a pay scale change because of the technical skills
and knowledge that is required in order to attract candidates for this position. It will be a different
dedication and technical level.
Councilman Lopez inquired if there would be only two positions in the field services department.
City Manager Skeete replied that both individuals will have field service requirements and the
expectation is that the two individuals will be able to handle all of the transactions that is required
during the course of the month. The administrator will be requird to go out into the field.
A short discussion followed regarding meter equipment.
It was moved by Vice Mayor Ortega, seconded by Councilman Taylor and carried unanimously to
approve the abolishment of a Field Service Technician and the establishment of an Advanced
Metering Infrastructure Administrator position in the Customer Service area. MOTION ADOPTED
4. FEDERAL EMPLOYEE ASSISTANCE: Request for Mayor and City Council to approve a temporary
suspension of Customer Service disconnection protocol during the Federal Government
shutdown for all federal workers currently being served by the City’s utilities.
City Manager Skeete stated that thanks to the Counicl’s questions over the weekend, it got Mr.
Skeete to thinking about what can be done and with that he has put together a proposal to help
assist approximately 250 federal employees that are currently either fuloughed and or working
without pay because of their classification as essential. City Manager Skeete is recommending to
offer waving any late fees associated with the utility bill over the period of time the federal
employees are not receiving a paycheck and take them off of any potential disconnection list
allowing them to accumulate their amount due until they start receiving a paycheck again. Mr.
Skeete is also suggesting that the city give these employees the opportunity to make payments
for their outstanding utility bill over a three month period. To be eligible the federal employees
or a representative will have to come into the customer service office and present a valid federal
employee i.d. that matches up with either the name or family name on the utility bill.
Mayor Kouts invited Mr. Truelove to speak.
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Dustin Truelove stated his name and address for the record. He represents the American
Federation of Government Employees the Council Prison Local 2313 based out of FCI Safford.
There are approximately 200 employees of which not all live in Safford. Mr. Truelove appreciates
that the Safford City Council is helping out and appreciate any help given to the employees.
It was moved by Councilman Andazola, seconded by Councilman Seale and carried unanimously
to approve a temporary suspension of Customer Service disconnection protocol during the
Federal Government shutdown for all federal workers currently being served by the City’s utilities.
MOTION ADOPTED

11.

CONSENT RESOLUTIONS: These items are considered to be routine by the City Council and may
be approved by a single motion unless removed at the request of any Council Member for further
discussion/action. Council Members have received documentation on these items for review prior
to the open meeting. The City Council may wish to consider approving items 1 through 6 listed
below as consent agenda items. INFORMATION/DISCUSSION/ACTION
1. RESOLUTION R19-001: Request for the Mayor and City Council to approve and adopt Resolution
R19-001, a resolution entering into a lease agreement for the Robinson Ranch Property Grazing
with Josephine Stevens, DBA Stevens Brothers Ranches. (Staff, Susan Anderson)
2. RESOLUTION R19-002: Request for the Mayor and City Council to approve and adopt Resolution
R19-002, a resolution entering into an accessway lease agreement with Allen Matthews. (Staff,
Susan Anderson)
3. RESOLUTION R19-003: Request for the Mayor and City Council to approve and adopt Resolution
R19-003, a resolution entering into a farm lease agreement for real property known as the
Carrasco Farm between the City of Safford and Layton Hay, LLC. (Staff, Susan Anderson)
4. RESOLUTION R19-004: Request for the Mayor and City Council to approve and adopt Resolution
R19-004, a resolution entering into a farm lease agreement for real property known as the Birdno
Farm between the City of Safford and R. G Howard Farms. (Staff, Susan Anderson)
5. RESOLUTION R19-005: Request for the Mayor and City Council to approve and adopt Resolution
R19-005, a resolution entering into a farm lease agreement for real property known as the
Ferguson Farm between the City of Safford and R. G. Howard Farms. (Staff, Susan Anderson)
6. RESOLUTION R19-006: Request for the Mayor and City Council to approve and adopt Resolution
R19-006, a resolution entering into a farm lease agreement for real property known as the
Kempton Well Field Farm between the City of Safford and Kenneth Claridge. (Staff, Susan
Anderson)
Councilman Seale commented that each lease has an annual three percent (3%) increase and
would like to ammend the leases to have a three percent increase every other year making it a
one and one half percent (1.5%) annual increase instead.
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City Manager Skeete responded that the 1.5% increase annually would be acceptable and that
the council could make that change if they so desire.
It was moved by Councilman Seale, seconded by Councilman Taylor to ammend the lease
agreements to reflect a one and one half percent (1.5%) increase annually and carried
unanimously to approve items 1 through 6. (Resolution R19-001, Resolution R19-002, Resolution R19003, Resolution R19-004, Resolution R19-005 and Resolution R19-006) MOTION ADOPTED

12.

RESOLUTIONS:
1. RESOLUTION R19-007: Request for the Mayor and City Council to approve and adopt
Resolution R19-007, a resolution authorizing the Mayor to enter into an Intergovernmental
Agreement (IGA) with the Arizona Department of Transportation (ADOT) in connection with
construction funding for the 20th Avenue from Relation Street to Golf Course Road Project.
Staff recommends authorizing and entering into this agreement with ADOT. Randy Petty, City
Engineer, stated he brings forth a request to authorize by resolution the mayor to enter into an
intergovernmental agreement with ADOT for the construction funding of Twentieth Avenue. In
December 2018, the city received the draft IGA from ADOT and after the comments from the city
attorney were reviewed it is now ready to be presented to council to be approve Resolution R19007. This resolution will authorize the mayor to enter into this agreement and staff is
recommending authorization. This project is anticipated for the fiscal year 2020/2021 and are
expecting construction to proceed after July 2020.
It was moved by Vice Mayor Ortega, seconded by Councilman Andazola and carried unanimously
to approve and adopt Resolution R19-007, a resolution authorizing the Mayor to enter into an
Intergovernmental Agreement (IGA) with the Arizona Department of Transportation (ADOT) in
connection with construction funding for the 20th Avenue from Relation Street to Golf Course
Road Project. MOTION ADOPTED

13.

CONTRACTS/AGREEMENTS/BIDS:
1. VALLEY CONNECTIONS, LLC: Request for Mayor and City Council to approve a Pole and
Easement Use Agreement with Valley Connections, LLC. Dan Braatz presented a pole
attachment agreement between the City of Safford and Valley Connections, LLC. This agreement
mirrors the cable tv agreement that was recently approved. This agreement has been reviewed
by the attorneys for both sides and everyone is in agreement to move forward with the
agreement.
Councilman Lopez inquired that this is just to rent space on the City of Safford poles and is it per
space or per pole.
Mr. Braatz replied that it is per attachment.
It was moved by Councilman McGaughey, seconded by Vice Mayor Ortega and carried
unanimously to approve a Pole and Easement Use Agreement with Valley Connections, LLC.
MOTION ADOPTED
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Mayor Kouts introduced the new Chamber of Commerce Director Micah Windsor.

14.

REPORTS
1.
Purchasing Card Report
2.
Over $5,000 Report
3.
Prosecution Report
Vice Mayor Ortega inquired if all of the multiple small purchases on the P-Card report could be
bought in bulk.
City Manager Skeete replied that these purchases are on the spot immediate needs, not available
in the warehouse or in some cases it is just as convienent or easier to purchase than to run out to
the warehouse.
Mayor Kouts also stated that if it is necessary to purchase in town, he would like to see these
purchases be made locally within the City of Safford.

15.

ANNOUNCEMENT OF CURRENT EVENTS: The Mayor or any member of Council may at this time
present a brief summary of current events and provide future agenda items. However, no
discussion shall take place on such items except for clarifying comments related to substance,
time and location.
• Mayor Kouts – Texting and Driving Ordinance
• Councilman Taylor and Council recognized the outgoing Chamber Director Patrick
O’Donnell
• Councilman McGaughey – Council Meeting Protocal

16.

REPORT ON OPERATIONAL ITEMS: The city manager, members of city staff or those individuals
designated by the manager may present information pertinent to items under consideration or
information related to the operation of the City. There shall however be no discussion at this time
except for clarifiction inquiries. (If not listed below)
 Jensen Addition: Raymond Osornio updated council on the progress of the gas line
project that is occurring in Jensen Addition
 Water Table Levels: Morgan Seale updated council on the water table levels.
 4th Street Project: Dan Braatz updated council on the ongoing 4th Street Project

11.

ADJOURN: It was moved by Vice Mayor Ortega, seconded by Councilman Andazola and carried
unanimously to adjourn the council meeting at 7:10 p.m. MOTION ADOPTED
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AGE
JOINT MEETIBLIC NOTICE
GRAHAM COUNTY BOARD OF SUPERVISORS
TOWN OF THATCHER
TOWN OF PIMA
CITY OF SAFFORD
Friday, January 25, 2019 at 8:00 a.m.
SAFFORD LIBRARY PROGRAM ROOM • 808 S. 7TH AVE SAFFORD, ARIZONA
1.

Mayor Kouts called the meeting to order at 8 a.m.. He welcomed everyone from the
communities of the Town of Thatcher, Town of Pima, and Graham County.
ROLL CALL: A quorum of the Council was present.
COUNCIL PRESENT: Jason Kouts, Mayor; Richard Ortega, Vice Mayor; Councilmembers’
Gene Seale, Arnold Lopez, Steve McGaughey and Michael Andazola.
COUNCIL ABSENT: Chris Taylor
STAFF PRESENT: Horatio Skeete, City Manager; Joe Brugman, Police Chief; Lance Henrie,
Public Works Director/Assistant City Engineer; Leslie Norton, Human Rescources Officer;
Alma Flores, Finance Officer; Victoria Silva, Library Director; Georgia Luster, City Clerk;
Sam Napier, I.T. Officer; Dan Braatz, Electric Division Supervisor; Raymond Osornio, Gas
Division Supervisor; and Morgan Seale, Wastewater Division Supervisor.
OTHERS PRESENT: Jenny Howard, Sam Daley, Justin Layton, Sean Lewis, Debra Barr,
Sherill Teeter, C.B. Fletcher, Teresa Bigler, Nathan Estes, John Howard, Heath Brown, Paul
R. David, Danny Smith, and others who did not sign in.

2.

Pledge of Allegiance: Councilman Andazola (City of Safford) led the Pledge of Allegiance.

3.

Opening Prayer: Mayor Bob Rivera (Town of Thatcher) offered the opening prayer.

4.

Presentation and discussion in respect to Valley cooperation regarding areas of
irrigation. City Manager Skeete will introduce Mr. Sam Daley. Mr. Daley will provide a
presentation on the status of court case between irrigation district and San Carlos
Apache Tribe. INFORMATION/DISCUSSION
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Mr. Skeete introduced Sam Daley who provided a presentation on the irrigation issues
and the status of the court case between the irrigation district and San Carlos Apache
Tribe.
Sam Daley said the whole Valley, not just the Gila Valley Farming Community, is currently
under attack and currently at risk. The issues are much bigger than just the farming
community, whether it be the tax base, or just the area that we live in agriculturally. He
turned the time over to Jenny Howard to speak in respect to farming in the community.
Jenny Howard said she is the wife of a retired fourth generation farmer and has seen the
stress of the water litigation and how it had directly impacted their farm. This Valley was
founded on cotton, copper and cattle and all have a direct economic impact on the Valley.
She views them as a three-legged stool and if one of those legs gets broken or pulled
away, then the stool will fail. Times are getting tougher for farmers, it’s their legacy, it’s
their job, it’s their life. As a business owner, she worries about one of those legs because
of commerce and the direct economic impact it will have on the Valley if the Valley loses
its agricultural community. She noted that the University of Arizona just completed an
economic impact study on agriculture in Pinal County and plan to do a study on the
agricultural area and the direct impact that agriculture has economically on Graham
County.
Ms. Howard said the purpose of this meeting is to seek input, open conversations and to
bring everyone up to speed on what’s happening and the challenges that the Gila Valley
Irrigation District is currently facing in the Valley. Sam Daley and Justin Layton can answer
questions.
Ms. Howard referred to the 2004 GRIC Agreement and the challenges from a municipality
point, the agreement affects the water with Safford:
 Water is regulated
 Special reporting required
 Maximum usage on an annual basis
Secondly, there are issues on the agricultural side:
 6 Acre feet allotment that they cannot go over when irrigating
 Includes water from wells and from the river
 Non-consumptive use - “non-decreed” ground with no rights to irrigate. (strips of
ground running through fields). Water can run through non-decreed ground, but
nothing can be planted that will consume the water.
She understands that the San Carlos Indian Tribe was not a part of the GRIC settlement
when it was signed and now the Tribe is looking at their water use and what they feel
their water rights are to the Gila River. The Gila Valley Irrigation District has been working

Joint Session
January 25, 2019
Page 3 of 9

on some plans for some time with the San Carlos Economic Foundation. Ms. Howard
stated that the Gila Valley Irrigation District owns a well field on the Goodwin Wash (she
referred to a map identifying the area on HWY 70 and reservation line). This well field has
nine (9) pumps that can provide 10,000 gallons of water per minute that can be delivered
by two constructed pipelines to Bylas. This water can be used for whatever they would
like to use it for, i.e. recreation and for watering a orchard that they are caring for. The
irrigation district was been working with the Tribe trying to find a balance of what the
Tribe’s needs are from the Gila River and needs of the irrigation district. Currently, the
road block is with legal counsel because the irrigation district cannot directly visit with the
Tribe to develop a plan that will be suitable for all.
On the other side, she referred to the impact area along the River known as the “Bright
Line,” that is in the GRIC Agreement. The San Carlos Tribe is wanting control over any
agriculture well that offers over 30 gallons per minute because they believe the water
being pulled from the River belongs to the Tribe. The Tribe considers these wells as a
point of diversion from the River whether the well is in the Bright Line or not. She noted
Court is scheduled for 2020 and this court decision will affect everyone in this Valley. At
this time, she introduced Sam Daley and Justin Layton, members of the Gila Valley
Irrigation District, who can answer any questions.
Sam Daley reiterated the main purpose of today’s meeting is to inform the community on
what is happening with the Tribe. They are asking for suggestions or thoughts of how to
provide this information to the Tribe or to the tribal council.
Questions/Comments/Responses:
When you made this presentation of the irrigation district you indicated you are
willing to spend a lot of money. What were the figures on that? The Gila Valley
Irrigation District is willing to spend around $10 million to help get water to the
reservation.
What is the worst case scenario? It’s not what it’s used for, it’s just 30 gallons
per minute. Water doesn’t have to be used for agriculture. Tribe is claiming that
all the pumps in the Valley pumping 30 gallons or more a minute are illegal points
of diversion. If the opposition wins every pump in this Valley will be an illegal point
of diversion from the Gila River.
Would it be beneficial to draft a letter in support with the consolidation of all
communities to the courts? Yes, absolutely.
Is FreePort assisting because they have a large pool of water? FreePort has been
involved, but it varies depending on what degree. FreePort has been directly
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involved with the Abandonment and Forfeiture Litigation also currently happening
with Gila.
Who is the audience that should facilitate a resolution, the Tribal Council, San
Carlos Tribe, Warriors, or the Court? If it’s an area wide resolution, could it be
viewed by the tribal council as “us against them”? Depending on the wording
because this recent drought contingency plan worked on and proposed by Arizona
State Legislature has really stirred up a hornet’s nest with the Gila River Indian
Community. He referred to an article in the Arizona Daily Star where the House
Speaker, Rusty Bowers, is proposing changes to state laws in a way he said will
protect the rights of Safford farmers. The Gila River Indian Tribe is upset because
it perceives the Safford farmer’s as the recipient where it’s actually a CAP water
use problem in Pinal County. Although, Safford got drug right into the middle of
their fight. Who is the audience and what is the best way to facilitate a resolution?
Pinal County is up against a fight for their agricultural. Rusty Bowers was resistant
to add the Safford Valley into the conversation, but just recently he said that the
Safford Valley has been scratching out a living and trying to survive for over a
hundred years of litigation. The opposition caught onto that and really stirred up
a hornets nest. There’s a lot of eyeballs on Safford right now.
As a group of farmers, and historically there have been a lot of trust issues.
Although, I truly believe this generation is just not that way - we play sports
together and are friends with them. I do not perceive that it’s us against them. It
does seem like there is some tense opposition, but we really want the outcome to
be in their best interest as well! We want them to succeed also! They believe
maybe a carefully written letter to the Tribal Council and maybe the Judge would
be helpful.
Does it involve wells, stock tanks and windmills in all of Graham County?
Currently it involves only pumps above 30 gallons per minute and is perceived to
draw water from the river. Most ranchers are outside the impact line and would
not affect them. However, it involves water and the entire agricultural community
in Graham and Greenlee Counties.
Worst Case scenario - What would be the economic downfall to this Valley if the
opposition wins? The University of Arizona is currently doing an economic study
on Graham County to give us a better number. However, we feel the worst case
scenario – cotton would no longer be a crop in the Gila Valley. Water can be taken
outside the high priority period – wheat and small grains can be raised during that
time, but there will be no more cotton in the Gila Valley.
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Worst case scenario – would be looking at a 50-60% reduction of what is currently
being farmed because of water use restrictions. Currently there are about 1820,000 acres under cultivation, but if the opposition wins, farmable acres will be
reduced down to about 7,000 – 9,000 acres. He explained the bright line area
which is one mile on the north side of the River and three miles on the south side
of river. Any well over 30 gallons per minute within the bright line zone will be
affected.
What are we doing to get the information to Tribal members? As said earlier,
historically there have been some trust issues. It’s a sensitive topic of discussion
and must be approached in a sensitive way.
The Tribe has a long history of feeling like they have been manipulated. For
example, the Resolution Copper Mine, the Oak Flats issue in the Superior area.
People are typically fairly synical when they hear a cooperation saying they have
your best interest at heart. The Tribe has a long history of feeling like they have
been manipulated.
Is the Tribe accepting the pipeline plan? A few years ago, several members of the
Valley met with the Tribe and attended some economic development meetings
with the Tribe. The tribal members at that time were excited and had accepted
the proposed plan even to the point of referring the plan up to the Tribal Council.
A meeting was scheduled so that the Tribe could come to a decision. However,
the Tribes legal counsel (Joe Sparks) invited them to no longer communicate with
the Tribe. Millions of dollars have gone into this case and the communication with
tribal members hasn’t improved at all. It’s time to get the lawyers out of both
sides of this case and have some negotiations.
San Carlos Tribe should be telling their lawyers that this is what we want and insist
they want to work together and come to an agreement that is beneficial to
everyone involved. It’s good for the Tribe!
The irrigation district is not asking the Tribe to give up anything that is theirs and
historically been theirs. A pipeline from Goodwin Wash has the ability to provide
10,000 gallons of water per minutes is what is being offered to the Tribe. The
Tribe will be able to develop their 1,000 decreed acres. The pipeline will provide
more than enough water to develop the orchard they have been working on for
some time and for recreation development. The Tribe is not going after water
rights, they are going specifically after the water.
What is the economic value if the Tribe gets a favorable ruling from the Court of
Appeals?
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Historically, there has been some contention between Bylas and San Carlos which
could stir up if Bylas gets this benefit and San Carlos doen’st profit from this. They
Just to put it into perspective, how much water is 10,000 gallons of water per
minute? It’s a substantial amount of water, approximately two and one-half
Union Canals flowing near capacity.
He pointed out on a map, and historically the Tribe has another 350 agricultural
acres (irrigated acres). The irrigation district is offering them another 1,000
decreed acres that they can put anywhere they want. Therefore, if San Carlos
wanted to start farming, they could. If they would agree to this pipeline, it will
give them the ability to develop farming. The pipeline would dump into the river
and then San Carlos would take the water further down stream. It has potential!
We are asking for ideas. There sometimes is contention between the two tribes we can’t have a direct impact to San Carlos, but could have an indirect impact, but
just need help to develop a plan. He said the proposed orchard is not developed
at this time (some land clearing). Although, they have the decree to develop the
320 acres into an orchard. A study and a proposal was done in respect to
developing the orchard for the Tribe. They have the decree to move the orchard
wherever they want. The irrigation district is trying to give them an avenue that
will help them develop this orchard. It directly impacts San Carlos and not so much
Bylas, but yet this plan helps San Carlos.
Are you both on a legal team representing the farmers? Mr. Daley and Mr.
Layton stated they both are on Boards that interact with the legal team, but today
they are representing the farmers in an attempt to get the community involved
and take this away from the Gila Valley Irrigation District. Farmers, as an
agricultural component, cannot negotiate with the Tribe because agriculture
discussions must be by legal ways (1930 decree).
A comment was made that the Tribe nor the people are not really involved with
“free enterprise”. What kind of orchard is the Tribe talking about developing?
Pecans.
He believes a good point to communicate with the Tribe is the development of the
orchard because a tribal industry would benefit the whole Tribe. Secondly, the
water in Bylas is not very good water and the water is not there. How can
discussions with the Tribe happen if Joe Sparks is taken out of these discussions.
Can SEAGO, a Council of Governments (19-20 communities) become involved?

Joint Session
January 25, 2019
Page 7 of 9

Yes, they have spoken with SEAGO and SEAGO is very interested in the project.
The Tribe is one of the SEAGO Communities.
It was noted that the Economic Development Coordinator has a meeting this next
week, on behalf of SEAGO, who is going to visit with the Tribe, very generally, and
encourage them to meet with those advocating this proposal. Advisors have met
with the Board.
Who does Mr. Sparks represent? San Carlos
Will individual lots be affected in this Valley? Yes, and may be impacted more
because of allotted time allowed for irrigation.
It was suggested to draft a “well-drafted letter” from community leaders.
It was also noted that Bylas is relocating its town to the south of the highway.
There are plans to build an activity center, Boys and Girls Club, Fire Department,
and relocating Emergency Medical Services.
How many decreed acres does San Carlos have?
San Carlos and Bylas have 1,000 acres of decreed acres to move anywhere they
want.
All the irrigation district is asking for the Tribe to stop litigation and sign on to the
2004 settlement – no more litigation concerning agricultural farming.
Mr. Skeete believes the best approach would be in a friendly and at a community
level in an attempt to work out a solution. Secondly, to not take the lawsuit lightly.
It is his opinion that each individual council should decide whether or not to sign
on to the lawsuit in order to provide ourselves a right to the table and part of the
discussion at a legal level, because it will impact us all if they lose. Currently, the
only legal team at the table is the irrigation district. He is not sure of the impact it
will have on the collection point in Bonita Creek – it’s time from a legal and
technical standpoint to get involved. Filing the initial brief to the court is the initial
cost, but once the brief is filed with the court, you now know what is taking place
and the decision to get legal counsel can be made at that time.
The San Carlos Tribe did not sign the 2004 Gila River Indian community Agreement
(GRIC).
Mayor Rivera suggested all the managers get together to develop a plan.
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The irrigation district wants the support of the community. They expressed their
appreciation to everyone for attending this meeting today and for their
comments.
It was recommended that the manager’s get together to develop a plan and bring
it back to their councils. The joint meeting adjourned at 9:12 a.m.
5.

Update on Distracted Driving Ordinance. INFORMATION/DISCUSSION
Mayor Kouts congratulated the Town of Pima for adopting a Distracted Driving
Ordinance. He invited Chief Brugman to provide an update to the proposed distracted
driving law.
Joe Brugman, Police of Chief, presented an update in respect to legislation regarding
distracted driving. Distracted driving is a critical issue because people are being injured
and killed because of distracted driving. Law enforcement can’t really understand why
there has been such a reluctance to go to a distracted driving law. National reports
indicate Arizona is in the bottom five as far as highway safety because the state does not
have a distracted driving ordinance. He congratulated the Town of Pima for adopting the
law. It appears that the leaders of the house/senate are in favor of the distracted driving
law, but not sure of what the outcome may be at this point. One of the proposed law
proposed making it a Class II misdemeanor. Law enforcement does not want to criminalize
drivers, they just want to change behavior.
Councilman Seale stated that he and the Chief has had many conversations about a
distracted driving law. He is not opposed to a distracted driving ordinance, but it made
no sense to him that the law is not equal throughout the Valley. He wanted the
community to get together and work out an ordinance that will work for the whole Valley.
Mayor Rivera believes legislation will adopt a distracted law ordinance.
Mayor Fletcher stated that before the Town enacted the law, the law was advertised
heavily around town. Pima High School Student Council was contacted and the students
supported it. Town Manager Lewis stated that distracted driving will be a state law, it’s
just a matter of when. He said eighteen (18) teenagers die every day! The Town of Pima
didn’t want to wait six (6) months and possibly be one of those towns who lost a teenager.
There will be a training period and citations will not be written until possibly April/May.
Mayor Kouts expressed his appreciation to the communities for getting together.
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6. Adjourn: It was moved by Vice Mayor Ortega, seconded by Councilman Andazola and
carried unanimously to adjourn the council meeting at 9:15 a.m. MOTION ADOPTED
APPROVED:

Jason Kouts, Mayor
ATTEST:

Georgia Luster, MMC, City Clerk

STATE OF ARIZONA

)
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COUNTY OF GRAHAM )
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I hereby certify that the foregoing minutes are a true and correct copy of the Joint Meeting of
the Safford City Council, Graham County, Arizona held Friday, January 25, 2019 and approved at
a Regular Council Meeting held on Monday, February 11, 2019. I further certify the meeting was
duly called, held and that a quorum was present.

Georgia Luster, MMC, City Clerk

February 11, 2019
Date:

AGENDA

CITY OF SAFFORD • CITY COUNCIL WORK SESSION • FRIDAY, JANUARY 25, 2019 at 9:00 am
MEETING LOCATION: SAFFORD LIBRARY PROGRAM ROOM • 808 S. 7TH AVE SAFFORD, ARIZONA
“The mission of the City of Safford is to make Safford a great place to live, work, and visit”

1.

WELCOME AND CALL TO ORDER: Mayor Kouts called the meeting to order at 9:25 a.m.

2.

ROLL CALL: A quorum of the Council was present.
COUNCIL PRESENT: Jason Kouts, Mayor; Richard Ortega, Vice Mayor; Councilmembers’
Gene Seale, Arnold Lopez, Steve McGaughey, and Michael Andazola. Councilman Taylor
was absent.
STAFF PRESENT: Horatio Skeete, City Manager; Glen Orr; Lance Henrie, Public Works
Director/Assistant City Engineer; Leslie Norton, Human Rescources Officer; Alma Flores,
Finance Officer; Victoria Silva, Library Director; Georgia Luster, City Clerk; Tami Webster,
Deputy City Clerk; Sam Napier, I.T. Officer; Dan Braatz, Electric Division Supervisor;
Nathan Estes, Water Division Supervisor; Raymond Osornio, Gas Division Supervisor; and
Morgan Seale, Wastewater Division Supervisor.
OTHERS PRESENT: Laura Tolman and Micah Windsor, representing the Chamber of
Commerce.

3.

MAINTENANCE OF PARKS: Because City Parks are growing in the City and in order to begin
planning this Fiscal Year’s Budget, City Manager Skeete asked for Council direction in respect to
planning and maintaining City Parks.
Mayor Kouts stated that he has some concerns with Firth Park. He recommends assigning a
dedicated staff to just Parks to ensure restroom facilities and the Park areas are clean and safe,
and to ensure the “pan-handlers” are not camping in the Park. Otherwise, the restroom facilities
need to be locked. Mr. Henrie pointed out that Firth Park restrooms are locked Thursday night
and not re-opened until Monday morning. Staff does drive by on the weekends to check and
empty trash cans.
Councilman Lopez pointed out the deterioration of playground equipment/tables and believes
there needs to be more attention paid to the details of the equipment. He referred to 14th Avenue
(play area leaning/splintered boards) and the tables (were removed but haven’t returned) at La
Tierra, playground equipment at St. Rose Catholic Church, and shooting range (bees).
Vice Mayor Ortega commented that the City is developing more and more parks and believes they
must be maintained properly. He supports hiring additional staff.
Lance Henrie, Public Works Director, acknowledged the Parks Division is stretched thin and does
need additional staff. Inmates do assist staff with park maintenance. He noted that Parks
currently have five employees: one staff member covers the Airport and Dry Lake; one staff
member covers the cemetery; leaving three other staff members to maintain all other Parks and
areas throughout the City. He spoke to the concerns that Councilman Lopez mentioned:
14th Avenue Park/Playground equipment: This equipment is more of a hazard to the city
because of the board structures and should be removed/replaced. He plans to discuss
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this playground area in this year’s budget. There is the need to eliminate playground
equipment or install newer, durable playground equipment/tables.
St. Rose of Lima Catholic Church Playground area: Area is being addressed and plan to
eliminate this playground within the next year.
Councilman McGaughey expressed concerns of the Firth Park restrooms being locked on the
weekends because of the visitors traveling through Safford. He would like for staff to work on a
solution to keep them open.
Councilman Seale stated it’s a difficult situation and there is not an easy solution. However, the
City built a skatepark which gets used a lot on the weekends. He too would like for staff to work
on a solution to keep them open.
Mr. Henrie pointed out that the people using the Park are not using the restrooms because of the
“pan-handler” problems.
Chief Brugman assured the Council that he and Mr. Henrie are in constant contact about the
situation. He believes the “pan-handler” situation is getting better.

4.

COUNCIL MEETING PROTOCOL/CODE OF CONDUCT: Mr. Skeete asked the Council to give
direction in respect to the public addressing the Council. Broad parameters may be added to the
Council Meeting Protocol. He recommended the Clerk develop standard rules for meeting
protocol which will give the Council the authority to call upon the public at the time of discussion.

5.

CONSTRUCTION OF RETENTION BASIN/PARK (10TH STREET): The City Public Works Department
will design and construct a retention basin/park on the newly acquired land at 10th Street.
Mr. Skeete stated this piece of property (south of Budweiser) is a 4.5-acre parcel that was
purchased primarily for water retention in the area. He is asking for some direction from the
Council and provided options for the Council to consider in this area.
Possible options could include:
• A playground with a baseball diamond and soccer goals.
• P/W storage facility.
• Could include a drywell to recharge some of the water depending on the soil’s condition.
• Possibly trade the approximately 20k sq. ft. in the canal to the owner of the property on
the southwest corner of 10th and 10th. Acquiring this area is not necessary for the City to
accomplish its goal of water retention and discharge into the canal.
• Funding for this project could come from either the general fund or the Street/HURF
funds. The City could also apply for community development grants from Freeport or
United Way or any combination.
Mayor Kouts stated that he opposes placing a storage facility in a residential area because of the
noise and congestion of equipment and people in and out of the area.
After some discussions of the options provided above the Council agreed to proceed to designing
a retention pond/park.
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6.

CHAMBER OF COMMERCE AND ECONOMIC DEVELOPMENT GROUP RELATIONSHIP: The City’s
contract with the Chamber provides the following: (INFORMATION/DISCUSSION) Mr. Skeete
said that the Chamber is in its second year of a five-year contract with the City of Safford. He
provided a brief update on how the City provides support to the Chamber.
Mayor Kouts welcomed Laura Tolman and Micha Windsor.
Laura Tolman introduced herself and Micha Windsor to the Council at this time. She stated she
is the newly elected Chairman of the Board of Directors for the Chamber of Commerce, and owner
of CMI. Effective January 14, 2019, and Micah Windsor is the new Executive Director for the
Chamber of Commerce. They said they will be happy to answer any questions the Council may
have.
Mr. Skeete explained that the last agreement with the Chamber of Commerce included $20,000
per year of the Transient Occupancy Tax for specific City of Safford centered programming for
economic development that has not been utilized effectively by the Chamber. He pointed out
that the Chamber of Commerce did purchase and install an electronic bulletin board for
promotional purposes.








The purchase of an electronic bulletin board, with the City receiving a minimum of 90
minutes of promotional or PSA announcements daily. Additional promotional
announcements are being developed.
The City will provide an electronic link to be included on the Chamber Website directing
potential business to specific information about doing business in Safford.
The Chamber will make available to the City at no additional cost, Chamber produced
marketing materials to assist in the attraction and retention of companies to Safford.
The Chamber will include at least a quarter page advertisement of the City of Safford in
any Chamber-produced marketing magazine, a smaller reference would be acceptable in
other printed material.
The City agrees to appropriate 50% of the remaining Transient Occupancy Tax collected
to the Chamber. $20,000 is in addition to the Transient Occupancy Tax.

Mr. Skeete merged items 6 & 7 in the discussion. His said his concern is that the Economic Development
group has stopped and started over the last couple of years and is now regenerating itself again and
expecting the City to appropriate some funding. He is hesitant for the City to continue appropriating
funds for this group. He explained his concerns: He stated the process of a “Targeted Industry Study” is
currently being done which will identify the kind of businesses we want to attract for the community.
Also, at a national level was the creation of “Opportunity Zones.” In his opinion, Graham County fell asleep
when these zones were being created. This community got the smallest community zone in the entire
southeast region. He said the Opportunity Zone, as defined by the Federal Government, is basically
everything west of 20th Avenue, north to the River, south to 8th Avenue and barely into Central. Therefore,
fifty to sixty percent of the economic opportunity zone is in the middle of Thatcher and in the middle of
the Thatcher/Central corridor. The advantage that the Opportunity Zone creates for the Valley, as a
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whole, is that it allows for capital gain investments for the next ten years to be tax-deferred and tax-free
up to about fifteen percent, depending on the level of activities created. It includes housing, new
businesses and any restarts in the area. Capital gains can be reinvested in this area. Therefore, any capital
gains and new investments accumulated in this area will receive up to a fifteen percent tax deduction for
up to ten years. With the completion of the Targeted Industry Study, there will obviously be some
opportunities for the people in the Valley to focus on what they think should be done in the Valley.
Coupled with the tax-free zone, the Economic Development Group could regenerate itself and be a very
active group for a couple of years and try to attract some of that capital investment in the Valley. It is
great for the Valley, but it does nothing for the City of Safford directly! It is his opinion that the City of
Safford should do what it can to make it successful, but the City of Safford does not need to invest
financially to the group at this point. The City of Safford has its own economic development fund. He
believes the City of Safford should compete and attempt to attract some of those businesses into the City
of Safford rather than appropriating $20,000 to the Economic Development Group when the most
lucrative area is going to be primarily Thatcher. The City of Safford’s $20,000 annual investment has been
a significant investment to the Economic Development Group.
Mayor Kouts inquired about the enactment of the Transient Occupancy Tax. Mr. Skeete provided a brief
history of when the Transient Occupancy Tax was adopted. He pointed out that after 1991, communities
greater than 100,000 population had a restriction of dedicating 50% to the tourism industry. In 1994, the
City of Safford increased its Bed Tax from 1.5% to 5%, and with the support of the hotels, recommended
the Bed Tax promote the community and tourism within the community. At that time, the consensus was
to dedicate 50% of the Bed Tax to the Chamber of Commerce and economic development. The City of
Safford has honored this process for twelve years and will continue to honor it. He is confident with and
supports the Chamber of Commerce. He recommends the City of Safford continue its commitment of 50%
of the Transient Occupancy Tax collected to the Chamber of Commerce; and, secondly commit $20,000
to the City’s economic development fund. Many of the Chamber’s activities are centered around Safford.
Mayor Kouts complimented the Chamber for the new amazing electronic sign/billboard. He is excited to
see the direction the Chamber is taking and is looking forward to working with the Chamber.
Mr. Skeete noted that the address of the Chamber is now officially 1051 Thatcher Boulevard.
Micah Windsor thanked the Council for their support. She said she is very excited and energetic about
the rebranding of the Chamber and improving the website to promote all that Safford has to offer.
Ms. Tolman stated the business of the Chamber is to keep businesses here and growing. The last thing
you want to tell a business is that you are bringing in competition. Although, the Chamber cannot promote
economic development it will definitely embrace them when they are here. She said the majority of their
events are City of Safford. They are excited to be partnering with Eastern Arizona College and Freeport
mine. She is super excited to tell the City of Safford what the Chamber is planning to do and where they
expect to go in their next report to the Council
7.

REGIONAL ECONOMIC DEVELOPMENT GROUP: The Regional Economic Development Group is
currently being rebuilt and no funds were budgeted for this group this year. However, with the
completion of the “Targeted Industry Study” and the “Opportunity Zone” designation in the area
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this year, we may be asked to assist in the establishment of an office. City Manager Skeete’s
recommendation will be for some small amount. (DISCUSSED WITH ITEM 6)
Mayor Kouts: Is it time to discuss annexation? Mr. Skeete explained that annexation is driven by
the property owner. Although, the City should reach out to developing properties and explain the
advantages/incentives of building and developing in the City of Safford.
Vice Mayor Ortega: Should we reach out to the private property owners?
Mr. Skeete explained revenues collected from the Bed Tax are allocated in the council budget, of
which 50% is allocated to the Chamber of Commerce and the remainder goes to the General Fund
for economic development for events such as the Harvest Festival, etc.
A short break was called at this time.
8.

POLICE STATION - LOCATION AND FUNDING:(INFORMATION/DISCUSSION)
Mr. Skeete stated that the County is discussing the City’s offer in respect to the old Jail property.
However, he wants the Council to understand that they do have other options to consider, like
the 14th Avenue property that the City owns. He pointed out that the City of Safford receives
approximately $240-$250,000 in property tax that can be designated to fund building a police
station rather than going to a bond election. The City of Safford can support a $4 million bond
towards a police station.
•
•

The offer to purchase the old County Jail site is still on the table. This could be the most
convenient location but could also be a costly proposition to construct.
A second alternative would be to utilize the land purchase at 14th Avenue North of HWY-70
to design and build a new facility from the ground up. This could be done in conjunction
with a developer or independently.
 This project would be eligible for General or Secondary Assessment Bond funding
but subject to a bond authorization election approval.
 An alternative would be to issue a Revenue Bond at a slightly higher interest rate
without a bond election.
 The City’s General Fund could support about a $4 million bond with a 25-year
repayment schedule.

Mayor Kouts commented that the City of Safford owns a lot of property and maybe some of these
properties would be the ideal location for a police station, plus it would be shovel ready. On the
other hand, he believes the projected growth area should also be looked at for the location.
Councilman Seale stated that it is important for a fire station to be located centrally because of
response time. Most officers respond to calls while they are in their police officer vehicle and not
from the station location.
Chief Brugman believes a police station should be a centrally located, ground structure that is
accessible and inviting to the public. He would like to see a building that the community can use
for different things such as the council chambers, etc. It is his opinion that the 14th Avenue
corridor, north or south of the highway would be an ideal location.
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Councilman McGaughey believes the police station needs to be located by a traffic light for
emergency exits, or a traffic light constructed if the location doesn’t have a traffic signal.
Mr. Skeete pointed out the Hatch properties on the north side of Highway 70. However, Mr.
Hatch has plans for developing the area in the future. He noted that the 14th Avenue area is an
attractive area because it creates incentives to the adjoining property owners to work with the
city to develop its infrastructure, road, etc.
Vice Mayor Ortega recommends the City Manager continue to negotiate the Hatch properties.
Councilman Seale inquired about appropriating the property tax funds ($250,000). Mr. Skeete
noted that over a twenty-five-year period, $4 million will fund the station and City of Safford
property taxes will not increase. He believes the public would support this option because the
City is not creating any extra burden to the community.
Mr. Skeete will continue negotiations with the Hatch property owners (on 14th Avenue) and
Graham County in respect to the old jail property.
9.

FIRE STATION – LOCATION: (INFORMATION/DISCUSSION)
• The PW Yard-2 on Central and 9th is an ideal location for a future Fire Station.
Mr. Skeete pointed out that the current fire station will house the new ladder fire truck that will
arrive in June. The firemen have assured him that the truck will fit. However, and for the future,
he believes a better facility is needed. In looking at city owned properties, he looked at the Public
Works Yard 2 which would be too small. However, as he was looking at Yard II, he found out that
the other half of the lot is for sale (Church property). The whole lot would be a viable property to
construct a fire station. One traditional drawback of the property is that it is south of the railroad
tracks, but the firemen do not see it as a problem. This location would give quick access to
Highway 191 going south and/or east on Highway 70. More importantly, the City of Safford
property owners would continue to receive the maximum ISO rating insurance benefit. If the
Council is interested in the location, he recommends buying the land now, and to give staff a
chance to systematically begin to look at what to do with Public Works Yard II, and to begin a
design of new fire station, etc.
Councilman McGaughey recalled a survey of possible properties for a fire station being done
several years ago that identified the corner of 1st Avenue and 8th Street as the ideal location (Vista
Recycling). He does not support a combined fire station/police station and to get the best
insurance rate the fire station must be within two and one-half miles from the edges.
Councilman Seale stated that part of the response time is getting the firemen to the station, and
that is why several of the areas will not work. Hopefully, the fire department remains a volunteer
fire department for some time, but at some point in time, response time may not be an issue, but
for now it is a concern. Maybe in the future, firemen may be staying at the station twenty-four
hours at time.
The Council directed the City Manager to continue negotiating the purchase of the Public Works
Yard II if the complete lot (to include the used car lot and church property) can be secured.
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10.

EFFLUENT WATER - ALTERNATIVE USES: (INFORMATION/DISCUSSION)
• Suggestions for the alternative use of the effluent water:
 Facilitate getting effluent water to EAC (XX % of the water sold to EAC is used for
irrigation).
 Facilitate getting effluent water to the irrigation district for use on the farms.
Mr. Skeete restated the offer is on the table to Graham County in an effort to get effluent water
to the Fairgrounds, but in the meantime, the City of Safford has a water line currently taking water
to the Golf Course. Mr. Skeete stated that EAC is interested in possibly bringing effluent water
to its campus to water the ball fields. EAC would fund the construction of the infrastructure to
get the water to its campus. Another alternative is to turn the effluent water into the irrigation
ditch in return for credits.
Councilman McGaughey asked what the city’s deficit would be if Graham County, EAC, and the
Safford School System all decided they want an effluent waterline? (there is not enough effluent).
How do we get the water back from Safford Ranch and Solomon? What is the City’s plan for
twenty years out? Is the City going to run sewer from San Jose to Safford? He is aware of several
failed septic systems in the Solomon area.
Mr. Skeete responded ultimately “yes” a sewer expansion plan will be required beginning with
the State Prison as a major partner. He believes that conversation will be sooner than later. USDA
grant monies might be available and low interest loans may become available.
At that time, Councilman McGaughey asked if it is realistic for Safford to lower its rates as an
incentive for Thatcher to get its effluent to Safford?
Mr. Skeete explained that part of Thatcher’s cost is building the infrastructure to Safford in order
to get their effluent to Safford. He believes all rates will be lowered if that happens.
Councilman Lopez noted that Thatcher has effluent lines at JD’s and the Home DePot.
Mr. Skeete will continue to explore all possibilities.

11.

GAS – RESET SERVICE AREA: (INFORMATION/DISCUSSION)
Mr. Skeete stated there were discussions about realigning the gas service boundary back when
the electric service area was realigned with Graham County Electric. Conversations were being
held, but for some reason, the ball was dropped and a gas service boundary was never defined.
Councilman McGaughey commented that he would like to consider an alignment in square miles,
rather than one service at a time.
•

Work with Graham County Electric Cooperative to reset the service area for the Gas Utility and
possibly take over the water service area west of Thatcher.
General information on Gas:



The City’s Gas Utility Division serves approximately 3,550 customers with sales of just
over $2 million per year.
147 of these customers are outside the City limits mainly to the east of the City.
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The average collection for the last two years from these customers is approximately
$84,000 per year.
In 2007, when the electric service area boundaries were being realigned, discussions
were also held on possibly realigning the service area boundaries for gas. For unknown
reasons, the gas realignment was not completed.
Graham County Utilities serves approximately 40 customers within the City limits
The attached map shows; the City limits in blue, the proposed service boundaries
considered in 2007 in red, and a new proposed service area in yellow.

The Council directed Mr. Skeete to begin discussions with Graham County Electric Coop to see what it
will take to realign gas service boundaries.
12.

WATER - General information about the system: (INFORMATION/DISCUSSION)
Mr. Skeete reviewed the below information about the water system and asked for direction
regarding selling the Central portion of the water system to the Coop.
● The City owns and operates a water system that serves over 8,100 customers in the City of
Safford, the Town of Thatcher and the immediate County area to the west including “Central”.
● The City’s current budgeted operating cost is $4.45 million and the five-year capital budget
system wide is slightly over $20 million.
● Last year the average cost of water production was $3.75 per 1000 gallons.
● The City owns and operates 11 wells and a gravity feed water collection system in Bonita
Creek producing just over 1.2 billion gallons of water per year.
● Over the last four years, the City sold an average of 1.13 billion gallons per year with the high
being in 2011 at 1.264 billion gallons.
Central Water System – Background Facts
• The City of Safford has been serving this area since 1955 when we purchased the Thatcher
Water Company.
● As of today, Central has approximately 280 residential and commercial accounts.
● The Central Area consumed approximately 46.1 million gallons of water in 2011 and 42.3
million gallons in 2018.
● The system consists of the following infrastructure:
 2,320 linear feet of 1.5–inch main line
 8,295 linear feet of 2–inch main line
 15,985 linear feet of 4–inch main line
 13,985 linear feet of 6–inch main line
 16,345 linear feet of 8–inch main line
 35 fire hydrants
● The age of this infrastructure ranges from 1938 to 2016 and includes a variety of piping
materials.
Consideration in selling the Central portion of the water system to the Cooperative
Pros:


A reduction of our service area without any negative impact on our water rights or
current supply.
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Future cost avoidance as it relates to capital upgrades and maintenance.
The connection of the two utility systems allows for possible emergency assistance in
the future should the need arises.
Provides instant capacity to serve potential customers within the City limits without
additional production capital investment.

Cons:
 Sudden reduction in cash flows of approximately $215,000 per year.
Analysis:




This would reduce the total water sold by the City by approximately 42 million gallons
per year.
The value of sales/revenue loss per year to the City would be approximately $215,000.
This course of action would need to be approved by the Arizona Co-operation
Commission.

The Council agreed for Mr. Skeete to continue discussions with the Graham County Electric
Coop to see what it will take to realign gas service boundaries.
13.

Contract Services: (INFORMATION/DISCUSSION)
Wastewater Treatment Plant - The services for the wastewater treatment plant is currently
being provided by Inframark.



Inframark manages the daily operations of the plant with three regular full-time
employee and management oversight from the Az Regional Manager.
Inframark is entering the second year of a two three-year contract with the City.
The contract is expected to increase by 3% to an overall cost of approximately
$458k.

Mr. Skeete it will be a benefit for the City to take back and operate the wastewater facility.
It could save the City approximately $150,000 annually. Refurbish the facility over the next
two years and train someone to take over the operation within the next two years. Another
advantage is that the City can ask for assistance and partner with other municipalities who
operate their own plant. There are many resources out there that the City can reach out to.
2. Health Insurance:
Mr. Skeete opened up the discussion regarding the employee health insurance program. He
said staff has not explained to council what the Trust has done for the City. He explained that
the City is part of a rural insurance pool, of which an agreement is renewable every three
years. Every year the Pool administrator is responsible for going out to bid to all insurance
providers to get the best health care price for its pool. Because of the commitment to the
Trust, the bidding process is a very competitive process. The Pool has significant benefits, but
also being part of a Pool also has its drawbacks. The biggest drawback is that Safford is only
one vote at the table with other municipalities from across the state that are a part of the
process and making the decisions. Sometimes the benefit package may not seem to be the
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benefit package that benefits Safford the most. Higher premiums result based on extensive
claims (such as cancer claims) filed by other Pool members; but, on the other hand, lower
premiums result based on lower claims filed by other Pool members. It’s a give and take
process! It’s a difference of insuring 200 family units against insuring 800 family units. He
stated the Pool modified its structure last year by adding the high deductible.
Mr. Skeete presented a comparison of contributions for calendar years 2017 and 2018:
The City of Safford’s contribution for premiums for calendar year (January – December) 2017
was $1,979,000, whereas premium contributions paid by the City of Safford for calendar year
(January- December) 2018 was $1,869,000. Calendar year over calendar year, the City of
Safford premiums decreased because of the addition of the High Deductible Insurance Plan.
A significant number of employees went to the high deductible plan which lowered the City’s
overall premium. Additionally, this is the last Pool in the state that was set up under these
rules where a portion of the fund balance is isolated and identified. For example, in fiscal year
2017, the City of Safford received a credit of $215,000 that reduced our premium. In fiscal
year 2018, the City of Safford received a $360,000 credit from the Pool which will be applied
to this year’s premium which at the end of this Fiscal year the insurance budget will be
reduced by $360,000. The Pool has about a $7,900,000 fund balance of which $1,200,000 is
the City of Safford’s. He said he wanted this discussion now because if the Council chooses
to go out to bid for health insurance, we need to begin collecting data to effectively compete
and compare “apples to apples” for a bid next year.
Mayor Kouts’ stated his concern is why there is only a few cities and towns a member of the
Pool? Several cities and towns save considerable money by self-insuring. Secondly, he
believes only the voting member should attend the conferences. It is unnecessary for three
staff members to attend. Finally, he doesn’t like getting the agreement at the last minute. He
wants to ensure the City is providing the best insurance coverage for its cost.
Councilman Seale asked how much it would cost to conduct a bid. He said he has never been
unhappy with the Trust, but also understands there are other points of view.
Mr. Skeete suggested hiring someone from the outside to provide their opinion/view of our
current plan. He recommends hiring a representative to conduct an independent evaluation.
This representative would review the current plan and if determined that a comparison is
needed, the representative would consider the kind of data to collect to effectively compare
other insurance companies. This representative would represent the City if the Pool is to
review the bid. He believes the cost to do this would be about $10-$15,000 to conduct an
independent evaluation. It was not done, last year because he was aware that the Trust was
going to offer the high deductible plan. The Trust is not going to change for the next five
years. Now is the time to start the process of making “apple to apple” comparisons.
Mr. Skeete explained that he is the voting member. However, he relies on HR staff because
they have insurance knowledge and provides guidance to him. Secondly, they need the
exposure to the process. It’s not a fun meeting. Mr. Skeete explained that Erin Collins is an
extension of this staff and is acting on the City’s behalf – they are an extension of the Human
Resources and is contract staff doing work for us. It is not a bidding process. For example, the
process is similar to the service K.R. Saline and Associates provides the City. He also noted
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another program administrator is the City’s liability insurance group, Southwest Risk. Again,
lack of information to the Council.
14.

WILL SERVICE LETTERS – DEVELOPERS: “Will serve letters” to developers from the water
division is required by the State Land Department. An issue with this subdivision was conflicting
engineering reports on the level of service. (INFORMATION/DISCUSSION)
Councilman McGaughey asked Mr. Skeete to explain why this particular developer’s agreement
came to the Council when it is standard procedure for staff to manage.
Mr. Skeete explained the issue was that the developer had a will serve letter that was issued when
Springbok Development was considering this development years ago. The developer perceived
the City of Safford had already accepted their right to develop all 192 lots and interpreted that
the developer did not have to pay for any additional infrastructure to develop their subdivision.
The “will serve letter” did not provide all of the details. The water division insisted that the City
could not provide and meet the standards for the complete development. Therefore, a standard
test was conducted by the City and the developer which determined 65 lots could be served
water, but there is the need for additional infrastructure to complete the remaining lots. This
agreement commits the City of Safford to serve (water) to the first 65 lots. However, any
additional development after the initial 65 lots requires the developer to test again and to fund
the infrastructure.
Mr. Skeete stated there have been several “Will Serve Letters” presented to him, each with
different demands. Unfortunately, staff are not aware of these letters and there are no official
records on file, but yet land owner(s) have a will serve letter that says the City will do certain
things. He is working with the City attorney to create a form that requires all demands be
identified and with all appropriate signatures.
The Council commented that they like holding these work sessions and being able to discuss items
openly. Vice Mayor Ortega suggested cutting future work session agendas in half so that the
meeting don’t run too long. Mr. Skeete stated the next work session will be regarding capital
projects and budget.

15.

ADJOURN: It was moved by Vice Mayor Ortega, seconded by Councilman Andazola and

unanimously carried to adjourn the meeting at 2:15 p.m.
APPROVED:

Jason Kouts, Mayor
ATTEST:

Georgia Luster, MMC, City Clerk
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MINUTES

CITY OF SAFFORD • CITY COUNCIL MEETING • MONDAY, JANUARY 28, 2019 at 6:00 pm

MEETING LOCATION: SAFFORD LIBRARY PROGRAM ROOM • 808 S. 7TH AVE SAFFORD, ARIZONA
“The mission of the City of Safford is to make Safford a great place to live, work, and visit”

1.
2.

WELCOME AND CALL TO ORDER: Mayor Kouts called the meeting to order at 6:00 p.m.
ROLL CALL: A quorum of the Council was present.
COUNCIL PRESENT: Jason Kouts, Mayor; Richard Ortega, Vice Mayor; Councilmembers’
Gene Seale, Arnold Lopez, Steve McGaughey, Chris Taylor and Michael Andazola.
STAFF PRESENT: Horatio Skeete, City Manager; Glen Orr; Randy Petty, City Engineer;
Lance Henrie, Public Works Director/Assistant City Engineer; Susan Anderson, Planning
and Community Development Director; Alma Flores, Finance Officer; Victoria Silva,
Library Director; Tamara Webster, Deputy City Clerk; Sam Napier, I.T. Officer; Dan Braatz,
Electric Division Supervisor; Gale Hedges, Water Division Supervisor; Raymond Osornio,
Gas Division Supervisor; and Morgan Seale, Wastewater Division Supervisor.
OTHERS PRESENT: Deborah Gibbs, Adam O’Doherty, Jay Wright, Steve Curtis, Jesus
Mendez, , and others who did not sign in.

3.
4.
5.
6.
7.

PLEDGE OF ALLEGIANCE: Councilman Andazola led the Pledge of Allegiance.
OPENING PRAYER: Councilman Seale offered the Opening Prayer
CITIZEN COMMENTS ON AGENDA ITEMS: NONE
CITIZEN COMMENTS ON NON-AGENDA ITEMS: NONE
PRESENTATION: The City of Safford Employee United Way Committee presented a check
in the amount of $11,408 to the United Way of Graham and Greenlee County. Deborah
Gibbs and Adam O’Doherty accepted the check.

8.

CONTRACTS/AGREEMENTS/BIDS:
1. STEALTH AUTO LEASE: Request for the Mayor and City Council to approve a land
lease, authorizing the Mayor to enter and execute a Land Lease Agreement for real
property between the City of Safford and Stealth Auto, LLC. Susan Anderson, Planning
and Zoning Director, presented a five year lease agreement for the property located at
the corner of Discovery Park Blvd and US Hwy 191 with Stealth Auto, LLC. Ms. Anderson
also provided council with Exhibit A showing the boundries of the property.
Councilman McGaughey inquired on the difference in this contract and the last two
leasee’s. Is the city going backwards with this lease and is the city going up in price or
down in price in comparison.
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City Manager Skeete replied that the agreement brought to council is a continuation of
the existing lease terms.
It was moved by Councilman McGaughey seconded by Vice Mayor Ortega and carried
unanimously to approve a land lease, authorizing the Mayor to enter and execute a Land
Lease Agreement for real property between the City of Safford and Stealth Auto, LLC.
MOTION ADOPTED

9.

REPORTS:
1.
Purchasing Card Report
2.
Over $5,000 Report
3.
Prosecution Report
Councilman Lopez asked about the fifteen thousand dollar charge on the over five
thousand report for postage.
Alma Valles explained it is for all the bills mailed out for the City of Safford within a few
months time frame.

10.

ANNOUNCEMENT OF CURRENT EVENTS: The Mayor or any member of Council may at
this time present a brief summary of current events and provide future agenda items.
However, no discussion shall take place on such items except for clarifying comments
related to substance, time and location.

11.

REPORT ON OPERATIONAL ITEMS: The city manager, members of city staff or those
individuals designated by the manager may present information pertinent to items under
consideration or information related to the operation of the City. There shall however be no
discussion at this time except for clarifiction inquiries. (If not listed below)

11.

ADJOURN: It was moved by Vice Mayor Ortega, seconded by Councilman Andazola and

carried unanimously to adjourn the council meeting at 6:11 p.m. MOTION ADOPTED
APPROVED:

Jason Kouts, Mayor
ATTEST:

Tamara Webster, CMC, Deputy City Clerk
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MINUTES

CITY OF SAFFORD • CITY COUNCIL MEETING • MONDAY, FEBRUARY 11, 2019 at 6:00 pm
MEETING LOCATION: SAFFORD LIBRARY PROGRAM ROOM • 808 S. 7TH AVE SAFFORD, ARIZONA
“The mission of the City of Safford is to make Safford a great place to live, work, and visit”

1.
2.

WELCOME AND CALL TO ORDER: Mayor Kouts called the meeting to order at 6:00 p.m.
ROLL CALL: A quorum of the Council was present.
COUNCIL PRESENT: Jason Kouts, Mayor; Richard Ortega, Vice Mayor; Councilmembers’
Gene Seale, Arnold Lopez, Steve McGaughey, Chris Taylor and Michael Andazola.
STAFF PRESENT: Horatio Skeete, City Manager; Joe Brugman, Chief of Police; Randy
Petty, City Engineer; Lance Henrie, Public Works Director; Susan Anderson, Planning and
Community Development Director; Pam Frost, Administrative Assistant; Alma Flores,
Finance Officer; Victoria Silva, Library Director; Georgia Luster, City Clerk; Sam Napier,
I.T. Officer; Raymond Osornio, Gas Division Supervisor.
OTHERS PRESENT: Paul R. David, Board of Supervisor’s Graham County; David Sowders;
Chad Crockett; Nancy Schauman; Rob & Jennifer Chesley, Carey Cleland, and others who
did not sign in.

3.
4.
5.
6.
7.

PLEDGE OF ALLEGIANCE: Councilman Tayor led the Pledge of Allegiance to the Flag.
OPENING PRAYER: Councilman Andazola offered the opening prayer.
CITIZEN COMMENTS ON AGENDA ITEMS: NONE
CITIZEN COMMENTS ON NON-AGENDA ITEMS: NONE
NEW/OLD BUSINESS:
1. ANNUAL SPECIAL EVENTS: Request for the Mayor and City Council to review and
approve the annual special events for 2019. The request consists of 15 special
events that have been previously approved and one new annual special event
request. Susan Anderson, Planning & Community Development Director, reviewed
the annual special events for 2019. She presented the new event, Field of Honor &
Veteran’s Day Parade of which the Safford Lion’s Club/City of Safford is sponsoring.
The event will be held during the week of November 9th through November 16th on
City Hall lawn. The Lions Club is to post United States flags (200) on City Hall Lawn as
a Field of Honor of Flags honoring veterans. The Lions Club would like to sell the flags
to members of the community in honor of past service of a veteran or for family
members currently serving. Signage designating a veteran will be attached to each
flag staff. Flags will remain all week on the City Hall lawn. They plan to have
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informational booths, Veteran Resource Expo booths, patriotic music program and
Veteran’s Day Parade leading up to the Courthouse for the American Legion’s
Veteran’s Day Ceremony. Lions Club will host a luncheon after the parade for all the
veterans. This is the first event and the Lions Club and City of Safford are excited to
recognize its veterans.
List of Events:
♦ Wine, Art, History & Music Festival
♦ CORE Community Organized Resource Event
♦ National Day of Prayer
♦ Cinco de Mayo Parade
♦ Gila Valley 4th of July Parade
♦ Eastern Arizona Hispanic Heritage
♦ Salsa Fest
♦ Safford High School Homecoming Parade
♦ Graham County Fair Parade
♦ Harvest Festival
♦ Potter’s House Fall Festival
♦ Veteran’s Day Ceremony
♦ Merry Main Street & Tree Lighting
♦ Holiday Light Parade
♦ Safford Sparkles
♦ Field of Honor/Veteran’s Day Parade
The Special Olympics event will resume in 2020. Councilman Lopez asked the Council
to consider sponsoring the local participants who attend the State Special Olympic
event. Pam Frost and Susan Anderson will look into it and provide a report to the
Council.
The Council is excited to see the addition of the Field of Honor/Veteran’s Day Parade
to honor our veterans. It will be a great community event.
It was moved by Vice Mayor Ortega, seconded by Councilman Andazola and carried
unanimously to approve fifteen (15) special events previously approved and one new
annual special event request (Field of Honor/Veteran’s Day Parade). MOTION
ADOPTED
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2. EIGHTH STREET CUL-DE-SAC: Discussion with the Mayor and City Council regarding
the closure of Eighth Street and creation of a cul-de-sac. Randy Petty, City Engineer,
provided an update on the current improvement projects that ADOT is starting in the
areas of Walgreen’s, Hollywood Road, and the 8th Street cul-de-sac. He said staff will
install a road closure sign on HWY 191 in the area of the Graveyard Wash crossing to
inform traffic that the 8th Street cul-de-sac is currently under construction. The culde-sac should be completed in mid-March. Next fiscal year, he said the new Pine
Avenue connection will be constructed that will serve 8th Street to Highway 70. The
main improvements to this project are to upgrade the lights on to US Highway 70.
Mayor Kouts thanked staff and Mr. Skeete for looking into the improvements to 8th
Street and for finding a way for egress/ingress from 8th Street.
City Manager Skeete explained the (new proposed parcel indicated on a map) was
necessary for the City to purchase the property to make the Pine Avenue connection.
Once the street is designed and constructed the surplus property will be sold as
quickly as possible.

8.

ANNOUNCEMENT OF CURRENT EVENTS: The Mayor or any member of Council may at
this time present a brief summary of current events and provide future agenda items.
However, no discussion shall take place on such items except for clarifying comments
related to substance, time and location.
♦ Councilman Lopez stated that Graham County will hold a 2019 STAND
Spring Regional Youth Leadership Workshop in Safford on February 16
from 10AM – 3PM at the General Services Building. Toni Palomino, Health
Program Coordinator, is inviting the Council to attend and to provide
support to the partcipating youth.
♦ Councilman Seale requested an update regarding flooding issues in the
area of Allred’s Insurance located on HWY 70. Mr. Skeete stated that this
item will be included in the CIP update next month.

9.

REPORT ON OPERATIONAL ITEMS: The city manager, members of city staff or those
individuals designated by the manager may present information pertinent to items under
consideration or information related to the operation of the City. There shall however be
no discussion at this time except for clarifiction inquiries. (If not listed below)
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•
•

Update on Water Table Levels: Tabled report.
Update on Capital Improvement Projects (CIP): Randy Petty presented the
Capital Improvement Projects including the status of the top six projects in
implementation/design/and under construction. Also, a status report of all the
CIP Projects is included. (see attachment)
o
o
o
o
o

Five (5) completed projects
Fourteen (14) projects not started
Fourteen (14) projects planned
Four (4) projects in design
Eleven (11) projects in construction/in progress

Councilman Lopez asked for an update on the following projects:
♦ 14th Avenue (area by High School) – Listed in CIP and pending funding
♦ 50/50 Sidewalk Program – suggested staff provide notice to property
owners in advance so that they can plan funding
♦ Red Fuel Tanks – Existing tanks are non-compliant and are required to
upgrade fuel tanks
♦ Cemetery Water Line – Materials have been received and will require the
assistance of the water crew once they complete two other critical projects
♦ Frye Mesa Dam Study – ADWR is reviewing the draft and Study indicates
Dam is stable and is of no significant threat
♦ Substation security – possible flooding of canal
City Manager Skeete stated that he has challenged the electric utility crew to complete,
in-house, the fifty (50) remaining poles identified in the Priority Poles Project by the end
of the fiscal year. He believes the completion of this project by the end of the fiscal year
will provide significant savings to the City. If the crew completes the project on time,
incentives will be provided to the electric utility group.
It was moved by vice Mayor Ortega, seconded by Councilman Andazola and carried
unamouisly to adjourn regular session and to enter executive session at 6:27 p.m. to
discuss Items 10-1 & 10-2. MOTION ADOPTED
The Council adjourned executive session and returned to regular session at 7:20 p.m.
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10.

EXECUTIVE SESSION:
1. LAND ACQUISITIONS: Discuss with the Mayor and City Council on land acquisition
negotiations. It was moved by Vice Mayor Ortega, seconded by Councilman
Andazola, and carried unanimously to direct City Manager Skeete to continue land
acquisition negotiations.
MOTION ADOPTED
2. PROPERTY OFFER: Discuss with the Mayor and City Council a response from Graham
County on property offer. It was moved by Councilman McGaughey, seconded by
Councilman Seale, and carried unanimously to direct City Manager Skeete to continue
property negotiations with Graham County.
MOTION ADOPTED

11.

It was moved by Vice Mayor Ortega, seconded by Councilman Andazola and carried
unanimously to adjourn the council meeting at 7:23 p.m. MOTION ADOPTED
APPROVED:

Jason Kouts, Mayor
ATTEST:

Georgia Luster, MMC, City Clerk

STATE OF ARIZONA

)
) ss
COUNTY OF GRAHAM )
CERTIFICATION
I hereby certify that the foregoing minutes are a true and correct copy of the Regular City Council
Meeting Minutes of the Safford City Council, Graham County, Arizona held Monday, February 11
2019, and approved at a Regular Council Meeting held on Monday, March 11, 2019. I further
certify the meeting was duly called, held and that a quorum was present.

Georgia Luster, MMC, City Clerk

March 11, 2019
Date:

#10.2

CITY COUNCIL COMMUNICATION
TO:
FROM:
SUBJECT:
DATE:

Mayor and Council
Tamara Webster, Deputy City Clerk
Executive Session Council Meeting Minutes
Monday, March 11, 2019 at 6:00 p.m.

Purpose and Recommended Action: Request for the Mayor and Council to review and approve
February 11, 2019, Executive Session Council Meeting Minutes.
Attachments: Draft Meeting Minutes

#10.3

CITY COUNCIL COMMUNICATION
TO:
FROM:
SUBJECT:
DATE:

Mayor and Council
Susan Anderson, Planning & Community Development Director
Festival Liquor Licenses
Monday, March 11, 2019 at 6:00 p.m.

Purpose: This is a request for the Mayor and Council to recommend approval to the Arizona
Department of Liquor Licenses and Control for the following Fair/Festival License applications:
♦
♦
♦
♦
♦
♦

Graham County Chamber of Commerce
Arizona Hops & Vines (Sonoita)
Burning Tree Cellars LLC (Cottonwood)
Elgin Winery (Elgin)
Laramita Cellars (Willcox)
Sonoita Vineyards LTD (Elgin)

The attached applications are in association with the Graham County Chamber of Commerce 3rd
Annual Wine, Art, History & Music Festival (aka Spring Festival) to take place Saturday April 13th
and Sunday April 14th. The festival will showcase food, artists, galleries, historical organizations,
wine sampling and sales, and entertainment. The festival will be held on the City Hall lawn.
Background: On Monday, February 11, 2019, the Mayor and Council approved the Special
Event application for the Wine, Art, History & Music Festival. The approval of the Arizona
Department of Liquor Licenses and Control application for on-site sale and consumption of
spirituous liquor associated with a special event is a separate application process.
Recommended Action: Staff is recommending the Mayor and Council to recommend approval
to the Arizona Department of Liquor Licenses and Control for the above listed Fair/Festival
License Applications.
Attachments:
Graham County Chamber of Commerce
Arizona Hops & Vines Application
Burning Tree Cellars LLC Application
Elgin Winery Application
Laramita Cellars Application
Sonoita Vineyards LTD Application
Map of City Hall Lawn Festival Layout

#11.1

CITY COUNCIL COMMUNICATION
TO:
FROM:
SUBJECT:
DATE:

Mayor and Council
Horatio Skeete, City Manager
Authorization to Purchase Property for Future Fire Station and to Enter into a
Lease of Property
Monday, March 11, 2019 at 6:00 p.m.

Purpose: This is a request for Mayor and City Council to authorize the purchase of parcel
number 10104054 (Lots 8, 9, 10 & 11 Block 3 Lassator Addition) in the amount of $230,000 and
to enter into a lease agreement of the property through the end of 2019 with True Hope
Fellowship Inc.
Background: The purchase of this properties will provide the City with the opportunity to build
a future fire station.
Recommendation: Staff recommends approving the request to purchase and lease the parcel
of land for the future site of a City of Safford fire station.
Attachments: Lease Agreement and Map of the parcel

LEASE AGREEMENT
This LEASE AGREEMENT ("Lease") is made and entered into as of this 15th day of
March 2019 by and between THE CITY OF SAFFORD, a municipal corporation of the state of
Arizona ("City"), and True Hope Fellowship ("Lessee").

Recitals
WHEREAS, the City has purchased the property located on 813 Central Ave, Safford,
AZ 85546 (the “Property”) from Lessee and wishes to lease the Property to Lessee pursuant to
this Lease;
WHEREAS, the Lessee desires to rent the Property from the City for the limited period
of time set forth herein until the City takes possession of the Property; and
WHEREAS, the purchase price of the Property is $230,000 and is less than the fair
market value of the Property, and in light of such price reduction the City will allow the Lessee
to occupy the Property for the limited term of this Lease until the City takes possession.
NOW, THEREFORE, in consideration of the obligations hereunder the parties hereby
enter into this Lease.
1.
Term. The term of this Lease (the "Term") shall begin on March 15, 2019 (the
“Effective Date”) and shall terminate on December 31, 2019 when City wants to take
possession (the “Termination Date”). In addition, the City may terminate this Lease with
thirty (30) days’ prior written notice with no penalty.
2.
Rent: The City agrees that Lessee has prepaid its monthly rental obligation as a result of
the below fair market value of the sales price the City has paid for the Property (the “Prepaid
Rent”).
3.
The Lessee accepts the Property "as-is" without any representation or warranty
from the City or any of its officials, officers, employees, agents or representatives regarding
the Property. Lessee acknowledges that (a) it has been advised by the City to satisfy itself with
respect to the condition of the Property and its suitability for the Lessee's intended use and

(b) the Lessee has made such investigation as it deems necessary with reference to such
matters and assumes all responsibility therefor as the same relates to its occupancy of
the Property.
4.
Assignment and Subletting -Use of Property.
4.1

This Lease shall not be assigned or transferred by Lessee or by operation of law
or otherwise; nor shall Lessee sublet the Property or any portion thereof.

True Hope Fellowship Lease Agreement 2019
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4.2

Lessee shall, at its sole cost, comply with and faithfully observe all requirements
of municipal, county, state, and federal authorities pertaining to the use of the
Property, as well as the requirements and regulations of the Board of Fire
Underwriters and Lessee's insurance companies.

5.
Utilities. In addition to the Prepaid Rent, Lessee shall assume and pay, as its obligation,
the cost of all utilities used in connection with the occupancy and use of the Property, such
utilities include (by way of illustration only and not by way of limitation) the cost of electricity,
water, sewer, solid waste collection, gas, power, and any other cost and charges on account of
utilities and services furnished by third parties. The City shall not be responsible for any failure
or interruption of utility services to the Property.
6.
Rights of the City in the Event of Default. In the event of any default or breach hereunder,
as set forth above, the City shall have the right to cancel and terminate this Lease as well as
any right, title and interest of Lessee hereunder, by giving to Lessee not less than sixty (60)
day notice of the cancellation and termination. On expiration of the time fixed in the notice,
this Lease and the right, title, and interest of Lessee hereunder, shall terminate in the same
manner and with the same force and effect except as to Lessee’s liability as of the date fixed
in the notice of cancellation and termination of this Lease.
7.
Statutory Termination. The City may also cancel this Lease pursuant to Arizona Revised
Statutes 38-511.
8.
Breach. Each of the following events shall constitute a breach and default of this Lease
by Lessee:
8.1
8.2
8.3
8.4
8.5

9.

If Lessee fails to make any payment required under this Lease.
If Lessee fails to perform or comply with any of the conditions of this Lease.
If Lessee vacates or abandons the Property for a continuous period of one hundred
twenty (120) days.
If Lessee transfers or assigns this Lease to any other person or party.
If Lessee engages in any other improper conduct or course of
action disruptive to the performance of this Lease or to the relationship of the
parties.

Indemnity and Insurance.
9.1

The City shall not be liable for any damage or liability of any kind or for any injury
to or death of persons or damage to property of Lessee or any other person during
the term of this Lease, from any cause whatsoever, by reason of the use,
occupancy, and enjoyment of the Property by Lessee or any person thereon or
holding under Lessee.
True Hope Fellowship Lease Agreement 2019
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9.2

Lessee shall indemnify and hold harmless the City from all liability whatsoever on
account of any real or claimed damage or injury from all liens, claims, and
demands arising out of the use of the Property or any repairs or alterations which
Lessee may make upon said Property, but Lessee shall not be liable for damage or
injury to the extent occasioned by the negligence of City and its designated agents,
servants, or employees. This obligation to indemnify shall survive termination of
this Lease and shall include reasonable legal counsel and investigation costs and
all other reasonable costs, expenses and liabilities from the first notice that any
claim or demand is made.

9.3

From and after the Effective Date, Lessee shall maintain, at its expense, the
following types of insurance:
9.3.1 Comprehensive general public liability insurance with limits of not less
than One Million Dollars ($1,000,000) per occurrence insuring against any and
all liability of the insured with respect to said Property or arising out of the
maintenance, use, or occupancy thereof. All insurance shall specifically insure the
performance by Lessee of the indemnity agreement in this paragraph 9. Said
insurance shall be the primary insurance as respects to Lessee and not
participating with any other available insurance. In no event shall the limits of
said policies be considered as limiting the liability of Lessee under this Lease.
9.3.2 All policies of insurance to be provided by Lessee hereunder shall be
issued by insurance companies acceptable to the City and qualified to do business
in Arizona and shall be issued in the names of City and Lessee for the mutual joint
benefit and protection of the City and its officers, officials, employees and agents,
and executed copies of such policies of insurance or certificates thereof shall be
delivered to the City within ten (10) days after the date this Lease is executed and
thereafter new policies or renewal certificates within thirty (30) days prior to the
expiration of the term of each such policy. As often as any such policy shall expire
or terminate, renewal or additional policies shall be procured and maintained by
Lessee in like manner and to like extent. All policies of insurance delivered to the
City must contain a provision that the company writing said policy will give to
City twenty (20) days' notice in writing in advance of any cancellation or lapse of
the effective date of any reduction in the amounts of insurance. All policies shall
be written as primary policies, not contributing with and not in excess of coverage
which the City may carry.

10. Quiet Enjoyment. City hereby covenants and agrees with Lessee, its permitted to
successors and assigns that Lessee, upon performing the covenants and conditions of this
Lease, peaceably and quietly shall occupy and hold possession of the Property for the term of
this Lease without any interference by the City.
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11. Attorney's Fees. In any action brought concerning the rights or obligations of either party,
the prevailing party shall recover from the other reasonable attorney's fees and costs incurred.
12. Dangerous Materials. Lessee shall not keep or have on the Property any article or
anything of a toxic, dangerous, inflammable, or explosive character that might unreasonably
increase the danger of fire or other hazard on the Property or that might be considered
hazardous or extra hazardous by any reasonable insurance company.
13. Right of Inspection. The City and its agents shall have the right at all times during the
term of this Lease to enter the Property for the purpose of inspecting the Property and all
Improvements thereon. The City will provide the Lessee at least forty-eight (48) hours' notice
of such inspection.
14. Holdover by Lessee. Should Lessee remain in possession of the Property without the
consent of the City after the expiration or other termination of the Lease, rent shall accrue for
Lessee's unlawful occupancy at the rate of ONE THOUSAND AND DOLLARS ($1,000.00)
per month.
15. Maintenance. Lessee shall perform all ordinary and necessary maintenance needed to
maintain the Property at Lessee's sole expense, and at Lessee's sole expense maintain all glass,
heating, cooling, plumbing, and the interior of any improvements on the Property. Any and all
maintenance work which may from time to time be necessary to be performed shall be
performed by licensed, insured, competent, and skilled technicians acceptable to the City, and
qualified to do business in Arizona in a good, timely, and workmanlike manner.
16. Binding Effect. The agreements, covenants, conditions, and terms contained in this Lease
shall extend to and be binding upon the City, and upon Lessee, its heirs, personal
representatives, and permitted successors and assigns.
17. Notices. Notices shall be deemed given when sent in writing and shall be deemed served
where deposited by first class mail, postage prepaid, to the City or Lessee, as the case may be,
at the address set forth below.
City: City of Safford
PO Box 272
Safford, AZ 85548

Lessee: True Hope Fellowship
813 Central Ave
Safford, AZ 85546

18. Partial Invalidity. If any provision of this Lease is determined to be void by any court of
competent jurisdiction, such determination shall not affect any other provision of this Lease
and such other provision shall remain in full force and effect. If any provision of this Lease is
capable of two constructions mine of which would render this provision void and one of which
would render this provision valid, the provision shall be interpreted in the manner which could
render it valid.
True Hope Fellowship Lease Agreement 2019
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19. Time of Essence. Time is of the essence in this Lease and the terms and conditions
hereof.
.
LESSEE

CITY OF SAFFORD

True Hope Fellowship Inc.

Horatio Skeete, City Manager

ATTEST:

Approved as to Form:

Georgia Luster, MMC
City Clerk

William J. Sims, III
City Attorney
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#12.1

CITY COUNCIL COMMUNICATION
TO:
FROM:
SUBJECT:
DATE:

Mayor and Council
Alma Valles, Finance Officer
Resolution R19-008, J.P. Morgan Chase Bank financing for Pierce Velocity
Ascendant 107’ Ladder Firetruck
Monday, March 11, 2019 at 6:00 p.m.

Purpose and Recommended Action: This is a request for Mayor and Council to approve and
adopt resolution R19-008 approving the lease purchase agreement with J.P. Morgan Chase Bank
for the purchase of a Pierce Velocity Ascendant 107’ Ladder Firetruck in the amount of
$1,141,174.71.
Previous Council Action: On November 13, 2018, Mayor and Council awarded the Invitation for
Bid to J.P. Morgan Chase Bank for a 10-year term with a 3.4% interest rate.
Background: The City of Safford issued an Invitation for Bid (IFB) on September 20, 2018 to
identify qualified firms to enter into a (10) year, (12) year or (15) year capital financing agreement
for the purchase of a Pierce Velocity Ascendant 107’ Ladder Firetruck. Evaluation of the bidders’
proposals indicated that Chase Bank offered the best price, covenants, terms and conditions for
the City of Safford.
The City’s Attorney has reviewed and approved the final documents.
Below is a summary of the final terms of the lease agreement:
•
•
•
•

Interest Rate of 3.09%
Final Lease Purchase Amount is $1,141,174.71
Quarterly payments of $33,068.93 ($132,275 annually)
10 Year term (final payment scheduled for December 2028)

160414-V2
RESOLUTION NUMBER R19-008
A RESOLUTION OF THE MAYOR AND CITY COUNCIL OF THE CITY OF SAFFORD,
GRAHAM COUNTY, ARIZONA, APPROVING THE FORM OF THE
LEASE/PURCHASE AGREEMENT WITH JPMORGAN CHASE BANK, N.A. FOR A
LADDER FIRE TRUCK, AUTHORIZING THE EXECUTION AND DELIVERY
THEREOF, AND AUTHORIZING THE MAYOR TO EXECUTE
Lessee: CITY OF SAFFORD
Principal Amount Expected to Be Financed: $1,141,174.71
WHEREAS, the above Lessee is a political subdivision of the State in which Lessee is located (the "State") and is duly
organized and existing pursuant to the constitution and laws of the State.
WHEREAS , pursuant to applicable law, the governing body of the Lessee ("Governing Body") is authorized to acquire,
dispose of and encumber real and personal property, including, without limitation, rights and interests in property, leases and easements
necessary to the functions or operations of the Lessee.
WHEREAS, the Governing Body hereby finds and determines that the execution of one or more lease-purchase
agreements ("Equipment Leases") in the principal amount not exceeding the amount stated above ("Principal Amount") for the purpose
of acquiring the property generally described below ("Property") and to be described more specifically in the Equipment Leases is
appropriate and necessary to the functions and operations of the Lessee.
Brief Description of Property:

See Attached Schedule A-1

WHEREAS, JPMorgan Chase Bank, N.A. ("Lessor") is expected to act as the lessor under the Equipment Leases.
WHEREAS, the Lessee may pay certain capital expenditures in connection with the Property prior to its receipt of
proceeds of the Equipment Leases ("Lease Purchase Proceeds") for such expenditures and such expenditures are not expected to exceed
the Principal Amount.
WHEREAS, the U.S. Treasury Department regulations do not allow the proceeds of a tax-exempt borrowing to be spent
on working capital and the Lessee shall hereby declare its official intent to be reimbursed for any capital expenditures for Property from
the Lease Purchase Proceeds.
NOW, THEREFORE, Be It Resolved by the Governing Body of the Lessee:
SECTION 1.
The Mayor (an "Authorized Representative") acting on behalf of the Lessee is hereby authorized to negotiate, enter
into, execute, and deliver one or more Equipment Leases in substantially the form set forth in the document presently before
the Governing Body, which document is available for public inspection at the office of the Lessee. Each Authorized
Representative acting on behalf of the Lessee is hereby authorized to negotiate, enter into, execute, and deliver such other
documents relating to the Equipment Lease (including, but not limited to, escrow agreements) as the Authorized
Representative deems necessary and appropriate. All other related contracts and agreements necessary and incidental to the
Equipment Leases are hereby authorized.
By a written instrument signed by any Authorized Representative, said Authorized Representative may designate
SECTION 2.
specifically identified officers or employees of the Lessee to execute and deliver agreements and documents relating to the
Equipment Leases on behalf of the Lessee.
SECTION 3.
The aggregate original principal amount of the Equipment Leases shall not exceed the Principal Amount and shall
bear interest as set forth in the Equipment Leases and the Equipment Leases shall contain such options to purchase by the
Lessee as set forth therein.
SECTION 4.
The Lessee's obligations under the Equipment Leases shall be subject to annual appropriation or renewal by the
Governing Body as set forth in each Equipment Lease and the Lessee’s obligations under the Equipment Leases shall not
constitute a general obligation of the Lessee or indebtedness under the Constitution or laws of the State.
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SECTION 5.
The Governing Body of Lessee anticipates that the Lessee may pay certain capital expenditures in connection with
the Property prior to the receipt of the Lease Purchase Proceeds for the Property. The Governing Body of Lessee hereby
declares the Lessee’s official intent to use the Lease Purchase Proceeds to reimburse itself for Property expenditures. This
section of the Resolution is adopted by the Governing Body of Lessee for the purpose of establishing compliance with the
requirements of Section 1.150-2 of Treasury Regulations. This section of the Resolution does not bind the Lessee to make
any expenditure, incur any indebtedness, or proceed with the purchase of the Property.
SECTION 6.
As to each Equipment Lease, Lessee hereby designates each Equipment Lease as a "qualified tax-exempt obligation"
for the purposes of and within the meaning of Section 265(b)(3) of the Internal Revenue Code of 1986, as amended ("Code")
and Lessee reasonably anticipates that the total amount of Section 265 Tax-Exempt Obligations to be issued during the current
calendar year by Lessee, or by an entity controlled by Lessee or by another entity the proceeds of which are loaned to or
allocated to Lessee for purposes of Section 265(b) of the Code will not exceed $10,000,000. "Section 265 Tax-Exempt
Obligations" are obligations the interest on which is excludable from gross income of the owners thereof under Section 103
of the Code, except for private activity bonds other than qualified 501(c)(3) bonds, both as defined in Section 141 of the
Code.
SECTION 7.

This Resolution shall take effect immediately upon its adoption and approval.

PASSED, ADOPTED AND APPROVED by the Mayor and City Council of the City of Safford, Graham County,

Arizona this 11th day of March 2019.

Jason Kouts, Mayor
ATTEST:

APPROVED AS TO FORM:
________________________________

Georgia Luster, MMC
City Clerk

William J. Sims, III
City Attorney

CERTIFICATION
STATE OF ARIZONA,
County of Graham

)
)
)

ss

I HEREBY CERTIFY, that the foregoing Resolution Number R19-008 was duly passed and adopted by the Mayor and City Council of
the City of Safford, Graham County, Arizona, at a regular council meeting held March 11, 2019. A quorum was present at the meeting.

_________________________________
Georgia Luster, MMC, City Clerk

Date:
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SCHEDULE A-1
(Equipment List)

Expected Equipment Purchase Price: $1,141,174.71

Less Direct Payment to Vendor:
Net Amount To Escrow:

($660,695.00)
$480,479.71

Equipment Location:
717 MAIN STREET
SAFFORD, AZ 85546

Equipment Description:
Pierce Velocity Ascendant 107 ft Ladder Fire truck Aerial, HD Ladder 107' ASL Tandem, Alum Body Chassis: Velocity Chassis,
Aerials, Tandem Axle, Ascendant (Big Block).

TOGETHER WITH ALL ATTACHMENTS, ADDITIONS, ACCESSIONS, PARTS, REPAIRS, IMPROVEMENTS,
REPLACEMENTS AND SUBSTITUTIONS THERETO.
This Schedule A-1 is attached to the Lease Schedule 1000144762 or a Receipt Certificate/Payment Request relating to the Lease
Schedule.
CITY OF SAFFORD
(Lessee)

JPMORGAN CHASE BANK, N.A
(Lessor)

By:

By:

Title: Mayor

Title:Authorized Officer
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JPMORGAN CHASE BANK, N.A.
1111 Polaris Parkway, Suite N4 (OH1-1085)
Columbus, Ohio 43240
February 11, 2019
CITY OF SAFFORD
Attn: ALMA FLORES
717 MAIN STREET
SAFFORD, AZ 85546

Dear Alma Flores,
Enclosed you will find the documents necessary to complete your transaction with JPMORGAN CHASE
BANK, N.A. (“JPM”). These documents have been completed as of and reflect the pricing, terms and
conditions of the transaction as of this date. Please be advised that JPM reserves the right to adjust
pricing in order to maintain JPM's anticipated economic return as a result of material adverse
changes in money markets and capital markets up to the date of final funding.
•

Master Lease Purchase Agreement, Master Lease-Purchase Addendum– These
documents constitute the main agreement for this and future Schedules. Please have your
Authorized Signer sign and record his/her title on the forms.

•

Lease Schedule, Schedule A-1, Vehicle Schedule Addendum and Payment Schedule These are specific documents for the current financing and detail the Schedule terms and
conditions, describe the equipment and state the repayment terms. Please have your
Authorized Signer sign and record his/her title on each form.

•

Prepayment Schedule Addendum– This is specific for the current financing and details any
additional terms and conditions related to the Schedule. Please have your Authorized Signer
sign and record his/her title on the form.

•

Resolution and Declaration of Official Intent – Your governing board will need to review
and approve the financing and the Authorized Signer(s). Please have the Secretary/Clerk of
the board certify that the board has met and approved the financing, and that the titles of the
Authorized Signer(s) are correct.

•

Certificate of Incumbency – Please have the Secretary/Clerk of the board certify that the
titles and specimen signature(s) of the Authorized Signer(s) are correct.

•

Opinion of Counsel – Please have your counsel review the documents as soon as possible,
and prepare an Opinion of Counsel letter on their letterhead addressed to JPMORGAN
CHASE BANK, N.A. A sample of an Opinion of Counsel letter that will satisfy
JPMORGAN CHASE BANK, N.A. is enclosed.

•

Proceeds Disbursement Authorization - Please complete the missing payment information,
sign and date, and provide the signer’s title where indicated.
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•

IRS Form 8038/G/GC – This form is required for IRS reporting of a tax-exempt financing.
Please refer to the instructions when completing the information on the form and have an
Authorized Signer sign and date at the bottom. Please refer to www.irs.gov for most current
version.

•

Advance Payment Invoice - Please see the included invoice for your first payment due on
March 01, 2019.

•

Insurance Request Letter – Prior to paying the vendor(s), we will need proof of insurance
on the equipment, and JPMORGAN CHASE BANK, N.A., its Parent, Affiliates, Successors
and Assigns, will need to be listed as both loss payee and additional insured on your policy.
Please have an Authorized Signer sign the bottom of the form. Also, please instruct your
Insurance Agent to provide a Certificate of Insurance as required on the form.

•

Escrow Agreement, Receipt Certificate/Payment Request Forms (with Instructions), AZ
Escrow Amendment to Escrow Agreement and Escrow Funding Schedule Addendum
and Arbitrage Certificate-These documents establish an agreement with an Escrow Agent if
you are acquiring the equipment over a defined and allowable period of time. Please review
the Schedule 1 Investment Authorization form and select an investment for the escrowed
funds. This will instruct the Escrow Agent where you want the escrowed funds to be
invested. The authorized Signer will need to sign and insert his/her title on the Escrow
Agreement, and the Escrow Funding Schedule Addendum.

If you have any questions on your investment options, please contact the Escrow Investment selection
please contact: Tony Gomez Tel. (212) 250-6647 Fax (212 797-8600 Email tony.gomez@db.com

Auto Debit Form – For payments to be automatically deducted from an existing checking account, please
provide the requisite account information and sign

For funding, please return your lease documents to JPMORGAN CHASE BANK, N.A., 1111 Polaris
Parkway, Suite N4 (OH1-1085), Columbus, Ohio 43240.
We would like to thank you for choosing JPMORGAN CHASE BANK, N.A. to assist with your equipment
financing. We appreciate your business and welcome the opportunity to work with you.
PLEASE MAKE A COPY OF THE DOCUMENTS FOR YOUR RECORDS. If you would like to
receive a copy of the signature pages post-closing, please notify your Documentation Specialist of your
request. Your payments will be due quarterly as set forth in the Lease Schedule. You will be receiving an
invoice for the above referenced account at:
CITY OF SAFFORD
P.O. BOX 272
SAFFORD, AZ 85548

If you decide to enroll in the Automated Bill Payment your payments will be debited quarterly on the due
date of your payment, beginning with your first payment. Payments debited will include your normally
scheduled payment plus any applicable sales tax and assessments.
If you have any questions, concerns, or if I can be of assistance, please feel free to call me. I can be
reached at 1-800-678-2601 or (614) 217-4670 from 8:00 a.m. through 5:00 p.m. ET Monday through
Friday. I’ll be happy to help you.
Sincerely,
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Meron Gola
Document Processing Specialist
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MASTER LEASE-PURCHASE AGREEMENT

Dated As of: FEBRUARY 13, 2019
Lessee:

CITY OF SAFFORD

This Master Lease-Purchase Agreement together with all addenda, riders and attachments hereto, as the same may from time to time
be amended, modified or supplemented ("Master Lease") is made and entered by and between JPMORGAN CHASE BANK, N.A.
("Lessor") and the lessee identified above ("Lessee").
1. LEASE OF EQUIPMENT. Subject to the terms and conditions of this Master Lease, Lessor agrees to lease to Lessee, and Lessee
agrees to lease from Lessor, all Equipment described in each Schedule signed from time to time by Lessee and Lessor.
2. CERTAIN DEFINITIONS. All terms defined in the Lease are equally applicable to both the singular and plural form of such
terms. (a) "Schedule" means each Lease Schedule signed and delivered by Lessee and Lessor, together with all addenda, riders,
attachments, certificates and exhibits thereto, as the same may from time to time be amended, modified or supplemented. Lessee and
Lessor agree that each Schedule (except as expressly provided in said Schedule) incorporates by reference all of the terms and
conditions of the Master Lease. (b) "Lease" means any one Schedule and this Master Lease as incorporated into said Schedule. (c)
"Equipment" means the property described in each Schedule, together with all attachments, additions, accessions, parts, repairs,
improvements, replacements and substitutions thereto. (d) "Lien" means any security interest, lien, mortgage, pledge, encumbrance,
judgment, execution, attachment, warrant, writ, levy, other judicial process or claim of any nature whatsoever by or of any person.
3. LEASE TERM. The term of the lease of the Equipment described in each Lease ("Lease Term") commences on the first date any
of such Equipment is accepted by Lessee pursuant to Section 5 hereof or on the date specified in the Schedule for such Lease and,
unless earlier terminated as expressly provided in the Lease, continues until Lessee's payment and performance in full of all of
Lessee's obligations under the Lease.
4. RENT PAYMENTS.
4.1 For each Lease, Lessee agrees to pay to Lessor the rent payments in the amounts and at the times as set forth in the
Payment Schedule attached to the Schedule ("Rent Payments"). A portion of each Rent Payment is paid as and represents the payment
of interest as set forth in the Payment Schedule. Lessee acknowledges that its obligation to pay Rent Payments including interest
therein accrues as of the Accrual Date stated in the Schedule or its Payment Schedule; provided, that no Rent Payment is due until
Lessee accepts the Equipment under the Lease or the parties execute an escrow agreement. Rent Payments will be payable for the
Lease Term in U.S. dollars, without notice or demand at the office of Lessor (or such other place as Lessor may designate from time to
time in writing).
4.2 If Lessor receives any payment from Lessee later than ten (10) days from the due date, Lessee shall pay Lessor on
demand as a late charge five per cent (5%) of such overdue amount, limited, however, to the maximum amount allowed by law.
4.3 EXCEPT AS SPECIFICALLY PROVIDED IN SECTION 6, THE OBLIGATION TO PAY RENT PAYMENTS
UNDER EACH LEASE SHALL BE ABSOLUTE AND UNCONDITIONAL IN ALL EVENTS AND SHALL NOT BE SUBJECT
TO ANY SETOFF, DEFENSE, COUNTERCLAIM, ABATEMENT OR RECOUPMENT FOR ANY REASON WHATSOEVER.
5. DELIVERY; ACCEPTANCE; FUNDING CONDITIONS.
5.1 Lessee shall arrange for the transportation, delivery and installation of all Equipment to the location specified in the
Schedule ("Location") by Equipment suppliers ("Suppliers") selected by Lessee. Lessee shall pay all costs related thereto.
5.2 Lessee shall accept Equipment as soon as it has been delivered and is operational. Lessee shall evidence its acceptance of
any Equipment by signing and delivering to Lessor the applicable Schedule. If Lessee signs and delivers a Schedule and if all Funding
Conditions have been satisfied in full, then Lessor will pay or cause to be paid the costs of such Equipment as stated in the Schedule
("Purchase Price") to the applicable Supplier.
5.3 Lessor shall have no obligation to pay any Purchase Price unless all reasonable conditions established by Lessor
("Funding Conditions") have been satisfied, including, without limitation, the following: (a) Lessee has signed and delivered the
Schedule and its Payment Schedule; (b) no Event of Default shall have occurred and be continuing; (c) no material adverse change
shall have occurred in the Internal Revenue Code of 1986, as amended, and the related regulations and rulings thereunder
(collectively, the "Code"); (d) no material adverse change shall have occurred in the financial condition of Lessee; (e) the Equipment
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is reasonably satisfactory to Lessor and is free and clear of any Liens (except Lessor's Liens); (f) all representations of Lessee in the
Lease remain true, accurate and complete; and (g) Lessor has received all of the following documents, which shall be reasonably
satisfactory, in form and substance, to Lessor: (1) evidence of insurance coverage required by the Lease; (2) an opinion of Lessee's
counsel; (3) reasonably detailed invoices for the Equipment; (4) Uniform Commercial Code (UCC) financing statements; (5) copies of
resolutions by Lessee's governing body authorizing the Lease and incumbency certificates for the person(s) who will sign the Lease;
(6) such documents and certificates relating to the tax-exempt interest payable under the Lease (including, without limitation, IRS
Form 8038G or 8038GC) as Lessor may request; and (7) such other documents and information previously identified by Lessor or
otherwise reasonably requested by Lessor.
6. TERMINATION FOR GOVERNMENTAL NON-APPROPRIATIONS.
6.1 For each Lease, Lessee represents and warrants: that it has appropriated and budgeted the necessary funds to make all
Rent Payments required pursuant to such Lease for the remainder of the fiscal year in which the Lease Term commences; and that it
currently intends to make Rent Payments for the full Lease Term as scheduled in the applicable Payment Schedule if funds are
appropriated for the Rent Payments in each succeeding fiscal year by its governing body. Without contractually committing itself to
do so, Lessee reasonably believes that moneys in an amount sufficient to make all Rent Payments can and will lawfully be
appropriated therefor. Lessee directs the person in charge of its budget requests to include the Rent Payments payable during each
fiscal year in the budget request presented to Lessee's governing body for such fiscal year; provided, that Lessee's governing body
retains authority to approve or reject any such budget request. All Rent Payments shall be payable out of the general funds of Lessee
or out of other funds legally appropriated therefor. Lessor agrees that no Lease will be a general obligation of Lessee and no Lease
shall constitute a pledge of either the full faith and credit of Lessee or the taxing power of Lessee.
6.2 If Lessee's governing body fails to appropriate sufficient funds in any fiscal year for Rent Payments or other payments
due under a Lease and this Master Lease and if other funds are not legally appropriated for such payments, then a "Non-Appropriation
Event" shall be deemed to have occurred. If a Non-Appropriation Event occurs, then: (a) Lessee shall give Lessor immediate notice of
such Non-Appropriation Event and provide written evidence of such failure by Lessee's governing body; (b) on the Return Date,
Lessee shall return to Lessor all, but not less than all, of the Equipment covered by the affected Lease, at Lessee's sole expense, in
accordance with Section 21 hereof; and (c) the affected Lease shall terminate on the Return Date without penalty to Lessee, provided,
that Lessee shall pay all Rent Payments and other amounts payable under the affected Lease for which funds have been appropriated,
provided further, that Lessee shall pay month-to-month rent at the rate set forth in the affected Lease for each month or part thereof
that Lessee fails to return the Equipment under this Section 6.2. "Return Date" means the last day of the fiscal year for which
appropriations were made for the Rent Payments due under a Lease.
7. LIMITATION ON WARRANTIES. LESSOR MAKES NO WARRANTY OR REPRESENTATION, EXPRESS OR
IMPLIED, AS TO ANY MATTER WHATSOEVER, INCLUDING, WITHOUT LIMITATION, AS TO THE
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY OF THE EQUIPMENT OR AS TO
THE VALUE, DESIGN, CONDITION, USE, CAPACITY OR DURABILITY OF ANY OF THE EQUIPMENT. For and
during the Lease Term, Lessor hereby assigns to Lessee any manufacturer's or Supplier's product warranties, express or implied,
applicable to any Equipment and Lessor authorizes Lessee to obtain the customary services furnished in connection with such
warranties at Lessee's sole expense. Lessee agrees that (a) all Equipment will have been purchased by Lessor in accordance with
Lessee's specifications from Suppliers selected by Lessee, (b) Lessor is not a manufacturer or dealer of any Equipment and has no
liability for the delivery or installation of any Equipment, (c) Lessor assumes no obligation with respect to any manufacturer's or
Supplier's product warranties or guaranties, (d) no manufacturer or Supplier or any representative of said parties is an agent of Lessor,
and (e) any warranty, representation, guaranty or agreement made by any manufacturer or Supplier or any representative of said
parties shall not be binding upon Lessor.
8. TITLE; SECURITY INTEREST.
8.1 Upon Lessee's acceptance of any Equipment under a Lease, title to the Equipment shall vest in Lessee, subject to Lessor's
security interest therein and all of Lessor's other rights under such Lease including, without limitation, Sections 6, 20 and 21 hereof.
8.2 As collateral security for the Secured Obligations, Lessee hereby grants to Lessor a first priority security interest in any
and all of the Equipment (now existing or hereafter acquired) and any and all proceeds thereof. Lessee agrees to execute and deliver to
Lessor all necessary documents to evidence and perfect such security interest, including, without limitation, UCC financing statements
and any amendments thereto.
8.3 "Secured Obligations" means Lessee's obligations to pay all Rent Payments and all other amounts due and payable under
all present and future Leases and to perform and observe all covenants, agreements and conditions (direct or indirect, absolute or
contingent, due or to become due, or existing or hereafter arising) of Lessee under all present and future Leases.
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9. PERSONAL PROPERTY. All Equipment is and will remain personal property and will not be deemed to be affixed or attached to
real estate or any building thereon.
10. MAINTENANCE AND OPERATION. Lessee agrees it shall, at its sole expense: (a) repair and maintain all Equipment in good
condition and working order and supply and install all replacement parts or other devices when required to so maintain the Equipment
or when required by applicable law or regulation, which parts or devices shall automatically become part of the Equipment; and (b)
use and operate all Equipment in a careful manner in the normal course of its operations and only for the purposes for which it was
designed in accordance with the manufacturer's warranty requirements; and (c) comply with all laws and regulations relating to the
Equipment. If any Equipment is customarily covered by a maintenance agreement, Lessee will furnish Lessor with a maintenance
agreement by a party reasonably satisfactory to Lessor. No maintenance or other service for any Equipment will be provided by
Lessor. Lessee will not make any alterations, additions or improvements ("Improvements") to any Equipment without Lessor's prior
written consent unless the Improvements may be readily removed without damage to the operation, value or utility of such Equipment,
but any such Improvements not removed prior to the termination of the applicable Lease shall automatically become part of the
Equipment.
11. LOCATION; INSPECTION. Equipment will not be removed from, or if Equipment is rolling stock its permanent base will not
be changed from, the Location without Lessor's prior written consent which will not be unreasonably withheld. Upon reasonable
notice to Lessee, Lessor may enter the Location or elsewhere during normal business hours to inspect the Equipment.
12. LIENS, SUBLEASES AND TAXES.
12.1 Lessee shall keep all Equipment free and clear of all Liens except those Liens created under its Lease. Lessee shall not
sublet or lend any Equipment or permit it to be used by anyone other than Lessee or Lessee's employees.
12.2 Lessee shall pay when due all Taxes which may now or hereafter be imposed upon any Equipment or its ownership,
lease, rental, sale, purchase, possession or use, upon any Lease or upon any Rent Payments or any other payments due under any
Lease. If Lessee fails to pay such Taxes when due, Lessor shall have the right, but not the obligation, to pay such Taxes. If Lessor pays
any such Taxes, then Lessee shall, upon demand, immediately reimburse Lessor therefor. "Taxes" means present and future taxes,
levies, duties, assessments or other governmental charges that are not based on the net income of Lessor, whether they are assessed to
or payable by Lessee or Lessor, including, without limitation (a) sales, use, excise, licensing, registration, titling, gross receipts, stamp
and personal property taxes, and (b) interest, penalties or fines on any of the foregoing.
13. RISK OF LOSS.
13.1 Lessee bears the entire risk of loss, theft, damage or destruction of any Equipment in whole or in part from any reason
whatsoever ("Casualty Loss"). No Casualty Loss to any Equipment shall relieve Lessee from the obligation to make any Rent
Payments or to perform any other obligation under any Lease. Proceeds of any insurance recovery will be applied to Lessee's
obligations under this Section 13.
13.2 If a Casualty Loss occurs to any Equipment, Lessee shall immediately notify Lessor of the same and Lessee shall, unless
otherwise directed by Lessor, immediately repair the same.
13.3 If Lessor determines that any item of Equipment has suffered a Casualty Loss beyond repair ("Lost Equipment"), then
Lessee shall either: (a) immediately replace the Lost Equipment with similar equipment in good repair, condition and working order
free and clear of any Liens (except Lessor's Liens), in which event such replacement equipment shall automatically be Equipment
under the applicable Lease, and deliver to Lessor true and complete copies of the invoice or bill of sale covering the replacement
equipment; or (b) on earlier of 60 days after the Casualty Loss or the next scheduled Rent Payment date (the "Loss Payment Due
Date"), pay Lessor (i) all amounts owed by Lessee under the applicable Lease, including the Rent Payments due on or accrued through
such date plus (ii) an amount equal to the Termination Value solely from insurance proceeds as of the Rent Payment date (or if the
Casualty Loss payment is due between Rent Payment dates, then as of the Rent Payment date preceding the date that the Casualty
Loss payment is due) set forth in the Payment Schedule to the applicable Lease plus (iii) a Break Funding Charge. If Lessee is making
such payment with respect to less than all of the Equipment under a Lease, then Lessor will provide Lessee with the pro rata amount
of the Rent Payment and Termination Value to be paid by Lessee with respect to the Lost Equipment and a revised Payment Schedule.
"Break Funding Charge" means the sum of the differences between (i) each scheduled interest payment which would have been made
on the Termination Value if such Casualty Loss payment had not occurred and (ii) the corresponding fixed-rate interest payment
which would be received under an interest rate swap which the Lender shall be deemed to have entered into as of the Loss Payment
Due Date (the "Replacement Swap") covering its payment obligations under an interest rate swap which the Lessor shall be deemed to
have entered into when the Lease was originally funded, with each such difference discounted to a present value as of the date of
payment using the fixed interest rate of the Replacement Swap as the applicable discount rate; the Lessee acknowledges that the
Lessor might not fund or hedge its fixed-rate loan portfolio or any prepayment thereof on a loan-by-loan basis at all times, and agrees
that the foregoing is a reasonable and appropriate method of calculating liquidated damages for any prepayment irrespective of
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whether any of the foregoing hedging transactions have in fact occurred or occurred precisely as stated with respect to the Lease; all
calculations and determinations by the Lessor of the amounts payable pursuant to the preceding provisions or of any element thereof,
if made in accordance with its then standard procedures for so calculating or determining such amounts, shall be conclusive absent
manifest arithmetic error.
13.4 Lessee shall bear the risk of loss for, shall pay directly, and shall defend Lessor against any and all claims, liabilities,
proceedings, actions, expenses (including reasonable attorney's fees), damages or losses arising under or related to any Equipment,
including, but not limited to, the possession, ownership, lease, use or operation thereof. These obligations of Lessee shall survive any
expiration or termination of any Lease. Lessee shall not bear the risk of loss of, nor pay for, any claims, liabilities, proceedings,
actions, expenses (including attorney's fees), damages or losses which arise directly from events occurring after any Equipment has
been returned by Lessee to Lessor in accordance with the terms of the applicable Lease or which arise directly from the gross
negligence or willful misconduct of Lessor.
14. INSURANCE.
14.1 (a) Lessee at its sole expense shall at all times keep all Equipment insured against all Casualty Losses for an amount not
less than the Termination Value of the Equipment. Proceeds of any such insurance covering damage or loss of any Equipment shall be
payable to Lessor as lender loss payee. (b) Lessee at its sole expense shall at all times carry public liability and third party property
damage insurance in amounts reasonably satisfactory to Lessor protecting Lessee and Lessor from liabilities for injuries to persons and
damage to property of others relating in any way to any Equipment. Proceeds of any such public liability or property insurance shall
be payable first to Lessor as additional insured to the extent of its liability, and then to Lessee.
14.2 All insurers shall be reasonably satisfactory to Lessor. Lessee shall promptly deliver to Lessor satisfactory evidence of
required insurance coverage and all renewals and replacements thereof. Each insurance policy will require that the insurer give Lessor
at least 30 days prior written notice of any cancellation of such policy and will require that Lessor's interests remain insured regardless
of any act, error, misrepresentation, omission or neglect of Lessee. The insurance maintained by Lessee shall be primary without any
right of contribution from insurance which may be maintained by Lessor.
15. NO PREPAYMENT. Lessee shall not be permitted to prepay the Rent Payments or any other obligation under a Lease in whole
or in part.
16. LESSEE'S REPRESENTATIONS AND WARRANTIES. With respect to each Lease and its Equipment, Lessee hereby
represents and warrants to Lessor that: (a) Lessee has full power, authority and legal right to execute and deliver the Lease and to
perform its obligations under the Lease, and all such actions have been duly authorized by appropriate findings and actions of Lessee's
governing body; (b) the Lease has been duly executed and delivered by Lessee and constitutes a legal, valid and binding obligation of
Lessee, enforceable in accordance with its terms; (c) the Lease is authorized under, and the authorization, execution and delivery of
the Lease complies with, all applicable federal, state and local laws and regulations (including, but not limited to, all open meeting,
public bidding and property acquisition laws) and all applicable judgments and court orders; (d) the execution, delivery and
performance by Lessee of its obligations under the Lease will not result in a breach or violation of, nor constitute a default under, any
agreement, lease or other instrument to which Lessee is a party or by which Lessee's properties may be bound or affected; (e) there is
no pending, or to the best of Lessee's knowledge threatened, litigation of any nature which may have a material adverse effect on
Lessee's ability to perform its obligations under the Lease; and (f) Lessee is a state, or a political subdivision thereof, as referred to in
Section 103 of the Code, and Lessee's obligation under the Lease constitutes an enforceable obligation issued on behalf of a state or a
political subdivision thereof.
17. TAX COVENANTS.
17.1 Lessee hereby covenants and agrees that: (a) Lessee shall comply with all of the requirements of Section 149(a) and
Section 149(e) of the Code, as the same may be amended from time to time, and such compliance shall include, but not be limited to,
executing and filing Internal Revenue Form 8038G or 8038GC, as the case may be, and any other information statements reasonably
requested by Lessor; (b) Lessee shall not do (or cause to be done) any act which will cause, or by omission of any act allow, any Lease
to be an "arbitrage bond" within the meaning of Section 148(a) of the Code or any Lease to be a "private activity bond" within the
meaning of Section 141(a) of the Code; and (c) Lessee shall not do (or cause to be done) any act which will cause, or by omission of
any act allow, the interest portion of any Rent Payments to be or become includable in gross income for Federal income taxation
purposes under the Code.
17.2 Upon the occurrence of an Event of Taxability, the interest portion of any Rent Payment shall be at the Taxable Rate
retroactive to the date of occurrence of the Event of Taxability, and Lessee shall pay such additional amount as will result in Lessor
receiving the interest portion of the Taxable Rate identified in the Payment Schedule. For purposes of this section, "Event of
Taxability" means a determination that the interest portion of Rent Payments is included for federal income tax purposes in the gross
income of the Lessor due to Lessee’s action or failure to take action, including breach of covenants set forth in section 17.1 hereof.
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An Event of Taxability shall occur upon the earliest of: (1) the happening of any event which may cause such Event of Taxability, or
(2) Lessor's payment to the applicable taxing authority of the tax increase resulting from such Event of Taxability, or (3) the
adjustment of Lessor's tax return to reflect such Event of Taxability, or (4) the date as of which the interest portion of the Rent
Payments is determined by the Internal revenue Service to be includable in the gross income of the Lessor for federal income tax
purposes.
18. ASSIGNMENT.
18.1 Lessee shall not assign, transfer, pledge, hypothecate, nor grant any Lien on, nor otherwise dispose of, any Lease or any
Equipment or any interest in any Lease or Equipment.
18.2 Lessor may assign its rights, title and interest in and to any Lease or any Equipment, and/or may grant or assign a
security interest in any Lease and its Equipment, in whole or in part, to any party at any time. Any such assignee or lienholder (an
"Assignee") shall have all of the rights of Lessor under the applicable Lease. LESSEE AGREES NOT TO ASSERT AGAINST
ANY ASSIGNEE ANY CLAIMS, ABATEMENTS, SETOFFS, COUNTERCLAIMS, RECOUPMENT OR ANY OTHER
SIMILAR DEFENSES WHICH LESSEE MAY HAVE AGAINST LESSOR. Unless otherwise agreed by Lessee in writing, any
such assignment transaction shall not release Lessor from any of Lessor's obligations under the applicable Lease. An assignment or
reassignment of any of Lessor's right, title or interest in a Lease or its Equipment shall be enforceable against Lessee only after Lessee
receives a written notice of assignment which discloses the name and address of each such Assignee, provided, that such notice from
Lessor to Lessee of any assignment shall not be so required if Lessor assigns a Lease to JPMORGAN CHASE & CO. or any of its
direct or indirect subsidiaries. Lessee shall keep a complete and accurate record of all such assignments in the form necessary to
comply with Section 149(a) of the Code and for such purpose, Lessee hereby appoints Lessor (or Lessor's designee) as the book entry
and registration agent to keep a complete and accurate record of any and all assignments of any Lease. Lessee agrees to acknowledge
in writing any such assignments if so requested.
18.3 Each Assignee of a Lease hereby agrees that: (a) the term Secured Obligations as used in Section 8.3 hereof is hereby
amended to include and apply to all obligations of Lessee under the Assigned Leases and to exclude the obligations of Lessee under
any Non-Assigned Leases; (b) said Assignee shall have no Lien on, nor any claim to, nor any interest of any kind in, any NonAssigned Lease or any Equipment covered by any Non-Assigned Lease; and (c) Assignee shall exercise its rights, benefits and
remedies as the assignee of Lessor (including, without limitation, the remedies under Section 20 of the Master Lease) solely with
respect to the Assigned Leases. "Assigned Leases" means only those Leases which have been assigned to a single Assignee pursuant
to a written agreement; and "Non-Assigned Leases" means all Leases excluding the Assigned Leases.
18.4 Subject to the foregoing, each Lease inures to the benefit of and is binding upon the heirs, executors, administrators,
successors and assigns of the parties hereto.
19. EVENTS OF DEFAULT. For each Lease, "Event of Default" means the occurrence of any one or more of the following events
as they may relate to such Lease: (a) Lessee fails to make any Rent Payment (or any other payment) as it becomes due in accordance
with the terms of the Lease, and any such failure continues for ten (10) days after the due date thereof; (b) Lessee fails to perform or
observe any of its obligations under Sections 12.1, 14 or 18.1 hereof; (c) Lessee fails to perform or observe any other covenant,
condition or agreement to be performed or observed by it under the Lease and such failure is not cured within thirty (30) days after
receipt of written notice thereof by Lessor; (d) any statement, representation or warranty made by Lessee in the Lease or in any
writing delivered by Lessee pursuant thereto or in connection therewith proves at any time to have been false, misleading or erroneous
in any material respect as of the time when made; (e) Lessee applies for or consents to the appointment of a receiver, trustee,
conservator or liquidator of Lessee or of all or a substantial part of its assets, or a petition for relief is filed by Lessee under any federal
or state bankruptcy, insolvency or similar law, or a petition in a proceeding under any federal or state bankruptcy, insolvency or
similar law is filed against Lessee and is not dismissed within sixty (60) days thereafter; or (f) Lessee shall be in default under any
other Lease or under any other financing agreement executed at any time with Lessor.
20. REMEDIES. If any Event of Default occurs, then Lessor may, at its option, exercise any one or more of the following remedies:
(a) Lessor may require Lessee to pay (and Lessee agrees that it shall pay) all amounts then currently due under all Leases and
all remaining Rent Payments due under all Leases during the fiscal year in effect when the Event of Default occurs together with
interest on such amounts at the rate of twelve percent (12%) per annum (but not to exceed the highest rate permitted by applicable
law) from the date of Lessor's demand for such payment;
(b) Lessor may require Lessee to promptly return all Equipment under all or any of the Leases to Lessor in the manner set
forth in Section 21 (and Lessee agrees that it shall so return the Equipment), or Lessor may, at its option, enter upon the premises
where any Equipment is located and repossess any Equipment without demand or notice, without any court order or other process of
law and without liability for any damage occasioned by such repossession;
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(c) Lessor may sell, lease or otherwise dispose of any Equipment under all or any of the Leases, in whole or in part, in one or
more public or private transactions, and if Lessor so disposes of any Equipment, then Lessor shall retain the entire proceeds of such
disposition free of any claims of Lessee, provided, that if the net proceeds of the disposition of all the Equipment exceeds the
applicable Termination Value of all the Schedules plus the amounts payable by Lessee under clause (a) above of this Section and
under clause (f) below of this Section, then such excess amount shall be remitted by Lessor to Lessee;
(d) Lessor may terminate, cancel or rescind any Lease as to any and all Equipment;
(e) Lessor may exercise any other right, remedy or privilege which may be available to Lessor under applicable law or, by
appropriate court action at law or in equity, Lessor may enforce any of Lessee's obligations under any Lease; and/or
(f) Lessor may require Lessee to pay (and Lessee agrees that it shall pay) all out-of-pocket costs and expenses incurred by
Lessor as a result (directly or indirectly) of the Event of Default and/or of Lessor's actions under this section, including, without
limitation, reasonable attorney fees and expenses and any costs related to the repossession, safekeeping, storage, repair, reconditioning
or disposition of any Equipment.
None of the above remedies is exclusive, but each is cumulative and in addition to any other remedy available to Lessor. Lessor's
exercise of one or more remedies shall not preclude its exercise of any other remedy. No delay or failure on the part of Lessor to
exercise any remedy under any Lease shall operate as a waiver thereof, nor as an acquiescence in any default, nor shall any single or
partial exercise of any remedy preclude any other exercise thereof or the exercise of any other remedy.
21. RETURN OF EQUIPMENT. If Lessor is entitled under the provisions of any Lease, including any termination thereof pursuant
to Sections 6 or 20 of this Master Lease, to obtain possession of any Equipment or if Lessee is obligated at any time to return any
Equipment, then (a) title to the Equipment shall vest in Lessor immediately upon Lessor's notice thereof to Lessee, and (b) Lessee
shall, at its sole expense and risk, immediately de-install, disassemble, pack, crate, insure and return the Equipment to Lessor (all in
accordance with applicable industry standards) at any location in the continental United States selected by Lessor. Such Equipment
shall be in the same condition as when received by Lessee (reasonable wear, tear and depreciation resulting from normal and proper
use excepted), shall be in good operating order and maintenance as required by the applicable Lease, shall be free and clear of any
Liens (except Lessor's Lien) and shall comply with all applicable laws and regulations. Until Equipment is returned as required above,
all terms of the applicable Lease shall remain in full force and effect including, without limitation, obligations to pay Rent Payments
and to insure the Equipment. Lessee agrees to execute and deliver to Lessor all documents reasonably requested by Lessor to evidence
the transfer of legal and beneficial title to such Equipment to Lessor and to evidence the termination of Lessee's interest in such
Equipment.
22. LAW GOVERNING. Each Lease shall be governed by the laws of the state where Lessee is located (the "State").
23. NOTICES. Any notices and demands under or related to this document shall be in writing and delivered to the intended party at
its address stated herein (if to Lessor 1111 Polaris Parkway, Suite N4 (OH1-1085), Columbus, Ohio 43240, to the attention of the
GNPH Operations Manager). Notice shall be deemed sufficiently given or made (a) upon receipt if delivered by hand, (b) on the
Delivery Day after the day of deposit with a nationally recognized courier service, (c) on the third Delivery Day after the day of
deposit in the United States mail, sent certified, postage prepaid with return receipt requested, and (d) only if to Lessee, on the third
Delivery Day after the notice is deposited in the United States mail, postage prepaid. "Delivery Day" means a day other than a
Saturday, a Sunday, or any other day on which national banking associations are authorized to be closed. Any party may change its
address for the purposes of the receipt of notices and demands by giving notice of such change in the manner provided in this
provision.
24. FINANCIAL INFORMATION. Lessee agrees to furnish to Lessor annual audited financial statements of Lessee within 180 days
of the end of each fiscal year of Lessee. Additionally, Lessee agrees to provide additional information as reasonably requested by
Lessor.
25. SECTION HEADINGS. All section headings contained herein or in any Schedule are for convenience of reference only and do
not define or limit the scope of any provision of any Lease.
26. EXECUTION IN COUNTERPARTS. Each Schedule to this Master Lease may be executed in several counterparts, each of
which shall be deemed an original, but all of which shall be deemed one instrument. If more than one counterpart of each Schedule is
executed by Lessee and Lessor, then only one may be marked "Lessor's Original" by Lessor. A security interest in any Schedule may
be created through transfer and possession only of: the sole original of said Schedule if there is only one original; or the counterpart
marked "Lessor's Original" if there are multiple counterparts of said Schedule.
27. ENTIRE AGREEMENT; WRITTEN AMENDMENTS. Each Lease, together with the exhibits, schedules and addenda
attached thereto and made a part hereof and other attachments thereto constitute the entire agreement between the parties with respect
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to the lease of the Equipment covered thereby, and such Lease shall not be modified, amended, altered, or changed except with the
written consent of Lessee and Lessor. Any provision of any Lease found to be prohibited by law shall be ineffective to the extent of
such prohibition without invalidating the remainder of the Lease.
28. WAIVER OF IMMUNITY. To the extent permitted by law, Lessee hereby expressly and irrevocably waives any immunity
(including sovereign, crown or similar immunity) and any defenses based thereon from any suit, action or proceeding or from any
legal process (whether through service of notice, attachment prior to judgment, attachment in aid of execution, execution, exercise of
contempt powers, or otherwise) in any forum with respect to this Master Lease, any Lease and the transactions contemplated hereby
and thereby. Lessor shall have and be entitled to all available legal and equitable remedies, including the right to specific performance,
money damages, and injunctive and declaratory relief.
29. LIBOR DISCLOSURE. The interest rate on financial accommodations made pursuant to this Master Lease may be determined
by reference to LIBOR, as defined in the relevant Schedule executed in connection with this Agreement. LIBOR is intended to
represent the rate at which contributing banks may obtain short-term borrowings from each other in the London interbank market. In
July 2017, the U.K. Financial Conduct Authority announced that, after the end of 2021, it would no longer persuade or compel
contributing banks to make rate submissions to the ICE Benchmark Administration (together with any successor to the ICE
Benchmark Administrator, the "IBA") for purposes of the IBA setting LIBOR. As a result, it is possible that commencing in 2022,
LIBOR may no longer be available or deemed an appropriate reference rate upon which to determine the interest rate on financial
accommodations made pursuant to this Master Lease. In light of this eventuality, public and private sector industry initiatives are
currently underway to identify new or alternative reference rates to be used in place of LIBOR. In the event LIBOR is no longer
available (or in certain other circumstances), the applicable LIBOR-based Schedule provides a mechanism for determining an
alternative rate of interest. If the LIBOR-based Schedule does not provide a mechanism for determining an alternative rate of interest
if LIBOR is unavailable, then Lessor shall select an alternative rate of interest to LIBOR that gives due consideration to the then
prevailing market convention for syndicated loans in the United States at such time. Lessor will inform the Lessee in advance of the
use by Lessor of an alternative reference rate to replace LIBOR in the relevant Schedule. However, Lessor does not warrant or accept
any responsibility for, and shall not have any liability with respect to, the administration or any other matter related to such alternative,
successor or replacement reference rate, including without limitation, whether the composition or characteristics of any such
alternative, successor or replacement reference rate will be similar to or produce the same value or economic equivalence as the
LIBOR or have the same volume or liquidity as did LIBOR prior to its discontinuance or unavailability.
JURY WAIVER: ALL PARTIES TO THIS MASTER LEASE WAIVE ALL RIGHTS TO TRIAL BY JURY IN ANY
ACTION, PROCEEDING OR COUNTERCLAIM BROUGHT BY ANY PARTY AGAINST ANY OTHER PARTY ON ANY
MATTER WHATSOEVER ARISING OUT OF, IN CONNECTION WITH OR IN ANY WAY RELATED TO THIS
MASTER LEASE AND ANY LEASE.

CITY OF SAFFORD
(Lessee)

JPMORGAN CHASE BANK, N.A.
(Lessor)

By:

By:

Title:

Title: Authorized Officer
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MASTER LEASE-PURCHASE ADDENDUM
(For State & Local Government Lessee in Arizona)

Dated: FEBRUARY 13, 2019
Master Lease-Purchase Agreement Date: FEBRUARY 13, 2019
Lessee: CITY OF SAFFORD
Reference is made to the above Master Lease-Purchase Agreement ("Master Lease") by and between JPMORGAN CHASE BANK,
N.A. ("Lessor") and the above lessee ("Lessee"). This Addendum amends and modifies the terms and conditions of the Master Lease
and is hereby made a part of the Master Lease. Unless otherwise defined herein, capitalized terms defined in the Master Lease shall
have the same meaning when used herein.
NOW, THEREFORE, as part of the valuable consideration to induce the execution of Leases, Lessor and Lessee hereby agree to
amend the Master Lease as follows:
1.

RIGHT TO CANCEL A LEASE SCHEDULE UNDER A.R.S. SECTION 38-511. Lessor acknowledges that, to the extent
provided by A.R.S. section 38-511, Lessee may within three (3) years after its execution of a Lease Schedule cancel such Lease
Schedule without penalty or further obligation of Lessee if any person significantly involved in initiating, negotiating, securing,
drafting or creating such Lease Schedule on behalf of Lessee is at any time while such Lease Schedule or any extension thereof
is in effect an employee or agent of Lessor in any capacity or a consultant to Lessor with respect to the subject matter of such
Lease Schedule.

2.

STATUTORY REQUIRED LANGUAGE. This Master Lease is subject to termination pursuant to ARS § 38-511. The
Parties agree that they are not currently engaged in, and agree that, subject to or as otherwise required by Federal law, for the
duration of the Master Lease Agreement they will not engage in, a boycott of Israel, as that term is defined in A.R.S. §35- 393.

Except as expressly amended by this Addendum and other modifications signed by Lessor and Lessee, the Master Lease remains
unchanged and in full force and effect. This Addendum shall control in the event of any conflict between its terms and conditions and
the terms and conditions of the Master Lease.
IN WITNESS WHEREOF, the parties hereto have executed this Addendum as of the date first referenced above.

CITY OF SAFFORD
(Lessee)

JPMORGAN CHASE BANK, N.A.
(Lessor)

By:

By:

Title:

Title: Authorized Officer
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LEASE SCHEDULE

Dated as of:

FEBRUARY 13, 2019

Lease No.:

1000144762

This Lease Schedule, together with its Payment Schedule, is attached and made a part of the Master Lease-Purchase Agreement
described below ("Master Lease") between the Lessee and Lessor named below. All terms and conditions of the Master Lease are
incorporated herein by reference. Unless otherwise defined herein, capitalized terms defined in the Master Lease will have the same
meaning when used herein.
Master Lease-Purchase Agreement dated February 13, 2019.
A. EQUIPMENT DESCRIBED: The Equipment includes all of the property described on Schedule A-1 attached hereto and made
a part hereof.
B. EQUIPMENT LOCATION: See Attached Schedule A-1
C. ACCEPTANCE OF EQUIPMENT: AS BETWEEN LESSEE AND LESSOR, LESSEE AGREES THAT: (a) LESSEE HAS
RECEIVED AND INSPECTED ALL EQUIPMENT; (b) ALL EQUIPMENT IS IN GOOD WORKING ORDER AND
COMPLIES WITH ALL PURCHASE ORDERS, CONTRACTS AND SPECIFICATIONS; (c) LESSEE ACCEPTS ALL
EQUIPMENT FOR PURPOSES OF THE LEASE "AS-IS, WHERE-IS"; AND (d) LESSEE WAIVES ANY RIGHT TO
REVOKE SUCH ACCEPTANCE.
D. ESSENTIAL USE; CURRENT INTENT OF LESSEE: Lessee represents and agrees that the use of the Equipment is essential
to Lessee's proper, efficient and economic functioning or to the services that Lessee provides to its citizens and the Equipment
will be used by Lessee only for the purpose of performing its governmental or proprietary functions consistent with the
permissible scope of its authority. Lessee currently intends for the full Lease Term: to use the Equipment; to continue this Lease;
and to make Rental Payments if funds are appropriated in each fiscal year by its governing body.
E. RENTAL PAYMENTS; LEASE TERM: The Rental Payments to be paid by Lessee to Lessor, the interest rate at which the
interest portion of the Rental Payments is calculated, the Taxable Rate, the commencement date and the Lease Term of this Lease
Schedule are each set forth on the Payment Schedule attached to this Lease Schedule.
F. RE-AFFIRMATION OF THE MASTER LEASE: Lessee hereby re-affirms all of its representations, warranties and
obligations under the Master Lease (including, without limitation, its obligation to pay all Rental Payments, its disclaimers in
Section 7 thereof and its representations in Sections 6.1 and 16 thereof).
G. GOVERNMENT REGULATION. ANTI-CORRUPTION.
(a) Representations and Warranties Regarding Anti-Corruption Laws and Sanctions. Lessee has implemented and
maintains in effect policies and procedures, solely in accordance with State law, designed to ensure compliance by Lessee and its
officers, employees and agents with Anti-Corruption Laws and applicable Sanctions, and Lessee and its officers and employees
and to the knowledge of Lessee its agents, are in compliance with Anti-Corruption Laws and applicable Sanctions in all material
respects. None of (a) Lessee or to the knowledge of Lessee any of its respective officers or employees, or (b) to the knowledge of
Lessee, any agent of Lessee that will act in any capacity in connection with or benefit from the credit facility established hereby,
is a Sanctioned Person. No advance, letter of credit, use of proceeds or other transaction contemplated by this Lease will violate
Anti-Corruption Laws or applicable Sanctions.
(b) Compliance with Anti-Corruption Laws and Sanctions. Lessee shall maintain in effect and enforce policies and
procedures designed to ensure compliance by Lessee and its officers, employees and agents with Anti-Corruption Laws and
applicable Sanctions.
(c) Use of Proceeds. Lessee shall not use, or permit any proceeds of the Lease to be used, directly or indirectly, by Lessee or its
officers, employees and agents: (1) in furtherance of an offer, payment, promise to pay, or authorization of the payment or giving
of money, or anything else of value, to any Person in violation of any Anti-Corruption Laws; (2) for the purpose of funding,
financing or facilitating any activities, business or transaction of or with any Sanctioned Person, or in any Sanctioned Country; or
(3) in any manner that would result in the violation of any Sanctions applicable to any party hereto.
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(d) Definitions. For the purposes of this Section G, the following terms shall have the following meanings:
"Anti-Corruption Laws" means all laws, rules, and regulations of any jurisdiction applicable to the Lessee or its subsidiaries from
time to time concerning or relating to bribery or corruption. "Person" means any individual, corporation, partnership, limited
liability company, joint venture, joint stock association, association, bank, business trust, trust, unincorporated organization, any
foreign governmental authority, the United States of America, any state of the United States and any political subdivision of any
of the foregoing or any other form of entity. "Sanctions" means economic or financial sanctions or trade embargoes imposed,
administered or enforced from time to time by the U.S. government, including those administered by the Office of Foreign Assets
Control of the U.S. Department of the Treasury or the U.S. Department of State. "Sanctioned Country" means, at any time, a
country, region or territory which is the subject or target of any Sanctions (as at the time of this Agreement, Crimea, Cuba, Iran,
North Korea, Sudan and Syria). "Sanctioned Person" means, at any time, (a) any Person listed in any Sanctions-related list of
designated Persons maintained by the Office of Foreign Assets Control of the U.S. Department of the Treasury, the U.S.
Department of State, (b) any Person operating, organized or resident in a Sanctioned Country or (c) any Person controlled by any
such Person.
H. BANK QUALIFIED: LESSEE CERTIFIES (a) THAT IT HAS DESIGNATED THIS LEASE AS A "QUALIFIED TAXEXEMPT OBLIGATION" FOR THE PURPOSES OF AND WITHIN THE MEANING OF SECTION 265(b)(3) OF THE
CODE, (b) THAT IT HAS NOT DESIGNATED MORE THAN $10,000,000 OF ITS OBLIGATIONS AS QUALIFIED TAXEXEMPT OBLIGATIONS IN ACCORDANCE WITH SECTION 265(b)(3) OF THE CODE FOR THE CURRENT
CALENDAR YEAR AND (c) THAT IT REASONABLY ANTICIPATES THAT THE TOTAL AMOUNT OF SECTION 265
TAX-EXEMPT OBLIGATIONS TO BE ISSUED DURING THE CURRENT CALENDAR YEAR BY LESSEE, OR BY AN
ENTITY CONTROLLED BY LESSEE OR BY ANOTHER ENTITY THE PROCEEDS OF WHICH ARE LOANED TO OR
ALLOCATED TO LESSEE FOR PURPOSES OF SECTION 265(b) OF THE CODE WILL NOT EXCEED $10,000,000.
"Section 265 Tax-Exempt Obligations" are obligations the interest on which is excludable from gross income of the owners
thereof under Section 103 of the Code, except for private activity bonds other than qualified 501(c)(3) bonds, both as defined in
Section 141 of the Code.
Equipment/Escrow Acceptance Date: __________________, 20___

CITY OF SAFFORD
(Lessee)

JPMORGAN CHASE BANK, N.A.
(Lessor)

By:

By:

Title:

Title: Authorized Officer
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SCHEDULE A-1
(Equipment List)

Expected Equipment Purchase Price:

$1,141,174.71

Less Direct Payment to Vendor:

($660,695.00)

Net Amount To Escrow:

$480,479.71

Equipment Location:
717 MAIN STREET
SAFFORD, AZ 85546

Equipment Description:
Pierce Velocity Ascendant 107 ft Ladder Fire truck Aerial, HD Ladder 107' ASL Tandem, Alum Body Chassis: Velocity Chassis,
Aerials, Tandem Axle, Ascendant (Big Block).

TOGETHER WITH ALL ATTACHMENTS, ADDITIONS, ACCESSIONS, PARTS, REPAIRS, IMPROVEMENTS,
REPLACEMENTS AND SUBSTITUTIONS THERETO.
This Schedule A-1 is attached to the Lease Schedule 1000144762 or a Receipt Certificate/Payment Request relating to the Lease
Schedule.
CITY OF SAFFORD
(Lessee)

JPMORGAN CHASE BANK, N.A
(Lessor)

By:

By:

Title:

Title: Authorized Officer
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VEHICLE SCHEDULE ADDENDUM

Dated As of:

FEBRUARY 13, 2019

Lease Schedule No: 1000144762
Lessee:

CITY OF SAFFORD

Reference is made to the above Lease Schedule ("Schedule") to the Master Lease-Purchase Agreement identified in the Schedule
("Master Lease") by and between JPMORGAN CHASE BANK, N.A. ("Lessor") and the above lessee ("Lessee"). This Addendum
amends and modifies the terms and conditions of the Schedule and is hereby made a part of the Schedule. Unless otherwise defined
herein, capitalized terms defined in the Master Lease shall have the same meaning when used herein.
NOW, THEREFORE, as part of the valuable consideration to induce the execution of the Schedule, Lessor and Lessee hereby agree to
amend the Schedule as follows:
1.

In the event that any unit of Equipment covered by the Schedule is a vehicle or trailer under applicable State law, then the
following provisions shall also apply to the Schedule:
(a) each manufacturer's statement of origin and certificate of title shall state that Lessor has the first and sole lien on or security
interest in such unit of Equipment;
(b) the public liability insurance required by the terms of clauses (b) of Section 14.1 of the Master Lease shall be in an amount
not less than $1,000,000.00 combined single limit per unit per occurrence. Physical damage should not be less than the
replacement cost coverage for the equipment identified on the Schedule A-1;
(c) Lessee shall furnish and permit only duly licensed, trained, safe and qualified drivers to operate any such unit of Equipment,
and such drivers shall be agents of Lessee and shall not be agents of Lessor; and
(d) Lessee shall cause each such unit of Equipment to be duly registered and licensed as required by applicable State law with
Lessor noted as lienholder, listed at address below and Lessee as owner.
Lessor’s Address:
JPMORGAN CHASE BANK, N.A.
1111 Polaris Parkway, Suite N4 (OH1-1085)
Columbus, Ohio 43240

2.

Except as expressly amended by this Addendum and other modifications signed by Lessor, the Schedule remains unchanged and
in full force and effect.

IN WITNESS WHEREOF, the parties hereto have executed this Addendum as of the date first referenced above.

CITY OF SAFFORD
(Lessee)

JPMORGAN CHASE BANK, N.A.
(Lessor)

By:

By:

Title:

Title: Authorized Officer
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Payment Schedule
This Payment Schedule is attached and made a part of the Lease Schedule identified below which is part of the Master Lease-Purchase
Agreement identified therein, all of which are between the Lessee and Lessor named below.

Lease Schedule No.

1000144762

Lease Schedule Dated:

February 13, 2019

Accrual Date

February 13, 2019

Amount Financed

$1,141,174.71

Interest Rate

3.0900% per annum

Taxable Rate

3.9930% per annum

Rent
Number
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37

Rent
Date
3/1/2019
6/1/2019
9/1/2019
12/1/2019
3/1/2020
6/1/2020
9/1/2020
12/1/2020
3/1/2021
6/1/2021
9/1/2021
12/1/2021
3/1/2022
6/1/2022
9/1/2022
12/1/2022
3/1/2023
6/1/2023
9/1/2023
12/1/2023
3/1/2024
6/1/2024
9/1/2024
12/1/2024
3/1/2025
6/1/2025
9/1/2025
12/1/2025
3/1/2026
6/1/2026
9/1/2026
12/1/2026
3/1/2027
6/1/2027
9/1/2027
12/1/2027
3/1/2028

Rent
Payment
$33,068.93
$33,068.93
$33,068.93
$33,068.93
$33,068.93
$33,068.93
$33,068.93
$33,068.93
$33,068.93
$33,068.93
$33,068.93
$33,068.93
$33,068.93
$33,068.93
$33,068.93
$33,068.93
$33,068.93
$33,068.93
$33,068.93
$33,068.93
$33,068.93
$33,068.93
$33,068.93
$33,068.93
$33,068.93
$33,068.93
$33,068.93
$33,068.93
$33,068.93
$33,068.93
$33,068.93
$33,068.93
$33,068.93
$33,068.93
$33,068.93
$33,068.93
$33,068.93

Interest
Portion
$1,763.11
$8,573.74
$8,384.51
$8,193.82
$8,001.66
$7,808.02
$7,612.88
$7,416.23
$7,218.06
$7,018.37
$6,817.13
$6,614.33
$6,409.97
$6,204.03
$5,996.50
$5,787.36
$5,576.61
$5,364.23
$5,150.22
$4,934.54
$4,717.20
$4,498.19
$4,277.48
$4,055.06
$3,830.93
$3,605.07
$3,377.46
$3,148.09
$2,916.96
$2,684.03
$2,449.31
$2,212.77
$1,974.41
$1,734.20
$1,492.14
$1,248.21
$1,002.40

Principal
Portion
$31,305.82
$24,495.19
$24,684.42
$24,875.11
$25,067.27
$25,260.91
$25,456.05
$25,652.70
$25,850.87
$26,050.56
$26,251.80
$26,454.60
$26,658.96
$26,864.90
$27,072.43
$27,281.57
$27,492.32
$27,704.70
$27,918.71
$28,134.39
$28,351.73
$28,570.74
$28,791.45
$29,013.87
$29,238.00
$29,463.86
$29,691.47
$29,920.84
$30,151.97
$30,384.90
$30,619.62
$30,856.16
$31,094.52
$31,334.73
$31,576.79
$31,820.72
$32,066.53

Principal
Balance
$1,109,868.89
$1,085,373.70
$1,060,689.28
$1,035,814.17
$1,010,746.90
$985,485.99
$960,029.94
$934,377.24
$908,526.37
$882,475.81
$856,224.01
$829,769.41
$803,110.45
$776,245.55
$749,173.12
$721,891.55
$694,399.23
$666,694.53
$638,775.82
$610,641.43
$582,289.70
$553,718.96
$524,927.51
$495,913.64
$466,675.64
$437,211.78
$407,520.31
$377,599.47
$347,447.50
$317,062.60
$286,442.98
$255,586.82
$224,492.30
$193,157.57
$161,580.78
$129,760.06
$97,693.53

Termination
Value
$1,143,164.96
$1,117,934.91
$1,092,509.96
$1,066,888.60
$1,041,069.31
$1,015,050.57
$988,830.84
$962,408.56
$935,782.16
$908,950.08
$881,910.73
$854,662.49
$827,203.76
$799,532.92
$771,648.31
$743,548.30
$715,231.21
$686,695.37
$657,939.09
$628,960.67
$599,758.39
$570,330.53
$540,675.34
$510,791.05
$480,675.91
$450,328.13
$419,745.92
$388,927.45
$357,870.93
$326,574.48
$295,036.27
$263,254.42
$231,227.07
$198,952.30
$166,428.20
$133,652.86
$100,624.34
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38
39
40

6/1/2028
9/1/2028
12/1/2028

$33,068.93
$33,068.93
$33,068.93

$754.68
$505.05
$253.53

$32,314.25
$32,563.88
$32,815.40

TOTALS

$1,322,757.20

$181,582.49

$1,141,174.71

$65,379.28
$32,815.40
$0.00

CITY OF SAFFORD
(Lessee)

JPMORGAN CHASE BANK, N.A.
(Lessor)

By:

By:

Title:

Title: Authorized Officer

$67,340.66
$33,799.86
$0.00
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PREPAYMENT SCHEDULE ADDENDUM
(Step Down)

Dated as of:

FEBRUARY 13, 2019

Lease Schedule No.: 1000144762
Lessee:

CITY OF SAFFORD

Reference is made to the above Lease Schedule ("Schedule") and to the Master Lease-Purchase Agreement ("Master Lease")
identified in the Schedule, which are by and between JPMORGAN CHASE BANK, N.A. ("Lessor") and the above lessee
("Lessee"). As used herein: "Lease" shall mean the Schedule and the Master Lease, but only to the extent that the Master Lease relates
to the Schedule. This Schedule Addendum amends and supplements the terms and conditions of the Lease. Unless otherwise defined
herein, capitalized terms defined in the Lease shall have the same meaning when used herein. Solely for purposes of the Schedule,
Lessor and Lessee agree as follows:
1.

Notwithstanding anything to the contrary in the Lease (including, without limitation, Section 15 of the Master Lease as it relates
to the Schedule), Lessee and Lessor agree that so long as no Event of Default has occurred and continues under the Lease and so
long as Lessee gives Lessor at least 30 days prior written notice (the "Notice Period"), Lessee may elect to prepay its obligations
under the Schedule by paying to Lessor on the Rent Payment due date (a "Prepayment Date") following the Notice Period the
total of the following (the "Prepayment Amount"): (a) all accrued Rent Payments, interest, taxes, late charges and other amounts
then due and payable under the Lease; plus (b) the remaining principal balance payable by Lessee under the Schedule as of said
Prepayment Date ("Principal Balance"); plus (c) a prepayment premium equal to the product of the applicable Prepayment
Percentage set forth below and the Principal Balance as of the applicable Prepayment Date set forth below:
From the Commencement Date of the Schedule through month 12 of
the Lease Term of the Schedule, the Prepayment Percentage is 5.00%
From month 13 of the Lease Term of the Schedule through month 24
of the Lease Term of the Schedule, the Prepayment Percentage is
4.00%
From month 25 of the Lease Term of the Schedule through month 36
of the Lease Term of the Schedule, the Prepayment Percentage is
3.00%
From month 37 of the Lease Term of the Schedule through month 48
of the Lease Term of the Schedule, the Prepayment Percentage is
2.00%
From month 49 of the Lease Term of the Schedule through month 60
of the Lease Term of the Schedule, the Prepayment Percentage is
1.00%
From month 61 of the Lease Term of the Schedule through the final
Rent Payment due date of the Schedule, the Prepayment Percentage is
0.00%

2.

The prepayment or early purchase option rights granted herein shall control in the event of any conflict between the provisions of
this Addendum and the Master Lease as it relates to the Schedule. Except as expressly amended or supplemented by this
Addendum and other instruments signed by Lessor and Lessee, the Lease remains unchanged and in full force and effect.
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IN WITNESS WHEREOF, the parties hereto have executed this Addendum as of the date first written above.

CITY OF SAFFORD
(Lessee)

JPMORGAN CHASE BANK, N.A.
(Lessor)

By:

By:

Title:

Title: Authorized Officer

160414-V2
RESOLUTION AND DECLARATION OF OFFICIAL INTENT

Lessee: CITY OF SAFFORD
Principal Amount Expected To Be Financed: $1,141,174.71
WHEREAS, the above Lessee is a political subdivision of the State in which Lessee is located (the "State") and is duly organized and
existing pursuant to the constitution and laws of the State.
WHEREAS, pursuant to applicable law, the governing body of the Lessee ("Governing Body") is authorized to acquire, dispose of and
encumber real and personal property, including, without limitation, rights and interests in property, leases and easements necessary to
the functions or operations of the Lessee.
WHEREAS, the Governing Body hereby finds and determines that the execution of one or more lease-purchase agreements
("Equipment Leases") in the principal amount not exceeding the amount stated above ("Principal Amount") for the purpose of
acquiring the property generally described below ("Property") and to be described more specifically in the Equipment Leases is
appropriate and necessary to the functions and operations of the Lessee.
Brief Description Of Property:

See Attached Schedule A-1

WHEREAS, JPMorgan Chase Bank, N.A. ("Lessor") is expected to act as the lessor under the Equipment Leases.
WHEREAS, the Lessee may pay certain capital expenditures in connection with the Property prior to its receipt of proceeds of the
Equipment Leases ("Lease Purchase Proceeds") for such expenditures and such expenditures are not expected to exceed the Principal
Amount.
WHEREAS, the U.S. Treasury Department regulations do not allow the proceeds of a tax-exempt borrowing to be spent on working
capital and the Lessee shall hereby declare its official intent to be reimbursed for any capital expenditures for Property from the Lease
Purchase Proceeds.
NOW, THEREFORE, Be It Resolved by the Governing Body of the Lessee:
SECTION 1.
Either one of the (insert title) _______________________ OR the (insert title) _____________________________
(each an "Authorized Representative") acting on behalf of the Lessee is hereby authorized to negotiate, enter into, execute,
and deliver one or more Equipment Leases in substantially the form set forth in the document presently before the
Governing Body, which document is available for public inspection at the office of the Lessee. Each Authorized
Representative acting on behalf of the Lessee is hereby authorized to negotiate, enter into, execute, and deliver such other
documents relating to the Equipment Lease (including, but not limited to, escrow agreements) as the Authorized
Representative deems necessary and appropriate. All other related contracts and agreements necessary and incidental to the
Equipment Leases are hereby authorized.
SECTION 2.
By a written instrument signed by any Authorized Representative, said Authorized Representative may designate
specifically identified officers or employees of the Lessee to execute and deliver agreements and documents relating to the
Equipment Leases on behalf of the Lessee.
SECTION 3.
The aggregate original principal amount of the Equipment Leases shall not exceed the Principal Amount and shall
bear interest as set forth in the Equipment Leases and the Equipment Leases shall contain such options to purchase by the
Lessee as set forth therein.
SECTION 4.
The Lessee's obligations under the Equipment Leases shall be subject to annual appropriation or renewal by the
Governing Body as set forth in each Equipment Lease and the Lessee’s obligations under the Equipment Leases shall not
constitute a general obligations of the Lessee or indebtedness under the Constitution or laws of the State.
SECTION 5.
The Governing Body of Lessee anticipates that the Lessee may pay certain capital expenditures in connection with
the Property prior to the receipt of the Lease Purchase Proceeds for the Property. The Governing Body of Lessee hereby
declares the Lessee’s official intent to use the Lease Purchase Proceeds to reimburse itself for Property expenditures. This
section of the Resolution is adopted by the Governing Body of Lessee for the purpose of establishing compliance with the
requirements of Section 1.150-2 of Treasury Regulations. This section of the Resolution does not bind the Lessee to make
any expenditure, incur any indebtedness, or proceed with the purchase of the Property.
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SECTION 6.
As to each Equipment Lease, Lessee hereby designates each Equipment Lease as a "qualified tax-exempt obligation"
for the purposes of and within the meaning of Section 265(b)(3) of the Internal Revenue Code of 1986, as amended
("Code") and Lessee reasonably anticipates that the total amount of Section 265 Tax-Exempt Obligations to be issued
during the current calendar year by Lessee, or by an entity controlled by Lessee or by another entity the proceeds of which
are loaned to or allocated to Lessee for purposes of Section 265(b) of the Code will not exceed $10,000,000. "Section 265
Tax-Exempt Obligations" are obligations the interest on which is excludable from gross income of the owners thereof under
Section 103 of the Code, except for private activity bonds other than qualified 501(c)(3) bonds, both as defined in Section
141 of the Code.
SECTION 7.

This Resolution shall take effect immediately upon its adoption and approval.

ADOPTED AND APPROVED on this __________________________, 20___.
The undersigned Secretary/Clerk of the above-named Lessee hereby certifies and attests that the undersigned has access to the official
records of the Governing Body of the Lessee, that the foregoing resolutions were duly adopted by said Governing Body of the Lessee
at a meeting of said Governing Body and that such resolutions have not been amended or altered and are in full force and effect on the
date stated below.

Signature of Secretary/Clerk of Lessee

Print Name:
Official Title:
Date:
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CERTIFICATE OF INCUMBENCY

Dated:

FEBRUARY 13, 2019

Lease Schedule No: 1000144762
Lessee:

CITY OF SAFFORD

I, the undersigned Secretary/Clerk identified below, do hereby certify that I am the duly elected or appointed and acting
Secretary/Clerk of the above Lessee (the "Lessee"), a political subdivision duly organized and existing under the laws of the State
where Lessee is located, that I have the title stated below, and that, as of the date hereof, the individuals named below are the duly
elected or appointed officers of the Lessee holding the offices set forth opposite their respective names.
[NOTE: Use same titles as Authorized Representatives stated in Resolutions.]

Name

Title

Signature

Name

Title

Signature

IN WITNESS WHEREOF, I have duly executed this certificate and affixed the seal of such Lessee as of the date set forth below.

Signature of Secretary/Clerk of Lessee
Print Name:
Official Title:
Date:

NOTE: In case the Secretary/Clerk is also the authorized representative that executes a Lease-Purchase Agreement / documents by the
above incumbency, this certificate must also be signed by a second officer.

Print Name:
Title:

Signature:

151211-V1
FORM OF OPINION OF COUNSEL
(To Be Typed on Attorney’s Letterhead Stationery)

Date:

FEBRUARY 13, 2019

Lessee: CITY OF SAFFORD
Lessor: JPMORGAN CHASE BANK, N.A.
Lease Schedule No. 1000144762 dated February 13, 2019 together with its Master Lease-Purchase Agreement dated as of
February 13, 2019 by and between the above-named Lessee and the above-named Lessor and the Escrow Agreement dated
February 13, 2019 relating to the foregoing.

Re:

Sir/Madam:
I have acted as counsel to Lessee with respect to the Lease Schedule and its Addenda, the Master Lease-Purchase Agreement and its
Addenda, and all other agreements described above or related thereto (collectively, the "Agreements") and various related matters, and
in this capacity have reviewed a duplicate original or certified copy of the Agreements and such other documents as I have deemed
necessary for the purposes of this opinion.
Based upon the examination of such documents, it is my opinion that:
1.

Lessee is a political subdivision of the State of ____________________ (the "State") duly organized, existing and operating under
the Constitution and laws of the State.

2.

Lessee is authorized and has power under State law to enter into all of the Agreements, and to carry out its obligations thereunder
and the transactions contemplated thereby.

3.

The Agreements and all other documents related thereto have been duly authorized, approved and executed by and on behalf of
Lessee, and each of the Agreements is a valid and binding contract of Lessee enforceable in accordance with its terms, except to
the extent limited by State and Federal laws affecting creditor’s remedies and by bankruptcy, reorganization or other laws of
general application relating to or affecting the enforcement of creditors' rights.

4.

The authorization, approval and execution of the Agreements and all other proceedings of Lessee relating to the transactions
contemplated thereby have been performed in accordance with all applicable Local, State and Federal laws (including open
meeting laws and public bidding and property acquisition laws).

5.

To the best of my knowledge, there is no litigation or proceeding pending before any court, administrative agency or
governmental body, that challenges: the organization or existence of Lessee; the authority of its officers; the proper authorization,
approval and execution of any of the Agreements or any documents relating thereto; the appropriation of monies to make
payments under the Agreements for the current fiscal year; or the ability of Lessee otherwise to perform its obligations under the
Agreements and the transactions contemplated thereby.

6.

Lessee is a political subdivision of the State as referred to in Section 103 of the Internal Revenue Code of 1986, as amended, and
the related regulations and rulings thereunder.

Lessor, its Assignee and any of their assigns may rely upon this opinion.
Very truly yours,

Attorney

151211-V1
PROCEEDS DISBURSEMENT AUTHORIZATION

JPMORGAN CHASE BANK, N.A.
1111 Polaris Parkway, Suite N4 (OH1-1085)
Columbus, Ohio 43240
Date: February 13, 2019

Re:

Disbursements Of Proceeds Under The MASTER LEASE PURCHASE AGREEMENT Referred To Below

Reference is made to that certain Master Lease Purchase Agreement dated February 13, 2019 between CITY OF SAFFORD,
("Lessee") and JPMORGAN CHASE BANK, N.A. (the "Lessor") , and it’s Lease Schedule 1000144762
I hereby instruct you and authorize you to disburse $1,141,174.71 to the account number(s) as specified below:
Payee #1
Wire:
Name of Bank:
ABA No.:
Account Number:
Account Name:
Amount:
Re:

BANK OF AMERICA
026009593
485013058716
HUGHES FIRE EQUIPMENT INC
$660,695.00
Invoice#180867-A and Invoice#180867-B

Payee #2

DEUTSCHE BANK TRUST COMPANY AMERICAS
60 WALL STREET, 16TH FLOOR
NEW YORK, NY 10005

By signing below, Lessee authorizes Lessor to issue checks or direct fund transfers to the payees, in the amounts, and per the
instructions (if applicable) set forth above. Lessee also acknowledges that it may be responsible for paying other fees directly to third
parties, such as Lessor's counsel, and making other disbursements in connection with the lease transaction per the terms of the lease
documents. Lessor may rely and act on the instructions set forth herein and shall not be responsible for the use or application of the
funds, and Lessee shall indemnify, defend and hold harmless Lessor from and against any and all losses, costs, expenses, fees, claims,
damages, liabilities, and causes of action in any way relating to or arising from acting in accordance therewith. In the event of any
conflict with any other instruction set forth herein, the ABA # and Account # shall control.
IN WITNESS WHEREOF, the Lessee has caused this Proceeds Disbursement Authorization to be executed as of the day and year
first above written.
CITY OF SAFFORD
(Lessee)
By:
Title:
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JPMORGAN CHASE BANK, N.A.
INVOICE

LESSEE: CITY OF SAFFORD
DUE DATE:

MARCH 1, 2019

LEASE NUMBER: 1000144762
TOTAL AMOUNT DUE: $33,068.93
______________________________________________________

TOTAL AMOUNT DUE: $33,068.93

MAKE CHECK PAYABLE TO:

JPMORGAN CHASE BANK, N.A.
1111 Polaris Parkway, Ste. 4N
Columbus, OH 43240
Attn: Meron Gola

WIRE TRANSFER INSTRUCTIONS
FOR
JPMORGAN CHASE BANK, N.A.
ACCOUNT NUMBER:
ACCOUNT NAME:

980450917
JPMORGAN CHASE BANK, N.A. /
CHASE EQUIPMENT FINANCE

BANK NAME:

JP MORGAN CHASE BANK, N.A.
100 EAST BROAD STREET
COLUMBUS, OHIO 43271

ABA ROUTING NUMBER: 044000037
TO ENSURE PROPER CREDIT, PLEASE BE SURE TO INCLUDE YOUR LEASE ACCOUNT NUMBER.

151211-V1

LEASE-PURCHASE (TITLE VEHICLE) INSURANCE REQUEST LETTER
PUBLIC SECTOR

February 11, 2019

1111 POLARIS PARKWAY
COLUMBUS, OH 43271
Phone #: 614-217-4670
Email: _________________

Dear Agent:
JPMORGAN CHASE BANK, N.A. (the "Bank") requires proof of acceptable insurance coverage before the transaction can close.
The requirements identified below must be provided to us on a Certificate of Insurance and stay in full effect throughout the term of
the transaction.
1.
2.
3.
4.
5.
6.

7.

8.

The certificate of insurance must be issued directly to JPMorgan Chase Bank, N.A. and shall be issued by a company having an
A.M. Best Rating of at least A- with a Financial Size Category of at least VIII.
The certificate of insurance must be executed.
The insurance must be primary and without right of contribution and any insurance maintained by the Bank or any other
additional insured or loss payee will be in excess and non-contributory.
Policies must include a Waiver of Subrogation in favor of "JPMorgan Chase Bank, N.A., its parent and affiliates, successors or
assigns".
Policies must include a Severability of Interest and Cross-Liability clause.
Policies must include written Notice of Cancellation to the Certificate Holder/Additional Insured pursuant to the terms of the
policy. Such notice must be directed by certified mail to: JPMorgan Chase Bank, N.A., 1111 Polaris Parkway, Suite N4 (OH11085), Columbus, Ohio 43240, Attn: Insurance Dept.
PHYSICAL DAMAGE
a. Full Coverage Physical Damage for the equipment identified on the attached Schedule A-1, which is estimated to be
$1,141,174.71.
b. "JPMorgan Chase Bank, N.A., its parent and affiliates, successors or assigns" shall be named as Loss Payee.
LIABILITY
a. Auto liability coverage must be provided in the amount of $1,000,000.00.
b. "JPMorgan Chase Bank, N.A., its parent and affiliates, successors or assigns" shall be named as Additional Insured.

Please immediately send proof of the above insurance requirements VIA EMAIL TO: meron.gola@chase.com.
Sincerely,
CITY OF SAFFORD
By:

151211-V1
ESCROW AGREEMENT
(Gross Fund-Earnings to Lessee)

Dated as of:

FEBRUARY 13, 2019

This Escrow Agreement together with all addenda, riders and attachments hereto, as the same may from time to time be amended,
modified or supplemented ("Agreement") is made and entered as of the date set forth above by and among the Escrow Agent
identified below ("Escrow Agent"), the Lessee identified below ("Lessee") and JPMorgan Chase Bank, N.A. ("Lessor"). As used
herein, "Party" shall mean any of Lessee, Lessor or Escrow Agent, and "Parties" shall mean all of Lessee, Lessor and Escrow Agent.
The Parties hereby authorize the Escrow Agent to act as escrow agent hereunder. All references to Escrow Agent shall mean Deutsche
Bank Trust Company Americas in its capacity as escrow agent only, and all references to Lessor shall mean JPMorgan Chase Bank,
N.A. in its capacity as lessor only.

Escrow Agent: Deutsche Bank Trust Company Americas
Lessee:

CITY OF SAFFORD

For good and valuable consideration, receipt of which is hereby acknowledged, the parties hereto agree as follows:
SECTION 1. RECITALS.
1.01
Lessor and Lessee have entered into the Lease identified below whereby Lessor has agreed to lease and sell certain
property generally described in the attached Schedule A-1 (the "Equipment") to Lessee, and Lessee has agreed to lease and purchase
the Equipment from Lessor, in the manner and on the terms set forth in the Lease.
1.02
"Lease" means, collectively, the Lease Schedule identified below and the Master Lease-Purchase Agreement
identified in said Lease Schedule (to the extent that it relates to said Lease Schedule) together with all exhibits, schedules, addenda,
riders and attachments thereto. The Escrow Agent shall neither be responsible for, nor chargeable with, knowledge of, nor have any
requirements to comply with , the terms and conditions of any other agreement, instrument or document between Lessee and Lessor,
in connection herewith, if any, including without limitation the Lease, nor shall the Escrow Agent be required to determine if any
person or entity has complied with any such agreements, nor shall any such obligations of the Escrow Agent be inferred from the
terms of such agreements, even though reference thereto may be made in this Agreement. In the event of any conflict between the
terms and provisions of this Agreement, those of the Lease, any schedule or exhibit attached to the Agreement, or any other agreement
among the Parties, the terms and conditions of this Agreement shall control.
Lease Schedule No. 1000144762
1.03
LESSOR'S DEPOSIT: $480,479.71. Lessor shall pay or cause to be paid to the Escrow Agent the amount of the
Lessor's Deposit. The date that the Lessor's Deposit is paid to the Escrow Agent shall be referred to as the "Lessor's Deposit Date".
Escrow Agent shall credit the Lessor's Deposit to the Equipment Acquisition Fund established in Section 2 hereof on the Lessor's
Deposit Date. To the extent that the purchase price of the Equipment exceeds the Lessor's Deposit, Lessee shall either notify Escrow
Agent and then deposit with Escrow Agent funds which will be credited to the Equipment Acquisition Fund and used to pay the
balance of the purchase price of the Equipment or Lessee shall pay such balance directly to the suppliers.
1.04
FUNDING EXPIRATION DATE: August 13, 2020 ("Funding Expiration Date"). Lessee and Lessor agree that all
Equipment should be delivered and installed, and all funds disbursed from the Equipment Acquisition Fund, no later than the above
Funding Expiration Date.
1.05
Under the Lease, Lessee will cause each item of Equipment to be ordered from the applicable suppliers. Lessee shall
furnish to Lessor as soon as available, a copy of the purchase orders or purchase contracts for all Equipment ordered pursuant to the
Lease, showing the supplier, the purchase price and the estimated delivery dates.
1.06
Subject to such control by Lessee and Lessor as is provided herein, Lessor and Lessee agree to appoint the Escrow
Agent and the Escrow Agent accepts such appointment to receive, hold, invest and disburse the moneys deposited with the Escrow
Agent as described in this Agreement. The Escrow Agent shall not be obligated to assume or perform any obligation of Lessee or
Lessor under the Lease or of any supplier with respect to any Equipment by reason of anything contained in this Agreement. Escrow
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Agent shall have only those duties as are specifically and expressly provided herein, which shall be deemed purely ministerial in
nature, and no other duties shall be implied. Any funds in the Equipment Acquisition Fund not needed to pay the purchase price of
Equipment will be paid to Lessor or Lessee, all as hereinafter provided.
1.07
This Agreement is not intended to alter or change in any way the rights and obligations of Lessor and Lessee under
the Lease, but is entirely supplemental thereto. The provisions of this Agreement may be waived, altered, amended or supplemented,
in whole or in part, only by a writing signed by all Parties.
1.08
Each of the Parties hereto has authority to enter into this Agreement, and has taken all actions necessary to authorize
the execution of this Agreement by the officers whose signatures are affixed hereto. Where, however, the conflicting provisions of any
such applicable law may be waived, they are hereby irrevocably waived by the Parties hereto to the fullest extent permitted by law, to
the end that this Agreement shall be enforced as written.
SECTION 2. EQUIPMENT ACQUISITION FUND.
2.01
The Escrow Agent's sole responsibility prior to the Lessor's Deposit Date shall be to establish an escrow account
designated as the Equipment Acquisition Fund (the "Equipment Acquisition Fund"). Escrow Agent shall keep such funds deposited
into the escrow account separate and apart from all other funds and money held by it, and shall administer such funds as provided in
this Agreement. Escrow Agent's rights and responsibilities under this Agreement, other than establishment of the Equipment
Acquisition Fund, shall begin on the Lessor's Deposit Date, which may be on or after the date of this Agreement.
2.02
The Lessor's Deposit and any funds deposited by Lessee under Section 1.03 hereof shall be credited to the
Equipment Acquisition Fund on the Lessor's Deposit Date and shall be used to pay the balance of the purchase price of each item of
Equipment subject to the Lease. The Escrow Agent shall pay to the suppliers of the Equipment the payment amounts then due and
payable with respect thereto upon receipt of a written request executed by an Authorized Representative (as defined in Section 7) of
the Lessor, delivered to the Escrow Agent in accordance with Section 9.02, and after the Escrow Agent has satisfied any applicable
security procedures as required by Section 7. The written request will specify the supplier/beneficiary, its address or wire instructions
and the applicable portion of the Equipment Acquisition Fund to be paid (the "Receipt Certificate/Payment Request"). As between
Lessee and Lessor only, Lessee agrees that it will submit to Lessor for Lessor's signature a Receipt Certificate/Payment Request that
has been executed by Lessee together with (a) the suppliers' invoices specifying the applicable portion of the purchase price of the
items of Equipment described in said Receipt Certificate, (b) if the item of Equipment is a titled vehicle, a copy of the Manufacturer's
Statement of Origin (MSO) covering such item showing Lessor as first and sole lienholder, and (c) any other documents required by
the Lease, and Lessee agrees that Lessor shall not be obligated to execute any such Receipt Certificate until all of the foregoing have
been submitted to Lessor.
2.03
If an Authorized Representative of the Lessor delivers to the Escrow Agent written notice of the occurrence of an
event of default under the Lease or of a termination of the Lease due to a non-appropriation event or non-renewal event under the
Lease, then the Escrow Agent shall immediately remit to Lessor the remaining balance of the Equipment Acquisition Fund. After its
receipt of a notice of an event of default under the Lease, the Escrow Agent shall comply with all written instructions from an
Authorized Representative of Lessor without further consent from Lessee or any other person. After its receipt of a notice of an event
of default under the Lease, the Escrow Agent shall not accept or act upon any instruction from Lessee nor shall it permit any
distribution or release of any part of the Equipment Acquisition Fund without written authorization from an Authorized Representative
of the Lessor or pursuant to a court order following an interpleader proceeding pursuant to Section 4.04 hereof.
2.04
Upon the Escrow Agent's receipt of a Full Funding Notice (as defined below), the Escrow Agent shall apply the
balance remaining in the Equipment Acquisition Fund:
first, to all reasonable fees and expenses incurred by the Escrow Agent in connection herewith as evidenced by its statement
forwarded to Lessee and Lessor; and
second, to Lessor to be applied by Lessor for benefit of Lessee either: (a) toward the principal and interest portion of the Rent
Payment next coming due under the Lease; or (b) to reimburse the Lessee for the interest portion of their Rental Payments previously
made within the past 18 months; or (c) toward a partial prepayment of the principal amount remaining due under the Lease and
thereupon Lessor shall prepare and deliver to Lessee a revised Payment Schedule reflecting such partial prepayment of principal.
"Full Funding Notice" means written notification by an Authorized Representative of the Lessor to the Escrow Agent of the Lessor's
receipt of the Final Receipt Certificate/Payment Request which confirms that all Equipment covered by the Lease has been delivered
to and accepted by Lessee under the Lease and that the full amount of the Lessor's Deposit has been paid to the applicable suppliers.
2.05
Upon the Funding Expiration Date stated in Section 1.04 above, the Escrow Agent shall apply the remaining balance
in the Equipment Acquisition Fund:
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first, to all reasonable fees and expenses incurred by the Escrow Agent in connection herewith as evidenced by its statement
forwarded to Lessee and Lessor; and
second, to Lessor to be applied by Lessor for benefit of Lessee either: (a) toward the principal portion of the Rent Payment
next coming due under the Lease; or (b) to reimburse the Lessee for the interest portion of their Rental Payments previously made
within the past 18 months; or (c) toward a partial prepayment of the principal amount remaining due under the Lease and thereupon
Lessor shall prepare and deliver to Lessee a revised Payment Schedule reflecting such partial prepayment of principal.
Upon the Funding Expiration Date stated in Section 1.04 above, the Escrow Agent shall apply the interest earnings on the Equipment
Acquisition Fund as set forth in Section 2.04 above.
2.06
The Escrow Agent shall not be responsible for the sufficiency of the moneys credited to the Equipment Acquisition
Fund to make the payments herein required.
2.07
This Agreement shall terminate upon disbursement by the Escrow Agent of all money held by it hereunder, subject
to the provisions of Section 4.
SECTION 3. MONEY IN EQUIPMENT ACQUISITIONS FUND; INVESTMENT.
3.01
The money and investments held by the Escrow Agent under this Agreement are irrevocably held in escrow for the
benefit of Lessee and Lessor, and such money, together with any income or interest earned thereon, shall be expended only as
provided in this Agreement, and shall not be subject to any security interest or lien, by or for the benefit of any creditor of either
Lessee or Lessor; provided, that the money and investments held by the Escrow Agent under this Agreement shall be subject to the
security interests provided in Sections 3.07 and 4.03 hereof and further shall be subject to Section 12.04.
3.02
Money held by the Escrow Agent hereunder shall be invested and reinvested by the Escrow Agent at the written
direction executed by an Authorized Representative of Lessee in Qualified Investments (as defined below). Such investments shall be
registered in the name of the Escrow Agent and held by the Escrow Agent. The Escrow Agent may purchase or sell to itself or any
affiliate, as principal or agent, investments authorized by this Section. Such investments and reinvestments shall be made giving
consideration for the time at which funds are required to be available. No investment instruction shall be given that would cause the
Agreement to be deemed an "arbitrage bond" within the meaning of Section 148(a) of the Internal Revenue Code of 1986, as
amended.
3.03
The Escrow Agent shall have no discretion whatsoever with respect to the management, disposition or investment of
the Equipment Acquisition Fund. Lessee acknowledges and agrees that all investments made pursuant to this section shall be for the
account and risk of Lessee and any losses associated with investments shall be borne solely by Lessee. Escrow Agent shall from time
to time invest and reinvest the funds held in the Equipment Acquisition Fund account, as and when instructed by an Authorized
Representative of Lessee, in writing, in any one or more of the following (hereinafter, "Qualified Investments"): (a) obligations of the
United States of America or any agency created thereby; (b) general obligations of any State of the United States of America; (c)
general obligations of any political subdivision of a State of the United States of America, if such obligations are rated by at least two
recognized rating services as at least AA; (d) certificates of deposit of any national bank or banks (including, if applicable, Escrow
Agent or an affiliate of Escrow Agent) insured by the Federal Deposit Insurance Corporation (FDIC) with a net worth in excess of
$100,000,000.00 ("Acceptable Bank"); (e) obligations of State or Municipal Public Housing Authorities chartered by the United States
of America and guaranteed by the United States of America; (f) money market funds whose assets are solely invested in obligations
listed in (a) through (e) above, including repurchase agreements secured by such obligations and which money market funds are rated
in either of the two highest categories of any Rating Agency at the time of purchase, including, without limitation, the Deutsche Bank
Trust Company Americas Funds, or any other mutual fund for which the Escrow Agent or an affiliate of the Escrow Agent serves as
investment manager, administrator, shareholder servicing agent, and/or custodian or subcustodian, notwithstanding that (1) the Escrow
Agent or an affiliate of the Escrow Agent receives fees from such funds for services rendered, (2) the Escrow Agent charges and
collects fees for services rendered pursuant to this Agreement, which fees are, separate from the fees received from such funds and (3)
services performed for such funds and pursuant to this Agreement may at times duplicate those provided to such funds by the Escrow
Agent or its affiliates; and (h) any other obligations approved in writing by Lessor and Lessee. Unless otherwise directed in writing by
an Authorized Representative of the Lessee, the Escrow Agent shall invest the Equipment Acquisition Fund, including all income
earnings, as selected by the Lessee on schedule 1 hereto ("Schedule 1") upon the execution of this Agreement. In the event that no
election is made by an Authorized Representative of Lessee by the Lessor's Deposit Date, Escrow Agent shall invest the Equipment
Acquisition Fund in an investment available through the Escrow Agent's Trust Platform or in an interest bearing account that the
Escrow Agent has agreed to and upon written direction to the Escrow Agent.
3.04
If any of the above-described Qualified Investments are not legal investments of Lessee, then an Authorized
Representative of the Lessee shall immediately notify Escrow Agent which of said Qualified Investments are not legal investments of
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Lessee, and shall provide Escrow Agent with direction to invest funds in accordance with Section 3.03. It is the sole responsibility of
the Lessee to ascertain that all investments comply with all applicable federal, state, and local laws, statues, and policies.
3.05
The Escrow Agent shall, without further direction, sell such investments as and when required to make any payment
from the Equipment Acquisition Fund. Any income received on such investments shall be credited to the Equipment Acquisition
Fund.
3.06
The Escrow Agent shall furnish a monthly statement listing all investments to Lessor and to Lessee. The Escrow
Agent shall not be responsible or liable for any loss suffered in connection with any investments of moneys made by it in accordance
with this Section. Market values, exchange rates and other valuation information (including without limitation, market value, current
value or notional value) of any Qualified Investment furnished in any report or statement may be obtained from third party sources
and is furnished for the exclusive use of the Parties. The Escrow Agent has no responsibility whatsoever to determine the market or
other value of any Qualified Investment and makes no representation or warranty, express or implied, as to the accuracy of any such
valuations or that any values necessarily reflect the proceeds that may be received on the sale of a Qualified Investment.
3.07
Lessee hereby grants Lessor a security interest in the money and investments held by the Escrow Agent under this
Agreement as collateral security for the payment and performance of all of Lessee's obligations under the Lease, this Agreement and
any agreement, contract or instrument related to the Lease or this Agreement. Lessee represents and warrants to Lessor that the money
and investments held by the Escrow Agent under this Agreement are free and clear of any liens, security interests or encumbrances
other than the security interests created under this Agreement. Escrow Agent hereby acknowledges that it holds the money and
investments held by the Escrow Agent under this Agreement subject to such security interest created by Lessee as bailee for Lessor;
provided, that Escrow Agent's security interest in such money and investments as created under Section 4.03 hereof shall be superior
to Lessor's security interest therein. It is understood that Escrow Agent has no responsibility with respect to the validity or perfection
of the security interest other than to act in accordance with the terms of this Agreement.
SECTION 4. ESCROW AGENT'S AUTHORITY; INDEMNIFICATION.
4.01
The Escrow Agent may: act in reliance upon any writing, notice, certificate, instruction, instrument or signature
which it, in good faith, believes to be genuine and to have been signed by an Authorized Representative of the applicable Party or
Parties; assume the validity and accuracy of any statement or assertion contained in such a writing, notice, certificate, instruction or
instrument; and assume that any person purporting to give any such writing, notice, certificate, instruction or instrument in connection
with the provisions hereof has been duly authorized to do so. Except as expressly provided otherwise in this Agreement, the Escrow
Agent shall not be liable in any manner for the sufficiency or correctness as to form of, the manner of execution of, or the validity,
accuracy or authenticity of any writing, notice, certificate, instruction or instrument deposited with it, nor as to the identity, authority
or right of any person executing the same. The Escrow Agent shall not be liable for any action taken, suffered or omitted to be taken
by it except to the extent that a final adjudication of a court of competent jurisdiction determines that the Escrow Agent's gross
negligence or willful misconduct was the primary cause of any loss to either Party. The Escrow Agent's duties hereunder (including,
without limitation, its duties as to the safekeeping, investment and disbursement of moneys in the Equipment Acquisition Fund) shall
be limited to those specifically provided herein.
4.02
To the fullest extent permitted by law, Lessee and Lessor jointly and severally shall indemnify, defend and save
harmless the Escrow Agent from any and all claims, liabilities, losses, damages, fines, penalties and expenses (including out-of pocket
and incidental expenses and fees and expenses of in house or outside counsel) ("Losses") arising out of or in connection with (i) its
execution and performance of this Agreement, except to the extent and that such Losses are determined by a court of competent
jurisdiction through a final order to have been caused by the gross negligence or willful misconduct of the Escrow Agent, or (ii) its
following any instructions or other directions from Lessee or the Lessor, except to the extent that its following any such instruction or
direction is expressly forbidden by the terms hereof. The provisions of this Section 4.02 shall survive the termination of this
Agreement and the resignation or removal of the Escrow Agent for any reason. The indemnifications set forth herein are intended to
and shall include the indemnification of all affected agents, directors, officers and employees of the Escrow Agent. In no event shall
the Escrow Agent be liable for special, incidental, punitive, indirect or consequential loss or damage of any kind whatsoever
(including but not limited to lost profits), even if the Escrow Agent has been advised of the likelihood of such loss or damage and
regardless of the form of action.
4.03
Lessee and Lessor hereby grant Escrow Agent a first priority security interest in the money and investments held by
the Escrow Agent under this Agreement as collateral security for the costs and expenses of the foregoing of Section 4.02 and for any
other expenses, costs, fees or charges of any character or nature which may be incurred by the Escrow Agent (including reasonable
attorneys' fees and court costs) relating to any suit (interpleader or otherwise) or other dispute arising between Lessee and Lessor as to
the correct interpretation of the Lease, this Agreement or any instructions given to the Escrow Agent hereunder, with the right of the
Escrow Agent, regardless of the instructions aforesaid, to hold the said property until and unless said expenses, costs, fees and charges
shall be fully paid.
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4.04
Except as otherwise provided in accordance with Section 2.03 above, if Lessee or Lessor disagree about the
interpretation of the Lease or this Agreement, about their rights and obligations under the Lease or this Agreement, or about the
propriety of any action contemplated by the Escrow Agent hereunder, then the Escrow Agent may, but shall not be required to, file an
appropriate civil action to resolve the disagreement. Lessee and Lessor shall pay all costs, including reasonable attorneys' fees, in
connection with such action. Unless the Escrow Agent has received a notice of an event of default under the Lease in accordance with
Section 2.03 above, if Escrow Agent receives conflicting instructions from the Parties, the Escrow Agent shall be entitled and fully
protected in (a) suspending all or any part of its activities under this Agreement until it shall be given a joint written direction executed
by Authorized Representatives of the Parties which eliminates such conflict or by a final court order or (b) file an action in
interpleader. Lessor and Lessee agree to pursue any redress or recourse in connection with any dispute without making the Escrow
Agent a party to the same.
4.05

Escrow Agent may execute any of its powers and perform any of its duties hereunder directly or through affiliates or

agents.
4.06
The Escrow Agent may consult with counsel of its own choice and shall have full and complete authorization and
protection with the opinion of such counsel. The Escrow Agent shall otherwise not be liable for any mistakes of facts or errors of
judgment, or for any acts or omissions of any kind unless caused by the Escrow Agent's gross negligence or willful misconduct. None
of the provisions contained in this Agreement shall require the Escrow Agent to use or advance its own funds in the performance of
any of its duties or the exercise of any of its rights or powers hereunder.
SECTION 5. CHANGE OF ESCROW AGENT.
5.01
Upon agreement of the parties hereto, a national banking association or a state bank having capital (exclusive of
borrowed capital) and surplus of at least $10,000,000.00, qualified as a depository of public funds, may be substituted to act as Escrow
Agent under this Agreement. Such substitution shall not be deemed to affect the rights or obligations of the parties hereto. Upon any
such substitution, the Escrow Agent agrees to assign to such substitute Escrow Agent all of its rights under this Agreement.
5.02
The Escrow Agent may resign and be discharged from its duties hereunder at any time by giving thirty (30) calendar
days' prior written notice of such resignation to the Lessee and Lessor. The Lessee and Lessor may remove the Escrow Agent at any
time by giving thirty (30) calendar days' prior written notice to the Escrow Agent. Upon such notice, a successor escrow agent shall be
appointed by the Lessor and Lessee, who shall provide written notice of such to the resigning Escrow Agent. Such successor escrow
agent shall become the escrow agent hereunder upon the resignation or removal date specified in such notice. If the Lessor and Lessee
are unable to agree upon a successor escrow agent within thirty (30) days after such notice, the Escrow Agent may, in its sole
discretion, deliver the Equipment Acquisition Fund to the Lessor at the address provided herein or may apply to a court of competent
jurisdiction for the appointment of a successor escrow agent or for other appropriate relief. The costs and expenses (including its
attorneys' fees and expenses) incurred by the Escrow Agent in connection with such proceeding shall be paid by the Lessee and
Lessor. Upon receipt of the identity of the successor escrow agent, the Escrow Agent shall either deliver the Escrow Property then
held hereunder to the successor Escrow Agent, less the Escrow Agent's fees, costs and expenses or other obligations owed to the
Escrow Agent to be paid from any interest earned in respect of the Escrow Property, or hold any interest earned in respect of the
Escrow Property (or any portion thereof), pending distribution, until all such fees, costs and expenses or other obligations are paid.
Upon its resignation and delivery of the Escrow Property as set forth in this Section, the Escrow Agent shall be discharged of and from
any and all further obligations arising in connection with the Escrow Property or this Agreement.
5.03
The Escrow Agent may appoint an agent to exercise any of the powers, rights or remedies granted to the Escrow
Agent under this Agreement, to hold title to property or to take any other action which may be desirable or necessary hereunder.
5.04
Any corporation, association or other entity into which the Escrow Agent may be converted or merged, or with
which it may be consolidated, or to which it may sell or otherwise transfer all or substantially all of its corporate trust assets and
business to any corporation, association or other entity resulting from any such conversion, sale, merger consolidation or other transfer
to which it is a party, ipso facto, shall be and become successor escrow agent hereunder, vested with all other matters as was its
predecessor, without the execution or filing of any instrument or any further act on the part of the parties hereto, notwithstanding
anything herein to the contrary.
SECTION 6. ADMINISTRATIVE PROVISIONS.
6.01
The Escrow Agent shall keep complete and accurate records of all money received and disbursed under this
Agreement, which shall be available for inspection by Lessee or Lessor, or the agent of either of them, at any time during regular
business hours.
6.02
This Agreement shall be construed and governed in accordance with the laws of the State where Lessee is located.
Each Party irrevocably waives any objection on the grounds of venue, forum non-conveniens or any similar grounds and irrevocably
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consents to service of process by mail or in any other manner permitted by applicable law and consents to the jurisdiction of the courts
located in the State where the Lessee is located. To the extent that in any jurisdiction either Party may now or hereafter be entitled to
claim for itself or its assets, immunity from suit, execution, attachment (before or after judgment) or other legal process, such Party
shall not claim, and hereby irrevocably waives, such immunity.
6.03
The Parties represent, warrant and covenant that each document, notice, instruction or request provided by such
Party to Escrow Agent shall comply with applicable laws and regulations. Any provision of this Agreement found to be prohibited by
law shall be ineffective only to the extent of such prohibition, and shall not invalidate the remainder of this Agreement.
6.04
This Agreement shall be binding upon and inure to the benefit of the Parties and their respective successors and
assigns. Any entity into which the Escrow Agent may be merged or converted or with which it may be consolidated, or any entity to
which all or substantially all the escrow business may be transferred, shall be the Escrow Agent under this Agreement without further
act. Specifically, the term "Lessor" as used herein means any person or entity to whom Lessor has assigned its right to receive Rent
Payments under the Lease and any other payments due to Lessor hereunder from and after the date when a written notice of such
assignment is filed with the Escrow Agent. Neither this Agreement nor any right or interest hereunder may be assigned by any Party
without the prior consent of Escrow Agent and the other Party; unless the assignment is to JPMorgan Chase & Co., then consent will
not be required.
6.05
This Agreement may be simultaneously executed in several counterparts, each of which shall be an original and all
of which shall constitute but one and the same Agreement. Except as expressly provided in Section 4 above, nothing in this
Agreement, whether express or implied, shall be construed to give to any person or entity other than Escrow Agent and the Parties any
legal or equitable right, remedy, interest or claim under or in respect of the Equipment Acquisition Fund or this Agreement.
6.06
All signatures of the Parties to this Agreement may be transmitted by a Portable Document Format ("PDF"), and
PDF will, for all purposes, be deemed to be the original signature of such Party whose signature it reproduces, and will be binding
upon such Party.
SECTION 7. SECURITY PROCEDURES.
In the event funds transfer instructions are given (whether in writing or by PDF), executed by the appropriate Party or Parties as
evidenced by the signatures of the person or persons signing this Agreement or one of their designated persons as set forth in Schedule
2 (each an "Authorized Representative"), and delivered to the Escrow Agent in accordance with Section 9.02, the undersigned is
authorized to certify that the signatories on Schedule 2 are specimen signatures of each of their respective Authorized Representatives.
The Escrow Agent and the beneficiary's bank in any funds transfer may rely solely upon any account numbers or similar identifying
numbers provided by the Lessee or Lessor to identify (i) the beneficiary, (ii) the beneficiary's bank, or (iii) an intermediary bank. The
Escrow Agent may apply any of the escrowed funds for any payment order it executes using any such identifying number, even where
its use may result in a person other than the beneficiary being paid, or the transfer of funds to a bank other than the beneficiary's bank
or an intermediary bank designated. The Lessor and Lessee acknowledge that these security procedures are commercially reasonable.
SECTION 8. ESCROW AGENT FEES.
$1,500 ("Administration Fee"). As compensation for Escrow Agent's services hereunder, Lessee agrees to pay Escrow Agent the
above Administration Fee. If the Administration Fee is payable by Lessee, then Lessee authorizes Escrow Agent either to deduct said
Administration Fee from the interest and earnings otherwise payable to Lessee under this Agreement or to bill and collect said
Administration Fee at any time. In addition, Lessee agrees to reimburse Escrow Agent for its reasonable out-of-pocket costs and
expenses and any extraordinary fees and expenses for performing its obligations hereunder (including, but not limited to, reasonable
attorney's fees and expenses) and to pay all other amounts expressly due and payable to Escrow Agent hereunder. The Escrow Agent
may impose, charge, pass-through and modify fees and/or charges for any account established and services provided by the Escrow
Agent, including but not limited to, transactions, maintenance, balance-deficiency, and service fees, agency or trade execution fees,
and other charges, including those levied by any governmental authority.
SECTION 9. NOTICES.
9.01
Notwithstanding anything to the contrary as set forth Section 9.02, any notices and demands under or related to this
document shall be in writing and delivered to the intended Party at its address stated herein. Notice shall be deemed sufficiently given
or made (a) upon receipt if delivered by hand, (b) on the Delivery Day after the day of deposit with a nationally recognized courier
service, (c) on the third Delivery Day after the day of deposit in the United States mail, sent certified, postage prepaid with return
receipt requested, (d) only if to Lessee, on the third Delivery Day after the notice is deposited in the United States mail, postage
prepaid, and (e) upon receipt if delivered by confirmed facsimile. "Delivery Day" means a day other than a Saturday, a Sunday, or any
other day on which national banking associations are authorized to be closed. Any Party may change its address for the purposes of
the receipt of notices and demands by giving notice of such change in the manner provided in this provision.
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9.02
Any instructions setting forth, claiming, containing, objecting to, or in any way related to the transfer or distribution
of funds, including but not limited to any such funds transfer instructions that may otherwise be set forth in a written instruction
permitted pursuant to Section 2 of this Agreement, shall be given to the Escrow Agent in writing, be executed by an Authorized
Representative and sent as a PDF attached to an email only. No instruction for or related to the transfer or distribution of the
Equipment Acquisition Fund shall be deemed delivered and effective unless Escrow Agent actually shall have received it on a
Delivery Day as a PDF attached to an email only at the email address set forth in this Section 9.02 and as evidenced by a confirmed
transmittal to the Party's or Parties email address and Escrow Agent has been able to satisfy any applicable security procedures as may
be required hereunder. The Escrow Agent shall not be liable to any Party or other person for refraining from acting upon any
instruction for or related to the transfer or distribution of the Equipment Acquisition Fund if delivered to any other fax number or
email address, including but not limited to a valid email address of any employee of the Escrow Agent. The Lessor and Lessee
acknowledge that there are certain security, corruption, transmission error and access availability risks associated with using open
networks such as the internet and the Parties hereby expressly assume such risks.
Notices shall be addressed as follows:
(i)

If to the Lessee:
CITY OF SAFFORD
717 MAIN STREET
SAFFORD, AZ 85546
Attn: ALMA FLORES
Telephone: 928-432-4032
Email: aflores@saffordaz.gov

(ii)

If to the Lessor:
JPMORGAN CHASE BANK, N.A.
1111 POLARIS PARKWAY, SUITE 4N
MAIL CODE OH1-1085
COLUMBUS, OHIO 43240
Attention: GNPH Operations Manager
Email: cefi.escrow.disbursement.request@jpmchase.com

(iii)

If to the Escrow Agent:
DEUTSCHE BANK TRUST COMPANY AMERICAS
60 WALL STREET, 16th Floor
NEW YORK, NY 10005
Attn: DBNY MP Escrow
Telephone: 212-250-6647
Email: dbny-mpescrow@list.db.com

SECTION 10. FORCE MAJEURE.
Notwithstanding any other provision of this Agreement, no Party to this Agreement is liable to any other Party for losses due to, or if it
is unable to perform its obligations under the terms of this Agreement because of acts of God, war, terrorism, fire, floods, strikes,
electrical outages, equipment or transmission failures, or other causes reasonably beyond its control.
SECTION 11. JURY WAIVER.
ALL PARTIES TO THIS AGREEMENT WAIVE ALL RIGHTS TO TRIAL BY JURY IN ANY ACTION, PROCEEDING OR
COUNTER CLAIM BROUGHT BY ANY PARTY AGAINST ANOTHER PARTY ON ANY MATTER WHATSOEVER ARISING
OUT OF, IN CONNECTION WITH OR IN ANY WAY RELATED TO THIS AGREEMENT.
SECTION 12. MISCELLANEOUS.
12.01 Patriot Act Section 326 Customer Identification Program. In order to comply with the laws, rules, regulations
and executive orders in effect from time to time applicable to banking institutions, including, without limitation, those relating to the
funding of terrorist activities and money laundering, including Section 326 of the USA PATRIOT Act of the United States
("Applicable Law"), the Escrow Agent are required to obtain, verify, record and update certain information relating to individuals and
entities which maintain a business relationship with the Escrow Agent. Accordingly, each of the parties agree to provide to the Escrow
Agent, upon their request from time to time such identifying information and documentation as may be available for such party in
order to enable the Escrow Agent to comply with Applicable Law.
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12.02 Taxpayer Identification Numbers ("TINs"). The other Parties have provided the Escrow Agent with their
respective fully executed Internal Revenue Service ("IRS") Form W-8, or W-9 and/or other required documentation. The other Parties
each represent that its correct TIN assigned by the IRS, or any other taxing authority, is set forth in the delivered forms.
12.03 Tax Reporting. All interest or other income earned under the Agreement shall be allocated to the Lessee and
reported by the Escrow Agent to the IRS, or any other taxing authority, on IRS Form 1099 or 1042S (or other appropriate form) as
income earned from the Equipment Acquisition Fund by the Lessee whether or not said income has been distributed during such year.
The Lessor and Lessee hereby represent to the Escrow Agent that no other tax reporting of any kind is required given the underlying
transaction giving rise to this Agreement. Escrow Agent shall withhold any taxes it deems appropriate, including but not limited to
required withholding, in the absence of proper tax documentation or as required by law, and shall remit such taxes to the appropriate
authorities.
12.04 Court Orders. In the event that any of the Equipment Acquisition Fund shall be attached, garnished, levied upon, or
otherwise be subject to any court order, or the delivery thereof shall be stayed or enjoined by an order of a court, the Escrow Agent is
hereby expressly authorized, in its sole discretion, to obey and comply with all such orders so entered or issued, which it is advised by
legal counsel of its own choosing is binding upon it, whether with or without jurisdiction, and in the event that the Escrow Agent
obeys or complies with any such order it shall not be liable to any of the Parties hereto or to any other person by reason of such
compliance notwithstanding such order be subsequently reversed, modified, annulled, set aside or vacated.

[The next page is the signature page.]
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IN WITNESS WHEREOF, the parties have executed this Agreement.

CITY OF SAFFORD
(Lessee)

JPMORGAN CHASE BANK, N.A.
(Lessor)

By:

By:

Title:

Title: Authorized Officer

DEUTSCHE BANK TRUST COMPANY AMERICAS, as
escrow agent
(Escrow Agent)
By:
Title:

DEUTSCHE BANK TRUST COMPANY AMERICAS, as
escrow agent
(Escrow Agent)

By: ____________________________________________
Title: ___________________________________________

Attachments:

Schedule 1 (Investment Authorization)
Schedule 2 (Name/telephone # of call-back person(s) designated by Section 7 above)
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Schedule 1

Investment Authorization
Lessee:

CITY OF SAFFORD

Lease No.:

1000144762

Investment:

SELECT QUALIFIED INVESTMENT BELOW

[ ]
Account.

During the term of this Agreement, the Equipment Acquisition Fund shall remain in a Non-Interest Bearing

[ ]
A money market mutual fund, including without limitation a JPMorgan Money Market Mutual Fund
(collectively, "MMMF"), as selected by Lessee below.

Check One (if the money market mutual fund option is selected above):
___ JPMorgan 100% U.S. Treasury Securities Money Market Fund (675)
___ JPMorgan U.S. Government Money Market Fund Morgan Shares (3916)
___ JPMorgan U.S. Treasury Plus Money Market Fund Morgan Shares (3919)
___ JPMorgan Federal Money Market Fund Morgan Shares (353)
___ JPMorgan 100% U.S. Treasury Money Market Fund Morgan Shares (677)
___ JPMorgan Tax Free Money Market Fund Morgan Shares (2)
___ Federated U.S. Treasury Cash Reserves Money Market Fund Institutional Service Shares (632)
___ Federated Government Obligations Tax-Managed Money Market Fund Institutional Service Shares (637)
___ Federated Treasury Obligations Money Market Fund Institutional Service Shares (398)
___ Federated Government Obligations Money Market Fund Institutional Service Shares (395)
Notes related to MMMFs:
1) An investment in any of the above investment options is subject to the availability of such money market mutual fund. If the
selected investment is not available at the present time you will be contacted by a Deutsche Bank Trust Company Americas
representative.
2) Each investment instrument above has a rating not lower than the highest rating category from both Standard & Poor's and
Moody's.
3) Lessee acknowledges that an affiliate of Escrow Agent, Deutsche Bank Trust Company Americas, serves as investment
manager for the selected MMMF and receives fees from the invested funds for services rendered separate from the fees for
services rendered by Escrow Agent as further provided within this Agreement. MMMFs have rates of compensation that may
vary from time to time based upon market conditions. The Escrow Agent shall not be responsible or liable for any loss
suffered in connection with any investments of moneys made by it in accordance with Section 3 of the Agreement.
4) The Lessee, hereby acknowledges and confirms that it makes its own investment decisions and has not been offered any
advice or recommendation on investing in any MMMF and if selected above, is based upon Lessee's independent review of
prospectuses previously delivered to Lessee. The Lessee recognizes and agrees that the Escrow Agent has not and will not
provide supervision, recommendations or advice relating to either the investment of moneys held in the Equipment
Acquisition Fund account or the purchase, sale, retention or other disposition of any Qualified Investment.
5) Market values, exchange rates and other valuation information (including without limitation, market value, current value or
notional value) of any MMMF furnished in any report or statement may be obtained from third party sources and is furnished
for the exclusive use of the Lessee and Lessor. Escrow Agent has no responsibility whatsoever to determine the market or
other value of any MMMF or other non-cash Qualified Investments and makes no representation or warranty, express or
implied, as to the accuracy of any such valuations or that any values necessarily reflect the proceeds that may be received on
the sale of an MMMF or such Qualified Investments.
6) SHAREHOLDER SERVICES FEES: Lessee acknowledges that the Fund is authorized to make payments from its
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management fee or any other source available to parties such as banks or broker-dealers ("Service Organizations") that
provide shareholder support services to the Fund and that Service Organizations currently are compensated at a rate of up to
the Maximum Rate of .50% annually of the average net assets of each Fund with respect to which they provide or have
provided shareholder support services. Lessee further acknowledges that Deutsche Bank Trust Company Americas is a
Service Organization and is paid, and hereby consents to such payment, by the Fund up to the Maximum Rate annually of the
average daily balance of the Account invested in the Fund for shareholder support services rendered to the Fund by Deutsche
Bank Trust Company Americas, which services may include, without limitation, answering client's inquiries regarding the
Fund, assistance to clients in changing dividend options, account designations and addresses, processing purchase and
redemption transactions, providing periodic statements showing a client's account balance and the integration of such
statement with other transactions, arranging for Deutsche Bank Trust Company Americas wires, and providing such other
information and services as the Fund's distributor or Lessee reasonably may request. Lessee further acknowledges that the
Fund may purchase securities from or through Deutsche Bank Trust Company Americas or its affiliates, may engage in
repurchase transactions with Deutsche Bank Trust Company Americas or its affiliates, may place funds on deposit in
accounts with Deutsche Bank Trust Company Americas or its affiliates and receive interest income thereon and may obtain
other services from Deutsche Bank Trust Company Americas for which Deutsche Bank Trust Company Americas is paid a
fee.
This investment authorization and direction will remain in effect until and unless expressly revoked or superseded in writing and shall
specify the type and identity of the investments to be purchased and/or sold.
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SCHEDULE 2

Telephone Number(s) and Signature(s) for Person(s) Designated to Give Funds Transfer Instructions

If from Lessee:
Name

Telephone Number

Signature

Name

Telephone Number

Signature

1.

Stacey R. Roth

614-213-1537

(Standing Signature on File)

2.

Mary Heubach

614-213-1557

(Standing Signature on File)

3.

Anastasia L. McClellan

614-213-4876

(Standing Signature on File)

4.

Terri E. Sayers

614-213-4521

(Standing Signature on File)

5.

Cherie L. Oliveto

614-213-3246

(Standing Signature on File)

6.

Mary T. Short

614-213-4881

(Standing Signature on File)

7.

Kris Hewitt

614-213-8581

(Standing Signature on File)

8.

Latrice M. McDonald

614-213-4458

(Standing Signature on File)

9.

Kelsey A. Bruck

614-213-9516

(Standing Signature on File)

10. Meron Gola

614-217-4670

(Standing Signature on File)

11. Teri L. Fancelli

614-213-2270

(Standing Signature on File)

12. Ruhe, Nathaniel J.

614-213-3859

(Standing Signature on File)

13. Mullennix, Debbie J.

614-213-5797

(Standing Signature on File)

1.
2.
3.

If from Lessor:

All instructions, including but not limited to funds transfer instructions, whether transmitted by facsimile or set forth in a PDF attached
to an email, must include the signature of the Authorized Representative authorizing said funds transfer on behalf of the Party.
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SCHEDULE A-1
(Equipment List)

Expected Equipment Purchase Price:

$1,141,174.71

Less Direct Payment to Vendor:

($660,695.00)

Net Amount To Escrow:

$480,479.71

Equipment Location:
717 MAIN STREET
SAFFORD, AZ 85546

Equipment Description:
Pierce Velocity Ascendant 107 ft Ladder Fire truck Aerial, HD Ladder 107' ASL Tandem, Alum Body Chassis: Velocity Chassis,
Aerials, Tandem Axle, Ascendant (Big Block).

TOGETHER WITH ALL ATTACHMENTS, ADDITIONS, ACCESSIONS, PARTS, REPAIRS, IMPROVEMENTS,
REPLACEMENTS AND SUBSTITUTIONS THERETO.
This Schedule A-1 is attached to the Lease Schedule 1000144762 or a Receipt Certificate/Payment Request relating to the Lease
Schedule.
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151211-V1
ESCROW RECEIPT CERTIFICATE/PAYMENT REQUEST

Dated:

____________, 20__

Lease Schedule No:

1000144762 dated FEBRUARY 13, 2019

Escrow Agreement Dated: FEBRUARY 13, 2019
1.

The undersigned Lessee of the above Lease Schedule and its Master Lease-Purchase Agreement (collectively, the "Lease") hereby
acknowledges receipt in good condition of all of the Equipment described on Schedule A-1 to this Receipt Certificate/Payment
Request as of the following Acceptance Date and hereby confirms that the Equipment has been installed at the following location:
Acceptance Date: __________________
Equipment Location: See Attached Schedule A-1
***************** FINAL REQUEST:

Yes OR No (Please Circle Choice) *********************

If this is the FINAL REQUEST Lessee hereby confirms that said Equipment together with all other property covered by Receipt
Certificates delivered prior to this Receipt Certificate represents all of the Equipment to be subject to the Lease.
2.

Lessee agrees that (a) the undersigned Lessor has not selected, manufactured, sold or supplied any of the Equipment, (b) Lessee
has selected all of the Equipment and its suppliers, and (c) Lessee has received a copy of, and approved, the purchase orders or
purchase contracts for the Equipment.

3.

AS BETWEEN LESSEE AND LESSOR, LESSEE AGREES THAT: (a) LESSEE HAS RECEIVED, INSPECTED AND
APPROVED ALL OF THE EQUIPMENT; (b) ALL EQUIPMENT IS IN GOOD WORKING ORDER AND COMPLIES
WITH ALL PURCHASE ORDERS OR CONTRACTS AND ALL APPLICABLE SPECIFICATIONS; (c) LESSEE
IRREVOCABLY ACCEPTS ALL EQUIPMENT FOR PURPOSES OF THE LEASE "AS-IS, WHERE-IS" WITH ALL
FAULTS; AND (d) LESSEE UNCONDITIONALLY WAIVES ANY RIGHT THAT IT MAY HAVE TO REVOKE ITS
ACCEPTANCE OF THE EQUIPMENT.

4.

Lessee and Lessor hereby request that the Escrow Agent identified in the above Escrow Agreement pay from the Equipment
Acquisition Fund established under the Escrow Agreement to each party designated below as Payee, the amount stated below in
payment of all or part of the Purchase Price (as such term is used in the Escrow Agreement) as stated below. Lessee hereby
confirms that said amount is due and payable under a purchase order or contract relating to the Equipment described herein and
has not formed the basis of any prior request for payment.

Payee #1:
Name:
Address:

Invoice Number:
Amount:

Date:
$
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Payee #2:
Name:
Address:

Invoice Number:
Amount:

Date:
$

Payee #3:
Name:
Address:

Invoice Number:
Amount:

5.

Date:
$

If this is a Final Request, then this Receipt Certificate/Payment Request shall constitute a Full Funding Notice and if any funds
remain in the Equipment Acquisition Fund established pursuant to the Escrow Agreement (including any remaining amount of the
Lessor's Deposit and/or any earnings thereon; collectively referred to as the "Escrow Balance"), then Lessee hereby directs
Escrow Agent to pay the Escrow Balance as follows: (a) to Lessee if the Escrow Balance is less than $500.01; and (b) otherwise
to Lessor and Lessor is hereby authorized to apply the Escrow Balance as follows: (i) If Escrow Balance is less than interest paid
on the Lease during the previous 18 months the Escrow Balance will be reimbursed to the Lessee (ii) if the Escrow Balance is
equal to or less than the next Rent Payment due under the Lease, apply the Escrow Balance to said Rent Payment; or (iii) if the
Escrow Balance is greater than the next Rent Payment due under the Lease, apply the Escrow Balance as a partial prepayment of
principal under the Lease and Lessor is authorized to send a revised Payment Schedule for the Lease that reflects said
prepayment.

CITY OF SAFFORD
(Lessee)

JPMORGAN CHASE BANK, N.A.
(Lessor)

By:

By:

Title:

Title: Authorized Officer
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151211-V1
SCHEDULE A-1
Equipment Description
(This Schedule A-1 is attached to a Receipt Certificate/Payment Request relating to the Lease Schedule.)

Lease Schedule No: 1000144762 dated FEBRUARY 13, 2019

The Equipment described below includes all attachments, additions, accessions, parts, repairs, improvements, replacements and
substitutions thereto.

Equipment Location:

Equipment Description:
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151211-V1
ESCROW FUNDING SCHEDULE ADDENDUM
AND ARBITRAGE CERTIFICATE

Dated as of:

FEBRUARY 13, 2019

Lease Schedule No.: 1000144762
Lessee:

CITY OF SAFFORD

Escrow Agent:

DEUTSCHE BANK TRUST COMPANY AMERICAS

Escrow Agreement dated as of:

FEBRUARY 13, 2019

Amount To Be Deposited Into Escrow: $480,479.71 ("Lessor's Deposit")
Reference is made to the above Lease Schedule ("Schedule") to the Master Lease-Purchase Agreement identified in the
Schedule ("Master Lease") by and between JPMORGAN CHASE BANK, N.A. ("Lessor") and the above lessee ("Lessee"). As used
herein, "Lease" shall mean the Schedule and the Master Lease, but only to the extent that the Master Lease relates to the Schedule.
This Addendum amends and modifies the terms and conditions of the Lease and is hereby made a part of the Lease. Unless otherwise
defined herein, capitalized terms defined in the Master Lease shall have the same meaning when used herein.
NOW, THEREFORE, as part of the valuable consideration to induce the execution of the Lease, Lessor and Lessee hereby
agree to amend the Lease as follows:
1. Lessee and Lessor together with the above Escrow Agent ("Escrow Agent") have entered into the above Escrow
Agreement ("Escrow Agreement") establishing a fund ("Equipment Acquisition Fund") from which the Purchase Price of the
Equipment will be paid.
2. Lessor shall deposit such amount into escrow as is required by the Escrow Agreement, which amount shall be credited to
the Equipment Acquisition Fund. Lessee shall pay the balance of the Purchase Price of the Equipment, either by deposit in escrow to
the Equipment Acquisition Fund or by direct payment to the Suppliers of the Equipment.
3. The Lease Term of the Lease shall commence on the earlier of the date specified in the Payment Schedule to the Schedule
or the date of Lessor's deposit of funds into the Equipment Acquisition Fund. Notwithstanding the statements regarding delivery and
acceptance of the Equipment in the Schedule, the parties acknowledge that the Equipment will be accepted as provided in the Escrow
Agreement.
4. The delivery of documents and the satisfaction of any other conditions required by the Escrow Agreement or this
Addendum shall be additional Funding Conditions for the Lease.
5. Upon Lessee's execution of the Escrow Agreement, Lessee hereby represents and warrants to Lessor that: (a) Lessee has
full power, authority and legal right to execute and deliver the Escrow Agreement and to perform its obligations under the Escrow
Agreement, and all such actions have been duly authorized by appropriate findings and actions of Lessee's governing body; (b) the
Escrow Agreement has been duly executed and delivered by Lessee and constitutes a legal, valid and binding obligation of Lessee,
enforceable in accordance with its terms; and (c) the Escrow Agreement is authorized under, and the authorization, execution and
delivery of the Escrow Agreement complies with, all applicable federal, state and local laws and regulations (including, but not limited
to, all open meeting, public bidding and public investment laws) and all applicable judgments and court orders.
6. The opinion of Lessee's legal counsel will include statements to the same effect as the representations of Lessee in
paragraph 5 above.
7. It shall be an additional event of default under the Lease if Lessee fails to pay or perform any of its obligations under the
Escrow Agreement or this Addendum or if any of the representations of Lessee in the Escrow Agreement or this Addendum prove to
be false, misleading or erroneous in any material respect.
8. ARBITRAGE CERTIFICATE. The authorized representative of Lessee who executes this Addendum hereby certifies
that he/she is the duly qualified and acting representative of Lessee with the title set forth below his/her signature hereon; that Lessee
has executed and delivered the Schedule and the Master Lease (collectively, the "Lease"); that Lessee is a political subdivision of the
State identified in the Lease; and that in his/her official capacity as such officer he/she is responsible for executing and delivering, on
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behalf of the Lessee, the Lease and this Addendum. This paragraph of this Addendum (hereinafter, this paragraph shall be identified
as the "Arbitrage Certificate") is being issued by Lessee as a "no arbitrage certificate" pursuant to Section 148 of the Internal Revenue
Code of 1986, as amended (the "Code"), and Treasury Regulations, Sections 1.148-0 through 1.148.11 (the "Regulations"). Lessee
represents and warrants to Lessor that the following facts, estimates and circumstances are in existence on the date of this Arbitrage
Certificate or are reasonably expect to occur hereafter.
(a) The Lease provides for the lease of the Equipment described in the Lease by Lessor to Lessee. Under the Lease, Lessee is
required to make Rent Payments with respect to the Equipment, comprising principal and interest, on the dates and in the
amounts stated in the Payment Schedule to the Lease.
(b) Pursuant to the Lease and for the purpose of meeting its obligations thereunder and assuring the Lessee of the availability
of monies needed to pay the cost of the Equipment when due, Lessee, Lessor and the Escrow Agent have executed the
Escrow Agreement.
(c) Contracts or purchase orders providing for the acquisition and delivery of the Equipment have been issued by Lessee to
Equipment Vendors therefor and the Equipment will be acquired and installed with due diligence. Based upon the provisions
of the contracts or purchase orders, the Equipment will be acquired and installed no later than eighteen (18) months from the
date of the Escrow Agreement ("Funding Expiration Date").
(d) The Escrow Agreement provides that Lessor shall deposit the Lessor's Deposit into escrow to be credited to the
Equipment Acquisition Fund created by the Escrow Agreement and utilized to pay for the Equipment as provided therein. It
is presently expected that all such funds initially credited to the Equipment Acquisition Fund shall be disbursed to pay for the
Equipment, but any such amounts ultimately determined not to be needed for such purposes and the interest earnings on the
amounts held in escrow shall be utilized on or after the Funding Expiration Date to pay part of the principal due under the
Lease, as provided in the Escrow Agreement.
(e) All of the spendable proceeds of the Lease will be expended on the Equipment and related expenses on or before the
Funding Expiration Date.
(f) The original proceeds of the Lease, and interest to be earned thereon, do not exceed the amount necessary for the purpose
for which the Lease is issued.
(g) The interest of Lessee in the Equipment has not been and is not expected during the term of the Lease to be sold or
disposed of by Lessee.
(h) No sinking fund is expected to be created by Lessee with respect to the Lease and Rental Payments.
(i) Lessee represents, warrants and covenants to one of the following statements of this clause (i) as is initialed by Lessee
below [and if Lessee fails to initial its selection, then subclause (A) shall be deemed to have been selected by Lessee]:
____________

(A)
100% of the proceeds of the Lease shall be paid for the acquisition of the Equipment within 18 months of
the date of the Escrow Agreement in accordance with the following schedule:
No less than 15% within 6 months of the date of the Escrow Agreement;
No less than 60% within 12 months of the date of the Escrow Agreement; and
No less than 100% within 18 months of the date of the Escrow Agreement.

____________

(B)
100% of the proceeds of the Lease shall be paid for the acquisition of the Equipment within 6 months of the
date of the Escrow Agreement.

____________

(C)
Lessee qualifies for the "small issuer" exemption in section 148(f)(4)(D) of the Code because all of the
following are true: (1) Lessee is a governmental unit with general taxing powers, and (2) the Lease is not a "private
activity bond" as defined in Section 141 of the Code, and (3) 95% or more of the proceeds of the Lease shall be used
for the governmental activities of Lessee, and (4) the aggregate face amount of all tax exempt bonds and other tax
exempt obligations (other than "private activity bonds") issued by Lessee (and any subordinate entities of Lessee as
contemplated by Section 148(f) of the Code) during the calendar year in which the Lease is issued is not reasonably
expected to exceed $5,000,000.00.

(j) Lessee hereby covenants that Lessee shall comply with all of the requirements of the Code and Regulations relating to the
rebate of arbitrage profit to the United States of America (including, without limitation Section 148(f) of the Code) and will
rebate to the United States of America all arbitrage profit required thereby.
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(k) To the best of the knowledge and belief of the undersigned, the expectations of Lessee, as set forth above, are reasonable;
and there are no present facts, estimates and circumstances which would change the foregoing expectations.
(l) Lessee has not been notified of the listing or proposed listing of it by the Internal Revenue Service as an issuer whose
arbitrage certificates may not be relied upon.
9. If there is a partial prepayment of principal pursuant to the terms of either clause (c) of Section 2.04 second of the Escrow
Agreement or clause (c) of Section 2.05 second of the Escrow Agreement, then in addition to the payment of the Partial Principal
Amount, a Break Funding Charge (as defined below) shall be due and payable if (i) exceeds (ii) where (i) equals the interest portion of
each of the Rent Payments which would have been paid if such prepayment had not occurred calculated at the interest rate swap
including any forward rate swap, if any, which Lessor shall be deemed to have entered into on the earlier of (a) the date the Lease was
originally funded or (b) the date a rate lock letter was signed, if any, and (ii) equals the interest portion of each of the Rent Payments
which would have been paid if such prepayment had not occurred calculated at the interest rate swap which Lessor shall be deemed to
have entered into on the date of prepayment (the "Replacement Swap"). The "Break Funding Charge" equals the present value of the
difference between (i) and (ii) for each interest period discounted to a net present value as of the date of prepayment using the fixed
interest rate of the Replacement Swap. Lessee acknowledges that (i) Lessor might not fund or hedge its fixed-rate loan portfolio or any
prepayment thereof on a loan-by-loan basis at all times, and agrees that the Break Funding Charge is a reasonable and appropriate
method of calculating liquidated damages for any prepayment irrespective of whether any of the foregoing hedging transactions have
in fact occurred or occurred precisely as stated with respect to the Lease and (ii) all calculations and determinations by the Lessor of
the Break Funding Charge or of any element thereof, if made in accordance with its then standard procedures for so calculating or
determining such amounts, shall be conclusive absent manifest arithmetic error.
10. Except as expressly amended by this Addendum and other modifications signed by Lessor, the Lease remains unchanged
and in full force and effect.

IN WITNESS WHEREOF, the parties hereto have executed this Addendum as of the date first referenced above.

CITY OF SAFFORD
(Lessee)

JPMORGAN CHASE BANK, N.A.
(Lessor)

By:

By:

Title:

Title: Authorized Officer
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AMENDMENT TO ESCROW AGREEMENT
(For Arizona Lessee and Deutsche Bank Trust Company Americas)

Dated as of:

FEBRUARY 13, 2019

Lessee:

CITY OF SAFFORD

Lessor:

JPMORGAN CHASE BANK, N.A.

Escrow Agent:

DEUTSCHE BANK TRUST COMPANY AMERICAS

Escrow Agreement dated as of: FEBRUARY 13, 2019

Reference is made to the above Escrow Agreement by and among the above Lessor, the above Lessee and the above Escrow Agent.
This Amendment amends and modifies the terms and conditions of the Escrow Agreement and is hereby made a part thereof. Unless
otherwise defined herein, capitalized terms defined in the Escrow Agreement shall have the same meaning when used herein.
NOW, THEREFORE, for good and valuable consideration, receipt of which is hereby acknowledged, the parties hereto agree to
amend the Escrow Agreement as follows:
1. RIGHT TO CANCEL ESCROW AGREEMENT UNDER A.R.S. SECTION 38-511. Lessor and Escrow Agent acknowledge
that, to the extent provided by A.R.S. section 38-511, Lessee may within three (3) years after its execution of the Escrow Agreement
cancel the Escrow Agreement without penalty or further obligation of Lessee if any person significantly involved in initiating,
negotiating, securing, drafting or creating the Escrow Agreement on behalf of Lessee is at any time while the Escrow Agreement or
any extension thereof is in effect an employee or agent of the Escrow Agent in any capacity or a consultant to Escrow Agent with
respect to the subject matter of the Escrow Agreement.
2. EQUIPMENT ACQUISITIONS FUND. Lessor and Lessee acknowledge that the Equipment Acquisition Fund as established in
Section 2.01 of the Escrow Agreement satisfies the requirements of A.R.S. section 6-834(A).
3. MONEY IN EQUIPMENT ACQUISITIONS FUND; INVESTMENT. Lessor and Lessee acknowledge and agree that Escrow
Agent has delivered sufficient information and otherwise fully disclosed to the Lessor and Lessee adequate notice of their right to earn
interest on the money and investments in the Equipment Acquisition Fund pursuant to the Qualified Investments referenced in Section
3.02 of the Escrow Agreement in full satisfaction of and in compliance with the requirements of A.R.S. section 6-834(D). Further,
Lessor and Lessee acknowledge and agree that the fees and revenue earned by Escrow Agent from the Qualified Investments as
referenced and set forth in Section 3.03 of the Escrow Agreement are not prohibited by or within the definition, scope or type of
"interest earned or other benefit" barred by A.R.S. section 6-834(E).
4. NO OTHER MODIFICATIONS. Except as expressly amended hereby and other modifications signed by the parties hereto, the
Escrow Agreement remains unchanged and in full force and effect.
5. STATUTORY REQUIRED LANGUAGE. This Escrow Agreement is subject to termination pursuant to ARS § 38-511. The
Parties agree that they are not currently engaged in, and agree that, subject to or as otherwise required by Federal law, for the duration
of the Escrow Agreement they will not engage in, a boycott of Israel, as that term is defined in A.R.S. §35- 393.

[The next page is the signature page.]
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IN WITNESS WHEREOF, the parties hereto have executed this Amendment as of the date first referenced above.

CITY OF SAFFORD
(Lessee)

JPMORGAN CHASE BANK, N.A.
(Lessor)

By:

By:

Title:

Title: Authorized Officer

DEUTSCHE BANK TRUST COMPANY AMERICAS, as
escrow agent
(Escrow Agent)
By:
Title:

DEUTSCHE BANK TRUST COMPANY AMERICAS, as
escrow agent
(Escrow Agent)
By:
Title:
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Requesting Escrow Disbursement
To request an escrow disbursement, the following documents should be emailed to:
cefi.escrow.disbursement.request@jpmchase.com
Invoice(s)
x
x

9 Should have a clear description of the equipment including Serial Numbers
9 Should reflect the total amount of the equipment, along with any progress payment due
9 The Purchaser shown on the invoice
Wire Transfer instructions of the vendor
For California Vendors, an IRS Form 590

If reimbursement for previously paid invoices is being requested, also provide:
x Proof of Payment
9 Copy of the Wire Confirmation
9 Copy of cancelled check front and back
x Bank Wiring instructions for the account where the funds are to be deposited
If the escrow disbursement is for titled vehicles:
x Copy of the Title/MSO front and back or Copy of the Title Application showing:
9 Purchaser = Legal Entity name of client as shown on the Lease Financing Documents
9 Lienholder = JPMorgan Chase Bank, N.A., 1111 Polaris Parkway, Suite N4, OH1-1085, Columbus,
OH 43240
9 LA does not require JPMorgan Chase Bank, N.A. to be listed as lien holder on title applications.
Completing the Payee Information on the Authorization Form
x The payee name should reflect who we are disbursing funds to
x Multiple invoices can be grouped together for a unique vendor (please include a spreadsheet of each of the
invoices to be paid and note “see attached” on the invoice detail line).
x Disbursement requests must be signed by an authorized signer as shown on the Certificate of
Incumbency and on the Resolution
Insurance certificate is required for all delivered equipment which certificate includes and is not limited to:
1. PHYSICAL DAMAGE
a. Replacement cost coverage for the equipment (physical damage coverage for vehicles) identified on the
attached Schedule A-1 and the equipment cost referenced on same.
b. "JPMorgan Chase Bank, N.A., its parent and affiliates, successors or assigns" shall be named as Lender’s Loss
Payee.
2. LIABILITY
a.
General liability and Auto liability coverage as required must be provided in the amount of 1,000,000.00, or in
the State of Texas in the amount of $300,000.00.
b.
"JPMorgan Chase Bank, N.A., its parent and affiliates, successors or assigns" shall be named as Additional
Insured.
3. Please reference the Insurance Request Letter for further details.
When the FINAL disbursement from the escrow account is requested, please complete, sign and send the
Receipt Certificate/Payment Request form marked as Final so we can disburse funds and close the escrow account.
Please send the email to the group mail box at cefi.escrow.disbursement.request@jpmchase.com,

EscrowDisbursementsAor2017



Tips for Deutsche Bank Electronic Statement Process Oct. 2018

o

Deutsche Bank notified the clients of the change to electronic statements in
all July 2018 paper statements (sent in early August 2018) to clients still
receiving paper statements.

o

Clients who receive paper statements should still receive them.

o

Clients who received both paper and electronic statements will have the paper
statement stopped.

o

Repeat Clients who have a new escrow account will receive a new log-in code
for additional escrow accounts.

o

Current accounts receiving paper only statements will continue to receive
paper statements until the escrow account is paid or until the account closes.

o

Once an account is opened, paperless statements will be available for the life
of the account.

o

EF requested the Clients with closing accounts receive a statement showing a
zero balance.

o

The Clients who fund into escrow will be automatically set up for the
electronic statements. They will be notified by Deutsche Bank via email
within 7 business days with the Deutsche Bank portal information.

o

What if the Client requests only paper statements? – New accounts will be set
up for electronic statements only. If a Client needs a paper statement, they
should contact the Deutsche Bank Global Service area with their request.

o

How is the Deutsche Bank Global Service Area contacted? Their telephone
number and/or email address should be in the email the Client receives when
their account portal email is received.

o

If the Global Service area telephone number and/or email address is not
listed and the client needs for assistance and or information, then the client
can contact dbny-mpescrow@list.db.com for assistance or to relay an error
code. The Deutsche Bank representative will connect the Client with the
correct party.
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PURCHASING CARD REPORT

December 21, 2018 - January 20, 2019

DEPARTMENT

PURCHASER

ACCOUNTING

FLORES
ROMERO
ROMERO
ROMERO
ROMERO
ROMERO
ROMERO
SUTER
SUTER
SUTER
SUTER
SUTER
COLLINS
ROMERO
ROMERO
SUTER
SUTER
SUTER
SUTER

ALMA
KABRINA
KABRINA
KABRINA
KABRINA
KABRINA
KABRINA
LISA
LISA
LISA
LISA
LISA
LARRIETTA
KABRINA
KABRINA
LISA
LISA
LISA
LISA

VENDOR
AMAZON.COM MB9776GW1 A
AMZN MKTP US MB0JK4OQ2
AMZN Mktp US MB0SH31P0
AMZN Mktp US MB1CT9TJ1
AMZN MKTP US MB2O03TM1
AMZN Mktp US MB8Y84AT0
AMZN Mktp US MB9AV2L22
CABLE ONE INC 1
CABLE ONE INC 1
CENTURYLINK/SPEEDPAY
CENTURYLINK/SPEEDPAY
DIGITAL IMAGING SYSTEM
DLX FOR SMALLBUSINESS
EB ARIZONA USER GROUP
GOVERNMENT FINANCE OFF
MISSION LINEN
VALLEY TELECOM GRP
VZWRLSS APOCC VISB
VZWRLSS APOCC VISB

AMOUNT

ADMIN SVCS

PEDREGON
RIVAS
PEDREGON
PEDREGON
CASTRO

LORIE
JESSICA
LORIE
LORIE
BEATRICE

EB ARIZONA USER GROUP
INT IN COMPREHENSIVE
MISSION LINEN
ONLINE INFORMATION SVC
WM SUPERCENTER #1149

50.00
632.78
25.30
283.80
48.70

CASELLE POWER UP
SERVICE AGREEMENT/UTILITY CHANGE FORMS
FIELD SERVICE UNIFORM RENTALS
ONLINE COLLECTIONS WEB ACCESS/CRDT CHECKS
RECEIPT BOOKS

CITY CLERK

WEBSTER
WEBSTER
WEBSTER
WEBSTER
WEBSTER
WEBSTER

TAMARA
TAMARA
TAMARA
TAMARA
TAMARA
TAMARA

AMZN MKTP US MB26J5L00
DAIRY QUEEN #15092
DS SERVICES STANDARD C
DS SERVICES STANDARD C
MISSION LINEN
MISSION LINEN

34.99
250.00
28.22
28.22
34.38
38.31

SUPPLIES
EMPLOYEE BIRTHDAY GIFT CARDS
DRINKING WATER
DRINKING WATER
JANITORIAL SUPPLIES
JANITORIAL SUPPLIES

CITY COUNCIL

ANDAZOLA
KOUTS

MICHAEL
JASON

NALEO EDUCATIONAL FUND
VERIZON WRLS W4615-01

100.00 NALEO MEMBERSHIP FEE
174.53 EAR BUDS

CITY MANAGER

SKEETE

HORATIO

DENNY'S #8048

ENGINEERING

PETTY
NEFF
PETTY
PETTY

RANDY
CLINTEN
RANDY
RANDY

Amazon Prime
AMAZON.COM MB0U57N22 A
MOTO SUSHI - PHOENIX
SHELL OIL 10006340003

FIRE DEPARTMENT BINGHAM

CLARK

SAFFORD BLDG & ACE HAR

HR

CLARIDGE
CLARIDGE
CLARIDGE
CLARIDGE
CLARIDGE

TAMMY
TAMMY
TAMMY
TAMMY
TAMMY

AMZN MKTP US M25A39IO2
MGRMC RURAL HEALTH CLI
MGRMC RURAL HEALTH CLI
MGRMC RURAL HEALTH CLI
USPS PO 0384730791

I.T.

BRYCE
GREEN
BRYCE
BRYCE
NAPIER
NAPIER
BRYCE
PLATT
GREEN

CADE
JUSTIN
CADE
CADE
SAM
SAM
CADE
MATT
JUSTIN

ADVANTECH CORPORATION
AMZN MKTP US MB1695Z12
AMZN MKTP US MB4SO2GT1
DNH GODADDY.COM
EASTERN ARIZONA COMPUT
NEUSTAR/NEULEVEL, INC.
SAFFORD BLDG & ACE HAR
UBIQUITI NETWORKS, INC
UBIQUITI NETWORKS, INC

LIBRARY

TALLEY
SILVA
SILVA
TALLEY
SILVA
SILVA
SILVA
SILVA
TALLEY
SILVA
SILVA
SILVA
SILVA
SILVA
MACIAS
SILVA
SILVA
SILVA
SILVA
RUSSELL
TALLEY
TALLEY

LESLEY
VICTORIA
VICTORIA
LESLEY
VICTORIA
VICTORIA
VICTORIA
VICTORIA
LESLEY
VICTORIA
VICTORIA
VICTORIA
VICTORIA
VICTORIA
SAMANTHA
VICTORIA
VICTORIA
VICTORIA
VICTORIA
RETHA
LESLEY
LESLEY

AAA Restoration
AMAZON.COM AMZN.COM/BI
AMZN Mktp US M21M272A2
AMZN MKTP US M22WH2YA2
AMZN Mktp US M25TY5252
AMZN Mktp US M28CV17X2
AMZN Mktp US M294B9K42
AMZN Mktp US MB00O0A00
AMZN MKTP US MB02293L0
AMZN Mktp US MB0KX71X0
AMZN MKTP US MB32V8AM0
AMZN Mktp US MB5Z624K0
AMZN Mktp US MB8YP5AL1
CABLE ONE INC 1
COVER ONE
MISSION LINEN
OCLC, INC
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
TEACHERSPAYTEACHERS.CO
TEACHERSPAYTEACHERS.CO

30.54
15.47
5.99
25.85
153.77
19.50
23.49
244.37
125.49
1,211.74
5.36
1,570.06
86.60
50.00
60.00
39.54
1,200.00
212.05
6,796.81

DESCRIPTION OF PURCHASE
REPLACE COMPUTER MOUSE
COIN BATTERIES, DRY ERASE MARKER SET
POST IT FLAG NOTES
2 DESK NAME PLATES
1099 FORMS & 1 HP BLACK TONER CARTRIDGE
3 MONTH DRY ERASE CALENDAR
1099-R FORMS 2018
(3) REMOTE ACCESS CONNECTION
BACK-UP INTERNET CONNECTION
FAX LINES
PHONE
CITYWIDE PRINTING COSTS
W2 FORMS AND ENVELOPES
CASELLE USER GROUP CONFERENCE 2019
2019 GFOAZ RENEWAL
COURT LINEN SERVICE
PRIMARY INTERNET CONNECTION
POLICE POLE CAMERA SYSTEM SVCS
CELL PHONE CHARGES

87.36 MANAGERS BREAKFAST
14.17
174.55
37.93
23.99

SUBSCRIPTION TO AMAZON PRIME TO BE CANCELLED
OFFICE CHAIR
LUNCH IN PHOENIX
GAS-ADWR MEETING

32.02 SUPPLIES
12.99
210.00
210.00
105.00
6.70
1,480.89
69.26
44.50
45.51
10.80
117.00
6.01
371.42
2,966.00
180.00
-0.60
15.99
25.02
33.08
23.98
5.80
4.98
40.40
8.32
33.50
8.38
4.99
139.80
119.90
69.12
107.21
8.44
16.99
6.07
1.95
3.00

2019 CALENDAR FOR L. NORTON
CDL EXAM ALLRED , MARTIN
CDL EXAM SCHRUER, BINGHAM
CDL EXAM LB
RETURN RECEIPT LD
SERIAL SWITCH REPLACEMENT FOR SUB STATION
LAPTOP BATTERY FOR SWIMMING POOL
SERIAL ADAPTERS FOR SUB STATION
DOMAIN RENEWALS
NULL MODEM DB9 ADAPTERS FOR SUB STATION
DNS WEB SERVICES - DECEMBER 2018
REPLACEMENT BOLTS FOR ICE MACHINE
NRV FOR GOLF COURSE CAMERA SYSTEM
COMPUTER NETWORK HARDWARE FOR LIBRARY/CITY HALL/MYOC
CHAIR CLEANING
AMAZON CREDIT
BOOK FOR LIBRARY COLLECTION
SCIENCECITY PROGRAM SUPPLIES
BOOK FOR LIBRARY COLLECTION
BOOK FOR LIBRARY COLLECTION
BOOK FOR LIBRARY COLLECTION
BOOK FOR LIBRARY COLLECTION
SCIENCECITY PROGRAM SUPPLIES
BOOK FOR LIBRARY COLLECTION
BOOKS FOR LIBRARY COLLECTION
BOOK FOR LIBRARY COLLECTION
BOOK FOR LIBRARY COLLECTION
DEC18 CABLEONE PAYMENT
GLUE STRIPS FOR BOOK REPAIR
LINEN SERVICE
OCLC PAYMENT JAN19
KEYS FOR STAFF
SUPPLIES FOR LIBRARY
KEYS FOR FIRE SPRINKLER RISER
SCIENCECITY LESSON MATERIALS
SCIENCECITY LESSON MATERIALS

LIBRARY
CONTINUED

MACIAS
TALLEY
TALLEY

SAMANTHA
LESLEY
LESLEY

THE LIBRARY STORE INC.
WAL-MART #1149
WAL-MART #1149

94.21 ILL MAILING BAGS
11.16 FAMILY STEAM NIGHT SUPPLIES
14.53 OFFICE SUPPLIES

PLANNING

HOLGUIN
HOLGUIN
HOLGUIN
HOGLE
HOGLE
HOGLE
HOGLE
HOGLE
HOGLE
HOGLE
HOLGUIN
HOGLE
HOGLE

JAIME
JAIME
JAIME
AMBER
AMBER
AMBER
AMBER
AMBER
AMBER
AMBER
JAIME
AMBER
AMBER

BASHAS' #040
BASHAS' #040
BASHAS' #040
DS SERVICES STANDARD C
EASTERN ARIZONA COURIE
GRIFFIN
INT IN COMPREHENSIVE
MISSION LINEN
SESAC INC
THRIFTEE FOOD & DRU
THRIFTEE FOOD & DRU
WAL-MART #1149
WM SUPERCENTER #1149

17.56
24.56
15.59
41.18
120.16
352.31
48.64
24.69
438.00
14.94
7.52
6.89
88.63

POLICE

BRUGMAN
BRUGMAN
BRUGMAN
LACKNER
BRUGMAN
ORR
LACKNER
BRUGMAN
LACKNER
LACKNER
LACKNER
LACKNER
LACKNER
BRUGMAN
LACKNER
LACKNER
LACKNER
LACKNER
ORR
ORR
CURTIS
CURTIS
FRANCIS
LACKNER

JOSEPH
JOSEPH
JOSEPH
KIM
JOSEPH
GLEN
KIM
JOSEPH
KIM
KIM
KIM
KIM
KIM
JOSEPH
KIM
KIM
KIM
KIM
GLEN
GLEN
MESIA
MESIA
DEENA
KIM

AMAZON.COM MB0KQ3ZY0 A
AMZN MKTP US M256I49B2
AMZN Mktp US MB27S2AP1
AMZN MKTP US MB2J58TT0
ARIZONA ASSOCIATION OF
BOBBY QS
CARDIAC SCIENCE
EL CHARRO OF SAFFORD
FBI NATIONAL ACADEMY A
FBI NATIONAL ACADEMY A
INT IN COMPREHENSIVE
INT IN COMPREHENSIVE
LANDS END BUS OUTFITTE
MIDWAYUSA COM
MISSION LINEN
QUILL CORPORATION
QUILL CORPORATION
QUILL CORPORATION
SKAGGS COMPANIES, INC.
UNIVERSAL PROCUREMENT
USPS PO 0372520554
USPS PO 0372520554
WM SUPERCENTER #1149
WM SUPERCENTER #1149

656.04
167.19
34.10
44.98
75.00
42.00
694.75
26.34
130.00
130.00
16.92
23.49
235.70
-260.94
17.34
62.21
62.21
-62.21
388.95
905.07
13.45
24.70
7.47
10.34

FLASHLIGHTS
TOOL MAINT SHARPENER
CIGARETTE BUTT RECEPTACLE
TACTICAL EAR PIECES
AACOP MEETING, MESA
GLEN & KEVIN LUNCH IN MESA
2 AED BATTERIES
WORKING LUNCH WITH HALSTED RE SUPPLY
FBI-STATE & NATIONAL DUES-BRUGMAN
FBI STATE & NATIONAL DUES-ORR
OVERNIGHT POSTAGE TO AZGOHS
PER CAPT. ORR, OVERNIGHT TO AZ DEPT. HOMELAND SECURITY
SPD JACKETS & TOTES FOR ADMIN APPRECIATION
REFUND OF TARGETS, EAR MUFFS, MAGAZINES, ETC
CLEANING MAINTENANCE
2 WALL CALANDERS FOR OFFICES
WALL CALENDAR
CREDIT FOR WALL CALENDAR
NEW HIRE FLASHLIGHTS
NEW HIRE UNIFORMS & EQUIPMENT
CERTIFIED MAIL
CERTIFIED OVERNIGHT MAIL FOR #136
BINDER & PLANNER
EVIDENCE TOTE PER DET. MCCLAIN

PUBLIC WORKS

HERRERAS
HUGHES
JURADO
DRAPER
HUGHES
HERRERAS
HERRERAS
HENRIE
HERRERAS
WRIGHT
OWENS
HERRERAS
HERRERAS
OWENS
OWENS
HERRERAS
HERRERAS
HERRERAS
HOGLE
CABRERA
PECK
TORRES
OWENS
WRIGHT
HOGLE
HOGLE
HERRERAS
HOGLE
WRIGHT
PECK
TORRES
TORRES
WRIGHT
DRAPER
PECK
PECK
PECK
PECK
PECK
HOGLE
HOGLE
HOGLE
DRAPER
DRAPER
DRAPER
NABOR
NABOR
NABOR
NABOR

FULTON
DUSTIN
HENRY
TODD
DUSTIN
FULTON
FULTON
LANCE
FULTON
JAY
KELLY
FULTON
FULTON
KELLY
KELLY
FULTON
FULTON
FULTON
CHAD
LOUISA
BILL
EMANUEL
KELLY
JAY
CHAD
CHAD
FULTON
CHAD
JAY
BILL
EMANUEL
EMANUEL
JAY
TODD
BILL
BILL
BILL
BILL
BILL
CHAD
CHAD
CHAD
TODD
TODD
TODD
RAYMOND
RAYMOND
RAYMOND
RAYMOND

AEDLAND.COM
AIRGAS WEST
AIRGAS WEST
AIRGAS WEST
AIRGAS WEST
ALBANYCOUNTYFASTENERSC
AMAZON.COM M20LX8WK2 A
AMER SOC CIVIL ENGINEE
AMZN MKTP US M28DO3UB0
AMZN Mktp US MB0L56E80
AMZN MKTP US MB4PC3JJ1
AMZN Mktp US MB6451ZF2
AMZN MKTP US MB97Q2JX0
AMZN MKTP US MB9NL4N42
AMZNFreeTime
B & D AIR CONDITIONING
B & D AIR CONDITIONING
BOULEVARD GLASS LLC
DS SERVICES STANDARD C
ELKO WIRE ROPE OF ARIZ
HARBOR FREIGHT TOOLS 3
INDUSTRIAL ELECTRIC SE
INT IN CRISLER PEST C
INT IN CURTIS LANDSCA
INT IN H & S FEED TAC
INT IN H & S FEED TAC
INT IN J'S COUNTRY CH
MACKS AUTO PARTS SAFFO
MACKS AUTO PARTS SAFFO
MERLE'S AUTO 4720040
PECKS WELDING
PECKS WELDING
POLLOCKS WESTERN
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR

49.99
36.66
97.86
55.42
50.04
120.64
364.58
280.00
89.98
193.91
5.89
192.97
84.01
18.15
-0.77
128.00
254.00
176.17
15.02
41.95
70.55
212.75
530.00
6.43
136.36
136.36
250.00
23.93
4.90
23.33
255.84
212.13
-150.00
467.41
34.46
162.26
121.70
22.28
70.98
58.83
46.57
5.06
9.12
20.25
35.89
30.42
14.18
5.88
6.69

LIBRARY - SAFETY - AED PADS REPLACEMENT
GLENN MEADOWS - MATERIALS FOR NEW BATHROOM INSTALL
GLENN MEADOWS - MATERIALS FOR NEW BATHROOM INSTALL
PLASMA CUTTER CONSUMABLES
SAFETY - WELDING JACKET
GLENN MEADOWS - MATERIALS FOR NEW BATHROOM INSTALL
GLENN MEADOWS - MATERIALS FOR NEW BATHROOM INSTALL
ASCE MEMBERSHIP DUES
OXY/ACCET. HOSE REPLACEMENT
WORK BOOTS FOR JAY WRIGHT
CELL PHONE SCREEN COVER
P.W. - SAFETY - EYEWASH REPLACEMENT
GLENN MEADOWS - MATERIALS FOR NEW BATHROOM INSTALL
DATE STAMP AND INK REFILL
CREDIT ON ACCIDENTAL P-CARD USE
MYOC - A/C REPAIRS
MYOC - A/C REPAIRS
LANDFILL - WINDOW REPAIRS
SCALEHOUSE WATER
HOOKS
TARPS FOR SANDBAGS
F.D. - HEATER REPAIRS
CITY WIDE PEST SPRAY AND LIBRARY BUGS
REPLACEMENT VALVE AND PARTS FOR DRY LAKE DRIP SYSTEM
APRIL MORTON BOOTS
RENE ZOZAYA BOOTS
LIBRARY - WATER LEAK CLEAN UP
SMALL TOOLS/TIRE GUAGE
REPLACEMENT FUSES FOR AIRPORT Z-TRAK
ANTIFREEZE FOR 324
GLENN MEADOWS - METAL FOR NEW SIGN LETTERS FOR BATHROOM
RECLAMATION PLANT - DUMPSTER FABRICATION
REFUND ON WORK BOOTS THAT NEVER CAME IN
MAN HOLE COVER REPAIR
ROPE
ICEMELT
ICEMELT
ROLLERS FOR CROSSWALK PAINTING
LOPPER TREE TRIMMING
BOLT CUTTERS
RECYCLE CHAIN
RECYCLE PARTS
GLENN MEADOWS - MATERIALS FOR NEW BATHROOM INSTALL
GLENN MEADOWS - MATERIALS FOR NEW BATHROOM INSTALL
GLENN MEADOWS - MATERIALS FOR NEW BATHROOM INSTALL
PLIERS, GENERAL MAINTENANCE
CUTOFF WHEELS FOR CEMETERY BLOCK SIGN POSTS
EXCHANGE ON WRONG SIZE CUT OFF WHEEL FOR SIGN POSTS
CUTOFF WHEEL, CEMETERY BLOCK # SIGN POSTS

ANNUAL EVENT APPRECIATION LUNCHEON
ANNUAL EVENT APPRECIATION LUNCHEON
ANNUAL EVENT APPRECIATION LUNCHEON
ANNEX WATER
HOLIDAY ADS
AIRPORT PROPANE
PERMIT FORMS
ANNEX RUGS AND RAGS
ANNUAL MUSIC LICENSE
ANNUAL EVENT APPRECIATION LUNCHEON
ANNUAL EVENT APPRECIATION LUNCHEON
EVENT LUNCHEON SUPPLIES
ANNUAL EVENT APPRECIATION LUNCHEON

PUBLIC WORKS
CONTINUED

WRIGHT
DRAPER
DRAPER
DRAPER
DRAPER
DRAPER
DRAPER
DRAPER
HERRERAS
HUGHES
HUGHES
HUGHES
HUGHES
HUGHES
HUGHES
HUGHES
JURADO
JURADO
JURADO
JURADO
JURADO
JURADO
JURADO
JURADO
TORRES
TORRES
TORRES
TORRES
TORRES
TORRES
TORRES
TORRES
HOGLE
HOGLE
HOGLE
DRAPER
HUGHES
JURADO
TORRES
TORRES
PECK
PECK
PECK
HOGLE
WRIGHT
HENRIE
HOGLE
HOGLE
HOGLE

JAY
TODD
TODD
TODD
TODD
TODD
TODD
TODD
FULTON
DUSTIN
DUSTIN
DUSTIN
DUSTIN
DUSTIN
DUSTIN
DUSTIN
HENRY
HENRY
HENRY
HENRY
HENRY
HENRY
HENRY
HENRY
EMANUEL
EMANUEL
EMANUEL
EMANUEL
EMANUEL
EMANUEL
EMANUEL
EMANUEL
CHAD
CHAD
CHAD
TODD
DUSTIN
HENRY
EMANUEL
EMANUEL
BILL
BILL
BILL
CHAD
JAY
LANCE
CHAD
CHAD
CHAD

SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BOWL
SOUTHWES 5262427896112
SQU SQ SCARBOROUGH PU
THE HOME DEPOT #0445
THE HOME DEPOT #0445
THE HOME DEPOT #0445
THE HOME DEPOT #0445
THE HOME DEPOT 445
TRI COUNTY MATERIALS I
TRI COUNTY MATERIALS I
TRI COUNTY MATERIALS I
WAL-MART #1149
WAL-MART #1149
WORKBOOTS.COM
WSTRN REF WHOLESALE LL
WSTRN REF WHOLESALE LL
WSTRN REF WHOLESALE LL

21.81
-58.00
58.00
40.73
5.06
27.94
28.34
24.81
2.62
2.51
81.13
3.63
21.17
36.50
1.30
17.12
51.00
142.23
81.13
81.13
8.62
16.56
81.13
8.71
45.09
9.16
37.51
29.39
531.55
52.06
55.78
5.40
28.66
148.97
72.00
147.94
19.55
12.98
121.03
245.24
145.85
455.18
47.31
74.19
51.58
139.98
834.88
1,351.80
1,224.90

SUPPLIES TO REPAINT BOX TO COVER ANNEX FOUNTAIN
RETURNED ITEMS
MAN HOLE COVER REPAIRS
PROPANE TORCH
LANDFILL - WATER TANK REPAIR
CITY WIDE - FROZEN PIPE REPAIRS
P.W. - GUTTER INSTALL
PLASMA CUTTER JIG
BRICK YARD - WATER LEAK REPAIR
MYOC - HYDRAULIC DOOR OPENER REPAIRS
SAFETY - SNOW MELT TO MELT SNOW OFF WALKWAYS
CITY HALL - WATER LEAK REPAIR
LANDFILL - WATER TANK REPAIRS
WAREHOUSE - HOSE BIB REPAIRS
WAREHOUSE - ICE MACHINE REPAIRS
LIBRARY - WATER HEATER REPLACEMENT
ANCHORS FOR THE FIRST AID KITS
LIBRARY - WATER LEAK REPAIRS
SAFETY - SNOW MELT TO MELT SNOW OFF WALKWAYS
SAFETY - SNOW MELT TO MELT SNOW OFF WALKWAYS
LIGHTERS TO LIGHT PILOT LIGHTS
P.W. - GUTTER INSTALL
SAFETY - SNOW MELT TO MELT SNOW OFF WALKWAYS
KNIFE TO CUT OUT STENCILS
CITY HALL -PAINT SUPPLIES FOR LORI AND JULIES OFFICES
GLENN MEADOWS RAMADA REPAIRS
F.D. - SINK REPAIRS
LIBRARY - WORK ORDERS MATERIAL
LIBRARY - WATER HEATER REPLACEMENT
P.W. - TOOL REPAIRS
YARD 2 - TURBINE REPLACEMENT
ANNEX - LIGHT BULB CHANGE
NEW HIRE LUNCH RENE,APRIL
TRAVEL FLIGHT TICKETS
PORTAJON CLEANING/RENTAL
P.W. - GUTTER INSTALL
GLENN MEADOWS RAMADA REPAIRS
P.W. - GUTTER INSTALL
CITY HALL -PAINT SUPPLIES FOR LORI AND JULIES OFFICES
CUSTOMER SERVICE - OFFICE PAINT
GRAVEL BRICKYARD ENTRANCE
SIDEWALK 3RD AVE & 7TH ST
CONCRETE SAND
SCALEHOUSE SUPPLIES
CONTAINERS TO STORE CHRISTMAS LIGHTS
SAFETY BOOTS_LANCE
DIESEL DELIVERY
DIESEL DELIVERY
DIESEL DELIVERY

UTILITIES

SEALE
SEALE
PORTER
SCHREUR
BINGHAM
SPREITZER
SPREITZER
TAYLOR
SPREITZER
SPREITZER
SPREITZER
SPREITZER
SPREITZER
SCHREUR
SPREITZER
SPREITZER
SPREITZER
SPREITZER
BRAATZ
OSORNIO
DRIVER
SEALE
SEALE
SPREITZER
HEDGES
SPREITZER
BINGHAM
SCHREUR
SCHREUR
SCHREUR
BINGHAM
BINGHAM
BINGHAM
BINGHAM
BINGHAM
SCHREUR
SCHREUR
HENDRICKS
OSORNIO
BINGHAM
BINGHAM
BINGHAM

MORGAN
MORGAN
JACOB
MARK
BENJAMIN
KEVIN
KEVIN
JENNIFER
KEVIN
KEVIN
KEVIN
KEVIN
KEVIN
MARK
KEVIN
KEVIN
KEVIN
KEVIN
DAN
RAYMOND
JONATHAN
MORGAN
MORGAN
KEVIN
GALE
KEVIN
BENJAMIN
MARK
MARK
MARK
BENJAMIN
BENJAMIN
BENJAMIN
BENJAMIN
BENJAMIN
MARK
MARK
LES
RAYMOND
BENJAMIN
BENJAMIN
BENJAMIN

ACCURATE ENVIRONMENTAL
ACCURATE ENVIRONMENTAL
AIRGAS WEST
ALTEC INDUSTRIES
ALTEC INDUSTRIES, INC
AMZN Mktp US MB56X3E50
AUTO SAFETY HOUSE TUCS
AZ DEPT OF ENVIRON QUA
BALAR EQUIPMENT
BALAR EQUIPMENT
BOULEVARD GLASS LLC
CRAFCO (CHANDLER CORP)
EMPIRE 02.PT
EMPIRE 17.PT
GCR 292 SAFFORD AZ
GOODMAN AG (THATCHER)
GOODMAN AG (THATCHER)
GRAINGER
INT IN COMPREHENSIVE
INT IN COMPREHENSIVE
INT IN COMPREHENSIVE
INT IN COMPREHENSIVE
INT IN H & S FEED TAC
INT IN MHQ WEST, INC.
INT IN SAFE-ENTRY TEC
INTUIT PAYME IN RV CA
JOHNSON MOTORS
JOHNSON MOTORS
JOHNSON MOTORS
KEMPTON CHEVROLET
MACKS AUTO PARTS SAFFO
MACKS AUTO PARTS SAFFO
MACKS AUTO PARTS SAFFO
MACKS AUTO PARTS SAFFO
MACKS AUTO PARTS SAFFO
MACKS AUTO PARTS SAFFO
MACKS AUTO PARTS SAFFO
MACKS AUTO PARTS SAFFO
MCS METERS
MERLE'S AUTO 4720040
MERLE'S AUTO 4720040
MERLE'S AUTO 4720040

75.00
25.00
187.90
1,088.68
60.52
177.81
1,015.25
150.00
328.33
1,837.00
208.39
109.18
631.46
271.27
941.43
47.87
39.38
69.45
151.83
36.88
33.39
1,057.52
148.37
215.12
330.76
45.95
39.21
52.94
272.75
64.61
115.24
36.18
65.10
11.89
67.46
24.89
52.30
263.23
2,472.00
59.56
38.83
10.67

SHIPPING FOR UCMR4 BOTTLES TO THE CITY
SAMPLE BOTTLE SHIPMENT
WELD ROD
SWITCH AND HYDRAULIC VALVE FOR BUCKET TRUCK
TIE DOWN
FRONT BUMPER CAP
RACK FOR SERVICE BED ON WATER DEPT TRUCK
ANNUAL PERMIT FOR SEWER TRUCKS
WATER VALVES FOR SWEEPER
REPACEMENT REMOTE THAT WAS LOST ON 17-405
WINDSHIELD FOR ENGINEERING DEPT TRUCK
PARTS FOR STREET DEPT CRACK SEALER
REPAIRS ON LANDFILL COMPACTOR
CABLE FOR BACKHOE
TIRES FOR TRAILKING TRAILER #20-253
THROTTLE CABLE FOR AIRPORT TRACTOR
INGITION SWITCH FOR AIRPORT BRUSH MOWER
RADIATOR SIGHT GLASSES FOR SIDE LOAD
WORK ORDERS
BINDERS AND DIVIDERS FOR MONTHLY AND LEAK SURVEY BOOKS
SHIPPING FOR WATER SAMPLES
UCMR 4 OVERNIGHT SHIPPING FOR COOLERS
SAFETY BOOTS (M.SEALE)
AIR BAG SWITCH FOR POLICE TAHOE
GAS DETECTOR RECERTIFICATION
CAMERA CABLE FOR FRONT LOAD
DOOR SPEAKER
HOSE FOR BUCKET TRUCK
INSTRUMENT CLUSTER FOR PICKUP
LIGHT HARNESS FOR PICKUP
SLACK ADJUSTER
RELAY
RADIATOR HOSES FOR WELDER
FITTING FOR STEAM CLEANER
HYDRAULIC HOSE AND FITTINGS
ALARM FOR FIRETRUCK
FREON FOR BULLDOZER
WEDLING SUPPLIES FOR WELD TRK #64
VOLUME CORRECTOR METER INDEX
MOTOR MOUNT
TIRE PRESSURE SENSOR
HEADLAMP BULBS

UTILITIES
CONTINUED

BINGHAM
BINGHAM
SCHREUR
SCHREUR
SCHREUR
SCHREUR
SCHREUR
SCHREUR
SCHREUR
SCHREUR
SPREITZER
SPREITZER
SPREITZER
TAYLOR
TAYLOR
TAYLOR
TAYLOR
TAYLOR
BINGHAM
SPREITZER
BINGHAM
LARUE
SPREITZER
SCHREUR
BRAATZ
SPREITZER
CUENIN
CUENIN
SPREITZER
SPREITZER
SPREITZER
OSORNIO
BROWN
TUTOR
TUTOR
DRIVER
DRIVER
ESTES
ESTES
ESTES
ESTES
HOLLOWAY
LARUE
MONTEZ
MONTEZ
RIOS
SPREITZER
SCHREUR
SEALE
SEALE
DRIVER
CARRASCO
TUTOR
RIOS
CARRASCO
CARRASCO
CARRASCO
CARRASCO
CARRASCO
FINCH
MONTEZ
MONTEZ
RIOS
SEALE
SEALE
SEALE
SEALE
SEALE
SEALE
TAYLOR
OSORNIO
SEALE
TAYLOR

BENJAMIN
BENJAMIN
MARK
MARK
MARK
MARK
MARK
MARK
MARK
MARK
KEVIN
KEVIN
KEVIN
JENNIFER
JENNIFER
JENNIFER
JENNIFER
JENNIFER
BENJAMIN
KEVIN
BENJAMIN
NORMAN
KEVIN
MARK
DAN
KEVIN
DANIEL
DANIEL
KEVIN
KEVIN
KEVIN
RAYMOND
JAMIE
JUSTIN
JUSTIN
JONATHAN
JONATHAN
NATHAN
NATHAN
NATHAN
NATHAN
BRIAN
NORMAN
JOSEPH
JOSEPH
DANIEL
KEVIN
MARK
MORGAN
MORGAN
JONATHAN
ALBERT
JUSTIN
DANIEL
ALBERT
ALBERT
ALBERT
ALBERT
ALBERT
DONALD
JOSEPH
JOSEPH
DANIEL
JAY
MORGAN
MORGAN
MORGAN
MORGAN
MORGAN
JENNIFER
RAYMOND
MORGAN
JENNIFER

MERLE'S AUTO 4720040
MERLE'S AUTO 4720040
MERLE'S AUTO 4720040
MERLE'S AUTO 4720040
MERLE'S AUTO 4720040
MERLE'S AUTO 4720040
MERLE'S AUTO 4720040
MERLE'S AUTO 4720040
MERLE'S AUTO 4720040
MERLE'S AUTO 4720040
MERLE'S AUTO 4720040
MERLE'S AUTO 4720040
MERLE'S AUTO 4720040
MISSION LINEN
MISSION LINEN
MISSION LINEN
MISSION LINEN
MISSION LINEN
NCE
NORTHERN HYDRAULICS
OREILLY AUTO #2752
POLLOCKS WESTERN
PVC PIPE SUPPLIES
RDOCE TUC 020432
RJM PRECISION INSTRUME
SAFETY KLEEN CORP
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SNAP ON-KERRI SANDEFUR
TEREX SERVICES
TEST AMERICA LABORATOR
TEST AMERICA LABORATOR
THE HOME DEPOT #0445
TRACTOR SUPPLY CO #177
TRI COUNTY MATERIALS I
TRI COUNTY MATERIALS I
TRI COUNTY MATERIALS I
TRI COUNTY MATERIALS I
TRI COUNTY MATERIALS I
TRI COUNTY MATERIALS I
TRI COUNTY MATERIALS I
TRI COUNTY MATERIALS I
TRI COUNTY MATERIALS I
TRI COUNTY MATERIALS I
TRI COUNTY MATERIALS I
TRI COUNTY MATERIALS I
USA BLUE BOOK
USA BLUE BOOK
USA BLUE BOOK
USA BLUE BOOK
USA BLUE BOOK
USC VITERBI FCCC ONLIN
WAL-MART #1149
WAL-MART #1149
WESTERN TECHNOLOGIES

120.00
9.75
294.55
10.35
16.46
59.56
154.89
5.01
56.28
519.27
197.46
4.24
25.74
685.77
114.79
606.95
50.50
474.06
6.50
1,755.32
4.35
150.00
37.55
-57.68
225.00
170.51
16.82
50.18
17.41
9.70
26.31
3.36
26.36
67.36
0.45
42.95
23.93
52.65
16.56
91.28
20.28
19.21
18.25
3.85
38.06
10.10
1,455.21
1,199.14
81.90
309.75
39.17
85.71
339.79
293.66
135.91
181.22
207.64
271.83
400.44
141.60
146.75
181.22
142.38
135.91
41.79
1,332.32
100.15
752.28
235.74
335.00
55.29
33.76
950.00

BATTERY
BATTERY CABLE ENDS
BATTERIES
FUEL CAP FOR PICKUP
BRAKE SWITCH
BRAKE PADS
BRAKE PADS AND ROTORS PICKUP
BRAKE FLUID FOR PICKUP
OIL PRESSURE SWITCH FOR PICKUP
BATTERIES FOR FIRETRUCK
AIR HOSE REEL FOR SHOP
RADIATOR CAP FOR SWEEPER
OVER FLOW TANK FOR SWEEPER
UNIFORMS - DECEMBER - ELECTRIC
UNIFORMS - DECEMBER - FLEET
UNIFORMS - DECEMBER - GAS DEPT
UNIFORM RESTOCK FEES - VIRGINIA WOLFE
UNIFORMS - DECEMBER - WATER DEPT
CONNECTOR
HYDRAULIC DUMP CYLINDER FOR WATER DEPT DUMP TRUCK
REFLECTORS
SAFETY BOOTS - NORMAN LARUE
FITTINGS FOR SPRAY BAR ON SWEEPER
CREDIT FOR WRONG PART
LOCATER CLASS FOR D. SEALE
PARTS WASHER SERVICE
AIRPORT BATHROOM LIGHT
ANNEX GAZEBO OUTLETS REPLACMENT
COUPLINGS FOR WATER SYSTEM ON SWEEPER
EYE BOLTS FOR SWEEPER HOOD
PIPE AND FITTINGS FOR SPRAY BAR ON SWEEPER
1/2" FITTINGS FOR TEMP PROBE MI CASA METER
TRUCK SUPPLIES
MEASURING WHEEL FOR VEH# 171
PART FOR MAIN RENEWAL
TRUCK STOCK FOR 1128
TRUCK STOCK FOR 1128
CONCRETE STAKES AND EDGER FOR REPLACING CONCRETE ON HYDRANT
COATING FOR BOLTS ON FITTINGS ON ROUNDABOUT JOB
TAR AND WEDGES FOR FITTINGS ON ROUNDABOUT JOB
PLASTIC LINER FOR DUCTILE IRON PIPE
2- 2X6X8' BOARDS AND 1- 2X4X8' BOARD TO POUR SIDEWALK
QUICKCRETE FOR H20 INSTALL ON Y ROCK RD
SALT PELLETS
ACE WIRE ROPE CLIPS
KEYS MADE FOR BLUE ROOM
SUBSCRIPTIONS FOR REPAIR INFOMATION ON SNAP ON SCANNER
HYDRAULIC CYLINDER FOR BUCKET TRUCK
CARRASCO BLEND
DBP TESTING
SMALL HAND SHOVELS
TRUCK STOCK
16TH ST. AND 2ND AVE. BACKFILL
COLD MIX FOR STREET REPAIR
BACKFILL - MAIN BREAK STIRRUP TRAIL
BACKFILL - RENEWAL PALMER LN
BEDDING SAND - MESA YARD
BACKFILL - RENEWAL 1ST AVE PALMER LN
COLD MIX FOR RENEWALS
ROCK & SAND FOR ROUND ABOUT
BEDDING SAND - RENEWALS
NON SHRINK FOR FH RENEWAL
ABC MATERIAL
NON SHRINK
HACH ACCUVAC SNAPPER
BELOW GRADE SAMPLE STATION AND HACH FLUORIDE STANDARDS
SAMPLE ROD PSI GAUGES
1" METER SAMPLE STATION
DPD REAGENT
METER MONITORING - WATER DEPT
FUNERAL PLATTER FOR JAY BURNETT’S DAUGHTER
DRY ERASE MARKERS & DIVIDERS
WELDING TEST - RONALD CHANS BATEMAN

WAREHOUSE

WOODSIDE
WITTENBRAKER
WITTENBRAKER
WITTENBRAKER
WITTENBRAKER
WITTENBRAKER
WITTENBRAKER
WITTENBRAKER
WITTENBRAKER
WOODSIDE
WOODSIDE
WITTENBRAKER
WITTENBRAKER
WITTENBRAKER
WITTENBRAKER
WITTENBRAKER
WITTENBRAKER
WITTENBRAKER

CADRE
ERIN
ERIN
ERIN
ERIN
ERIN
ERIN
ERIN
ERIN
CADRE
CADRE
ERIN
ERIN
ERIN
ERIN
ERIN
ERIN
ERIN

AIRGAS WEST
ALTEC INDUSTRIES, INC
AMAZON.COM MB8V74A50 A
FUELCLOUD
MACKS AUTO PARTS SAFFO
MERLE'S AUTO 4720040
MERLE'S AUTO 4720040
MERLE'S AUTO 4720040
MERLE'S AUTO 4720040
MISSION LINEN
POWER EQUIP DIRECT
ROADSAFE 3001
SAFFORD BLDG & ACE HAR
THE MAN STORE
UPS 1ZY13W920396233117
WAXIE SANITARY SUPPLY
WAXIE SANITARY SUPPLY
WAXIE SANITARY SUPPLY

102.24
848.24
329.34
75.00
191.93
98.54
39.21
20.16
14.38
32.06
2,019.00
4,897.86
1,321.63
1,708.92
8.91
1,099.08
423.93
753.33

FLAP AND CUT WHEELS FOR STOCK
BOOM ROPE FOR TRUCK
12OZ & 16OZ CUPS
MONTHLY SERVICE CHARGE
ZEREX ANTIFREEZE
DEF X8
AUTO FILTERS X3
AUTO FILTER X6
AUTO FILTER X2
UNIFORM EXPENSE WAREHOUSE
HONDA 3000 GENERATOR PER ROBBIE
ROAD SIGNS
BROOMS, WIRE BRUSH, SLEDGE, BLEACH, PINESOL, FLASHLIGHTS
LEATHER GLOVES X216 & CEMENT GLOVES X276
SHIPPED PER MARK
KLEENEX, PAPER TOWELS, TOILET PAPER, COMET
PUMICE STONE X12 & TOWELS X8
TRASH BAGS X20 CASES

WAREHOUSE
CONTINUED

WITTENBRAKER ERIN
WITTENBRAKER ERIN

WM SUPERCENTER #1149
ZORO TOOLS INC

139.04 LIGHTERS, UTILITY KIFES, BAKING SODA, BAR OIL & 2 CYCLE OIL
42.59 MOP HEAD X6
$79,939.94

13.2

CHECKS, ACH, & WIRES $5,000 OR LARGER - JANUARY 2019
CHECK DATE
1/8/2019
1/8/2019
1/8/2019
1/8/2019
1/8/2019
1/8/2019
1/8/2019
1/8/2019
1/8/2019
1/16/2019
1/16/2019
1/16/2019
1/16/2019
1/16/2019
1/16/2019
1/16/2019
1/16/2019
1/16/2019
1/16/2019
1/16/2019
1/16/2019
1/16/2019
1/16/2019
1/16/2019
1/23/2019
1/23/2019
1/23/2019
1/23/2019
1/23/2019
1/23/2019
1/23/2019
1/28/2019
1/28/2019
1/29/2019
1/29/2019
1/29/2019
1/29/2019
1/29/2019
1/29/2019
1/29/2019
1/29/2019
1/31/2019

REF #
144795
144797
144799
144800
144801
144802
30450098
30450100
30450103
144812
144813
144814
144815/144845
144819
144820
144824
144825
144836
144839
30450104
30450106
30450107
30450111
30450112
144841
144846
144847
144850
144852
30450114
30450115
ACH
144921
144922
144924
144925
144928
144932
30450118
30450120
30450132
ACH

PAYEE
ARIZONA POWER AUTHORITY
GRAHAM COUNTY ELECTRIC CO-OP
INFRAMARK LLC
METALPOL S.A. DE C.V.
RON TURLEY ASSOCIATES INC
RURAL AZ GROUP HEALTH TRUST
GRAHAM COUNTY BOARD OF SUPERVI
MATT N. CLIFFORD
SOUTHWEST PUBLIC POWER AGENCY
BORDER STATES INDUSTRIES INC
CARBON ACTIVATED CORPORATION
CITY OF SAFFORD
CITY OF SAFFORD-LANDFILL
E W PARKER ENTERPRISES LLC
EDWARDS & AMATO P.C.
GRAHAM COUNTY ELECTRIC CO-OP
INFRAMARK LLC
SENERGY PETROLEUM
ZIONS BANK
ARIZONA ELECTRIC POWER COOPERA
EL PASO NATURAL GAS CO.
GRAHAM COUNTY CHAMBER OF
MUNIGAS
U.S. DEPT. OF ENERGY
ADEQ
CORE & MAIN LP
HENRY & HORNE LLP
SIGNATURE PUBLIC FUNDING CORP
YENTSCH'S CONCRETE LLC
CNB EXCAVATING INC
CRM OF AMERICA LLC
ARIZONA STATE TREASURER
E W PARKER ENTERPRISES LLC
ACCURATE ENVIRONMENTAL LLC
RURAL AZ GROUP HEALTH TRUST
SAFFORD DOWNTOWN ASSOCIATION
GRAHAM COUNTY ELECTRIC CO-OP
WASTEWATER MAINTENANCE INC.
BOWMAN CONSULTING
EMPIRE SOUTHWEST
SOUTHWEST PUBLIC POWER AGENCY
US BANK

DESCRIPTION
PURCHASED POWER DEC 2018
CITY WIDE ELECTRIC DEC 2018
TREATMENT PLANT MAINTENANCE FEE DEC 2018
STEEL POLES FOR 8TH AVE/4TH STREET
ANNUAL SAAS SUBSCRIPTION
GROUP HEALTH INSURANCE JAN 2018
3RD QTR ANIMAL SHELTER & DISPATCHING IGA
VICTIM WITNESS REIMBURSEMENT JAN 2019
PURCHASED POWER DEC 2018
PIPE, SOCKET TEES, POLYTEC, VENTS, ETC
REPLACEMENT MULTI-LAYER FILTERS
CITY WIDE UTILITIES
LANDFILL CHARGES DEC 2018
CHURCH STREET WATER MAIN UPGRADE
LEGAL SERVICE ON CONTRACT BASIS
PURCHASED POWER DEC 18
TREATMENT PLANT MAINTENANCE FEE JAN 2019
DIESEL #2 ULTRA LOW SLFR
QTRLY PMT FOR SANITATION TRUCK
PURCHASED POWER DEC 18
PURCHASED FUEL DEC 2018
BED TAX DEC 2018
PURCHASED POWER DECEMBER 2018
PURCHASED POWER JAN 18
ANNUAL DUES FOR PERMIT WATER TREATMENT
FITTINGS, VALVE, SADDLE, RESTRAINTS, PIPE
FINANCIAL STATEMENT AUDIT FOR 6/30/19
2018 CAT 304E2 EXCAVATOR & VAC CON
WET WELL FOR RECLAIMED STORAGE AND PUMPING PROJECT
CHURCH STREET MAIN UPGRADE
WASTE TIRE REMOVAL
PAY SALES USE TAX FOR DEC 2018
CHURCH STREET WATER MAIN UPGRADE
ASSESMENT MONITORING 1-2 AND WATER
GROUP HEALTH INSURANCE FEB 2019
GRANT PASS THRU FROM FREEPORT MCMORAN FOR DOWNTOWN
PURCHASED POWER JAN 19
CCTV INSPECTION PROJECT
BONITA PHASE V
REPAIR APRON LIFT CYLINDER & IMPLEMENT CONTROL VALVE LAN
PURCHASED POWER JAN 2019
CREDIT CARD COLLECTION FEES JAN 2019

AMOUNT
5,273.26
5,238.65
46,300.00
35,158.24
6,249.60
151,122.61
119,385.00
7,400.00
369,822.56
33,902.34
20,042.00
41,836.90
30,367.38
44,618.85
5,000.00
17,892.00
46,300.00
14,465.30
21,044.93
73,244.07
32,091.92
10,702.90
83,571.90
5,811.51
6,283.00
6,648.90
38,120.00
22,460.77
6,634.64
48,659.83
17,655.56
126,458.00
30,790.80
5,570.00
151,354.07
50,000.00
6,518.75
12,259.50
21,512.00
12,670.92
307,896.98
7,475.57

#13.3

#15

MONTHLY CAPITAL IMPROVEMENT PROJECT STATUS REPORT
(3RD QUARTER 2019 AS OF 2/28/2019)

SUMMARY: In the beginning of the third quarter, there were 48 active projects with a total value of $11,535,200. Cumulatively,
$1,321,122 of this amount has been spent.

STATUS OF TOP PROJECTS

CIP PROJECT STATUS (48 PROJECTS)
Complete, 5

Not Started,
12

Construction / In
Progress, 14

Planning, 10

Bid/Award, 0

Design, 7

Name

Budget

Status

1. Financial Software

$ 120,000

Implementation

2.Sidewalk Improvements

$

3. 20th Avenue Widening

$ 400,000

Design/ROW

$ 1,401,155

Construction

$ 1,007,534

Construction

$ 310,466

Construction

4. Church Street Water
Main
5. 4th Street Electric
Upgrade
6. Priority Pole
Replacement - Phase II

$1,321,122

$693,178
$423,852

2nd Qtr

3rd Qtr

4th Qtr

FY 2019

Total Budget Total Spent

1st Qtr.

$ 11,535,200

$ 423,852

4%

2nd Qtr.

$

11,535,200

$ 693,178

6%

3rd Qtr.

$ 11,535,200

$ 1,321,122

11%

Percent Spent

4th Qtr.

CONSTRUCTION PROJECTS BID
None

Design

TOTAL SPENDING ON CIP PROJETS

Cumulative CIP Spending

1st Qtr

70,000

PROJECTS COMPLETED THIS QUARTER
None

PROJECT STATUS REPORT

355-170 Fire Training Facility

254-122 Financial Software System

356-960 Folding/Stuffing/Sealing Machine
357-092 Fuel Tanks

358-133 Early Literacy Restroom at Library

359-133 Self-Checkout Machine

Project Owner

Budget

Clark Bingham $

1,500,000

Alma Flores

$

Budget
Expended
Balance
$

120,000 $

-

$ 1,500,000

1,495 $

118,505

% Spent
0%

1%

Software system was selected in 2018.
Training is scheduled for mid-November.

$

18,500 $

12,938 $

5,562

70%

Procurement of a new folding/stuffing/sealing
machine.

Purchased in October, installed in
November. Payment is still processing.

Kabrina
Romero

$

90,000 $

485 $

89,515

1%

Conversion of one existing tank to red diesel and
installation of a new tank for unleaded.

The unleaded tank is almost complete. The
existing unleaded tank will be tested as
soon as the levels go down. If it passes the
tank will be converted to diesel.

Lance Henrie

Victoria Silva

$

$

25,300 $

20,000 $

-

-

$

$

25,300

20,000

0%

0%

Sam Napier

$

18,500 $

19,988 $

(1,488)

108%

320-154 Cemetery Water Lines

Lance Henrie

$

15,000 $

16,243 $

(1,243)

108%

360-155 Dry Lake Improvements-RC Strip

Lance Henrie

$

16,000 $

15,061 $

361-031 Shared Use Path Lighting

Lance Henrie

$

50,000 $

-

Printed: 3/4/2019

Finance
Procurement and implementation of a new
enterprise resource planning system.

Julie Bryce

315-970 Nimble 235 Storage Device

362-155 La Tierra Pocket Park

Scope
Project Status
Fire Department
Construction of a regional three story fire training Seeking grant funding. Draft Memorandum
facility near the existing training structure on
of Understanding and letter mailed to
Graham Canal Road.
potential participating fire districts on 6/21.
We did not receive grant funding from FMI
or United Way.

Lance Henrie

$

100,000 $

-

$

$

939

94%

50,000

0%

100,000

0%

JUL

AUG SEPT

Information Technology
Nimble 235 Storage Device secondary mirrored
replication storage box to create redundant
disaster off site recovery.

Purchased device in August.

This project is Phase I of Shared Use Path Lighting. Preliminary layout has been completed,
The planned limits are Discovery Park Boulevard lights will be spaced at 300ft intervals with
and Graveyard Wash to Highline Canal.
junction boxes every 150ft. Luminaires
ordered at the end of Feburary, 4-week lead
time. This project will be completed utilizing
in-house forces.
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DEC

JAN

FEB

Staff is working with El Paso Natural Gas to
develop a legal document for the gas ROW.
Once this document has been executed the
City will hold a public meeting to gather
citizen input.

MAR

APR

MAY

CONSTRUCTION

RFQ

DESIGN

CONSTRUCTION

Library staff has selected Bibliotheca for the
self-checkout machine and is in the process
of finalizing the purchase. They have also
purchased gates. The total cost exceeded
the budgeted amount. We are working out
the details with Finance.

Parks
This project includes the design and replacement This project will be a joint effort with
of the cemetery water lines.
utilities. Utilities will assist with the 4" main,
Public Works will install 2" and smaller.
Material has been delivered. Crews are
currenlty potholing. Pipe installation will
begin on 3/8.
Ramada improvements at the RC Strip.
100% complete.

This project will beautify the space with
playground equipment, rubber playground
surface, a Ramada, lighting and landscaping.

NOV

PLANNING/IMPLEMENTATION

Library
Construction of ADA compliant single toilet in the Plumbing has been installed. Construction is
Early Literacy Room.
proceeding.
Procurement and implementation of a selfcheckout machine.

OCT

PLANNING

Project Name

RFQ

COMPLETE

Project #

RFQ

CONSTRUCTION

DESIGN CONSTRUCTION

DESIGN

DESIGN

PLANNING

GRANT APP

PLANNING

CONSTRUCTI
ON

CONSTRUCTION

JUN

365-158 Apron Pavement Preservation

155-031 Pavement Preservation

160-031 Sidewalk Program

299-031 Sidewalk Improvements

Randy Petty

Lance Henrie

Lance Henrie

Lance Henrie

Lance Henrie

371-031 8th Street Sidewalk Improvements
(14th Ave-20th Ave)

Lance Henrie

366-031 Annex Parking Lot

Lance Henrie

$

$

$

$

$

$

$

$

264,000 $

500,000 $

25,000 $

82,400 $

40,000 $

70,000 $

-

$

20,000 $

3,000 $

-

-

$

$

1,125 $

2,194 $

3,042 $

-

-

$

$

261,000

500,000

25,000

81,275

37,806

66,958

-

20,000

% Spent
0%

1%

0%

0%

1%

5%

4%

#DIV/0!

0%

Scope
This project will include the renovation of the
public restrooms to meet ADA standards.

Project Status
Block work awarded to East Valley Stone &
Masonry. Demolition is complete.

JUL

AUG SEPT

Streets
This is the annual street preservation of 41 miles
of existing streets per the ongoing maintenance
schedule/flushing program.
The 50/50 sidewalk program is a very effective
program that assists residential property owners
to construct sidewalks along their property
frontage where none existed before.

NOV

DEC

DESIGN

This project will include the installation of a
Environmental review approved on
rubber playground surface around the playground 1/30/19. Staff will begin working on the bid
equipment at Glenn Meadows and Firth Park.
packet and finalizing design. We plan to
finalize design and the bid package and
submit to ADOH for approval. We will bid
the project in September, award in October
for construction to begin November. Winter
construction will lessen impact during peak
usage months. We can request an
agreement extension with ADOT through
January in September.
Airport
This project will update the Airport Master Plan
and will allow the City to examine the current
condition of the Airport and project our needs for
the future.
This project consists of crack sealing and fog
sealing the airport apron. The work will be
completed utilizing in-house forces. A Contractor
will be hired to complete the striping.

OCT

JAN

FEB

MAR

APR

MAY

CONSTRUCTION

PLANNING

The grant application has been submitted
to the FAA. Award will be given in Aug-Sept.
New plan work will take place in FY2020.

GRANT APP

Crack sealing and fog sealing will be
completed in-house. We have requested a
quote for paint striping.

CRACK SEAL

City crews completed crack sealing with the
Mastic One rental and are very satisfied
with the results. Chip sealing is scheduled
for the spring.
We had quite a bit of interest in the
program at the beginning of the fiscal year
and we completed two sidewalks. We have
not had many inquiries as of late.

This project consists of replacing sections of
Sidewalks on 10th Ave and 8th St will be
sidewalk at various locations throughout the City. together. Staff is working on bid packet and
Planned for 2019: Sidewalks on 10th Avenue from finalizing design.
Relation Street to Rose Lane.
Construction of sidewalk on 8th Street between
14th Avenue and 20th Avenue.

Preliminary layout is complete. Currently
working on drainage design.

Chip seal and striping of Annex Parking Lot.

Scheduled for spring.

JUN

CONSTRUCTI
ON

FOG SEAL

364-158 Update Airport Layout Plan

Engineering

Budget
Budget
Expended
Balance
53,000 $
- $
53,000

DESIGN

349-155 Playground ADA Improvement
Project (CDBG)

Project Owner
Lance Henrie $

PLANNIN
G

Project #
Project Name
363-155 Glenn Meadows Restroom ADA
Improvements

CONSTRUCTION

CONSTRUCTION

DESIGN

DESIGN

DESIGN

BID /
AWARD

CONSTRUCTI
ON

DESIGN

BID /
AWARD

CONSTRUCTI
ON

CONSTRUCTION
367-031 Firth Park Parking Lot

368-124 Conquistador Estates Improvements

Printed: 3/4/2019

Lance Henrie

Randy Petty

$

$

100,000 $

100,000 $

-

-

$

$

100,000

100,000

0%

0%

This project consists of a small one-way parking
lot west of the Ramada's on 11th Avenue.

Preliminary design complete. We are
currently exploring different layout options.
This project will be completed in FY 2020.

This project will design the stormwater drainage
per the City Drainage Ordinance and will also
include the design for the water and wastewater
infrastructure to meet ADEQ's requirements.

City staff has had discussions with a party
that has some interest in possibly
developing the property.
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DESIGN

PLANNING

PLANNING

BID /
AWARD

CONSTRUCTI
ON

Project #
Project Name
Project Owner
127-155 Drainage North of Relation Street
Randy Petty $
for 20th Ave Widening (Golf Course
to Relation)

270-031 Drainage Improvements

296-031 Frye Mesa Dam Study

Lance Henrie

Randy Petty

$

$

369-031 NRCS Watershed Plan & Study

Randy Petty

$

354-031 Industrial Park Loop Realignment/Grading

Lance Henrie

$

373-031 East 8th Street / Pine Connection

66-698

66-675

66-702

East Lebanon Main Extension

AC Main Renewals

East Valley Sanchez Road Upgrade

Printed: 3/4/2019

City Manager / $
Public Works

Engineering

Gale Hedges

Engineering

$

$

$

Budget
Budget
Expended
Balance
400,000 $
4,618 $
395,382

195,000 $

130,000 $

650,000 $

3,071 $

107,491

-

-

-

$

$

$

$

-

$

75,000 $

-

$

275,000 $

248,845 $

35,683 $

16,394 $

191,929

22,509

650,000

-

-

75,000

239,317

232,451

% Spent
1%

2%

83%

0%

#DIV/0!

#DIV/0!

0%

13%

7%

Scope
In preparation of the road widening project the
city will need to plan for additional storm water
flows.

Project Status
Preliminary stormwater drainage design
under review (north of Relation St).
Returned Stage IV road widening plan
comments in September. ROW and TCE
acquisitions continuing.

Planned drainage improvements: 1) Cover open
drainage on 2nd Avenue from Relation Street to
16th Street; 2) Storm drain replacement on 10th
Avenue from Relation Street to Rose Lane; 3)
Begin installing drainage from 5th Ave/12th St to
the Union Canal, this is Phase I of III.

Storm drain replacement on 10th Ave from
Relation to Rose is underway. Remaining
projects are in design. Kay Ln/4th St almost
complete. Working on obtaining easements
from Bodine and Gonzales for additional
drainage work that needs to be completed.

JUL

AUG SEPT

OCT

This project consists of a main upgrade from the
upper Sanchez area to the Sanchez Bridge.
Feasibility study and design planned for 2019.
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JAN

FEB

DESIGN

DESIGN

MAR

APR

BID /
AWARD

MAY

JUN

CONSTRUCTI
ON

CONSTRUCTION

STUDY

The project is on hold pending grant
funding.

Construction ongoing.
CONSTRUCTION

This project will consist of connecting East 8th
The City is in the process of purchasing
Street to Pine in preparation of the East 8th Street property to make the connection. Once the
Cul De Sac project.
sale is final we will demo the structure and
begin cleanup.
Water
This project will include the design and
In the process of finalizing PER. USDA is
construction of a main extension to provide water now requesting a Short Lived Asset Reserve
service to an unincorporated area in the Lebanon table. This is not something that the City
Rd/US 191 vicinity.
currently tracks. Morgan will begin
compiling the information in January. The
City must provide this information before
we can proceed any further with the PER.
This is a four phase project that consists of
replacing 12" AC main.

DEC

DESIGN

This project is to have an engineering analysis of Consultant is reviewing second round of
the Frye Mesa Dam's performance during an
ADWR comments. Overtopping and erosion
overtopping event resulting from the Inflow
does not appear to be a concern.
Design Flood (IDF) and to determine the structure
integrity during overtopping and seismic events.
This project working with NRCS will develop a
watershed plan and environmental assessment
for the Graveyard Wash Flood Retaining
Structure.
This project includes realigning Industrial Park
Loop with Cemetery Road to create a usable pad
for the future rehabilitation center.

NOV

City crews are working on final tie-in on
Stratton Drive, scheduled to be 100%
complete on 11/1. Crews will then move
over to Hoisington on the far west end of
Relation St to east side of Quail Ridge. This
work may begin in the spring, depending on
other in-house projects.
In the process of finalizing PER. USDA is
now requesting a Short Lived Asset Reserve
table. This is not something that the City
currently tracks. Morgan will begin
compiling the information in January. The
City must provide this information before
we can proceed any further with the PER.

PER

CONSTRUCTION

CONSTRUCTION

PER

66-625

66-707

20th Avenue Upgrade & Extension

Church Street Upgrade

Main Street Upgrade - WIFA Funded

Gale Hedges

Gale Hedges

Gale Hedges

Gale Hedges

$

$

$

$

234,000 $

160,000 $

1,401,155

$

120,000 $

24,811 $

-

$

688,852 $

62,565 $

209,189

160,000

712,303

57,435

% Spent
1%

11%

0%

49%

52%

Scope
This project involves upgrading 10" main to 12"
main. Project limits are from the FMI Analytical
Center to Lone Star Road.

Design only from Lone Star Road to Hwy 191.

Project Status
This is a WIFA funded project and we are
still waiting on environmental clearance
from SHPO. SHPO's review of the Class III
Cultural Report found our project to have
adverse effect. The next step is to mitigate
the adverse effects by developing a
Treatment Plan that averages six month
approval process. We started the railroad
permit process but will put it on hold until
we receive environmental clearance.

JUL

AUG SEPT

Clonts Well Rehab - WIFA Funded

Morgan Seale $

67-563

CCTV Sewer Video Inspection

Gale Hedges

Printed: 3/4/2019

$

51,500 $

-

$

51,500

0%

-

12,260 $

(12,260)

#DIV/0!

$

Rehabilitation includes a complete rehab to all
well components, including the building, pump,
chlorine injection system and SCADA equipment.

DESIGN

Main line installed to Stadium. EW Parker is
working on the canal overpass and then
they will focus their efforts on service line
installation.
This project is scheduled to begin in
February as soon as the water crews
complete the 8th Avenue Roundabout
construction.

Wastewater
CCTV inspection and reporting of approximately
85,000 feet of gravity sewer lines. This is funded
out of O&M.
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Engineering Department began to stake out
the property in February.

CCTV inspection is proceeding. Wastewater
Maintenance is approximately 70%
complete.

DEC

JAN

FEB

MAR

APR

MAY

JUN

ENVIRONMENTAL CLEARANCE

This is a WIFA funded project and we are
still waiting on environmental clearance
from SHPO. SHPO's review of the Class III
Cultural Report found our project to have
adverse effect. Staff met with SHPO, WIFA
and Westland to discuss in further detail on
Feb. 11. Westland will draft the MOA, once
approved funding can be released, we are
currently looking at 3-month timeline for
approval.

ENVIRONMENTAL CLEARANCE

CONSTRUCTION

CONSTRUCTION

DESIGN

66-663

NOV

DESIGN

This project consists of Phase II, from 26th Street Design is complete. Construction was
to Golf Course Road. Construction will be
tentatively scheduled to begin in the
completed using in-house forces.
spring/summer. Construction schedule may
fluctuate based on other in-house projects.
Most recently the 20th Avenue widening
project has been postponed to 2020. The
waterline work may be pushed to FY2020
depending on in-house labor availability.

This project includes upgrading and relocation of
mains and services. Thatcher plans to break
ground on the street widening project in January
2019.
This project includes water main and service
upgrade relocation to service the south side of
Main Street from 8th Avenue to 3rd Avenue.

OCT

CONSTRUCTION

DESIGN

66-637

Bonita Main Upgrade Phase V (Lone
Star Rd - Hwy 191) WIFA Funded

Budget
Expended
Balance
$
12,474 $ 1,987,526

BID/AWARD MATERIAL
ONLY

66-710

Budget
2,000,000

DESIGN

Project #
Project Name
Project Owner
66-683 Bonita Main Upgrade Phase IV (FMI Gale Hedges $
Analytical-Lone Star Rd) - WIFA
Funded

CONSTRUCTION

68-500

Extensions & New Installs

Morgan Seale $

225,000 $

350,000 $

$

206,832

78,344 $

271,656

6,128 $

(6,128)

8%

22%

Raymond
Osornio

$

Main Renewals - Jensen Addition
Phase I

Raymond
Osornio

$

68-715

Gas Meter Upgrade

$

45,000 $

8,806 $

36,194

20%

68-716

Steel Riser & Valve Replacements

$

10,000 $

1,916 $

8,084

19%

68-717

Gas Equipment Update

Raymond
Osornio
Raymond
Osornio
Raymond
Osornio

$

25,000 $

10,343 $

14,657

41%

68-714

-

18,168 $

18,000 $

11,387 $

6,613

#DIV/0!

63%

68-723

Court Street Apartments Main
Renewal

Raymond
Osornio

$

4,500 $

6,969 $

(2,469)

155%

68-724

Central Avenue Main Renewal

Raymond
Osornio

$

7,500 $

-

7,500

0%

8th Avenue Substation Overcurrent
Relay Settings

Dan Braatz

$

8th Ave/4th St Upgrade & Rebuild

Dan Braatz

69-100

69-694

69-718
69-719

69-720

Pole Replacement Program - Phase
II
Feeder Upgrades

Substation Security

370-650 Landfill Fencing

Printed: 3/4/2019

$

-

1,007,534

$

$

-

$

$

84,191 $

-

923,343

#DIV/0!

8%

Dan Braatz

$

310,466 $

60,860 $

249,606

20%

Dan Braatz

$

75,000 $

1,080 $

73,920

1%

Dan Braatz

Lance Henrie

$

$

75,000 $

30,000 $

-

$

1,400 $

75,000

28,600

0%

5%

Wastewater Treatment Plant
Capital maintenance planned for 2019: clarifier,
grit separator; solid compactor machine.

JUL

AUG SEPT
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JAN

FEB

MAR

APR

MAY

CONSTRUCTION

DESIGN

CONSTRUCTION

CONSTRUCTION
CONSTRUCTION

BID/AWARD

CONSTRUCTI
DESIGN
ON

This project will be coordinated with the
Water Department main replacement
project.

CONSTRUCTION

This project is not capital and will be funded
with O&M. T&D updated settings on Jan.
31.

This project consists of pole replacement
Construction is proceeding. Gila Cut-Out
conductor upgrade at 8th Avenue and 4th Street, has been working on framing poles. Seven
east to the 400 block of East 4th Street.
poles have been set.
Phase II includes design and construction for
approximately 50 poles.
This project will consist of the replacement of all #
4 & 6 CU wire on the distribution system and
poles where needed.
This project will include the construction of a
secure block wall along the east side of the
substation. It will consist of 6ft block wall with
angled wrought iron.
Landfill
Install 4200 feet of barbed wire and welded wire
perimeter fence on the east side of the Landfill.

DEC

Ongoing maintenance.

Material has been ordered. Customer
communication will begin Oct.-Nov.
Material rec'd. Construction began on
1/22/19.
This project will include upgrading the gas meters Ongoing.
system wide.
This project includes replacing isolated sections of Ongoing.
steel valves and risers.
This project will bring our gas equipment up to
Complete
date. Replacements include gas detection
equipment, locating equipment and equipment
used for installation.
Main renewal.
Complete

Electric
Review and update 8th Avenue Substation
overcurrent relay settings.

NOV

CONSTRUCTION

Gas
This project consists of gas extensions and
renewals as the need arises in various locations
throughout the system.
The main renewal project consists of replacing
steel mains with polyethylene pipe.

Replace steel main from Central and 7th Street
continuing west to 7th Avenue.

OCT

City crews have replaced 13 poles as of Feb.
28.
Working with our engineer to design
conductor upgrades based on the results of
our system model.
The Engineering Department is working on
the wall plan and specifications.

City staff is reviewing potential fence
alignments in preparation of construction.

STUDY

DESIGN

BID/ AWARD

CONSTRUCTION

CONSTRUCTION

BID/ AWARD
DESIGN

DESIGN

Capital Maintenance

$

Scope
Project Status
This project is the rehabilitation of approximately Staff will request to have funding moved to
100 sewer manholes annually.
the Reclaimed Pipeline project for pond
construction.
This project is the continuation of pumping and
Public Works crews have been working on
storage. In addition, we will extend the reclaimed the pond construction. The remaining pond
pipeline from Firth Park to City Hall.
work may need be contracted so city crews
can focus efforts on completing the
extension from Firth Park to City Hall.

COMPLETE

67-664

Lance Henrie

% Spent
0%

COMPLETE

Reclaimed Water Pipeline Project

Budget
Budget
Expended
Balance
309,000 $
- $
309,000

COMPLETE

67-667

Project Owner
Engineering $

RFQ

Project #
Project Name
67-613 Manhole Rehabilitation

PLANNING

RFQ

CONSTRUCTI
ON

CONSTRUCTION

JUN

