AGENDA

CITY OF SAFFORD • CITY COUNCIL MEETING • MONDAY, FEBRUARY 28, 2022 at 6:00 p.m.
MEETING LOCATION: SAFFORD LIBRARY PROGRAM ROOM • 808 S. 7TH AVE SAFFORD, ARIZONA
“The mission of the City of Safford is to make Safford a great place to live, work, and visit”

To Watch or Listen Live: https://www.youtube.com/channel/UC-Owo9-wrpmi6JIIoZpEfxg/live
1.
WELCOME AND CALL TO ORDER:(Reminder: Please turn off cell phones)
2.
ROLL CALL:
3.
PLEDGE OF ALLEGIANCE:
4.
OPENING PRAYER:
5.
CITIZEN COMMENTS ON AGENDA ITEMS:
6.
CITIZEN COMMENTS ON NON-AGENDA ITEMS:
7.
PRESENTATION:
1. PARKS AND RECREATION COMMITTEE REPORT: The Parks and Recreation Advisory
Committee members will present to the Mayor and Council. (Staff, Jaime Embick)
INFORMATION/DISCUSSION/DIRECTION

8.

PUBLIC HEARING: A Public Hearing will be opened in compliance with Arizona Revised Statutes
§38.431.02 to hear public comments regarding:
1. USE OF COMMUNITY DEVELOPMENT BLOCK GRANT (CDBG) FUNDS: Request for the Mayor
and City Council to hold a public regarding use of Community Development Block Grant (CDBG)
Funds. The City of Safford is expected to receive approximately $253,052 in FY2022 Federal
Community Development Block Grant (CDBG) funds from the Arizona Department of Housing
Regional Account (RA). (Staff, Jaime Embick) INFORMATION/DISCUSSION/DIRECTION

9.

CLOSE PUBLIC HEARING AND RECONVENE REGULAR MEETING:

10.

NEW OLD BUSINESS:
1. 2022 SPECIAL EVENTS: Request for the Mayor and Council to approve the special event fee waiver
and changing the Special Events process to a yearly budgeted amount to be administered by the
Planning and Community Development Department.
(Staff, Jaime Embick)
INFORMATION/DISCUSSION/ACTION
2. POSITION RECLASSIFICATION: Request for Mayor and City Council to approve the reclassification
and revision of the job description of the Engineering/Construction Inspector position and
modification of the job title and job description of the Project Management Assistant to an
Engineering Contract Services Specialist within the Engineering Division of the Public Works
Department. (Staff, Lance Henrie) INFORMATION/DISCUSSION/ACTION
3. MINUTES: Request for the Mayor and City Council to approve the January 24, 2022 Council
Meeting Minutes. (Staff, Tamara Webster) INFORMATION/DISCUSSION/ACTION
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11.

RESOLUTIONS:
1. RESOLUTION R22-005 DONATED LEAVE PROGRAM: Request for the Mayor and City Council
to approve and adopt Resolution R22-005, a resolution adopting the revisions to the Human
Resources Donated Leave Program. (Staff, Danielle Palma) INFORMATION/DISCUSSION/ACTION
2. RESOLUTION R22-006 CALL OF ELECTION: Request for the Mayor and City Council to approve
and adopt Resolution R22-004, a resolution accepting and authorizing the City Manager to
execute a grant for state funds form the Arizona Department of Transportation for the
purpose of aiding in financing a project for a design of Taxiway A Lighting at the Safford
Regional Airport. (Staff, Lance Henrie) INFORMATION/DISCUSSION/ACTION
3. RESOLUTION R22-007 PSPRS PENSION BOND: Request for Mayor and City Council to approve
and adopt resolution R22-007, a resolution authorizing the issuance of a pension bond to
cover
the
City’s
PSPRS
unfunded
liability.
(Staff,
Kabrina
Romero)
INFORMATION/DISCUSSION/ACTION

12.

ORDINANCES:
1. ORDINANCE: First Reading of Ordinance Number 022-001 amending the City of Safford
Municipal Code - Title 2, Sections 2.40.020, 2.40.040, 2.40.050, 2.40.080 concerning the
process by which the fire chief is appointed and dismissed, the process by which the fire
department Rules and Regulations document is updated, compensation review, fire chief
powers and duties, and other minor changes. (Staff, John Cassella)
INFORMATION/DISCUSSION/ACTION

13.

CONTRACTS/AGREEMENTS/BIDS:
1. HYDRAULIC HOSE MACHINE AND SUPPLIES: Request for Mayor and City Council to approve
the purchase of a new hydraulic hose machine and associated supplies from Lawson Products,
Inc. This would be a cooperative purchase in accordance with OMNIA Partners Contract
R192005. (Staff, Lance Henrie) INFORMATION/DISCUSSION/ACTION
2. ELECTRIC ON CALL CONSULTANT AWARD: Request for Mayor and City Council to approve a
consultant services agreement with Transmission & Distribution Services, LLC, to provide oncall Electric Utility Transmission and Distribution Engineering Design Services. ( Staff, Gabe
Bowman) INFORMATION/DISCUSSION/ACTION

14.

REPORTS:
1. P-CARD REPORT
2. OVER $5,000 EXPENSES
3. OVER $5,000 REVENUES

15.

ANNOUNCEMENT OF CURRENT EVENTS: The Mayor or any member of Council may at this time
present a summary of current events and provide future agenda items. However, no discussion
shall take place on such items except for clarifying comments related to substance, time, and
location.

16.

REPORT ON OPERATIONAL ITEMS: The city manager, members of city staff or those individuals
designated by the manager may present information pertinent to items under consideration or
information related to the operation of the City. There shall however be no discussion at this
time except for clarification inquiries. (If not listed below)
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•

Cemetery Online Map Look-up Update (Staff, Sam Napier)

17.
18.

CLOSE REGULAR MEETING AND RECONVENE INTO COUNCIL WORK SESSION:
WORK SESSION:
1. FY2023 BUDGET GUIDANCE DOCUMENT: Discussion with the Mayor and Council
regarding FY2023 Budget Guidance. (Staff, John Cassella)
INFORMATION/DISCUSSION/DIRECTION

19.

ADJOURN:
February 23, 2022
Date:

Tamara Webster, CMC, City Clerk

In accordance with Section 2.04.120 of the Municipal Code of the City of Safford, and Arizona Revised Statutes §§38-431.01 et seq., and 38-431.02 et seq.,
notice is hereby given to the members of the general public that the City of Safford will hold the above Council Meeting. Members of the City of Safford
Council may attend either in person or by telephone conference call. The City Council reserves the right to take action upon any item on the
agenda. DECLARATION ON CONFLICT OF INTEREST: Council members and staff have a right to declare a conflict of interest. The declaration of a conflict
of interest must be made prior to discussion of any agenda item in which Council members or staff member determine they have a conflict of interest.
The Council may adjourn at any time into executive session. Meeting Agendas are available on the city’s website at: www.cityofsafford.us.
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#7.1

CITY COUNCIL COMMUNICATION
TO:
FROM:
SUBJECT:
DATE:

Mayor and Council
Jaime Embick, Planning and Community Development Director
Parks and Recreation Advisory Committee Report
Monday, February 28, 2022 at 6:00 pm

Purpose: Presentation by the Parks and Recreation Advisory Committee to the City Council
Background: On August 9, 2021, Resolution R21-021 was passed by the City Council to
establish a Parks and Recreation Advisory Committee. The Committee has been meeting and
established the following Vision Statement: The vision of the City of Safford is to provide safe,
all-inclusive recreational amenities that support and sustain local culture and community.
The work the committee has completed will help provide the basic elements for the open space
areas at 10th and 10th as well as Discovery Park. The committee is interested in making sure
that all new park and open space designs for the City of Safford are inclusive of all age groups
and abilities. Staff is extremely pleased with the body of work that this Advisory Committee has
created. The project has been a great success and staff would be happy to work with this
committee or others for future issues.
The Parks, Trails and Open Space Guiding Principle in the City of Safford General Plan is:
“Develop a regional integrated system of quality parks, recreation, sports, shared paths, and
nature trails that provides connectivity to all growth and character areas, Downtown, the
Safford Golf Club and regional attractions such as the Gila River and incorporates hiking and
equestrian trail systems along the Gila River”. The work that the Committee has accomplished
will help guide the City of Safford in meeting this goal.
Attachments: PowerPoint presentation
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City of Safford Parks
and Recreation
Advisory Committee

















John Cassella
Jaime Embick
Susan Anderson
Lance Henrie
Jennifer Surber
Matthew Hoshal
Nora Rogers (Chairperson)
Michelle Hoshal (Vice Chairperson)
Dusti Brantner
Marvin Rios
Marie Arbizo
Toni Palomino
STARS
Tim Linden
Tad Jacobson
Pete Gauna
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The vision of the City of
Safford Advisory
Committee is to provide
SAFE, ALL INCLUSIVE,
recreational amenities
that support and sustain
local CULTURE and
COMMUNITY.
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Committee
Process
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COMMITTEE
MEETINGS BEGAN
IN JULY OF 2021.

EXISTING PLANS
WERE REVIEWED
AND DISCUSSED.
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VISIONING
EXERCISE WAS
COMPLETED

CONCEPTS FOR
PARKS WERE
CREATED

A sense of community
and inclusive
accessibility were
considered in all
designs.
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Areas
discussed by
the
Committee:

El Paso Park

10th & 10th Park Concept
Firth Park/Pool

Discovery and 8th Park Concept
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Collaboration at work
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This Photo by Unknown Author is licensed under CC BY

El Paso Park
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The committee reviewed this park
during the final stages of design. To
avoid making drastic changes the
Committee recommends:




Relocate the dog park or replace
it with grass.



Parent child swing – ADA approved



Focus on the type of equipment
included, not the bare minimum
to meet ADA compliance



Accessible access/no gravel
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10th and 10th
Park Concept
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The

vision for the park at 10th and 10th is to
create a safe space geared towards the teen
youth in our community. One of the
contributing factors to give this space vs.
a different location to our teens was the close
proximity to the schools. While this space will
be geared more towards our teens, we also
want to include some elements for younger
children and families to enjoy together. Some
recommendations for this park include:


WIFI and Solar Powered Charging Stations



Obstacle Course



Pickle Ball



Bring Your Own Bag Cornhole Boards



Circular Seating Areas
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While

we really want the
focus on this space to work
for our youth. There would
be spaces for younger
children and families to
enjoy as well. Keeping these
designs close to nature/
more natural.
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Firth Park/Pool:


The advisory committee
reviewed and discussed
multiple considerations
for Firth park/Pool. The
committee concluded
that apart from minor
adjustments, curb appeal
and beautification should
be the focus at this
time.
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Firth Park/Pool Recommendations


Existing Structures



Curb appeal



Relocate existing play
structure and shade (see
map for details)



Provide a community
volunteer event to plant 1520 trees



Repair current shade sails at
the pool.



Landscaped entrance with
communal seating and shade



Inviting entrance park sign
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Discovery/8th
Concept
The vision for Discovery and
8th Ave entails a gathering
venue for the entire family
(even the dog)! A creative
arts amphitheater and
staging for hosting festivals
and citywide events. The park
will be a communal space for
local farmers market
and food trucks. The 15 acres
will be diverse in play
equipment for all ages to
enjoy!
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Farmers Market and
Food Trucks


Communal Seating with fire pits



20 amps food truck hook ups



Parking and amp usage to host
multiple food trucks



Ample space for local farmers'
market
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Large and small
Ramadas throughout


Large Outdoor ceiling
fans



Power drops



Counter tops



Host large and small
events
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Local Fabricated Metal
and River Stone


Rock waterfall fountain that is centrally
located



Metal and stone to sustain Arizona heat



Art and fixtures that complement the
culture of Safford.



Curb appeal that accents Natural plants
and landscape
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Musical play equipment that compliments the
creative arts theme of the amphitheater and
stage. This equipment will not only inspire
creative play for families to engage together,
but also enhance auditory sensory for
children.
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Play
Equipment


Emphasis on engaging
equipment for teens



Separated areas for an
Elementary playground
and teen playground



Equipment that allows
natual play
surounding "Harpers
Playground"



3 small ramadas by each
playground for birthday
parties and gatherings



Interactive sand pit

Page 24 of 285

Free access to fitness
equipment that is
designed for all
ages.
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Permanent Outdoor games
(bring your own bags)
A

shaded communal
space for

 Corn

hole

 Ping

pong

 Checkers
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Last but not least, an
enclosed dog park separating
small and large dogs
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Final
recommendations


1. Moving forward, the yearly
budget will allow funds for
future progression and
maintenance of all Safford
parks.



2. Playground equipment and
pathways should
provide integrative and equal
opportunities for all children.
The committee would like to
see these types of ADA
equipment integrated
throughout our parks.
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Final
Recommendations








3.In

the future
the multipurpose path
will connect to all parks
4.Ampitheater will
face North/south
5. Security cameras to
be considered in all
parks.
6. Water filling stations
at all locations
7.
Stakeholders/Donors will
be recognized at each
location.
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Final recommendations
1. Radically Inclusive Park “Harper's Playground”
https://youtu.be/Y3H3BxvDkCM?t=7

2. Fitcore (10th and 10th)
https://youtu.be/XiXtRG_jNbs
3. Outdoor fitness equipment (Discovery/8th)
https://youtu.be/lIEi84Lr4YI
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REVISIONS
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REVISIONS
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#8.1

CITY COUNCIL COMMUNICATION
TO:
FROM:
SUBJECT:
DATE:

Mayor and Council
Jaime Embick, Planning and Community Development Director
CDBG Public Hearing/Project Selection
February 28, 2022

Purpose: 2022 Project Selection
Background: After reviewing available projects and other opportunities for CDBG Funds, it is
time to hold a public hearing and choose a project or projects to apply for. Information sheets
were handed out at the February 17th Council meeting and are attached for reference.
Process: The Council will choose from the projects that have been discussed at previous Public
Hearings. SEAGO will administer the process for the City of Safford this year to include
facilitating any required Resolutions and the Letter of Intent to apply for funding. City Staff will
administer the projects for the next funding cycle.

Attachments: Legal Ad
Project List
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2022 CDBG PROJECTS

Project
Sidewalk Construction, 3rd St to 5th Ave
Sidewalk Construction, south of Firth Park
Sidewalk Construction, Jensen Addition
Sidewalk Construction, Lafe Nelson and Middle School
10th and 10th street or park improvements
Court Street Revitalization
Remodel Old Fire Department
New Fire Department
16th St / Bonita
Improve quality of life
Community garden
Rethinking, relearning and education
Homeless issues
Assist elderly with trash removal
SEAGO: Elderly need ramps, hearing aids, weatherization
Emergency funds for home repairs
Elderly within our community
Graffiti removal
Blight Removal

Eligible
Activity
Y
Y
Y
Y

Y
Y

Y
Y

Special
Survey
Y
N
Y
N
N
N
N
N

Estimated
Cost
$ 253,200
$ 325,200
$ 175,200
$ 200,000

Strategic
Value

Project Prioritization
Resource
Ease
Cost
Impact

Overall
Priority

$ 5,000,000

N
N

Priority ratings (your best guess or judgments) should be scored as follows:
Strategic Is the project important to our overall strategies? 5 = Highly important 1 = Not important
Ease? Will this project be fairly easy to complete? 5 = Very easy 1 = Very difficult
Will this project likely cost a lot? 5 = Low cost 1 = High cost
Cost?
Resource Will this project have a great impact on our resources (people, equipment, etc.)? 5 = Low impact 1 = High impact
Overall P Average score, all four criteria
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PUBLIC NOTICE
City of Safford
Public Hearing Regarding Use of CDBG Funds
The City of Safford is expected to receive approximately $253,052 in FY 2022 Federal Community Development
Block Grant (CDBG) funds from the Arizona Department of Housing Regional Account (RA). CDBG funds must be
used to benefit low-income persons and areas, alleviate slum and blight or address urgent need. Based on citizen
input as well as local and state planning objectives several potential projects have been selected to be forwarded
to the State of Arizona with a request for funding.
A public hearing will be held to discuss the potential project(s). It is expected that the City Council will select
project(s) at this hearing and adopt applicable resolutions. The public hearing will be held on the following date
and time:
Monday, February 28, 2022, at 6:00pm
Safford City Graham County Library
Library Program Room
808 S. 7th Avenue, Safford, AZ 85546
No new projects may be brought up for consideration or discussion at this meeting. The potential CDBG
projects, not in any priority order, are named and described as follows:
1. Sidewalk Construction 3rd to 5th Avenue
2. 10th and 10th Street or Park Improvements
3. Sidewalk Construction South of Firth Park
4. Graffiti Removal
5. Sidewalk Construction Jenson Addition
To review project proposal, file grievances or learn more about the CDBG program contact the following:
Jaime L. Embick
City of Safford
808 S. 8th Avenue
Safford, AZ 85546
Phone: (928) 432-4299
Email: jembick@saffordaz.gov
Persons with disabilities who require special accommodations may contact Jaime Embick at the above location
at least 48 hours before the hearing.
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#10.1

CITY COUNCIL COMMUNICATION
TO:
FROM:
SUBJECT:
DATE:

Mayor and Council
Jaime Embick, Planning & Community Development Director
2022 Special Events
Monday, February 28, 2022, at 6:00 p.m.

Purpose: This is a request for the Mayor and Council to approve the special event fee waiver and give
direction as discussed at the February 17th Council work session. The Council discussed changing the
Special Events process to a yearly budgeted amount to be administered by the Planning and Community
Development Department. Does the Council wish to waive the following fees until the budgeted
amount is spent annually, and if so, would the Council like to retain the refundable deposits to replace
lost or damaged items?
•
•
•
•
•
•
•
•
•
•

Chairs
Tables
Dance Floor
Large Tent
Traffic Cones
Barricades/Signs
90-gal Container
300-gal Container
Special Event Application Fee
Special Event Electric fee

$1.50/each
$8.50/each
$115.00
$500.00
$1.00/each
$1.00/each
$5.00/each
$15.00/each
$20.00
$10.00

Background: The City of Safford has been sponsoring events for over 20 years. Community events are a
vital economic driver for cities as they encourage and increase revenue and tourism. Our community
events are open to the public, the majority are free of charge, and are organized by local not-for-profit
entities who rely on the City’s resources to be able to host these events annually. Patrons enjoy coming
out for Safford events since they are family and budget friendly.
Attachments: 2022 Special Events Application List
Cost Breakdown from 2021
Resolution No. R20-032
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#10.2

CITY COUNCIL COMMUNICATION
TO:
FROM:
SUBJECT:
DATE:

Mayor and Council
Lance Henrie, Public Works Director/City Engineer
Position reclassification and job title/descriptions
Monday, February 28, 2022 at 6:00 p.m.

Purpose and Recommendation:
This is a request for Mayor and City Council to approve the reclassification and revision of the job
description of the Engineering/Construction Inspector position and modification of the job title
and job description of the Project Management Assistant to an Engineering Contract Services
Specialist within the Engineering Division of the Public Works Department.
Background:
Over the years, job duties tend to grow and job descriptions and functions tend to fall behind.
When positions are vacated, we typically review the essential job functions of that position to
make sure that, when we advertise to re-hire, we are representing the work that we expect that
position to complete. The job duties of these two positions have expanded over the years and
needed re-evaluation while currently vacant. Increased responsibilities and duties of the
Engineering/Construction Inspector now include some project management, field survey and
data collection, and GIS mapping capabilities. Ancillary job duties that had been picked up by the
Project Management Assistant will be administered by support staff between Engineering, Public
Works and Finance and the position of Engineering Contract Services Specialist will focus more
on consultant and construction contract administration.
The proposed position changes would set the Engineering/Construction Inspector position at the
minimum annual salary of $52,285, mid-range $61,081 and maximum of $78,428. The new
position of Engineering Contract Services Specialist would remain at the same range that the
Project Management Assistant was, or minimum annual salary of $48,865, mid-range $61,081
and maximum of $73,297. The hiring range for either position would be between the minimum
and mid-range based on qualifications.
Attachments:
Proposed Engineering/Construction Inspector job description
Proposed Engineering Contract Services Specialist job description
Current Project Management Assistant job description
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City of Safford

POSITION
CLASSIFICATION

A great place to liv e, work and v isit

TITLE:
ADOPTED:
UPDATED:

Engineering/Construction Inspector
FebruaryOctober 20221

FLSA:

Non-Exempt

SCALE:

76

Summary: Under general supervision, performs quality assurance inspections for City contracted
public works projects, development projects and underground utility installation projects. Provides
internal support for all departments within the City, including Public Works and Utilities.
Distinguishing Characteristics: This is a single class and not part of a job class group. This
position reports tois supervised by the Assistant City Engineer or Public Works Director/City
Engineer.
Essential Job Functions: Essential functions, as defined under the Americans with Disabilities Act, may
include any of the following tasks, knowledge, skills and other characteristics. The list that follows is not
intended as a comprehensive list; it is intended to provide a representative summary of the major duties and
responsibilities. Incumbent(s) may not be required to perform all duties listed, and may be required to perform
additional, position-specific tasks.
•

Conducts quality assurance inspections on installation of underground utilities and other
internal and external completed construction projects, ensuring completed projects
conform to all Federal, State and local laws rules and regulations.

•

Inspects City contract projects and/or private developer subdivisions to ensure an
acceptable quality level and compliance with City of Safford specifications and standards
in civil engineering and public works areas including, but not limited to: sewer installations
including metering stations, lift stations, force mains, sulfide control stations, etc.; water
installations including wells, pump stations, transfer stations, etc.; irrigation installations
including culverts, valves, stand pipes, gate structures, etc.; storm drain installations
including catch basins, slotted drains, pipe, retention basins, etc.; electric, telephone,
computer, and cable TV trenching, duct bank and conduit installations; paving and concrete
flatwork, including curbs, gutters, sidewalks, driveways, etc.; and bridges and structures.

•

Reads, reviews and and interprets construction plans, specifications and details, utility
maps and related engineering plans and drawings to ensure compliance with
specifications.

•

Coordinates and schedules lab testing, pressure tests, utility shutdowns, tie-ins, and valve
exercising.

•

Provides basic survey work in the field using global positioning system (GPS) to collect asbuilt data for construction projects and ability to accurately record this data and input into
an ArcGIS database layer for GIS staff to verify and upload.

•

Coordinates work sequences and schedules with contactors and other City departments.

•

Coordinates and communicates with project team including city departments, state and
federal agencies and other involved outside entities from the project bid through
construction and as-built phases.

Page 43 of 285

•

Monitors trenching procedure for alignment and grade, shoring, and manhole locations for
proper compaction.

•

May assist with project management functions which include organizing, coordinating, and
monitoring and/or inspecting capital improvement projects, new construction projects and
other special project assignments.

•

May act as project representative to streamline project management by scheduling and
conducting meetings and work cooperatively and jointly with other city departments, other
government jurisdictions, no-profit organizations, consultants, contractors and the general
public.

•

Prepares necessary reports relating to job duties.

•

Designs and reviews traffic control plans; obtaining necessary permits from ADOT,
Graham County, the Town of Thatcher and other entities.

•

May assist with researching easements and right-of-ways for City projects.

•

Operates computer equipment and software necessary for performing function of duties.

•

Calculates solutions to mathematical problems involving ratios and proportions, fractions,
percentages, and basic algebraic, geometric and trigonometric formula.

•

Responds to emergency and off-hour situations and work with contractor work schedules,
as needed.

•

Performs other related duties as assigned.

MINIMUM QUALIFICATIONS
Required Knowledge and Skills/Ability:
Knowledge of:
•
•
•
•
•
•

General civil engineering and public work practices, including water and sewer main
installation and testing.
Backfill type and compaction standards, paving subgrade standards, trench specifications,
etc.
Types and quality of materials generally used in civil engineering and public works projects.
General terminology and mechanical drawing symbols used in civil engineering and public
works plans.
Sub-bases and Aggregate Base Courses for grade, compaction, moisture, and preparation
for paving.
Asphaltic and Portland cement concrete paving for thickness, density, smoothness, and
conformation to design.

•

Knowledge of applicable Federal, State and local laws, codes, ordinances, regulations, policies
and procedures relating to civil engineering and public works construction.

•

Knowledge of proper compaction requirements (e.g., streets, sidewalks, trenches).

•

Knowledge of safe work practices, including hazards and safety precautions and procedures
related to working around water and wastewater distribution systems.

•

Knowledge of OSHA Standards and Practices.

•

Ability to enter confined spaces.

•

Ability to prepare clear and concise reports.
Skill in:

•

Interpreting and applying laws and regulations, making decisions, maintaining composure,
and working effectively under stressful conditions.

•

Reviewing and preparing narrative and statistical reports and records.
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•

Operating a personal computer,
equipment.

and software applications and GPS data collection

•

Following and effectively communicating verbal and written instructions.

•

Operating computer equipment and software necessary for updating, correcting and
maintaining GIS map data.

•

Establishing and maintaining effective working relationships with others.

•

Following and effectively communicating verbal and written instructions.

•

Education, Experience, Certifications and Licenses:
•

High School diploma or equivalent GED certificate.

•

Five (5) year’s work experience in paraprofessional engineering, or the construction trades
involving responsibility for designing, surveying, materials testing, drafting and/or review of
public works or closely related projects; or

•

an equivalent combination of education/training and experience that provides the required
knowledge and skills.

•

Valid State of Arizona Driver’s License

•

Bilingual (English/Spanish) preferred

Environmental Factors and Conditions/Physical Requirements:
•
•
•
•

Work is routinely performed in an outdoor environment, subject to driving to conduct work,
seasonal heat, and cold and extreme weather conditions.
Subject to noise from equipment operation.
Subject to dust, odors, dirt, oil/grease, gases, vapors, working around and with machinery
having moving parts, working in a cramped or restrictive work chamber, working below the
surface, and working at heights, on ladders or scaffolding.
Subject to standing, walking, sitting, bending, reaching, kneeling, running and occasionally
lifting heavy objects up to 100 pounds.
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POSITION
CLASSIFICATION

City of Safford
A great place to liv e, work and v isit

TITLE:
ADOPTED:
UPDATED:

ENGINEERING CONTRACT
SERVICES SPECIALIST
February 2022

FLSA:

Non-Exempt

SCALE:

6

Summary: Under general direction, an Engineering Contract Services Specialist is responsible
for performing paraprofessional work in consultant and construction contract administration as
well as cost and schedule control.
This position facilitates and tracks project status, funding, costs, payments, and compliance with
contract specifications for the duration of the project. Responsibilities include: administering
construction contract Requests for Information (RFI), and material and contract submittals
ensuring all requests are addressed completely and in accordance with contract requirements
and within the schedule; reviewing and reconciling contractor bid proposals, payment
requests/invoices, and contract change orders for Capital Improvement Program (CIP) projects,
maintenance projects, and service contracts to ensure accuracy and completeness with contract
terms, and within project budget; processing contract payments, including preparing purchase
orders, monitoring contract expenditures, and preparing contract expenditure reports;
communicating contract compliance and grant related requirements, providing training as
needed, and resolving contract related issues, including facilitating pre-bid and pre-construction
meetings; monitoring grant requirements, including performing on-site audits of contractor
compliance, reviewing contractor reports for accuracy and completeness, and resolving issues;
and administering CIP project design, construction, and related maintenance and service contract
executions, reviewing contract documents for completeness and compliance requirements, and
resolving issues as needed. The position also assists with the preparation of construction bid
documents and technical specifications for CIP projects, advertisement for bid, preparing and
issuing addendums, project bidding and award, attending bid openings, reviewing bids and
issuing bid recommendations. This class performs related duties as required.
Distinguishing Characteristics: This class is supervised by the Assistant City Engineer or
Public Works Director/City Engineer.
Essential Job Functions: Essential functions, as defined under the Americans with Disabilities
Act, may include any of the following tasks, knowledge, skills and other characteristics. The list
that follows is not intended as a comprehensive list; it is intended to provide a representative
summary of the major duties and responsibilities. Incumbent(s) may not be required to perform
all duties listed, and may be required to perform additional, position-specific tasks.
•

Communication: Communicates effectively with the general public, other City employees,
vendors, management, contractors, and federal and state grantors and auditors in order
to respond to questions and requests regarding any aspect of contract status.
Participates in pre-bid, construction pre-job and coordination meetings and enforces
contract compliance. Instructs Contract Payment Specialists regarding engineering
construction procedures. Prepares written documents with clearly organized thoughts
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and using the proper sentence construction, punctuation, and grammar in order to
communicate effectively.
•

Manual/Physical: Reviews the work products of others to ensure compliance with the
Engineering Construction submittal process, various federal agency grant requirements,
Arizona Department of Transportation regulations, and Maricopa Association of
Governments (MAG) standards. Monitors and evaluates information to determine
compliance with federal, state, and local contract and grant requirements. Monitors,
investigates, and conducts interviews in the field as outlined by the federal government
and funding regulations of the project. Operates a variety of standard office equipment to
coordinate, report, expedite, and communicate information relating to contract status.
Sorts, files, and distributes incoming contract and grant related documentation and
building material samples.

•

Mental: Prioritizes own work. Resolves procedural and other work-related problems.
Coordinates work activities and program functions with other City departments and
agencies. Develops contract and grant administrative policies and procedures. Conducts
research and analyzes data to determine compliance with grant and contract
requirements. Calculates and tracks contract and grant balances, retainage, and change
orders. Assists in preparing CIP project budgets, reports, and carry-over budget amounts.

•

Performs other related duties as assigned.

MINIMUM QUALIFICATIONS
Knowledge of:
•

civil engineering principles and practices

•

cost and schedule control

•

construction plans and specifications

•

construction project bidding process

•

symbols and terminology used in engineering drawings

•

principles and practices of construction contract administration

•

accounting principles and practices

•

PCs and related software

•

contract laws and knowledge of Arizona Revised Statutes, Maricopa Association of Governments
(MAG) Uniform Specifications and Standard Details, and City of Safford Construction Standards
and Details

Ability to:
•

review and process requests for information and material contract submittals

•

evaluate project change orders for accuracy and completeness

•

review and coordinate contract bid schedules, bid tabs, award letters, and agreements

•

administer grant requirements

•

monitor contractor insurance requirements

•

maintain files on payment record of contracts, consultant agreements, purchases, and
miscellaneous expenditures

•

answer questions of contractors and bonding companies regarding payments

•

establish and maintain effective working relationships with management, subordinates,
engineers, accountants, attorneys, contractors, City employees, City officials, independent
representatives, and the general public
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•

maintain concentration on detailed information over an extended period of time when accuracy
and speed are important

•

develop spreadsheets, databases, and other files, forms, etc., using various computer software;
and learn and apply new software to work assignments

Education, Experience, Certifications and Licenses:
•
•
•
•

Graduation from high school or GED
Any combination of training, education, and experience equivalent to a minimum of three
years’ full-time employment in Construction contract administration, monitoring, or
inspection in the Engineering private or public sector.
Two years of college coursework can substitute for one year of required experience.
Must possess a valid Class D Arizona Driver’s License by hire date.

Preferred/Desirable Qualifications
•
•

Experience with capital improvement project design and construction contract
administration, and the knowledge of federal grant requirements is preferred.
College or formal coursework in contract or grant administration, civil engineering, or
related field is highly desirable
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POSITION
CLASSIFICATION

City of Safford
A great place to liv e, work and v isit

TITLE:
ADOPTED:
UPDATED:

Project Management Assistant
July 2007
March 2018

FLSA:

Non-Exempt

SCALE:

4B

Summary: Under general direction, performs specific project management functions which
include organizing, coordinating and monitoring capital improvements projects; new construction
projects; grants administration and other special project assignments.
Distinguishing Characteristics: This is a single class and is not part of a class group. This
position reports to the City Engineer.
Essential Job Functions: Essential functions, as defined under the Americans with Disabilities Act,

may include any of the following tasks, knowledge, skills and other characteristics. The list that follows is
not intended as a comprehensive list; it is intended to provide a representative summary of the major duties
and responsibilities. Incumbent(s) may not be required to perform all duties listed, and may be required to
perform additional, position-specific tasks.

•

Assists with organizing, coordinating, monitoring and completing capital improvements;
new construction projects and other special projects assigned by the City Engineer,
ensuring projects are completed on time and in accordance with specifications and
conform to all Federal, State and local laws, rules and regulations.

•

Coordinates and communicates with project team with city departments, state and federal
agencies and other involved outside entities from the project inception stages through
design, construction and as-built phase.

•

Acts as project representative to streamline project management by scheduling and
conducting meetings and works cooperatively and jointly with other city departments,
other government jurisdictions, non-profit organizations, consultants and the general
public. Assists with determining projects intent, scope of work, preliminary schedule,
design and construction criteria, and preliminary budget to ensure funding is available in
city budget. Conducts follow up project meetings to monitor on-going progress as it
relates to deliverables, schedule and budget expenditures.

•

Assists with facilitation and negotiations with property owners and involved parties for the
purpose of acquiring real estate for capital improvement projects and public property
improvements including acquisition of right-of-ways, easements and private properties.

•

Prepares requests for proposals and evaluations for consulting, construction services and
materials. Assists Project Engineer to prepare bid award recommendation for review and
approval by council. Administers contracts through all phases of project; establishes bill
of materials and submit along with specifications to procurement.

•

Researches and develops grant funding sources such as federal, state, private agencies
and other grant funding opportunities to assess their potential for enhancing the City’s
resources.

•

Writes and edits grant applications; provides technical assistance and guidance to all
departments in grant preparation and implementation.
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•

Assigns project numbers; create and submit project status reports for administration, City
Council and others as needed. Works with finance to track costs against projects and
assist with annual budget analysis.

•

Performs other related duties as assigned.

MINIMUM QUALIFICATIONS
Required Knowledge and Skills:
•

Knowledge of organizing and administering comprehensive and complex projects including
specifications for construction of Public Works and Utilities systems and safety requirements.

•

Knowledge of applicable laws, codes, ordinances, regulations, modern methods and techniques
in construction projects.

•

Knowledge of scheduling and reporting, including large high profile projects.

•

Knowledge of budget planning, preparation, project management and cost analysis.

•

Knowledge of federal and state grants availability, audit requirements, principles and procedures
of grants writing.

•

Knowledge of interpersonal skills using tact and diplomacy.

•

Skill in maintaining a high degree of organization and coordinate multiple tasks and projects with
attention to detail and accuracy.

•

Skill in formulating an appropriate action plan; and preparing narrative and statistical reports.

•

Skill in interacting with people of different social, economic, and ethnic backgrounds.

•

Skill in operating a personal computer and applicable software applications.

•

Skill in communicating effectively both orally and in writing.

•

Skill in establishing and maintaining effective working relationships with others.

Education, Experience, Certifications and Licenses:
•

High school diploma or equivalent GED certificate.

•

College coursework in construction management, project management, engineering or
related field.

•

Three (3) years’ experience in budgeting, project cost accounting, and project
management support.

•

OR an equivalent combination of training and experience that provides the required
knowledge and skills.

•

Valid Arizona State Driver’s license.

Environmental Factors and Conditions/Physical Requirements:
•

Work is routinely performed in office environments with occasional exposure to inclement
weather, and varying temperatures, subject to driving a vehicle to conduct and inspect
work.

•

Subject to standing, occasional walking over uneven surfaces and around construction
areas, sitting, bending, reaching, kneeling, and occasional lifting of objects up to 25
pounds.
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#10.3

CITY COUNCIL COMMUNICATION
TO:
FROM:
SUBJECT:
DATE:

Mayor and Council
Tamara Webster, City Clerk
Council Meeting Minutes
Monday, February 28, 2022 at 6:00 p.m.

Purpose and Recommended Action: Request for Mayor and City Council to review and approve
January 24, 2022 Council Meeting Minutes.
Attachments: Council Meeting Minutes
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MINUTES
CITY OF SAFFORD • CITY COUNCIL MEETING• MONDAY, JANUARY 24, 2022 at 6:00 p.m.

MEETING LOCATION: SAFFORD LIBRARY PROGRAM ROOM • 808 S. 7TH AVE SAFFORD, ARIZONA
“The mission of the City of Safford is to make Safford a great place to live, work, and visit”

1.
2.

WELCOME AND CALL TO ORDER: Vice Mayor Ortega called the meeting to order at 6:00 PM.
ROLL CALL: A quorum of the Council was present (6)
COUNCIL PRESENT: Richard Ortega, Vice Mayor; Councilmembers Gene Seale; Steve
McGaughey; Michael Andazola; Arnold Lopez; and Brad Hemphill.
COUNCIL ABSENT: Jason Kouts, Mayor
STAFF PRESENT: John Cassella, City Manager; Glen Orr, Police Chief; Brian Avila, Police
Capitan; Kabrina Romero, Finance Officer; Victoria Silva, Library Director; Sam Napier, IT
Director; Tamara Webster, City Clerk; Danielle Palma, Human Resources Officer; Matthew
Hoshal, Executive Assistant to the City Manager; Mohamed Abdelmottelb, IT Support
Specialist.
OTHERS PRESENT: Paul R. David, and others that did not sign in.

3.
4.
5.
6.
7.

PLEDGE OF ALLEGIANCE: Councilman Lopez led the pledge of allegiance.
OPENING PRAYER: Councilman Seale offered the opening prayer.
CITIZEN COMMENTS ON AGENDA ITEMS: None
CITIZEN COMMENTS ON NON-AGENDA ITEMS: None
NEW/OLD BUSINESS:
1. MINUTES: Request for Mayor and City Council to review and approve the January 10,
2022, council meeting minutes. Tamara Webster, City Clerk presented the January 10,
2022, council meeting minutes for approval.
It was moved by Councilman Andazola, seconded by Councilman Hemphill, and carried
unanimously to approve the January 10, 2022, council meeting minutes. MOTION
ADOPTED
2. PSPRS: Request for Mayor and City Council to consider the City’s estimated $13.1
million Unfunded Liability and recommend staff to move forward with the bonding
option to fund this liability. John Cassella, City Manager, stated the PSPRS unfunded
liability will be discussed again and will be presenting council with a presentation. (see
attached) Mr. Cassella stated that Claude Lockhart and Mark Reader, who are the bond
council, are present on the phone for any questions. The city currently has an unfunded
liability associated with the City’s PSPRS retirement pool. Currently about thirty two
percent(32%) of the fund is funded and about sixty eight percent (68%) is unfunded at
approximately $13.1 million dollars. PSPRS charges a seven percent (7%) rate of return
for the unfunded liability portion annually. From 2013 to 2021, the unfunded amount
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grew substantially from $5.7 million to $13.1 million. Payment towards the unfunded
liability in 2013 was $300 thousand and in 2021 was $671 thousand. The trend on the
payment has risen.
The city has a couple of options. The first being to continue following the PSPRS Actuarial
Plan and the second is to pursue a bond. Mr. Cassella discussed the pros and cons of
funding options and a Bond Payment schedule versus PSPRS Actuarial Schedule.
Payments from FY2022-2046 with PSPRS at 7.3% would be $31,122,437 and a Bond Debt
Service at 3.55% would be $18,403,387 saving the city $12,719,050.
One of the recommendations with a bond is that the city uses about one million dollars,
depending on the size of the bond, in a contingency to cover volatility in the pool going
forward so if there are significant changes in the market the city will have a reserve.
Because of the city’s financial position, rather than having to do what other communities
has had to do, which is make the reserve part of the bond issuance and pay interest on it,
the city is in a position to set that money aside in an amount decided upon by council. The
city would be able to set that money aside and earn interest on it rather than pay it. This
would be a restrictive fund balance and would only be used for the purpose of supporting
that PSPRS pool. Mr. Cassella continued by going over the budgetary impact and a short
discussion followed.
Using a bond to pay off pre-existing unfunded liability does not mean that there will not
be changes in contributions to the fund going forward. However, by using a bond the City
will eliminate the unfunded liability, and the “rate of return” penalty applied to it. The
city would then be managing PSPRS changes in real time going forward.
City Manager Cassella stated the mayor was in support of the bond.
Council agreed that a bond is the direction the city should go and directed staff to move
forward with the bonding option.
3. AIRPORT MANAGER: Request for Mayor and City Council to approve the creation of an
Airport Manager position within the Public Works Department. John Cassella, City
Manager, started with some background on the airport manger position request. Staff
and council for the last year and a half have been spending a lot of time on the airport.
Staff has been working across the board at the airport and this position is part of an overall
strategy that staff has been using to address the airport and its needs to be getting things
more up to speed. The city has recently replaced all of the card readers at the airport. The
previous card readers were not working, and the new ones give the airport more security.
New fobs have been issued and the fobs are checked being checked at Public Works so
the city is aware what companies and personnel have access to the airport.
The city also had a water project that monies were moved up in the CIP. There was an
issue some time ago about building a hangar at the airport and there was not enough
water pressure to follow the code and put a sprinkler system in the hangar. The city is
working with Bowman to design a project that will get water to the airport and enough
pressure that will allow fire suppression and to run a few extra lines.
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The city is in the process of pursuing an inspection program. The city has had people go
to the airport and meet with the various tenants and do some inspections on sight making
sure the buildings are up to code which is an ongoing process. Also, the city is in the
process of doing a legal review of airport documents which include both the minimum
operating standards and the rules and regulations. Money was put into this year’s budget
to work with the consultants to have these documents redone. The city has also been
looking at the lease agreements to correct any issues there and tighten up the language
in the lease agreements to make them more legally defensible down the road.
City Manager Cassella wanted council to understand the request for this position in a
much broader context of the work that is going on at the airport. There have been
discussion and people have noted the amount of duties that are assigned to this
individual. There are other opportunities, even economic development opportunities
working with our community development department that would get the airport more
on the radar to do some economic development out there and get some more interest in
the airport to get some additional tenants there.
It was moved by Councilman Andazola, seconded by Councilman Hemphill, and carried
unanimously to approve the creation of an Airport Manager position within the Public
Works Department. MOTION ADOPTED
8.

RESOLUTIONS:
1. SOUTHWEST PUBLIC POWER AGENCY (SPPA): Request for Mayor and City Council to
approve and adopt Resolution R22-002, a resolution authorizing the appointment of
Jason Brimhall, Utilities Director, as the City of Safford’s representative as a member of
the Southwest Public Power Agency (SPPA) Board of Directors and to appointment John
Cassella, City Manager, to serve as an alternate when necessary. John Cassella, City
Manager stated a utility director was hired and part of his duties are to deal with SPPA.
This resolution updates the board membership so Jason Brimhall will be the main member
of the SPPA Board and John Cassella will be the alternate. Jason and John have been
working very closely and will continue to do so.
It was moved by Councilman Andazola, seconded by Councilman Hemphill, and carried
unanimously to approve adopt Resolution R22-002, a resolution authorizing the
appointment of Jason Brimhall, Utilities Director, as the City of Safford’s representative
as a member of the Southwest Public Power Agency (SPPA) Board of Directors and to
appointment John Cassella, City Manager, to serve as an alternate when necessary.
MOTION ADOPTED

9.

CONTRACTS/AGREEMENTS/BIDS:
1. MUNIGAS: Request for Mayor and City Council to approve the revised MuniGas
Contract. Raymond Osornio, Gas Division Supervisor stated the city received a revised
MuniGas contract due to February’s polar vortex. Gas prices increased from $2.71 per
MMBtu to almost $24 per MMBtu. The changes made were that MuniGas will discount
all of the city’s gas purchased and will bill the city up to that 300% price point and then
the city will get what ever is left over from BP who is the city’s gas supplier. MuniGas is a
company of 80 utilities that come together to purchase gas and allows a discount on the
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gas of about $0.30 per MMBtu. Since the city has joined MuniGas, a savings of about one
million dollars has occurred. This will not change liabilities or discounts, if the gas price
shoots up again really high, anything that is over that 300% price point the city will receive
a separate bill from BP.
Councilman Lopez inquired if anything over a certain point we no longer receive the
discount. Mr. Osornio replied that the city will still receive the discount it will just be a
separate bill from BP instead of MuniGas.
It was moved by Councilman Andazola, seconded by Councilman Hemphill, and carried
unanimously to approve the revised MuniGas Contract. MOTION ADOPTED
2. AIRPORT LAND LEASE AGREEMENT: Request for Mayor and City Council to authorize
and execute a property lease at the Airport to M. Industries Inc. (Erin Motes). Gabe
Bowman, Assistant City Engineer requested approval to enter into contract with Erin
Motes at the airport. This is for a new lease for Mr. Motes, he is wanting to construct a
new hangar and is looking for a 60 x 70 land lease. This will be charged out at the
resolution 15-20 at $0.12 per square foot escalating annually at three percent (3%) for a
twenty-year lease.
It was moved by Councilman McGaughey, seconded by Councilman Andazola, and carried
unanimously to authorize and execute a property lease at the Airport to M. Industries Inc.
(Erin Motes). MOTION ADOPTED
3. FLAT ROOF REPAIRS: Request for Mayor and Council to approve authorization and
execution of a contract with Progressive Roofing to repair 7 of the 9 flat roof systems
that have received a “failed” analysis. Gabe Bowman, Assistant City Engineer requested
approval to enter into a contract with Progressive Roofing. The city had a CIP to analyze
all the roofs and recommend repairs. The city has been working with the state on call,
which is Progressive Roofing, that supplied an analysis at free of charge to the city. Nine
of the roof systems have been analyzed and seven have received a failure rating. Three
were discovered to have excessive hail damage.
Mr. Bowman has been working with the city’s insurance adjuster and they are willing to
exercise an insurance claim on three of those buildings which are City Hall, the Fire
Station, and the Magistrate buildings. This will result in roof repairs of $435,000 is the
estimated repair costs from Progressive Roofing. The insurance claim is willing to adjust
that to $200,000 on those three buildings resulting in $237,000 cost for the seven system
roof repairs. The CIP budget is $250,000 so this will be slightly below that in cost to the
city. Progressive Roofing has offered a couple of options for a ten-year roof system versus
a twenty-year roof system. Staff recommendation is the twenty-year roof system with the
uncertainty of what will be done with a lot of the buildings. There are certain buildings
that may make sense to go with a ten-year roof system depending on what the city wants
to do with development.
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Councilman Lopez asked if there is a priority on which buildings to be done first. Mr.
Bowmans recommendation was to focus on the buildings that the insurance is going to
cover first.
Councilman Lopez inquired on the infrastructure that is on these roofs that need to be
rerouted and asked who would be taking care of it. Also, any of the other items located
on the roofs such as the air conditioners, that may need to replace now if a twenty-year
roof system is going to be installed. Mr. Bowman replied that any rerouting will be done
internally. An analysis on the air conditioners was not conducted, everything to this point
has been working but a more thorough analysis can be done but is not part of this cost.
It was moved by Councilman Andazola, seconded by Councilman Hemphill, and carried
unanimously to approve authorization and execution of a contract with Progressive
Roofing to repair 7 of the 9 flat roof systems that have received a “failed” analysis.
MOTION ADOPTED
10.

REPORTS:
1. P-Card Report
2. Expenses Over $5,000 Report
3. Revenues Over $5,000 Report

11.

ANNOUNCEMENT OF CURRENT EVENTS: The Mayor or any member of Council may at this
time present a summary of current events and provide future agenda items. However, no
discussion shall take place on such items except for clarifying comments related to substance,
time, and location. None

12.

REPORT ON OPERATIONAL ITEMS: The city manager, members of city staff or those
individuals designated by the manager may present information pertinent to items under
consideration or information related to the operation of the city. There shall however be no
discussion at this time except for clarification inquiries. (If not listed below) None

13.
14.

CLOSED REGULAR MEETING AT 6:43 PM AND RECONVENED A COUNCIL WORK SESSION
COUNCIL WORK SESSION:
1. COUNCIL BUDGET DISCUSSION: Council budget priorities for FY22/23. John Cassella, City
Manager stated every year staff inquires of council what their priorities are for the upcoming
year. Last year the budget guidance document was introduced during the budget process.
This document lays out items that are more perfunctory. In conversations with the mayor, he
reiterated his support for parks and recreation amenities and activities. Once feed back is
provided by the council, staff will provide a budget guidance document that is there for
council review and alteration. Mr. Cassella opened it up for council to state any priorities they
may have for the upcoming budget cycle.
Councilman Andazola inquired on bike routes. Mr. Cassella responded that they will be
coming up as part of the parks and recreation presentation.
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City Manager Cassella gave the council some ideas. Areas that were looked at in past years
included strategic planning concepts, various fiscal management such as having a reserve
fund for the bond, and another idea is a stabilization fund or a “rainy day fund” that could be
put in place in the general fund. It would also be a restrictive reserve where council would
decide on an amount and a process for usage so if the city hits an economic downturn the
money will be set aside to access to balance ongoing operations and have a process in which
the city paid itself back. The city does have a substantial reserve in the general fund in which
the city has met their policy. Generally, those reserves stay where they are.
Mr. Cassella inquired if there were any other work the council would like to see staff do in
terms of interacting with the public, updates to the website, any kind of public information
changes that can be done or council would be interested in pursuing. There are various
Human Resources management issues and again be talking about benefits and
compensation.
Councilman Hemphill stated he would like to see a major focus on merit pay possibilities, cost
of living increases and something in place that is a little more standard and competitive. Mr.
Cassella stated this will all be coming up for discussion and would like to see the city have a
broader vision and set in place for on an annual basis.
Councilman Lopez stated he had a list of items he would like to see addressed:
•
•
•
•
•

Water
Employee Retention
Parks
Streets Upkeep
No reduction in the Chamber Budget

Councilman Andazola brought up sidewalks in Tortilla Flats area.
Vice Mayor Ortega reiterated that water is a very important issue. Mr. Cassella stated that
staff is actively working on water conservation efforts and looking at the rate structure as
well.
Councilman Lopez inquired when Mr. Cassella mentioned of a “rainy day fund”, he thought
that was the city’s fund balance. Mr. Cassella stated no. Vice Mayor Ortega stated you can
describe that as a kind of emergency fund. Mr. Cassella replied that the fund is a policy that
the city has to follow to have and keep those funds there. A “rainy day fund” or stabilization
fund would be much more nimble and used in case of an economic downturn. A policy would
be in place that dictates how much it can be used and how it would be paid back. It would be
a restrictive fund balance that council would control.
Councilman McGaughey stated that it is disheartening to see the water poured out on the
desert coming from Frye Mesa and would also like to see the city expand their sewer system
Page 57 of 285

Page 6|7

to the south and east and try and get some of the water back. Once the city starts sending
the reclaimed water out to the fairgrounds the city is going to need to bring in more to start
using at other parks and areas of the city.
Councilman Lopez inquired on taking water out to Lebanon Loop and if that was still a project
the city was pursuing. Mr. Cassella stated that it is an ongoing as it is a grant funded project
by USDA.
One last area City Manager Cassella wanted to bring up is economic development. The city
had somewhat of a buffet of programs running for a while and can probably bring some of
those back, at least for discussion to see how much money remains in that economic pool.
There is one hundred thousand dollars ($100,000) in the micro loan program and as of
October there were no loans taken out as of yet. Maybe it is time to bring that money back
in and put it to a different use. A discussion is definitely needed for this and other program
possibilities.
15.

ADJOURN: It was moved by Councilman Andazola, seconded by Councilman Hemphill, and
carried unanimously to adjourn City Council Meeting at 7:13 pm. MOTION ADOPTED
APPROVED:
__________________________
Richard Ortega, Vice Mayor

ATTEST:
_________________________________
Tamara Webster, CMC, City Clerk
STATE OF ARIZONA

)
) ss

COUNTY OF GRAHAM )
CERTIFICATION
I hereby certify that the foregoing minutes are a true and correct copy of the City Council Meeting
Minutes of the Safford City Council, Graham County, Arizona held Monday, January 24, 2022, and
approved at a Regular Council Meeting held on Monday, February 28, 2022. I further certify the
meeting was duly called, held, and that a quorum was present.
February 28, 2022
Date

Tamara Webster, CMC, City Clerk
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PSPRS
Safford
Unfunded
Liability
CIT Y COUNCIL WORK SESSION
1 / 24 / 2 0 2 2
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Safford PSPRS Current Funding
▪ Safford 2021 Funded Amount (Assets) 31.8% or $6,112,401

▪ Safford 2021 Unfunded Amount (Liability) 68.2% or $13,120,344

▪ PSPRS charges the City of Safford a 7% “rate of return” for the unfunded
liability portion
*source 2021 PSPRS valuation
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PSPRS Liability & Payroll History –
Actuals
FY 2013
Actuarial Assets
(AVA) ~31.8%
Actuarial
Unfunded
Liability ~68.2%
Total Actuarial
Accrued
Liability (AAL)
Normal Cost
Unfunded
Liability Cost
Total Paid to
PSPRS

FY 2014

FY 2015

FY 2016

FY 2017

FY 2018

FY 2019

FY 2020

FY 2021

4,802,966

4,047,018

4,273,495

4,592,425

4,977,659

5,205,622

5,641,537

6,095,872

6,112,401

5,697,643

7,912,295

8,211,085

9,209,024

10,316,287

10,990,639

12,719,440

12,133,125

13,120,344

10,500,609

11,959,313

12,484,580

13,801,449

15,293,946

16,196,261

18,360,977

18,228,997

19,232,745

138,740

146,683

143,505

166,397

179,627

189,350

180,601

176,934

148,268

300,936

326,002

381,634

578,505

621,346

554,500

562,503

598,496

671,851

439,676

472,685

525,139

744,902

800,973

743,850

743,104

775,430

820,118

*source 2021 PSPRS valuation
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Funding
Options

▪ PSPRS Actuarial Plan (currently following)

▪ Bond
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Pros & Cons of Funding Options
BONDING OPTION

PSPRS FUNDING OPTION
Pros

Pros

▪ No discernable financial benefit

▪ Interest Rate will likely remain lower than “rate of return premium”

Cons

▪ Predictable payment schedule that facilitates consistent
operational budget

▪ Unfunded liability carried over many years
▪ Market/Actuarial risks

▪ Unfunded liability eliminated upfront, working in real time allows
an understanding of the true cost of the pool

▪ Large payments in later years and higher overall cost

Cons

▪ Uncertain impact on operational budget annually

▪ Bonding costs approximately $230,000
▪ Market risks (if return on investment falls below bond rate for a
prolonged period)
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Bonding Option Details
▪ Total Bond amount of *$12,365,000 @ 3.55% est. (includes “smoothing”
and approximately $230k for bond placement fee)
▪ Term of 24 years
▪ Average annual debt payment of *$766,000 for 24years (FY2023 payment
unfunded liability *$764,854)
▪ Utilize available fund balance from the General Fund to create a reserve in
the amount of $1 million to offset any large fluctuations that may occur
*source of Stifel Public Finance in conjunction with pay off balance from PSPRS
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Budgetary Impact
▪ Impact on the annual operating budget will be the difference
between the bond debt service payment and the amount of
monies currently being expended to cover the unfunded liability.
▪ Since the debt service payment on the bond are level, and the
cost of unfunded liability has continued to grow in recent years,
the budgetary impact over time would diminish.
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PSPRS Current Method vs Bond
Impact on FY2023 Budget
Preliminary FY 2023
Preliminary FY 2023 Estimated Payment
FY 2022 Budget without bond Budget with bond Budget Difference (savings)
Normal Cost
Payroll
Contribution
Unfunded
Liability Payroll
Contribution
25yr Annual Bond
Payment
Approximate
Total Paid to
PSPRS

130,950

123,626

593,330

809,684

724,280

933,310

123,626

-

-

(809,684)

765,000

765,000

888,626

(44,684)

• Unfunded City payroll contribution budget percentage will increase from 62.67% to 75.10%
• Normal City payroll contribution budget percentage will increase from 10.46% to 11.18%
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It’s important to understand….
▪ Using a bond to pay off pre-existing unfunded liability does not
mean that there will not be changes in contributions to the fund
going forward.
▪ However, by using a bond the City will eliminate the unfunded
liability, and the “rate of return” penalty applied to it. We would be
then be managing PSPRS changes in real time going forward.
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Next Steps
▪ Council Direction

▪ If we decide to go forward:
▪Part of FY2023 Budget Cycle

▪Bond rating needs to be established
▪Prepare a request for proposals
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Questions/Discussion
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CITY COUNCIL COMMUNICATION
TO:
FROM:
SUBJECT:
DATE:

Mayor and Council
Danielle Palma, HR Officer
Resolution R22-005 Donated Leave Program
Monday, February 28, 2022 at 6:00 p.m.

Purpose and Recommendation: This is a request for Mayor and Council to adopt Resolution
Number R22-005, a Resolution adopting the revisions to the Human Resources Donated Leave
Program.
Background: The City of Safford had previously created the donated leave program for staff to
donate their vacation, sick and compensatory leave hours to employees that were in a financial
hardship while on a leave of absence.
Analysis: The recommendation is to remove the option to donate compensatory hours. Further
research and legal guidance shows donating compensatory time does not fully compensate the
donor employee for the overtime hours worked.
Recommendation: Allow employees to donate vacation and sick leave hours while removing
the option to donate compensatory hours so the donor employee is fully compensated for their
overtime hours worked.
Attachments: Resolution R22-005
Exhibit A – Redline Version
Exhibit B – Clean Version
Exhibit C- Opinion Letter FLSA
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RESOLUTION NUMBER R22-005
A RESOLUTION OF THE MAYOR AND CITY COUNCIL
OF THE CITY OF SAFFORD, GRAHAM COUNTY,
ARIZONA
APPROVING
THE
DONATED
LEAVE
PROGRAM
POLICY
OF
THE
HUMAN RESOURCES POLICY MANUAL
FOR CITY OF SAFFORD EMPLOYEES.
WHEREAS, Policy Donated Leave Program, was established to outline the
donated leave practices for City employees, see attached Exhibit A- Donated Leave Program; and,
NOW THEREFORE BE IT RESOLVED by the Mayor and City Council of
the City of Safford, that the City of Safford Human Resources Policy Manual is amended as follows;
Donated Leave Program, all previous statements of policy Donated Leave Program Policies are hereby
rescinded and superseded by this resolution.
PASSED, APPROVED, AND ADOPTED by the Mayor and City Council of
the City of Safford, Graham County, Arizona this 28th day of February 2022.

Jason Kouts, Mayor
ATTEST:

APPROVED AS TO FORM:

Tamara Webster, CMC
City Clerk

William J. Sims, III
Interim City Attorney

State of Arizona
County of Graham

)
) ss
)
CERTIFICATION

I HEREBY CERTIFY, that the foregoing Resolution Number R22-005 was duly passed and
adopted by the Mayor and City Council of the City of Safford, Graham County, Arizona, at a
regular council meeting held February 28, 2022, and that a quorum was present at the meeting.
February 28, 2022
Date:

Tamara Webster, CMC, City Clerk
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DONATED LEAVE PROGRAM
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SUPERSEDES DATE: 05/26/2019
EFFECTIVE DATE: 04/12/2021

The Donated Leave Program is established for the donation of accrued vacation and/or sick
hours to employees who are on an approved leave of absence, due to a serious illness or injury to
self or immediate family member (immediate family is defined in accordance to FMLA
regulations), and have used all their accrued sick and vacation leave and are placed in a position
of extreme financial hardship. Compensatory hours can not be donated.
Eligible employees may request through their Department Head/Manager and Human Resources
access to the Donated Leave Program using the following guidelines:
1) Employees who are approved for the Donated Leave Program will be allowed to
receive donations of vacation leave and/or sick leave hours from fellow city
employees.
2) The full-time donor employee must maintain a minimum balance of 40 hours of
accrued leave in the relevant leave category, subsequent to the anticipated donation, in
order to be eligible to make a donation to another employee. The donor must also fill
out and sign the Donated Leave Program form and turn it in to the Human Resources
deoartment.
3) All donated leave becomes the permanent property of the receiving employee. All
unused leave will be retained by that employee and will not be returned or reimbursed
to the donor employee.
4) Hours of leave will be donated, not the actual wage of the donor employee.
5) Donations will not be allowed to be made to the employee’s immediate supervisor or
department head/manager.
6) When the employee returns to work whether full-time or part-time, they are not eligible
to receive additional donations for that illness.
The Donated Leave Program is administered by the Human Resource Department. It is the
responsibility of the Human Resources Officer or designee to review and ensure that all
donations to and from are consistent with the guidelines of this policy.

1
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DONATED LEAVE PROGRAM
P a g e | 1 of 1

SUPERSEDES DATE: 05/26/2019
EFFECTIVE DATE: 04/12/2021

The Donated Leave Program is established for the donation of accrued vacation and/or , sick
and/or compensatory hours to employees who are on an approved leave of absence, due to a
serious illness or injury to self or immediate family member (iImmediate family is defined in
accordance to FMLA regulations), and have used all their accrued sick and vacation leave and
are placed in a position of extreme financial hardship. Compensatory hours can not be donated.
Eligible employees may request through their Department Head/Manager and Human Resources
access to the Donated Leave Program using the following guidelines:
1) Employees who are approved for the Donated Leave Program will be allowed to
receive donations of vacation leave and/or , sick leave and/or compensatory hours time
from fellow city employees.
2) The full-time donor employee must maintain a minimum balance of 40 hours of
accrued leave in the relevant leave category, subsequent to the anticipated donation, in
order to be eligible to make a donation to another employee. The donor must also fill
out and sign the Donated Leave Program form and turn it in to the Human Resources
deoartmentdepartment.
3) All donated leave becomes the permanent property of the receiving employee. All
unused leave will be retained by that employee and will not be returned or reimbursed
to the donor employee.
4) Hours of leave will be donated, not the actual wage of the donor employee.
5) Donations will not be allowed to be made to the employee’s immediate supervisor or
department head/manager.
6) When the employee returns to work whether full-time or part-time, they are not eligible
to receive additional donations for that illness.
The Donated Leave Program is administered by the Human Resource Department. It is the
responsibility of the Human Resources Officer or designee to review and ensure that all
donations to and from are consistent with the guidelines of this policy.
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Opinion Letter Fair Labor Standards Act (FLSA), 1986 WL 383426 (1986)

1986 WL 383426 (DOL WAGE-HOUR)
Wage and Hour Division
United States Department of Labor
Opinion LetterFair Labor Standards Act (FLSA)
March 26, 1986
***
*1 This is in further response to your letter of September 25, 1985, concerning the effect of the decision by the U.S. Supreme
Court in Garcia v. San Antonio Metropolitan Transit Authority et al. (Garcia), 105 S.Ct. 1005 (February 19, 1985), on the
application of the Fair Labor Standards Act (FLSA) to law enforcement employees of the *** (the City). You are specifically
concerned about (1) the use of compensatory time off in lieu of overtime pay, (2) travel time as compensable hours worked,
and (3) the time spent by law enforcement employees at a training facility. We regret that the volume of correspondence
which we have received as a result of the Garcia decision, as well as the complexity of the the issues raised, has not permitted
us to respond sooner.
The FLSA is the Federal law of most general application concerning wages and hours of work. It requires that all covered
and nonexempt employees be paid not less than the minimum wage of $3.35 an hour and not less than one and one-half times
their regular rates of pay for all hours worked over 40 in a workweek.
Section 7(k) of FLSA provides a partial overtime pay exemption for public agency employees employed in fire protection or
law enforcement activities (including security personnel in correctional institutions). Under this provision, an employer may
establish a work period of 7 to 28 consecutive days for the purpose of paying overtime pay to employees employed in fire
protection or law enforcement activities. The maximum hours standard for law enforcement personnel ranges from 43 hours
worked in a 7-day work period to 171 hours worked in a 28-day work period. The provisions of FLSA as they apply to fire
protection and law enforcement employees of public agencies are set forth in Regulations, 29 CFR Part 553 (copy enclosed).
The Fair Labor Standards Amendments of 1985 (Public Law 99-150), which were enacted on November 13, 1985, change
certain provisions of FLSA as they relate to employees of State and local governments. The Fair Labor Standards
Amendments of 1985 (the Amendments) will become effective on April 15, 1986. The Department of Labor (the
Department) intends to issue regulations as may be required to implement this legislation. A summary of the Amendments, a
copy of Public Law 99-150, and a summary of the Department’s investigation policy are enclosed for your information. In
particular, please note that the amendments add section 7(o) to FLSA in order to permit public agency employers to provide
employees with a limited amount of compensatory time off, within certain restrictions, in lieu of overtime compensation.
You indicate that the City has established a 7-day work period for the purpose of applying section 7(k) of FLSA. The City
and its law enforcement employees have negotiated a collective bargaining agreement (CBA) that requires compensatory
time off at a time and one-half rate for hours worked over 8 per day. This agreement also permits the employee to carry over
a maximum of 51 hours of compensatory time off until July 1 of the following year and, also, provides for a “bank” of
compensatory time off. Employees may donate any of their earned compensatory time off to this “bank” where it may be
subsequently drawn upon by bargaining group representatives in order to compensate them for time spent in conducting
union business. In a telephone conversation with a member of my staff on February 27, you confirmed that the law
enforcement employees referred to in your letter are paid on an hourly basis.
*2 Your specific questions concerning the application of FLSA are responded to in order below.
1. Because the City is required to grant compensatory time off to patrolmen after 8 hours per day, is it permissible under
FLSA for the patrolmen to accrue and use compensatory time off earned for the hours worked between 40 and 43 in a given
workweek at a time subsequent to the pay period in which they are earned (worked)?
Section 553.19 of Part 553 explains that section 7(k) of FLSA creates a partial exception to the general rules with regard to
the payment of overtime compensation to fire protection and law enforcement employees. For example, where a State law,
ordinance, or other provision such as a CBA requires overtime pay for such employees at some point before the applicable
© 2022 Thomson Reuters. No claim to original U.S. Government Works.
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Opinion Letter Fair Labor Standards Act (FLSA), 1986 WL 383426 (1986)

maximum hours standards of section 7(k), and that requirement can be satisfied by providing an employee with
compensatory time off in subsequent pay periods, the practice of providing compensatory time off for these hours of work,
which are not FLSA overtime hours, can be continued provided two conditions are met:
(a) The first condition is that the wages which are paid to an employee must, when divided by his or her hours of work during
the work period, average no less than the minimum wage.
(b) The second condition is that the employee must be paid not less than one and one-half times his or her regular rate of pay
for each FLSA overtime hour of work or the employee must be provided with compensatory time off in accordance with
section 7(o) of FLSA as enacted by the Amendments.
2. If the response to question #1 is affirmative, do the provisions of FLSA limit management’s authority to schedule the use
of earned compensatory time off (for hours worked between 40 and 43 in a workweek) at its discretion, or must there be a
mutual agreement between the employee and employer regarding when this time may be taken off?
The FLSA has no effect on the conditions for the scheduling and/or the use of compensatory time off under these
circumstances.
3. Can compensatory time off be granted in lieu of overtime pay for a law enforcement employee’s hours worked which are
in excess of 43 in a 7-day work period provided that the compensatory time off is used within the pay period in which it is
earned? Is the scheduling of such compensatory time off left to the discretion of management?
The granting of compensatory time off in lieu of overtime pay for law enforcement employees is subject to the restrictions in
section 7(o) of FLSA referred to above. As stated in section 7(o)(5), an employee who has accrued compensatory time off,
and who has requested its use, “shall be permitted by the employee’s employer to use such time within a reasonable period
after making the request if the use of the compensatory time does not unduly disrupt the operations of the public agency.”
4. Is a patrolman who donates compensatory time off to the “bank” considered to have been properly compensated for all
hours worked under FLSA?
*3 Section 7(p)(3), which was added to FLSA by the Amendments, permits employees, within certain restrictions, to
substitute for one another, and permits public agency employers to exclude the substitute’s hours worked from the calculation
of overtime hours worked. However, the circumstances which you describe concerning the purpose and function of the
“bank” indicates that this practice would not be considered to be “substitution” as described in this section of FLSA or
“trading time” as described in section 553.18 of Part 553. Therefore, depending on the situation, the practice to which you
refer could result in noncompliance with the overtime pay requirements of FLSA.
5. Is the time spent in traveling to and from an out-of-town training facility considered to be hours worked under FLSA?
Section 785.39 of Regulations, 29 CFR Part 785 states that travel away from home is clearly worktime when it cuts across
the employees’s workday. This is also true for time spent in traveling on days other than normal workdays, such as Saturday
or Sunday.
6. Are the hours during which the patrolmen were “confined” to the training facility compensable hours under FLSA?
Section 553.7 of Part 553 refers to employees who are attending training facilities. This section states that only the time spent
in actual training or retraining constitutes compensable hours of work. It is also stated that such attendance which is not
required but which may incidentally improve the employee’s performance of his or her regular tasks or prepare the employee
for further advancement, need not be counted as working time even though the public agency employer may pay for all or
part of such training.
We trust that the above is responsive to your inquiry.
Sincerely,
© 2022 Thomson Reuters. No claim to original U.S. Government Works.
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Herbert J. Cohen
Deputy Administrator
Enclosures
1986 WL 383426 (DOL WAGE-HOUR)
End of Document
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CITY COUNCIL COMMUNICATION
TO:
FROM:
SUBJECT:
DATE:

Mayor and Council
Tamara Webster, City Clerk
Resolution R22-006 Designating Primary Election
Monday, February 28, 2022 at 6:00 p.m.

Purpose and Recommended Action: This is a request for the Mayor and Council to approve and
adopt Resolution Number R22-006, a resolution of the City of Safford designating Primary
Election date, purpose of election, voter registration deadline, and designating date and place to
file candidate nomination form. INFORMATION/DISCUSSION/ACTION
ATTACHMENTS:
Resolution Number R22-006 – English and Spanish versions
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RESOLUTION NUMBER R22-006
A RESOLUTION OF THE MAYOR AND CITY COUNCIL OF THE CITY OF SAFFORD, GRAHAM
COUNTY, ARIZONA, DESIGNATING PRIMARY ELECTION DATE, PURPOSE OF ELECTION,
DESIGNATING DEADLINE FOR VOTER REGISTRATION, DESIGNATING PLACE AND
DEADLINE FOR CANDIDATES TO FILE NOMINATION PAPERS.
BE IT RESOLVED, by the Mayor and Council of the City of Safford, as follows:
Section 1.

Designation of Election Date; Purpose

That Tuesday, August 02, 2022, has been set as the time for holding the Primary Election in the
City of Safford for the purpose of nominating candidates for three (3) Council Member seats for a fouryear term. Any candidates receiving a majority of all the votes cast at the Primary Election will be declared
elected without running at the General Election (Tuesday, November 8, 2022).
Section 2.

Designating Deadline for Voter Registration

Graham County registration and voting lists will be used for the municipal election. Voter
registration deadline is Monday, July 05, 2022.
Section 3.

Designating Deadline to File Date and Place to File Candidate Nomination Form

The deadline for candidates to file is Monday, April 4, 2022 at 6:00 p.m. at the City Clerk’s Office,
Safford City Hall, 717 W. Main Street, Safford, Arizona.
PASSED, ADOPTED AND APPROVED by the Mayor and City Council of the City of Safford,
Graham County, Arizona this 28th day of February 2022.
Jason Kouts, Mayor
ATTEST:

APPROVED AS TO FORM:

Tamara Webster, CMC
City Clerk

William J. Sims, III
City Attorney

STATE OF ARIZONA
County of Graham

)
)
)

CERTIFICATION
ss

I HEREBY CERTIFY, that the foregoing Resolution Number R22-006 was duly passed and adopted by the Mayor and
City Council of the City of Safford, Graham County, Arizona, at a regular council meeting held February 28, 2022 and
that a quorum was present at the meeting.
Tamara Webster, CMC, City Clerk

February 28, 2022
Date:
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RESOLUCIÓN NÚMERO R22-006
UNA RESOLUCIÓN DEL ALCALDE Y EL CONCEJO MUNICIPAL DE LA CIUDAD DE SAFFORD,
CONDADO DE GRAHAM, ARIZONA, DESIGNAR FECHA DE ELECCIÓN PRIMARIA, PROPÓSITO
DE LA ELECCIÓN, DESIGNACIÓN PLAZO PARA INSCRIPCIÓN DE VOTANTES, DE DESIGNAR
LUGAR Y FECHA LÍMITE PARA CANDIDATOS A PRESENTAR DOCUMENTOS DE NOMINACIÓN.
Se resuelve, por el alcalde y el Concejo de la ciudad de Safford, como sigue:
Sección 1. Designación de fecha de la elección; Propósito
El martes, 02 de Agosto de 2022, se ha establecido como el momento para celebrar las Elecciones
Primarias en la Ciudad de Safford, con el propósito de nominar candidatos para tres (3) posiciones de miembros
del Consejo por un periodo de cuatro años. Cualquier candidato que reciba la mayoría de todos los votos
emitidos en las elecciones primaria será declarado elegido sin tener que correr por la posición a las Elecciones
Generales (Martes, 08 de Noviembre de 2022).
Sección 2. Designación de la fecha límite para inscripción de votantes
Condado de Graham registro y listas de votación se utilizará para la elección municipal. El ultimo día
para registrarse para votar es el Lunes, 05 de Julio de 2022.
Sección 3. Designando el ultimo día para Presentar la Fecha y el lugar para presentar el Formulario de
Nominación de Candidato
Los candidatos que buscan oficina municipal El ultimo día para la presentación de candidatos es el Lunes,
05 de Abril de 2022 a las 6:00 p.m. en la oficina del Secretario Municipal, Ayuntamiento de Safford, 717 W. Main
Street, Safford, Arizona.
Pasado, adoptado, y aprobado por el Alcalde y el Ayuntamiento de la Ciudad de Safford, Condado de
Graham, Arizona este día 28 de febrero de 2022.
Jason Kouts, Alcalde
ATTEST:

APROBADO EN CUANTO A FORMA:

Tamara Webster, CMC
Secretaria de La Ciudad

William J. Sims, III
Abogado

ESTADO DE ARIZONA
Condado de Graham

)
) ss
)

CERTIFICACIÓN

Yo certifico que la precedente resolución número R22-006 debidamente aprobada y adoptada por el alcalde y
el Ayuntamiento de la ciudad de Safford, Condado de Graham, Arizona, en una reunión ordinaria de Consejo
celebrada el 28 de febrero de 2022 y que estuvo presente en la reunión de quórum.
09 de Marzo de 2020
Fecha:

Tamara Webster, CMC, Secretaria de La Ciudad
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#11.3

CITY COUNCIL COMMUNICATION
TO:
FROM:
SUBJECT:
DATE:

Mayor and Council
Kabrina Romero, Finance Officer
Resolution R22-007 – PSPRS Bond
Monday, February 28, 2022, at 6:00 p.m.

Purpose and Recommended Action:
Staff is requesting Mayor and Council to approve and adopt resolution R22-009 to authorize the
issuance of a pension bond in order to cover the City’s PSPRS unfunded liability.
Background:
After extensive research and multiple presentations to city council it has been determined that a
pension bond is the financially responsible approach to addressing the City’s unfunded liability
of nearly $13 million dollars.

Attachments: Resolution R22-007, Sixth Excise Tax Purchase Agreement Seller, Sixth Excise Tax
Purchase Agreement Trustee, Continuing Disclosure Compliance Procedures, Obligation
Purchase Agreement, Preliminary Official Statement
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RESOLUTION NO. R22-007
A RESOLUTION OF THE MAYOR AND COUNCIL OF CITY OF SAFFORD,
ARIZONA, (1) APPROVING THE SALE AND EXECUTION AND DELIVERY OF
EXCISE TAX REVENUE OBLIGATIONS, TAXABLE SERIES 2022,
EVIDENCING A PROPORTIONATE INTEREST OF THE OWNERS THEREOF
IN A PURCHASE AGREEMENT; (2) APPROVING THE FORM AND
AUTHORIZING THE EXECUTION AND DELIVERY OF NECESSARY
AGREEMENTS, INSTRUMENTS AND DOCUMENTS RELATED TO THE SALE
AND EXECUTION AND DELIVERY OF SUCH OBLIGATIONS; (3) ADOPTING
POST-ISSUANCE CONTINUING DISCLOSURE COM-PLIANCE PROCEDURES
IN CONNECTION WITH ISSUANCE OF OBLIGATIONS OF THE CITY AND A
CONTINGENCY RESERVE FUND POLICY; (4) DELEGATING AUTHORITY TO
THE MAYOR, THE CITY MANAGER AND THE FINANCE DIRECTOR OF THE
CITY TO DETERMINE CERTAIN MATTERS AND TERMS WITH RESPECT TO
THE FOREGOING; (5) AUTHORIZING THE TAKING OF ALL OTHER
ACTIONS NECESSARY TO THE CONSUMMATION OF THE TRANSACTIONS
CONTEMPLATED BY THIS RESOLUTION; AND (6) DECLARING AN
EMERGENCY
WHEREAS, the Mayor and Council of the City of Safford, Arizona (the “City”), have
determined to fund (i) all or a portion of the City’s unfunded liabilities (the “Current Funding”)
with respect to the Arizona Public Safety Personnel Retirement System (“PSPRS”) and in
connection therewith acquire the evidence of payment executed and delivered by PSPRS as a result
of the Current Funding (the “Project”), and (ii) amounts all or a portion of which will fund future
portions of the City’s unfunded liabilities with respect to PSPRS or be transferred to PSPRS to be
held for payment of amounts due from the City to PSPRS (each a “Future Funding”) and in
connection therewith acquire evidences of payment executed and delivered by PSPRS as a result
of any Future Funding (collectively with the Project, the “Projects”), by entering into a Sixth
Excise Tax Purchase Agreement, to be dated as of the first day of the month of the dated date of
the hereinafter described Obligations established as provided herein (the “Purchase Agreement”),
with a trustee bank authorized to exercise corporate trust powers in the State of Arizona appointed
as provided herein, as trustee (the “Trustee”), in its separate capacity as “Seller”; and,
WHEREAS, in connection with the Purchase Agreement, the Mayor and Council of the
City have deemed it necessary and desirable to provide for the sale and execution and delivery of
excise tax revenue obligations, to be designated “Excise Tax Revenue Obligations, Taxable Series
2022” (the “Obligations”), evidencing proportionate interests of the owners of the Obligations in
payments to be made by the City to the Trustee pursuant to a Sixth Excise Tax Trust Agreement,
to be dated as of the first day of the month of the dated date of the Obligations established as
provided herein (the “Trust Agreement”), between the Trustee and the City, such payments to be
made pursuant to the Purchase Agreement; and,
WHEREAS, the payments represented by the Obligations will be secured by amounts
received under the Purchase Agreement pursuant to which the City will pledge the revenues from
the Excise Taxes and the State Shared Revenues (each as defined in the Trust Agreement); and,
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WHEREAS, the Mayor and Council of the City will receive a proposal from Stifel,
Nicolaus & Company, Incorporated, serving in the capacity of and designated as the underwriter
(the “Underwriter”), and not acting as a municipal advisor as defined in the Registration of
Municipal Advisors Rule of the Securities and Exchange Commission, and has determined that
the Obligations should be sold through negotiation to the Underwriter pursuant to the Strategic
Alliance of Volume Expenditures (SAVE) Cooperative Response Proposal #C-005-1718 and on
such terms as may hereafter be approved by the Authorized Representatives (as defined herein);
and,
WHEREAS, pursuant to Rule 15c2-12(b)(5) adopted by the Securities and Exchange
Commission under the Securities Exchange Act of 1934, as amended (the “Rule”), Participating
Underwriters (as defined in the Rule) are required to reasonably determine that issuers have entered
into written undertakings to make ongoing disclosure in connection with offerings of obligations
to investors subject to the Rule, including with respect to the Obligations, to be dated the date of
the Obligations (the “Undertaking”); and,
WHEREAS, the Mayor and Council of the City hereby determine that procedures should
be adopted in order to document practices and describe various procedures for preparing and
disseminating such ongoing disclosure for the benefit of the holders of obligations of the City and
to assist the Participating Underwriters in complying with the Rule and such written undertakings
(the “Procedures”); and,
WHEREAS, the Mayor and Council of the City hereby also determine that a contingency
reserve fund policy in substantially the form presented to the Mayor and Council of the City at the
meeting at which this Resolution is being adopted (the “Policy”) should be adopted in order to set
forth procedures for managing the contingency reserve fund(s) to be established in connection with
the execution and delivery of the Obligations; and,
WHEREAS, there have been presented to the Mayor and Council of the City at the meeting
at which this Resolution is being adopted the proposed forms of: (1) the Purchase Agreement; (2)
the Trust Agreement; (3) the Undertaking; (4) an Obligation Purchase Contract, to be dated the
date of the sale of the Obligations (the “Purchase Contract”), by and between the City and the
Underwriter, for the purchase of the Obligations; (5) the Preliminary Official Statement, to be
dated the date of the dissemination thereof (the “Preliminary Official Statement”), relating to the
Obligations, which, as to be revised after the sale of the Obligations, shall constitute the Official
Statement, to be dated the date of sale of the Obligations (the “Official Statement”), relating to the
Obligations; (6) the Procedures; and (7) the Policy; and,
WHEREAS, financing the costs of the Projects pursuant to the Purchase Agreement is in
furtherance of the purposes of the City and is in the public interest;
NOW, THEREFORE, BE IT RESOLVED BY THE MAYOR AND COUNCIL OF
THE CITY OF SAFFORD, ARIZONA, AS FOLLOWS:
Section 1. (a) The execution and delivery of the Obligations by the Trustee is approved.
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(b) The Mayor, the City Manager and the Finance Director of the City or the designees
of any of them (collectively, the “Authorized Representatives”) are authorized to determine on
behalf of the City: (1) the entity to serve as Trustee; (2) the aggregate principal amount of the
Obligations (but not to exceed $13,000,000); (3) the date the Obligations are to be sold to the
Underwriter; (4) the date the Obligations are to be dated; (5) the dates on which interest on the
Obligations is to be payable and the interest rates per annum the Obligations are to bear (but not
to exceed 4.75% per annum); (6) the dates the Obligations are to become payable (but not later
than a final stated payment date in 2048), the principal amounts to become payable on such dates
and the provisions for prepayment thereof in advance of such dates; and (7) the terms upon which
the Obligations are to be sold to the Underwriter (including determinations of price, original issue
discount and premium and underwriting compensation).
(c) The Authorized Representatives are further authorized to determine on behalf of
the City whether the purchase of an insurance policy securing payment of the Obligations would
be advantageous to the City or the terms of the financing represented by the Obligations. The
Authorized Representatives are authorized to negotiate with and secure, with proceeds of the
Obligations or otherwise, such an insurance policy, from one or more institutions, the claimspaying ability of which are then assigned one of the two highest rating categories by a nationally
recognized credit rating agency. The Authorized Representatives are authorized to execute and
deliver any instruments or documents necessary in connection with the purchase of any such
insurance policy, including those making provision for the repayment of amounts advanced by the
institutions issuing such insurance policy.
(d) The form and other terms of the Obligations, including the provisions for the
signatures, authentication, payment, registration, transfer, exchange, redemption and number shall
be as set forth in the Trust Agreement and are approved.
(e) The Procedures and the Policy are hereby adopted to establish policies and
procedures related to the purposes set forth in the Recitals hereto. The right to use discretion as
necessary and appropriate to make exceptions or request additional provisions with respect to the
Procedures and the Policy as may be determined is hereby reserved. The right to change the
Procedures and the Policy from time to time, without notice, is also reserved.
Section 2. The Obligations are to be sold to the Underwriter pursuant to the terms of the
Purchase Contract, such terms to be determined as provided hereinabove.
Section 3. The forms, terms and provisions of the Purchase Agreement, the Trust
Agreement, the Purchase Contract and the Undertaking, in substantially the forms of such
documents (including the Obligations and other exhibits thereto) presented at the meeting of the
Mayor and Council of the City at which this Resolution is being adopted are approved, with such
final provisions, insertions, deletions and changes as determined as provided hereinabove, and
shall be approved by the Mayor of the City, any other member of the Council, and, in the case of
the Purchase Contract, the Authorized Representatives, the execution of each such document being
conclusive evidence of such approval. The Mayor of the City or any other member of the Council
and, in the case of the Purchase Contract, the Authorized Representatives, and the Clerk of the
City, where applicable, are authorized and directed, for and on behalf of the City, to execute and
deliver and attest or approve the Purchase Agreement, the Trust Agreement, the Purchase Contract
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and the Undertaking, in each case as necessary and as applicable, and to take all action to carry
out and comply with the terms of such documents.
Section 4. The distribution of the Preliminary Official Statement by the Underwriter is
approved, and the Official Statement in substantially the form of the Preliminary Official
Statement, with such changes or revisions therein from the form of the Preliminary Official
Statement as may be approved by the Authorized Representatives, is approved, and the Authorized
Representatives are authorized, empowered and directed, in the name and on behalf of the City, to
execute and deliver the same to the Underwriter and to execute and deliver instruments confirming
that the Preliminary Official Statement is “deemed final” in accordance with the Rule.
Section 5. The Trustee (including in its separate capacity as Seller) is requested to take
any and all action necessary in connection with the execution and delivery of the Purchase
Agreement and the Trust Agreement and the sale and execution and delivery of the Obligations
and is further authorized and directed to take such action as may be reasonable for the
administration of the trust so held by it.
Section 6. The covenants and agreements contained in the Purchase Agreement as to the
pledge of and the lien on revenues from the Excise Taxes and the State Shared Revenues and the
restriction on the issuance of further parity obligations secured by revenues from the Excise Taxes
and the State Shared Revenues are approved and confirmed.
Section 7. The Authorized Representatives and other officers of the City, on behalf of the
City, are authorized and directed, without further order of the Mayor and Council of the City, to
do all such acts and things and to execute and deliver all such certificates, proceedings, agreements
and other documents as may be necessary or convenient to be executed and delivered on behalf of
the City to evidence compliance with, or further the purposes of, all the terms and conditions of
this Resolution and the consummation of the transactions contemplated hereby and as may be
necessary to carry out the terms and intent of this Resolution.
Section 8. All actions of the officers and agents of the City which conform to the purposes
and intent of this Resolution and which further the sale and execution and delivery of the
Obligations as contemplated by this Resolution, whether heretofore or hereafter taken, are ratified,
confirmed and approved.
Section 9. If any section, paragraph, clause or phrase of this Resolution shall for any reason
be held to be invalid or unenforceable, the invalidity or unenforceability of such section, paragraph,
clause or phrase shall not affect any of the remaining provisions of this Resolution. All orders,
resolutions and ordinances or parts thereof inconsistent herewith are hereby waived to the extent
only of such inconsistency. This waiver shall not be construed as reviving any order, resolution
or ordinance or any part thereof.
Section 10. The immediate operation of the provisions of this Resolution is necessary for
the preservation of the public peace, health and safety of the City for the reason that the Obligations
authorized herein must be sold immediately to secure the best, available economic terms therefor;
an emergency is, therefor, declared to exist, and this Resolution is enacted as an emergency and
shall be in full force and effect immediately upon its passage by the Mayor and Council of the
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City, as required by law, and it is hereby exempt from the referendum provisions of the
Constitution and laws of the State of Arizona. If this Resolution is not approved by the affirmative
vote of three-fourths of all the members of the City Council and also approved by the Mayor of
the City, the foregoing declaration of an emergency shall be inoperative and this Resolution shall
not become operative until thirty days after its passage. After any of the Obligations are delivered
by the Trustee to the Underwriter and upon receipt of payment therefor, this Resolution shall be
and remain irrepealable until the Obligations and the interest and premium, if any, thereon shall
have been fully paid, cancelled and discharged.
PASSED, APPROVED and ADOPTED by the Mayor and Council of the City of
Safford, Arizona, this 28th day of February 2022.

Jason Kouts, Mayor
ATTEST:

APPROVED AS TO FORM:

Tamara Webster, CMC

William J. Sims, III
City Attorney

City Clerk

State of Arizona
County of Graham

)
) ss
)

CERTIFICATION
I HEREBY CERTIFY, that the foregoing Resolution Number R22-007 was duly passed and adopted
by the Mayor and City Council of the City of Safford, Graham County, Arizona, at a regular
council meeting held February 28, 2022, and that a quorum was present at the meeting.
February 28, 2022
Date:

Tamara Webster, CMC, City Clerk
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This Preliminary Official Statement and the information contained herein are subject to completion or amendment. Under no circumstances shall this Preliminary Official
Statement constitute an offer to sell or the solicitation of an offer to buy, nor shall there be any sale of these securities in any jurisdiction in which such offer, solicitation or sale
would be unlawful prior to registration or qualification under the securities laws of any such jurisdiction.

PRELIMINARY OFFICIAL STATEMENT DATED MARCH __, 2022
NEW ISSUE – BOOK-ENTRY-ONLY
RATING: See “RATING” herein.
INSURANCE: See “BOND INSURANCE AND RELATED RISK FACTORS” herein.
THE PORTION OF EACH INSTALLMENT PAYMENT MADE BY THE CITY PURSUANT TO THE PURCHASE AGREEMENT AND
DENOMINATED AS AND COMPRISING INTEREST PURSUANT TO THE PURCHASE AGREEMENT AND RECEIVED BY THE OWNERS
OF THE OBLIGATIONS IS NOT EXCLUDABLE FROM GROSS INCOME FOR FEDERAL INCOME TAX PURPOSES AND IS NOT
EXEMPT FROM TAXATION UNDER THE LAWS OF THE STATE OF ARIZONA. SEE “TAX MATTERS” HEREIN.

$12,730,000*
CITY OF SAFFORD, ARIZONA
EXCISE TAX REVENUE OBLIGATIONS,
TAXABLE SERIES 2022
Dated: Date of Initial Delivery

DRAFT 3
2/21/2022

Due: July 1, as shown on the inside front cover page

The Excise Tax Revenue Obligations, Taxable Series 2022 (the “Obligations”) will be executed and delivered for the purpose of (i) acquiring
the evidence of payment executed and delivered by the Arizona Public Safety Personnel Retirement System (“PSPRS”) as a result of the City
of Safford, Arizona (the “City”) funding all or a portion of the City’s unfunded liabilities with respect to PSPRS (ii) funding amounts all or a
portion of which will fund future portions of the City’s unfunded liability with respect to PSPRS or be transferred to PSPRS to be held for
payment of amounts due from the City to PSPRS and acquiring in connection therewith the herein-described Additional Projects in the form
of evidences of payment executed and delivered by PSPRS as a result of such payments, and (iii) paying costs incurred in connection with the
execution and delivery of the Obligations. See “PLAN OF FINANCE” herein.
Interest on the Obligations will be payable semiannually on each January 1 and July 1, commencing January 1, 2023*. The Obligations will
be dated the date of delivery and will be issuable as fully registered obligations without coupons and will be initially registered in the name of
Cede & Co., as nominee of The Depository Trust Company (“DTC”), New York, New York, which will act as securities depository for the
Obligations. Beneficial interests in the Obligations will be available to purchasers in amounts of $5,000 of principal due on a specific payment
date and any integral multiple thereof only under the book-entry only system maintained by DTC through brokers and dealers who are, or act
through, DTC Participants (as defined herein). Purchasers will not receive physical certificates. So long as any purchaser is the beneficial
owner of an Obligation, such purchaser must maintain an account with a broker or a dealer who is, or acts through, a DTC Participant to receive
payment of principal and interest on such Obligation. See APPENDIX G - “BOOK-ENTRY-ONLY SYSTEM” herein.
The Obligations will be subject to prepayment prior to their stated payment dates as described herein. See “THE OBLIGATIONS – Prepayment
Provisions” herein.*
SEE PAYMENT SCHEDULE ON INSIDE FRONT COVER PAGE
The Obligations will represent undivided, proportionate interests in the installment payments (the “Payments”) to be made by the City pursuant
to a Sixth Excise Tax Purchase Agreement, to be dated as of March 1, 2022* (the “Purchase Agreement”), between the City and [TRUSTEE]
(the “Trustee”). The Payments to be made by the City under the Purchase Agreement will be payable from and secured by a first lien pledge
upon revenues from Excise Taxes (as defined herein) and State Shared Revenues (as defined herein), in amounts sufficient to make such
Payments. The Purchase Agreement provides that (a) the City may not further encumber revenues from Excise Taxes and State Shared
Revenues on a basis prior to the pledge of revenues from Excise Taxes and State Shared Revenues under the Purchase Agreement, and (b) may
not encumber revenues from Excise Taxes and State Shared Revenues on a basis equal to the pledge under the Purchase Agreement unless
certain requirements of the Purchase Agreement are satisfied. See “SECURITY FOR AND SOURCES OF PAYMENT OF THE
OBLIGATIONS” herein.
THE OBLIGATIONS WILL BE SPECIAL, LIMITED, REVENUE OBLIGATIONS OF THE CITY AND WILL BE PAYABLE SOLELY
FROM THE SOURCES DESCRIBED HEREIN. THE OBLIGATIONS WILL NOT BE GENERAL OBLIGATIONS OF THE CITY, THE
STATE OF ARIZONA OR ANY POLITICAL SUBDIVISION THEREOF, AND THE FULL FAITH AND CREDIT OF THE CITY, THE
STATE OF ARIZONA OR ANY POLITICAL SUBDIVISION THEREOF WILL NOT BE PLEDGED FOR THE PAYMENT OF THE
OBLIGATIONS.
The Obligations will be offered when, as and if executed and delivered, subject to the approving opinion of Greenberg Traurig, LLP, Phoenix,
Arizona, Special Counsel, as to validity and tax matters. Certain matters will be passed upon for the Underwriter by its counsel, Snell & Wilmer
L.L.P., Phoenix, Arizona. It is anticipated that the Obligations in definitive form will be available for delivery through DTC on or about March
31, 2022*.
This cover page contains only a brief description of the Obligations and the security therefor. It is not a summary of material information with
respect to the Obligations. Investors are advised to read this entire Official Statement to obtain information essential to the making of an
informed investment decision with respect to the Obligations.

* Subject to change.
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PAYMENT SCHEDULE*
$12,730,000*
CITY OF SAFFORD, ARIZONA
EXCISE TAX REVENUE OBLIGATIONS,
TAXABLE SERIES 2022
Payment
Date
(July 1)
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038
2039
2040
2041
2042
2043
2044
2045
2046

Principal
Amount
$

Interest
Rate

285,000
390,000
395,000
405,000
415,000
425,000
435,000
445,000
455,000
470,000
485,000
500,000
520,000
535,000
555,000
575,000
595,000
620,000
640,000
665,000
690,000
715,000
745,000
770,000

%

(1)

CUSIP®
No. _____

Yield
%

* Subject to change.
(1)

CUSIP® is a registered trademark of the American Bankers Association. CUSIP Global Services (“CGS”) is
managed on behalf of the American Bankers Association by S&P Global Market Intelligence. Copyright© 2022
CGS. All rights reserved. CUSIP® data herein is provided by CGS. This data is not intended to create a
database and does not serve in any way as a substitute for the CGS database. CUSIP® numbers are provided
for convenience of reference only. None of the City, Special Counsel, the Underwriter or their agents or counsel
assume responsibility for the accuracy of such numbers.
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CITY OF SAFFORD, ARIZONA

CITY COUNCIL
Jason Kouts, Mayor
Richard Ortega, Vice Mayor
Michael R. Andazola Sr., Councilmember
Brad Hemphill, Councilmember
Arnold Lopez, Councilmember
Steve McGaughey, Councilmember
Gene Seale, Councilmember

CITY ADMINISTRATION
John Cassella, City Manager
Kabrina Romero, Financial Services Director

SPECIAL COUNSEL
Greenberg Traurig, LLP
Phoenix, Arizona

TRUSTEE
[TRUSTEE]
Phoenix, Arizona

(i)
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REGARDING THIS OFFICIAL STATEMENT
No dealer, broker, salesperson or other person has been authorized by the City of Safford, Arizona (the “City”) or
Stifel, Nicolaus & Company, Incorporated (the “Underwriter”) to give any information or to make any representations
with respect to the Obligations, other than those contained in this Official Statement, which includes the cover page,
the inside front cover page and the appendices hereto, and if given or made, such other information or representations
must not be relied upon as having been authorized by any of the foregoing.
This Official Statement does not constitute an offer to sell or the solicitation of any offer to buy and there shall not be
any sale of the City’s Excise Tax Revenue Obligations, Taxable Series 2022 (the “Obligations”) by any person in any
jurisdiction in which it is unlawful for such person to make such offer, solicitation or sale.
The information set forth in this Official Statement, which includes the cover page, inside front cover page and
appendices hereto, has been obtained from the representatives of the City and the Arizona Department of Revenue
and other sources that are considered to be accurate and reliable and customarily relied upon in the preparation of
similar official statements, but such information, has not been independently confirmed or verified by the City or the
Underwriter, is not guaranteed as to accuracy or completeness, and is not to be construed as the promise or guarantee
of the City or the Underwriter.
The Underwriter has provided the following sentence for inclusion in this Official Statement: “The Underwriter has
reviewed the information in this Official Statement pursuant to its responsibilities to investors under the federal
securities laws, but the Underwriter does not guarantee the accuracy or completeness of such information.”
The presentation of information, including tables of receipts from taxes and other sources, shows recent historical
information and is not intended to indicate future or continuing trends in the financial position or other affairs of the
City. All information, estimates and assumptions contained herein are based on past experience and on the latest
information available and are believed to be reliable, but no representations are made that such information, estimates
and assumptions are correct, will continue, will be realized or will be repeated in the future. To the extent that any
statements made in this Official Statement involve matters of opinion or estimates, whether or not expressly stated to
be such, they are made as such and not as representations of fact or certainty, and no representation is made that any
of these statements have been or will be realized. All forecasts, projections, opinions, assumptions or estimates are
“forward looking statements” that must be read with an abundance of caution and that may not be realized or may not
occur in the future. Information other than that obtained from official records of the City has been identified by source
and has not been independently confirmed or verified by the City or the Underwriter and its accuracy cannot be
guaranteed. The information and expressions of opinion herein are subject to change without notice, and neither the
delivery of this Official Statement nor any sale made pursuant hereto will, under any circumstances, create any
implication that there has been no change in the affairs of the City or any of the other parties or matters described
herein since the date hereof.
None of the City, the Underwriter, counsel to the Underwriter or Special Counsel (as defined herein) are actuaries.
None of them have performed any actuarial or other analysis of the City’s share of unfunded liabilities of the Arizona
State Retirement System and the Arizona Public Safety Personnel Retirement System.
The Obligations will not be registered under the Securities Act of 1933, as amended, or any state securities law, and
will not be listed on any stock or other securities exchange. Neither the Securities and Exchange Commission (the
“SEC”) nor any other federal, state or other governmental entity or agency will have passed upon the accuracy or
adequacy of this Official Statement or approved the Obligations for sale.
A wide variety of information, including financial information, concerning the City is available from publications and
websites of the City and others. Any such information that is inconsistent with the information set forth in this Official
Statement should be disregarded. References to website addresses presented herein are for informational purposes
only and may be in the form of a hyperlink solely for the reader’s convenience. Unless specified otherwise, such
publications and websites and the information or links contained therein are not incorporated into, and are not part of,
this Official Statement for purposes of Rule 15c2-12 of the SEC.

(ii)
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The City will undertake to provide continuing disclosure as described in this Official Statement under the heading
“CONTINUING DISCLOSURE” and in APPENDIX E – “FORM OF CONTINUING DISCLOSURE
UNDERTAKING,” all pursuant to Rule 15c2-12 of the SEC.
IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY ALLOW CONCESSIONS OR
DISCOUNTS FROM THE INITIAL PUBLIC OFFERING PRICES OF THE OBLIGATIONS TO DEALERS AND
OTHERS, AND THE UNDERWRITER MAY OVERALLOT OR ENGAGE IN TRANSACTIONS INTENDED TO
STABILIZE THE PRICES OF THE OBLIGATIONS AT LEVELS ABOVE THOSE WHICH MIGHT OTHERWISE
PREVAIL IN THE OPEN MARKET IN ORDER TO FACILITATE THEIR DISTRIBUTION. SUCH
STABILIZATION, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

(iii)
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OFFICIAL STATEMENT
$12,730,000*
CITY OF SAFFORD, ARIZONA
EXCISE TAX REVENUE OBLIGATIONS,
TAXABLE SERIES 2022
INTRODUCTORY STATEMENT
This Official Statement, which includes the cover page, the inside front cover page and the appendices hereto, provides
certain information concerning the City of Safford, Arizona (the “City”) Excise Tax Revenue Obligations, Taxable
Series 2022 (the “Obligations”), to be executed and delivered in the principal amount indicated above. The
Obligations will represent undivided, participating, proportionate interests in installment payments (the “Payments”)
to be made by the City pursuant to a Sixth Excise Tax Purchase Agreement, to be dated as of March 1, 2022* (the
“Purchase Agreement”), between the City, as purchaser, and [TRUSTEE], as trustee (the “Trustee”).
Proceeds of the Obligations will be used to (i) acquire the evidence of payment (the “Project”) executed and delivered
by the Arizona Public Safety Personnel Retirement System (“PSPRS”) as a result of the City funding all or a portion
of the City’s unfunded liabilities with respect to PSPRS, (ii) fund amounts all or a portion of which will fund future
portions of the City’s unfunded liabilities with respect to PSPRS or be transferred to PSPRS to be held for payment
of amounts due from the City to PSPRS and acquiring in connection therewith evidences of payment (the “Additional
Projects” and, collectively with the Project. the “Projects”) executed and delivered by PSPRS as a result of such
payments, and (iii) pay costs incurred in connection with the execution and delivery of the Obligations. See “PLAN
OF FINANCE” herein.
The Obligations will be executed and delivered pursuant to a Sixth Excise Tax Trust Agreement, to be dated as of
March 1, 2022* (the “Trust Agreement”), between the City and the Trustee. Certain of the Trustee’s interests under
the Purchase Agreement, including, without limitation, the right to receive and collect the Payments and the right to
enforce the City’s obligations to make the Payments, will be held by the Trustee for the benefit of the registered
owners of the Obligations.
The Payments will be payable from and, secured by a first lien on and pledge of revenues from Excise Taxes and State
Shared Revenues (each as defined herein) on a parity with the payments due pursuant to (i) the First Excise Tax
Purchase Agreement (Tax-Exempt Series A), dated as of March 1, 2015 (the “First Purchase Agreement”), by and
between the City, as buyer, and U.S. Bank National Association, in its capacity as trustee, as seller, outstanding in the
unpaid principal amount of $3,965,000, relating to the City’s Excise Tax Revenue Refunding Obligations (Tax
Exempt), Series 2015A (the “2015A Obligations”), (ii) the Fourth Excise Tax Purchase Agreement (Tax- Exempt
Series D), dated as of March 1, 2015 (the "Fourth Purchase Agreement"), by and between the City, as buyer, and U.S.
Bank National Association, in its capacity as trustee, as seller, outstanding in the unpaid principal amount of $305,000,
relating to the City’s Excise Tax Revenue Obligations (Tax Exempt), Series 2015D (the “2015D Obligations”) and
(iii) the Fifth Excise Tax Purchase Agreement, dated as of August 1, 2019 (the “Fifth Purchase Agreement”) by and
between the City, as buyer, and The Bank of New York Mellon Trust Company, N.A., in its capacity as trustee, as
seller, outstanding in the unpaid principal amount of $2,255,000, relating to the City’s Excise Tax Revenue
Obligations, Series 2019 (the “2019 Obligations”). Amounts due pursuant to the Second and Third Excise Tax
Purchase Agreements associated with certain previously outstanding indebtedness of the City have been paid in full
and such agreements have been terminated “Excise Taxes” means the unrestricted transaction privilege (sales) taxes,
business license and franchise fees, parks and recreation fees and permits and fines and forfeitures the City imposes;
provided that the Mayor and Council of the City may impose other transaction privilege taxes in the future, the uses
of revenue from which will be restricted, at the discretion of such Council. “State Shared Revenues” means any
amounts of excise taxes, transaction privilege (sales) taxes and income taxes imposed by the State of Arizona (the
“State” or “Arizona”) or any agency thereof and returned, allocated or apportioned to the City, except the City’s share
of any such taxes which by State law, rule or regulation must be expended for other purposes, such as motor vehicle
fuel taxes.
*

Subject to change.
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The Purchase Agreement provides that (i) the City may not encumber revenues from Excise Taxes or State Shared
Revenues on a basis prior to the pledge of revenues from Excise Taxes or State Shared Revenues under the Purchase
Agreement, and (ii) may not encumber revenues from Excise Taxes or State Shared Revenues on a basis equal to the
pledge under the Purchase Agreement (“Parity Lien Obligations”) unless certain requirements of the Purchase
Agreement are satisfied. See “SECURITY FOR AND SOURCES OF PAYMENT OF THE OBLIGATIONS –
Additional Revenue Obligations; No Prior Lien Obligations.”
THE OBLIGATIONS AND THE OBLIGATION OF THE CITY TO MAKE THE PAYMENTS EACH
CONSTITUTE A LIMITED OBLIGATION OF THE CITY, AND NEITHER CONSTITUTES A GENERAL
OBLIGATION OF THE CITY WITHIN THE MEANING OF THE CONSTITUTION OR LAWS OF THE STATE.
THE CITY’S OBLIGATION TO MAKE THE PAYMENTS IS NOT SUBJECT TO ANNUAL APPROPRIATION
OR BUDGETING BY THE CITY NOR IS SUCH OBLIGATION SUBJECT TO ANY CONSTITUTIONAL OR
STATUTORY LIMITATION ON EXPENDITURES.
Unless and until discontinued, the Obligations will be held in book-entry form by The Depository Trust Company,
New York, New York (“DTC”), a registered securities depository, and beneficial interests therein may only be
purchased and sold, and payments of principal and interest on the Obligations will be made only to beneficial owners
(the “Beneficial Owners”), through participants in the DTC system. Beneficial interests in the Obligations will be
available to purchasers in amounts of $5,000 of principal due on a specific payment date and any integral multiple
thereof. So long as Cede & Co. is the registered Owner of the Obligations, as nominee for DTC, references in this
Official Statement to “Owner” or registered Owners of the Obligations (other than with respect to the Obligations
under the heading “TAX MATTERS”) shall mean Cede & Co., as aforesaid, and shall not mean the Beneficial Owners
of such Obligations. See APPENDIX G – “BOOK-ENTRY-ONLY SYSTEM” herein.
Brief descriptions of the security for the Obligations and of matters related to the City are included in this Official
Statement together with a summary of certain provisions of the Trust Agreement and the Purchase Agreement. Such
descriptions do not purport to be comprehensive or definitive. All references to the Trust Agreement and the Purchase
Agreement are qualified in their entirety by reference to such documents, and references herein to the Obligations are
qualified in their entirety by reference to the form thereof included in the Trust Agreement, copies of all of which are
available for inspection at the designated corporate trust office of the Trustee.
See APPENDIX D - “SUMMARY OF CERTAIN PROVISIONS OF PRINCIPAL DOCUMENTS” in addition to the
information hereinbelow for descriptions of the terms of the Trust Agreement and the Purchase Agreement, as well as
definitions of capitalized terms used but not defined herein. See APPENDIX A – “CITY OF SAFFORD, ARIZONA
– DEMOGRAPHIC AND ECONOMIC INFORMATION,” APPENDIX B – “CITY OF SAFFORD, ARIZONA –
FINANCIAL DATA” and APPENDIX C – “CITY OF SAFFORD, ARIZONA – AUDITED ANNUAL FINANCIAL
STATEMENTS FOR THE FISCAL YEAR ENDED JUNE 30, 2021” for information about the City.
Reference to provisions of Arizona law, whether codified in the Arizona Revised Statutes or uncodified, or of the
Arizona Constitution, are references to those provisions in their current form. Those provisions may be amended,
repealed or supplemented.
Neither this Official Statement nor any statement that may have been made orally or in writing in connection herewith
is to be considered as, or as part of, a contract with the original purchasers or subsequent owners or beneficial owners
of the Obligations.

2
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THE OBLIGATIONS
General Provisions
The Obligations will be dated the date of their initial execution and delivery, and will bear interest payable
semiannually on January 1 and July 1 of each year (each an “Interest Payment Date”), commencing on January 1,
2023*, until their payment or prepayment dates, at the rates set forth on the inside front cover page of this Official
Statement. Interest will be computed on the basis of a 360-day year of twelve 30-day months.
As described in APPENDIX G – “BOOK-ENTRY-ONLY SYSTEM,” the Obligations, when executed and delivered,
will be registered in the name of Cede & Co., as registered owner and nominee of DTC. So long as DTC, or its
nominee Cede & Co., is the registered owner of all the Obligations, all payments on the Obligations and notices
regarding the Obligations will be made directly to DTC.
Subject to the provisions summarized in APPENDIX G – “BOOK-ENTRY-ONLY SYSTEM,” the principal of each
Obligation will be payable at the designated office of the Trustee. Interest represented by the Obligations will be paid
on each Interest Payment Date by check drawn on the Trustee mailed on or before the Interest Payment Date to the
registered owners as shown on the records of the Trustee as of the fifteenth day of the month immediately preceding
such Interest Payment Date or, if such date is not a business day, on the next succeeding business day (the “Regular
Record Date”) or the Trustee may agree with a registered Owner of $1,000,000 or more in aggregate principal amount
of the Obligations for another form of payment.
If the Trustee fails to make payments or provision for payment of interest on the Obligations when due on any Interest
Payment Date, that interest shall cease to be payable to the registered Owner of such Obligations as of the applicable
regular record date, and when moneys become available for payment of that interest, the Trustee shall establish a
special record date for the payment of that interest, which shall be at least ten days prior to the proposed interest
payment date, and notice of such special record date shall be mailed to each registered Owner at least ten days prior
to the special record date.
Each Obligation will accrue interest from the Interest Payment Date next preceding the date of its execution, unless:
(i) executed on an Interest Payment Date or after a Regular Record Date but before the following Interest Payment
Date, in which case interest accrues from such Interest Payment Date, (ii) executed on the date of initial delivery or
prior to January 1, 2023*, in which case interest accrues from its dated date, or (iii) payment of interest is in default,
in which case interest is payable from the last date to which interest has been paid or, if none, its dated date.
Prepayment Provisions*
Optional Prepayment. The Obligations payable before or on July 1, 20__, will not be subject to prepayment prior to
their stated payment dates. The Obligations payable on or after July 1, 20__, may be prepaid prior to their stated
payment dates, in whole or in part on any date, in any order of stated payment date and by lot within any stated
payment date, by the City, on or after July 1, 20__, at a prepayment price equal to the principal amount thereof plus
accrued interest on such Obligation to the date fixed for prepayment, but without premium.
Manner of Selection for Prepayment. The Obligations will be prepaid only in amounts of $5,000 payable on a specific
prepayment date or integral multiples thereof. The City will, at least 45 days prior to the prepayment date, notify the
Trustee of such prepayment date and of the stated payment dates of the Obligations and the principal amount of the
Obligations of any such stated payment date to be prepaid on such date. For the purposes of any prepayment of less
than all of the Obligations due on a single stated payment date, the particular Obligations or portions of the Obligations
to be prepaid will be selected through the procedures of DTC. For purposes of any prepayment of less than all of the
Obligations payable on a single prepayment date, the particular Obligations or portions of the Obligations to be prepaid
on a single prepayment date will be selected on a pro rata basis by the Trustee by lot not more than 45 days nor less

*

Subject to change.
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Then 30 days prior to the prepayment date. While the City intends that allocations be made in accordance with the
foregoing proportional provisions, the selection of the Obligations for prepayment will be subject to practices and
procedures of DTC as in effect from time to time.
Notice of Prepayment. Prepayment notices will be sent only to DTC by electronic media, not more than 60 nor less
than 30 days prior to the date set for prepayment. See APPENDIX G – “BOOK-ENTRY-ONLY SYSTEM.” Such
notice will state that if, on the specified prepayment date, moneys for prepayment of all the Obligations to be prepaid
together with interest to the date of prepayment, is held by the Trustee, then, from and after said date of prepayment,
interest with respect to the Obligations will cease to accrue and become payable and that if such moneys are not so
held, the prepayment will not occur.

PLAN OF FINANCE
The proceeds of the Obligations, net of amounts used to pay costs related to the execution and delivery of the
Obligations, will be used (i) to acquire the Project in the form of the evidence of payment executed and delivered by
PSPRS as a result of the City paying all or a portion of the City’s unfunded accrued (pension) liabilities with respect
to PSPRS and (ii) to make a deposit to the Additional Projects Fund.
The plans in PSPRS (including the City’s) have experienced increases in their unfunded liability. The payment of a
portion of the City’s unfunded accrued liability with a portion of the proceeds of the sale of the Obligations is a step
to reach a funding ratio of its current unfunded liability of 100%. See APPENDIX B – “CITY OF SAFFORD,
ARIZONA – FINANCIAL DATA – RETIREMENT SYSTEM” herein for more information regarding the City’s
retirement plans.
By attempting to reach a funding ratio of the City’s current unfunded liability of 100%, the following are anticipated
to be achieved for this portion of the City’s PSPRS unfunded liability:
(i)

level debt service to provide for future budgetary certainty for the City; and

(ii)

present value savings.

The City will deposit a portion of the proceeds of the Obligations in the Additional Projects Fund created pursuant to
the Trust Agreement. Such monies will be used to acquire the Additional Projects, which may be necessary as a result
of increases in the City’s unfunded PSPRS liabilities as a result of market risk and changes in actuarial assumptions,
including, but not limited to, the actuarial rate, cost of living allowance and mortality tables. The monies on deposit
in the Additional Projects Fund will not be pledged to the payment of the Obligations. Although created pursuant
to the Trust Agreement and held by the Trustee, the Additional Projects Fund is held solely for the benefit of the City,
is under the control of the City, and is not part of the trust estate created pursuant to the Trust Agreement. Any
amounts held in the Additional Projects Fund on the final Interest Payment Date will be transferred to the Payment
Fund for payment of debt service on the Obligations; provided, however, that if at such time the amount in the
Additional Projects Fund exceeds the payment to be made to the Owners on the final Interest Payment Date, such
excess shall be paid over to the City on the final Interest Payment Date.

4
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SOURCES AND USES OF FUNDS
Sources of Funds
Principal Amount

$12,730,000.00*

Total Sources of Funds
Uses of Funds
Transfer to PSPRS
Deposit to Additional Projects Fund
Payment of Costs of Issuance (a)
Total Uses of Funds
* Subject to change.
(a)

Will include compensation and costs of the Underwriter (as defined herein).

SECURITY FOR AND SOURCES OF PAYMENT OF THE OBLIGATIONS
General
The Obligations will be special, limited revenue obligations, taking the form of undivided, participating, proportionate
interests in the Payments. The obligation of the City to make the Payments will be limited to payment from revenues
from Excise Taxes and State Shared Revenues and will in no circumstances constitute a general obligation or a pledge
of the full faith and credit of the City or the State or any of its political subdivisions, or require the levy of, or be
payable from the proceeds of any ad valorem property taxes.
Revenues from Excise Taxes and State Shared Revenues in excess of amounts, if any, required to be deposited with
or held by the Trustee for payments due under the Purchase Agreement will constitute surplus revenues and may be
used by the City for any lawful purpose for the benefit of the City. The City may also make the Payments from its
other funds as permitted by law and as the City determines from time to time, and that the Trustee will thereafter have
no claim to such other funds.
Under the terms of the Trust Agreement, an irrevocable trust will be administered by the Trustee for the equal and
proportionate benefit of the Owners of the Obligations, which trust includes: (1) all right, title and interest of the
Trustee in the Purchase Agreement and the right to (a) make claim for, collect or receive all amounts payable or
receivable thereunder, (b) bring actions and proceedings thereunder or for the enforcement of such rights, and (c) do
any and all other things which the Trustee is entitled to do thereunder; (2) amounts on deposit from time to time in the
funds created pursuant to the Trust Agreement, except, notwithstanding any provision in the Trust Agreement to the
contrary, in the Additional Projects Fund; and (3) any and all other property of any kind hereafter conveyed as
additional security for the Obligations.
Pledge
The Obligations will be secured by a first lien on and pledge of revenues from Excise Taxes and State Shared Revenues
on parity with the pledge and lien granted by the City for the payment and security of the payments due pursuant to
the First Purchase Agreement, the Fourth Purchase Agreement, the Fifth Purchase Agreement and the other of the
Parity Lien Obligations. No obligations may be incurred that would have a prior pledge of revenues from Excise
Taxes and State Shared Revenues to the Obligations. The Payments will be coequal as to the pledge of and lien on
revenues from Excise Taxes and State Shared Revenues and share ratably, without preference, priority or distinction,
as to the source or method of payment from revenues from Excise Taxes and State Shared Revenues or security
therefor.
5
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If at any time the moneys in the funds held for payment of amounts due under the Purchase Agreement or the Trust
Agreement are not sufficient to make the deposits and transfers required, any such deficiency will be made up from
the first moneys thereafter received and available for such transfers under the terms of the Purchase Agreement and,
with respect to payment from revenues from Excise Taxes and State Shared Revenues, pro rata, as applicable, with
amounts due with respect to the First Purchase Agreement, the Fourth Purchase Agreement and the Fifth Purchase
Agreement and the other of the Parity Lien Obligations. Revenues from Excise Taxes and State Shared Revenues in
excess of amounts, if any, required to be deposited with or held by the Trustee for payments due under the Purchase
Agreement, the Trust Agreement will constitute surplus revenues and may be used by the City for any lawful purpose
for the benefit of the City. The City may make such payments from its other funds as permitted by law and as the
City determines from time to time, but the Trustee will thereafter have no claim to such other funds. The Purchase
Agreement will not terminate so long as any of the Payments are due and owing pursuant to the terms of the
Obligations.
Payment of the principal represented by the Obligations will not be secured by the Projects, and the Owners of the
Obligations have no claim or lien on the Projects or any part thereof.
THE PAYMENTS WILL NOT CONSTITUTE AN INDEBTEDNESS OR GENERAL OBLIGATION OF THE
CITY NOR WILL THE CITY BE LIABLE FOR THE PAYMENTS FROM AD VALOREM PROPERTY TAXES.
PURSUANT TO THE TRUST AGREEMENT, THE OBLIGATIONS WILL BE SPECIAL, LIMITED REVENUE
OBLIGATIONS, PAYABLE SOLELY FROM THE PAYMENTS MADE PURSUANT TO THE PURCHASE
AGREEMENT. THE OBLIGATIONS WILL NOT BE GENERAL OBLIGATIONS OF THE CITY, THE STATE
OR ANY POLITICAL SUBDIVISION THEREOF AND WILL NOT REPRESENT OR CONSTITUTE A DEBT
OR A DIRECT OR INDIRECT PLEDGE OF THE FULL FAITH AND CREDIT OF THE CITY, THE STATE OR
OF ANY POLITICAL SUBDIVISION THEREOF.
Coverage Requirements
To the extent permitted by applicable law, revenues from Excise Taxes shall be retained and maintained so that the
amounts received from revenues from Excise Taxes and State Shared Revenues, when combined mathematically for
such purpose only, all within and for the most recently completed fiscal year of the City, shall have been equal to at
least two (2) times the total of interest and principal requirements for the current fiscal year of the City for the Purchase
Agreement, the First Purchase Agreement, the Fourth Purchase Agreement, the Fifth Purchase Agreement and the
other of the Parity Lien Obligations. If revenues from Excise Taxes and State Shared Revenues for any such fiscal
year shall not have been equal to at least one and one-quarter (1-1/4) times the total of the interest and principal
requirements for the current fiscal year of the City for the Purchase Agreement, the First Purchase Agreement, the
Fourth Purchase Agreement, the Fifth Purchase Agreement and the other of the Parity Lien Obligations or if at any
time it appears that revenues from Excise Taxes and State Shared Revenues will not be sufficient to meet such
requirements, the City shall, to the extent permitted by applicable law, impose new exactions of the type of Excise
Taxes which will be part of Excise Taxes or increase the rates for Excise Taxes currently imposed fully sufficient at
all times, after making allowance for contingencies and errors, in each fiscal year of the City in order that (a) revenues
from Excise Taxes and State Shared Revenues will be sufficient to meet all current requirements under the Purchase
Agreement and (b) revenues from Excise Taxes and State Shared Revenues will be reasonably calculated to attain
the level as required by the first sentence of this paragraph.
Additional Revenue Obligations; No Prior Lien Obligations
So long as any amounts due under the Purchase Agreement remain unpaid or unprovided for, the City will not further
encumber revenues from Excise Taxes and State Shared Revenues on a basis equal to the pledge under the Purchase
Agreement unless revenues from Excise Taxes plus State Shared Revenues, when combined mathematically for such
purpose only, in the most recently completed fiscal year of City, shall have amounted to at least two (2) times the
highest combined interest and principal requirements for any succeeding fiscal year of the City for the Purchase
Agreement, the First Purchase Agreement, the Fourth Purchase Agreement, the Fifth Purchase Agreement and the
other of the Parity Lien Obligations secured or so proposed to be secured by such pledge of revenues from Excise
Taxes and State Shared Revenues on a parity of lien therewith.
The City may not encumber revenues from Excise Taxes and State Shared Revenues on a basis prior or paramount to
the lien and pledge provided for under the Purchase Agreement.
6
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Coronavirus Disease 2019 (“COVID-19”)
The COVID-19 global pandemic continues to affect the nation and the State with ongoing concerns related to health
and safety, appropriate preventative protocols, fiscal and economic issues, and student learning loss. At present,
government and business operations in the State, following the rescindment of numerous COVID-19-related Executive
Orders by Arizona Governor Doug Ducey, essentially function without government-imposed restrictions relating to
the pandemic.
City Excise Taxes collections and other collections dependent on tourism or local business activity may be materially
adversely affected by the continued spread of COVID-19 due to slower business activity. The City, however, cannot
predict the extent of the impact COVID-19 will have on Excise Tax Revenue collections, which could have a negative
impact on City revenues and ability to pay operating expenses and debt service on the Obligations.
The State’s finances are likely to be adversely affected by the continued spread of COVID-19, the various
governmental actions taken in response thereto and changes in the behavior of businesses and people, which all could
affect the amount of State Shared Revenues distributed to counties and municipalities, including the City.
Excise Taxes are major sources of revenue of the City’s general fund and the security for and source of payment of
the Obligations. The City, however, cannot predict how the spread of COVID-19 or the various governmental or
private actions taken in response thereto will affect its finances or operations, including the receipt of these funds.

7
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ESTIMATED DEBT SERVICE REQUIREMENTS AND PROJECTED DEBT SERVICE
COVERAGE
The following table sets forth (i) the annual debt service requirements on the 2015A Obligations, the 2015D
Obligations and the 2019 Obligations, (ii) the estimated annual debt service requirements on the Obligations, and (iii)
the projected debt service coverage based on revenues from Excise Taxes and State Shared Revenues for fiscal year
2020/21.
TABLE 1
Schedule of Estimated Annual Debt Service Requirements and Projected Coverage* (a)
City of Safford, Arizona
Revenues from
Excise Taxes
and State Shared
Revenues (b)

Fiscal
Year
2020/21
2021/22
2022/23
2023/24
2024/25
2025/26
2026/27
2027/28
2028/29
2029/30
2030/31
2031/32
2032/33
2033/34
2034/35
2035/36
2036/37
2037/38
2038/39
2039/40
2040/41
2041/42
2042/43
2043/44
2044/45
2045/46

$

11,119,561
10,681,840

Excise Tax
Revenue
Debt Service
Outstanding
$

1,644,735
1,652,958
1,658,849
1,667,398
1,683,363
746,517
751,655
751,346
750,705
199,721
200,945
202,064
198,077
199,091

$ 12,307,423

The Obligations*
Interest (c)

Principal

Total

Total
Estimated
Annual
Debt Service
Requirements
$

$

285,000
390,000
395,000
405,000
415,000
425,000
435,000
445,000
455,000
470,000
485,000
500,000
520,000
535,000
555,000
575,000
595,000
620,000
640,000
665,000
690,000
715,000
745,000
770,000

$

$ 12,730,000

802,460
800,175
798,229
800,605
802,250
802,859
802,467
801,397
799,667
801,990
802,956
800,806
803,126
799,739
800,822
801,197
799,853
802,766
799,752
800,995
801,310
800,008
802,752
799,352

1,644,735
1,652,958
2,461,309
2,467,572
2,481,592
1,547,122
1,553,905
1,554,205
1,553,172
1,001,118
1,000,611
1,004,054
1,001,033
999,898
803,126
799,739
800,822
801,197
799,853
802,766
799,752
800,995
801,310
800,008
802,752
799,352

$ 19,227,534

$ 31,534,957

517,460 (e) $
410,175
403,229
395,605
387,250
377,859
367,467
356,397
344,667
331,990
317,956
300,806
283,126
264,739
245,822
226,197
204,853
182,766
159,752
135,995
111,310
85,008
57,752
29,352

$ 6,497,534

Estimated
Maximum Annual
Debt Service
Coverage (d)

4.48 x

* Subject to change.
(a)

Prepared by Stifel, Nicolaus & Company, Incorporated (the “Underwriter”).

(b)

The amount of revenues from Excise Taxes and State Shared Revenues used to calculate the coverage
requirements are the audited amount for fiscal year 2020/21. See TABLE 6 – “Historical and Budgeted Excise
Taxes and State Shared Revenues Collections.”

(c)

Interest is estimated.

(d)

Debt service coverage is based on revenues available for debt service (see footnote (b)) compared to the highest
combined total of the debt service requirements in any succeeding fiscal year for the 2015A Obligations, the
2015D Obligations, the 2019 Obligations and the Obligations.
As part of the State’s fiscal year 2021/22 budget, Senate Bill 1828 (SB1828) will consolidate the State’s current
four personal income tax rate categories into a single flat rate of 2.5% over a three-year period, beginning after
December 31, 2021. Legislative reports indicate that such a rate consolidation will result in an estimated $1.3
billion or greater annual reduction in income tax receipts by the State, with a concurrent reduction in State
Shared Income Taxes for Arizona cities and towns. In order to partially mitigate impacts of the expected loss in
State Shared Income Taxes, SB1828 increases, beginning in fiscal year 2023-24, the percentage of Arizona State
income taxes shared with cities and towns from 15% to 18%. See “Excise Taxes” herein for a discussion of the
referenda petition and court ruling relating to SB1828.

(e)

The first interest payment on the Obligations will be due on January 1, 2023*. Thereafter, interest payments
will be made semiannually on July 1 and January 1 until the final payment or prepayment of the Obligations.
8
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REVENUES FROM EXCISE TAXES AND STATE SHARED REVENUES
Revenues from Excise Taxes and State Shared Revenues will be pledged as security for the Payments due pursuant to
the Purchase Agreement, which will be used to pay debt service on the Obligations. The major categories of such
revenues are discussed more fully under this heading.
NO ASSURANCES CAN BE GIVEN THAT THE AMOUNT OF STATE SHARED SALES TAXES OR STATE
SHARED INCOME TAXES DESCRIBED HEREINBELOW WILL NOT BE REDUCED OR ELIMINATED BY
THE STATE LEGISLATURE IN THE FUTURE.
Revenues from Excise Taxes
City Transaction Privilege (Sales) Tax. The City collects a transaction privilege (sales) tax on a variety of categories
of business activity. The City’s transaction privilege (sales) tax is levied by the City upon persons on account of their
business activities within the City. The amount of taxes due is calculated by applying the tax rate against the gross
proceeds of sales or gross income derived from the business activities shown in TABLE 2.
TABLE 2
Transaction Privilege (Sales), License and Use Tax Rates by Category
City of Safford, Arizona

(a)

Category

City
Privilege
Tax Rate

Advertising
Amusements
Contracting – Prime
Contracting – Speculative Builders
Contracting – Owner Builder
Job Printing
Manufactured Buildings
Timbering and Other Extraction
Severance – Metal Mining
Publication
Hotels
Hotel/Motel (Additional Tax) (a)
Residential Rental, Leasing, & Licensing for Use
Commerical Rental, Leasing, & Licensing for Use
Rental Occupancy
Rental, Leasing, & Licensing for Use of TPP
Restaurant and Bars
Retail Sales
Retail Sales (Single Item Over $5,000)
Retail Sales Food for Home Consumption
Maintenance, Repair, Replace and Alteration (MRRA) Amount
Communications
Transporting
Utilities
Use Tax Purchases
Use Tax Purchases (Single Item Over $5,000)
Use Tax From Inventory

2.5%
2.5
2.5
2.5
2.5
2.5
2.5
2.5
0.1
2.5
2.5
5.0
2.5
2.5
2.5
2.5
2.5
2.5
1.0
2.5
2.5
2.5
2.5
2.5
2.5
1.0
2.5

The City levies an additional 5.0% transient lodging tax on any hotel, motel, apartment or individual charging
for lodging space to any person for less than 30 consecutive days. A portion of this tax is restricted by State
Statute to use for visitor and hospitality services. Such amounts are not part of the revenues from Excise Taxes
pledged to payment of the Payments.

Source:

Arizona Department of Revenue.
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The following table shows audited collections of the City’s unrestricted transaction privilege (sales) tax by industry
classification for fiscal years 2016/17 through and including 2020/21 and budgeted collections for fiscal year 2021/22.
TABLE 3
Transaction Privilege (Sales) Tax Collections by Industry Classification (a)
City of Safford, Arizona
Industry Classification
Construction
Manufacturing
Utilities
Retail
Restaurants
Property Rentals (b)
Hotels & Lodgings
Services
Other
Total

2016/17
$

$

356,209
96
339,154
4,170,417
512,281
353,761
231,479
94,905
2,678
6,060,980

Audited
2018/19

2017/18
$

$

248,157
356,023
4,377,997
591,656
269,372
356,559
101,874
2,004
6,303,642

$

$

464,779
426,207
4,626,605
656,193
293,352
389,581
97,054
572
6,954,343

2019/20
$

$

562,500
376,642
5,350,951
644,639
289,341
401,871
79,567
646
7,706,157

2020/21
$

$

283,229
387,837
6,132,647
757,255
282,693
327,116
51,570
1,115
8,223,462

(a)

Due to the City’s participation in the Arizona Department of Revenue (“ADOR”) sales tax collection program
and ADOR’s reporting of collections on a cash basis, the totals represented here may differ from the amounts
shown for City Sales Tax Collections in TABLE 6.

(b)

A portion of this tax is restricted by State statute to use for visitor and hospitality services. The restricted
amounts are not part of the revenues from Excise Taxes pledged to payment of the Payments.

Source:

Finance Department of the City.

The following table shows the monthly City Transaction Privilege (Sales) Tax collections of the City for the current
Fiscal Year and previous two Fiscal Years.
TABLE 4
City Transaction Privilege (Sales) Tax Collections (a)
City of Safford, Arizona
Month
July
August
September
October
November
December
January
February
March
April
May
June

FY 2020
$604,824
657,377
643,789
596,475
606,754
658,605
681,442
612,496
550,776
671,660
664,364
674,064
$7,622,625

FY 2021
$688,357
671,050
625,155
650,214
603,888
679,907
742,238
610,975
622,146
831,141
745,172
735,234
$8,205,478

FY 2022 (b)
$706,340
700,041
672,585
646,068
702,005
716,171

$4,143,209

(a)

The City Transaction Privilege (Sales) Tax collections for Fiscal Year 2021/22 are only available through
December 2021.

(b)

Includes certain amounts that are not part of the revenues from Excise Taxes pledged to payment of the
Payments. See footnote (a) to TABLE 2.

Source: Arizona Department of Revenue, for month reported.
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Licenses and Permits; Fines and Forfeitures. The City imposes and collects a business license tax on the right to
engage in business within the City and the right to utilize certain City property, an occupational license tax on certain
occupations and various permit fees for engaging in certain activities within the City, for the right to utilize certain
City property and for parks and recreation. The City also imposes and collects fines and forfeitures for violation of
State laws and City ordinances relating to, among other things, traffic and parking offenses.
State Shared Revenues
State Shared Sales Taxes. Pursuant to statutory formula, cities and towns in Arizona receive a portion of revenues
from the State-levied transaction privilege (sales) tax. As TABLE 5 indicates, the rate of taxation on such tax varies
among the different types of business activities taxed, with the most common rate being 5.0% of the amount or volume
of business transacted.
Currently, the aggregate amount distributed to all Arizona cities and towns is equal to 25% of the “distribution share”
of revenues attributable to each category of taxable activity. Each city’s or town’s allocation of the revenues available
to all cities and towns is based on its population relative to the aggregate population of all cities and towns as shown
by the latest census. State-levied transaction privilege (sales) taxes are collected by the State and are distributed
monthly to cities and towns.
TABLE 5
State Transaction Privilege (Sales), Taxable Activities, and Distribution Share Tax Rates
City of Safford, Arizona

Taxable Activities
Transporting
Utilities
Telecommunications
Pipeline
Private car line
Publication
Job printing
Prime contracting
Owner builder sales
Amusement
Restaurant
Personal property rental
Retail (excluding food sales)
Transient lodging
Mining – non-metal, oil/gas
Commercial lease
Severance – metalliferous mining
Use tax utilities
Jet fuel use tax

State Tax
Rate
5.000%
5.000
5.000
5.000
5.000
5.000
5.000
5.000
5.000
5.000
5.000
5.000
5.000
5.500
3.125
0.000
2.500
5.000
(b)

Distribution
Base
20.00%
20.00
20.00
20.00
20.00
20.00
20.00
20.00
20.00
40.00
40.00
40.00
40.00
50.00
32.00
N/A
80.00
20.00
N/A

Education
Tax Rate (a)
0.60%
0.60
0.60
0.60
0.60
0.60
0.60
0.60
0.60
0.60
0.60
0.60
0.60
N/A
N/A
N/A
N/A
0.60
N/A

Combined
Tax Rate
5.600%
5.600
5.600
5.600
5.600
5.600
5.600
5.600
5.600
5.600
5.600
5.600
5.600
5.500
3.125
0.000
2.500
5.600
(b)

N/A = Not applicable.
(a)

Represents the State transaction privilege (sales) tax rate approved by voters of the State in November 2000 (the
“Education Tax”) on certain of the categories of business activity at six-tenths of a percent (0.6%). The
Education Tax collections are dedicated exclusively to education and are not distributed to the City or pledged
to payment of the Payments.

(b)

Does not include $0.0305 per gallon State tax on the retail sale of jet fuel, which tax is only levied on the first
ten million gallons sold to each purchaser in each calendar year.

Source: Arizona Revised Statutes, Arizona Department of Revenue and the Arizona Secretary of State.
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State Shared Income Taxes. Under current State law, Arizona cities and towns are preempted from imposing a local
income tax. Cities and towns are, however, entitled by statutory formula to receive typically 15.00% of the net
proceeds of the State’s personal and corporate income tax collections for the Fiscal Year which is two Fiscal Years
prior to the current Fiscal Year. Distribution of such funds is made monthly based on the proportion of each city’s or
town’s population to the total population of all incorporated cities and towns in the State as determined by the latest
census. Reduced economic activity or reductions in the statutory formula share could adversely affect the City’s
revenues.
Vehicle License Tax Revenues. Article IX, Section 11 of the Arizona Constitution provides that from and after
December 31, 1973, a vehicle license tax shall be imposed as provided by law on vehicles registered for operation
upon the highways in Arizona, which vehicle license tax shall be in lieu of all ad valorem property taxes on any vehicle
subject to such license tax. The constitutional provision further provides that the Arizona Legislature shall provide for
the distribution of the proceeds from such vehicle license tax to the State, counties, school districts, cities and towns,
including distributions to the State General Fund.
Pursuant to statutory formula, incorporated cities and towns in Arizona, including the City, receive two separate
distributions from revenues of the State vehicle license tax from the Arizona Department of Transportation, which is
the State agency charged with collecting the tax: one distribution is paid directly (the “General Vehicle License Tax”)
and the other is made for and restricted to any transportation purpose as determined by the city or town’s council (the
“Transportation-Restricted Vehicle License Tax”). Currently, the General Vehicle License Tax constitutes 24.6% of
moneys collected from most types of vehicles and 20.45% of money collected from alternative fuels vehicles, car
rental surcharges, and private ambulances, fire-fighting vehicles and school buses. Currently, the TransportationRestricted Vehicle License Tax constitutes 5.7% of moneys collected from most types of vehicles and 4.91% of
moneys collected from alternative fuels vehicles, car rental surcharges, and private ambulances, fire-fighting vehicles
and school buses. Only the amounts received by the City from the General Vehicle License Tax will be included in
State Shared Revenues. Amounts received from the Transportation-Restricted Vehicle License Tax will not be
included in State Shared Revenues. The amounts and percentages distributed to the City are beyond any control of the
City.
From time to time bills are introduced in the State Legislature to make changes in the formula to allot Vehicle License
Tax Revenues. The City cannot determine whether any such measures will become law or how such measures might
affect the revenues that comprise Vehicle License Tax Revenues.
In addition, initiative measures may be circulated from time to time seeking to place on the ballot changes in State
Constitution or State law which repeal or modify the imposition, collection or distribution of Vehicle License Tax
Revenues. The City cannot predict if any such initiative measures will ever actually be submitted to the electors, what
form the measures might take or the outcome of any such election.
Legislation Regarding Withholding of State Shared Revenues. Section 41-194.01, Arizona Revised Statutes, permits
the State to withhold from a county, city or town (“Local Jurisdiction”) State revenues that would otherwise be shared
with Local Jurisdictions.
Under such statute, at the request of one or more members of the State Legislature, the State Attorney General must
investigate any ordinance, regulation, order or other official action (“Local Action”) adopted or taken by the governing
body of a Local Jurisdiction that the legislator alleges violates State law or the State Constitution. The Attorney
General must make a written report within 30 days after receipt of the request. The Local Jurisdiction then has 30
days to resolve the violation. If the Attorney General determines that the violation has not been resolved within 30
days, the Attorney General must notify the State Treasurer and the State Treasurer must withhold payment to the Local
Jurisdiction of State shared excise taxes otherwise due to the Local Jurisdiction pursuant to Section 42-5029(L),
Arizona Revised Statutes and all State shared income taxes otherwise due to the Local Jurisdiction pursuant to Section
43-206(F), Arizona Revised Statutes, until such time as the Attorney General determines that the violation has been
resolved. However, the State Treasurer may not withhold any amount that the Local Jurisdiction certifies to the
Attorney General and the State Treasurer as being necessary to make deposits or payments for debt service on bonds
or other long-term obligations that were issued or incurred before the Local Action occurred.
The City is not aware of any Local Action by the City taken or currently under consideration that does or if taken
would violate State law or the State Constitution. State Shared Revenues are pledged to payments due to the Purchase
12
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Agreement. The withholding of State Shared Revenues could have a material adverse effect on the payment of
principal of and interest on the Obligations during any period of withholding.
Lack of City’s Control Over State Shared Sales Tax or State Shared Income Tax Levels; Pending State Budget
Proposal. From time to time, bills are introduced in, and legislation enacted by, the Arizona Legislature to change
the formulas used to allocate State Shared Sales Taxes and State Shared Income Taxes, including proposed
adjustments that would reduce the distribution to cities and towns. The possibility of changes in this respect are more
likely to be adverse to the City when the State is experiencing financial difficulties. The City cannot determine whether
any such measures will become law or how they might affect State Shared Sales Taxes and State Shared Income
Taxes, which comprise State Shared Revenues. In addition, initiative measures are circulated from time to time seeking
to place on the ballot changes in Arizona law, which would repeal or modify State Shared Sales Taxes and State
Shared Income Taxes (a major source of funds for state revenue sharing). The City cannot predict if any such initiative
measures will ever actually be submitted to the electors, what form the measures might take or the outcome of any
such election.
It should be noted that no assurances can be given that the amount of State Shared Sales Taxes and State Shared
Income Taxes will not be reduced or eliminated by the State Legislature in the future. The State Legislature may from
time to time eliminate State Shared Sales Taxes and State Shared Income Taxes or may change the amount and timing
of payment of State Shared Sales Taxes and State Shared Income Taxes and is under no legal obligation to maintain
the amount of State Shared Sales Taxes and State Shared Income Taxes payable to the City at any amount or level.
For example, addressing State budgetary deficiencies, adjustments that reduce the distribution of State Shared Sales
Taxes could be enacted. Likewise, legislative reductions in State sales or income taxes generally could result in
reductions in the amounts distributed to local governments, including the City. Accordingly, the City is unable to
covenant to maintain State Shared Sales Taxes or State Shared Income Taxes at any certain level.
Enactment of SB 1828 and the Referenda Petition Relating Thereto. As part of the State’s fiscal year 2021/22 budget,
on June 30, 2021 the Governor signed Senate Bill 1828 (SB1828), which will consolidate the State’s current four
personal income tax rate categories into a single flat rate of 2.5% over a three-year period beginning after December
31, 2021. Legislative reports indicate that such a rate consolidation will result in an estimated $1.93 billion or greater
annual reduction in income tax receipts by the State, with a concurrent reduction in State Shared Income Taxes for
Arizona cities and towns. In order to partially mitigate impacts of the expected loss in State Shared Income Taxes,
SB1828 increases, beginning in fiscal year 2023-24, the percentage of Arizona State income taxes shared with cities
and towns from 15% to 18%. The City cannot predict what effect the passage of SB1828 will have on its revenues
from State Shared Income Taxes.
Arizona’s Constitution establishes the power of referendum. Referendum is the constitutional right to vote on
legislation enacted by the Legislature and signed by the Governor. Under Arizona’s Constitution any legislative act
may be submitted to the people at the polls except for (1) laws to preserve the “public peace, health or safety”) or (2)
laws enacted “for the support and maintenance” of the state government and state institutions.
After the enactment of SB1828 certain citizen groups circulated a referenda petition to place SB1828 on the ballot for
the November 2022 general election. The referenda petition was filed with the Arizona Secretary of State on
September 28, 2021 and the Secretary of State determined that the referenda petition qualified for the November 2022
general election ballot as Proposition 307. The Arizona Free Enterprise Club and other plaintiffs filed suit in the
Superior Court of Arizona (Maricopa County) challenging the referenda placing SB1828 on the ballot alleging (1)
that SB1828 was not subject to referendum and (2) alleged deficiencies in the petition sheets and signatures. The suit
seeks an injunction prohibiting the Secretary of State from certifying the legal sufficiency of the Referendum Petition
and from certifying or printing any general election ballot that includes the referendum measure relating to SB1828.
On December 20, 2021 the Superior Court of Arizona (Maricopa County”) issued a ruling holding that SB1828 is
referrable and should be submitted to the voters in the 2022 General Election, subject to a ruling on the petition
sheets/signatures. The attorneys for the plaintiffs challenging the referenda petition have publicly stated that they
intend to appeal the Superior Court’s ruling. As a result of the referenda petition and the Superior Court’s ruling,
SB1828 will not become effective, if at all, until the earlier of (1) the Arizona Supreme Court ruling in favor of the
plaintiffs and holding that SB1828 is not subject to referendum or (2) a majority of votes cast on the subject at the
November 2022 General Election being against overturning SB1828.
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Revenues from Excise Taxes and State Shared Revenues Collections
Set forth below are audited collections of revenues from Excise Taxes and State Shared Revenues for fiscal years
2016/17 through and including 2020/21 and budgeted collections for fiscal year 2021/22.
TABLE 6
Historical Budgeted Excise Taxes and State Shared Revenues Collections (a)
City of Safford, Arizona
Category
City Transaction Privilege (Sales) Taxes
Franchise Taxes
Licenses and Permits
Fines and Forfeitures
Charges for Services
State-Shared Revenues:
State Sales Tax
State Income Tax
Total

(a)

2016/17
$ 5,047,398
922,652
87,596
52,261
1,748,663

2017/18
$ 5,180,548
932,829
87,107
45,710
1,801,577

Audited
2018/19
$ 5,708,630
869,767
106,891
30,933
1,848,791

2019/20
$ 6,303,044
968,225
84,288
23,317
793,835

2020/21
$ 6,722,900
1,016,196
53,514
27,161
688,765

Budgeted (b)
2021/22
$ 6,358,650
944,230
68,220
28,760
779,470

885,659
1,184,645
9,928,874

922,837
1,189,547
$ 10,160,155

971,706
1,167,524
$ 10,704,242

1,020,642
1,276,593
$ 10,469,944

1,184,315
1,426,710
$ 11,119,561

1,033,000
1,469,510
$ 10,681,840

$

The Obligations will be secured by a first lien on and pledge of revenues from Excise Taxes and State Shared
Revenues. See “SECURITY FOR AND SOURCES OF PAYMENT OF THE OBLIGATIONS.”
Due to the City’s participation in the ADOR sales tax collection program and ADOR’s reporting of collections
on a cash basis, the totals represented here may differ from the amounts shown for Transaction Privilege
(Sales) Tax Collections in TABLE 3.

(b)

Budgeted figures are “forward-looking” statements, subject to change upon audit and should be considered
with an abundance of caution.

(c)

Excludes certain amounts that are not part of the revenues from Excise Taxes pledged to payment of the
Payments. See footnote (a) to TABLE 2.

(d)

As part of the State’s fiscal year 2021/22 budget, Senate Bill 1828 (SB1828) will consolidate the State’s current
four personal income tax rate categories into a single flat rate of 2.5% over a three-year period, beginning
after December 31, 2021. Legislative reports indicate that such a rate consolidation will result in an estimated
$1.3 billion or greater annual reduction in income tax receipts by the State, with a concurrent reduction in
State Shared Income Taxes for Arizona cities and towns. In order to partially mitigate impacts of the expected
loss in State Shared Income Taxes, SB1828 increases, beginning in fiscal year 2023-24, the percentage of
Arizona State income taxes shared with cities and towns from 15% to 18%. See “Excise Taxes” herein for a
discussion of the referenda petition and court ruling relating to SB1828.

LITIGATION
To the knowledge of the City, no litigation or administrative action or proceeding is pending, restraining or enjoining,
or seeking to restrain or enjoin, the execution and delivery of the Obligations or the pledge of revenues from Excise
Taxes and State Shared Revenues to the payment of the Payments, contesting or questioning the proceedings and
authority under which the Obligations have been authorized and are to be sold, executed or delivered, or the validity
of the Obligations. An authorized City representative will deliver a certificate to the same effect at the time of the
original delivery of the Obligations.
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BOND INSURANCE AND RELATED RISK FACTORS
The City intends to apply, or has applied, to bond insurance companies (each a “Bond Insurer”) for a municipal bond
insurance policy (the “Policy”) for the Obligations to guarantee the scheduled payments of principal of and interest
on the Obligations. A commitment to provide the Policy has not been issued, and representatives of the City have yet
to determine whether, if such commitment is issued, the Policy will be purchased. If the Policy is purchased, the
following are risk factors relating to bond insurance generally.
If the City ultimately determines to obtain the Policy for the Obligations, in the event of default of the payment of
principal or interest with respect to any of the Obligations when all or some become due, any owner of the Obligations
on which such principal or interest was not paid will have a claim under the Policy for such payments. In the event
the Bond Insurer is unable to make payment of principal and interest as such payments become due under the Policy,
the Obligations will remain payable solely from ad valorem property taxes as described under “SECURITY FOR
AND SOURCES OF PAYMENT OF THE OBLIGATIONS.” In the event the Bond Insurer becomes obligated to
make payments with respect to the Obligations, no assurance will be given that such event will not adversely affect
the market price of the Obligations and the marketability (liquidity) of the Obligations.
The long-term ratings on the Obligations will be dependent in part on the financial strength of the Bond Insurer and
its claims paying ability. The Bond Insurer’s financial strength and claims paying ability will be predicated upon a
number of factors which could change over time. No assurance will be given that the long-term rating of the Bond
Insurer and of the rating on the Bonds insured by the Bond Insurer will not be subject to downgrade, and such event
could adversely affect the market price of the Obligations and the marketability (liquidity) of the Obligations.
The obligations of the Bond Insurer will be general obligations of the Bond Insurer, and in an event of default by the
Bond Insurer, the remedies available may be limited by applicable bankruptcy law, state receivership or other similar
laws related to insolvency of insurance companies.
None of the City, the Underwriter, or their respective attorneys, agents or consultants have made independent
investigation into the claims paying ability of the Bond Insurer and no assurance or representation regarding the
financial strength or projected financial strength of the Bond Insurer will be given. Thus, when making an investment
decision, potential investors should carefully consider the ability of the City to pay principal of and interest on the
Obligations and the claims paying ability of the Bond Insurer, particularly over the life of the investment.

TAX MATTERS
In General
THE PORTION OF EACH PAYMENT MADE BY THE CITY PURSUANT TO THE PURCHASE AGREEMENT
AND DENOMINATED AS AND COMPRISING INTEREST PURSUANT TO THE PURCHASE AGREEMENT
AND RECEIVED BY THE OWNERS OF THE OBLIGATIONS IS NOT EXCLUDABLE FROM GROSS INCOME
FOR FEDERAL INCOME TAX PURPOSES AND IS NOT EXEMPT FROM TAXATION UNDER THE LAWS
OF THE STATE. In general, prospective purchasers of the Obligations should consult their tax advisors regarding
the U.S. federal, state, local, and foreign tax consequences of acquisition, ownership, and disposition of Obligations.
For example, the legal defeasance of the Obligations may result in a deemed sale or exchange of the Obligations under
certain circumstances, with concomitant tax consequences.
The following summary is not a complete analysis or description of all potential U.S. federal tax considerations that
may be relevant to, or of the actual tax effect that any of the matters described herein will have on, a particular Owner
of Obligations, and is generally limited to U.S. Owners except as set forth below. This summary is based upon the
Internal Revenue Code of 1986, as amended (the “Code”), the Treasury Regulations promulgated or proposed
thereunder and administrative and judicial interpretations thereof, all as of the date hereof and all of which are subject
to change or differing interpretations, possibly on a retroactive basis. There can be no assurances that the IRS will
agree with such statements and conclusions As used in this summary, “U.S. Owners” are beneficial Owners of the
Obligations that for U.S. federal income tax purposes are individual citizens or residents of the United States,
corporations or other entities taxable as corporations created or organized in or under the laws of the United States or
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any state or the District of Columbia, and certain estates or trusts with specific connections to the United States. As
used in this summary, the term “Non-U.S. Owner” means a beneficial Owner of Obligations that is not a U.S. Owner.
In particular, this summary does not address (a) special classes of taxpayers that are subject to special treatment under
the U.S. federal income tax laws, such as S corporations, mutual funds, insurance companies, financial institutions,
small business investment companies, regulated investment companies, real estate investment trusts, grantor trusts,
former citizens of the United States, broker-dealers, traders in securities, controlled foreign corporations, passive
foreign investment companies, and tax-exempt organizations, (b) persons that own Obligations as a hedge against, or
as obligations that are hedged against, currency risk, or that are part of a hedge, straddle, conversion, or other integrated
transaction, or (c) persons whose functional currency is not the U.S. dollar. Unless specifically addressed herein, this
summary does not address U.S. federal estate and gift tax consequences, U.S. federal alternative minimum tax
consequences, or consequences under the tax laws of any state, local or non-U.S. jurisdiction. In addition, this
summary also does not address the tax consequences to an Owner of Obligations held through a partnership or other
entity or arrangement treated as a partnership for U.S. federal income tax purposes. Partnerships holding
Obligations, and partners in such partnerships, should consult their tax advisors regarding the tax
consequences of an investment in the Obligations, including their status as U.S. Owners.
Further, this discussion is limited to persons purchasing the Obligations for cash in this original offering at their “issue
prices” (as described below) and who hold such Obligations as capital assets within the meaning of Code Section
1221. Owners that purchase the Obligations at prices other than their respective issue prices or after their original
execution and delivery should consult their tax advisors regarding other tax considerations, such as market discount,
as to all of which Special Counsel expresses no opinion.
Certain U.S. Federal Income Tax Consequences to U.S. Owners
Interest. In general, interest paid or accrued on the Obligations generally will be taxable to a U.S. Owner as ordinary
interest income at the time such amounts are accrued or received, in accordance with the U.S. Holder’s method of
accounting for federal income tax purposes.
Under recently-enacted legislation known as the Tax Cuts and Jobs Act, U.S. Owners that use an accrual method of
accounting for U.S. federal income tax purposes generally are required to include certain amounts in income no later
than the time such amounts are reflected on certain financial statements. This rule generally is effective for tax years
beginning after December 31, 2017 (or, for debt securities issued with original issue discount, for tax years beginning
after December 31, 2018). Accrual method U.S. Owners should consult with their tax advisors regarding the potential
applicability of this rule to their particular situation.
Disposition of the Obligations. Upon the sale, exchange, retirement, or other taxable disposition of an Obligation, a
U.S. Owner, in general, will recognize gain or loss equal to the difference between (a) the amount realized from the
sale, exchange, retirement, or other disposition (except to the extent the amount realized is attributable to accrued and
unpaid stated interest, which will be treated as a payment of interest and taxed in the manner described above under
“Interest” to the extent not previously included in income), and (b) the Owner’s adjusted tax basis, or applicable
portion of the adjusted tax basis, in the Obligation. The Owner’s adjusted tax basis generally will equal the Owner’s
cost of the Obligation reduced by any principal payments (and any other payments on the Obligations not treated as
qualified stated interest). Any such gain or loss generally will be long-term capital gain or loss, provided that the
Obligations have been held for more than one year at the time of disposition. Net long-term capital gain recognized
by individual or other non-corporate U.S. Owners generally will be subject to tax at a lower rate than that for net shortterm capital gain or ordinary income. The deductibility of capital losses is subject to limitations.
Additional Tax on Net Investment Income. A 3.8% tax is imposed on the “net investment income” of certain U.S.
citizens and residents, and on the undistributed “net investment income” of certain estates and trusts. Among other
items, “net investment income” generally includes gross income from interest and certain net gain from the sale,
exchange, redemption, or other taxable disposition of a debt instrument that produces interest, minus certain
deductions. A U.S. Owner that is an individual, estate, or trust should consult its tax advisor regarding the
applicability of this additional tax.
Information Reporting and Backup Withholding. The Trustee must report annually to the IRS and to each U.S.
Owner any interest paid on, and the proceeds from the sale or other taxable disposition of, the Obligations and the
amount of tax withheld, for each calendar year, except as to certain exempt recipients. In addition, a non-corporate
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U.S. Owner of the Obligations may be subject to backup withholding (currently at a rate of 24%) with respect to
“reportable payments,” which include interest paid on the Obligations and the gross proceeds of a sale, exchange,
redemption, or retirement of the Obligations, unless the Owner provides an accurate taxpayer identification number
and certifies on an IRS Form W-9, under penalties of perjury, that the Owner is not subject to backup withholding and
otherwise complies with applicable requirements of the backup rules or otherwise establishes an exemption.
Certain U.S. Federal Income Tax Consequences to Non-U.S. Owners
Interest. Subject to the discussion below under “Application of Foreign Account Tax Compliance Act”, interest on
any Obligation owned by a Non-U.S. Owner is generally not subject to U.S. federal income or withholding tax,
provided that:
o
o
o

the Non-U.S. Owner does not own, actually or constructively, 10% or more of the total combined
voting power of all classes of voting stock of the Issuer, and is not a controlled foreign corporation
related to the Issuer, directly or indirectly, through stock ownership;
the Non-U.S. Owner is not a bank receiving such interest in the manner described in Code Section
881(c)(3)(A); and
the Non-U.S. Owner certifies on IRS Form W-8BEN or W-8BEN-E, under penalties of perjury,
that it is not a United States person. Special certification rules apply to Obligations that are held
through foreign intermediaries.

If, however, a Non-U.S. Owner is engaged in a trade or business in the United States, and if interest on the Obligations
is effectively connected with the conduct of such trade or business (and, if an income tax treaty applies, the interest is
attributable to a permanent establishment or fixed base maintained by the Non-U.S. Holder in the United States), such
interest will be subject to U.S. federal income tax in a manner similar to that for Obligations owned by a U.S. Owner,
as described above, and, in the case of a Non-U.S. Owner that is a foreign corporation, may also be subject to an
additional branch profits tax (currently imposed at a rate of 30%, or a lower applicable treaty rate) on its effectively
connected earnings and profits, subject to adjustments. Non-U.S. Owners should consult their tax advisors regarding
the tax consequences of owning the Obligations.
Disposition of the Obligations. Subject to the discussion below under “Application of Foreign Account Tax
Compliance Act”, a Non-U.S. Owner generally will not be subject to U.S. federal income or withholding tax on any
amount of gain recognized by the Non-U.S. Owner upon the sale, exchange, retirement, or other taxable disposition
of an Obligation unless:
o
o

the gain is effectively connected with the conduct of a trade or business in the United States by the
Non-U.S. Owner (and, if an income tax treaty applies, is attributable to a permanent establishment
or fixed base maintained by the Non-U.S. Owner in the United States); or
in the case of an individual, the Non-U.S. Owner is present in the United States for 183 days or
more in the taxable year in which the sale, exchange, retirement, or other taxable disposition takes
place and certain other conditions are met.

Application of Foreign Account Tax Compliance Act. The Foreign Account Tax Compliance Act (“FATCA”)
generally imposes a 30% withholding tax on interest payments and gross proceeds from the sale of interest-bearing
obligations for payments made after the relevant effective date to (i) certain foreign financial institutions that fail to
certify their FATCA compliance and (ii) non-financial foreign entities if certain disclosure requirements related to
direct and indirect United States shareholders and/or United States accountholders are not satisfied.
Under applicable Treasury Regulations and administrative guidance, a 30% FATCA withholding tax generally will
be imposed, subject to certain exceptions, on payments of interest on Obligations where such payments are made to
persons described in the immediately preceding paragraph. While FATCA withholding would also have applied to
payments of gross proceeds from the sale or other disposition of Obligations on or after January 1, 2019, recently
proposed Treasury Regulations eliminate FATCA withholding on payments of gross proceeds entirely. Taxpayers
generally may rely on these proposed Treasury Regulations until final Treasury Regulations are issued.
With respect to payments made to a “foreign financial institution” either as a beneficial owner or as an intermediary,
the FATCA withholding tax generally will be imposed, subject to certain exceptions, unless such institution (i) enters
into (or is otherwise subject to) and complies with an agreement with the U.S. government (a “FATCA Agreement”)
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or (ii) is required by and complies with applicable foreign law enacted in connection with an intergovernmental
agreement between the United States and a foreign jurisdiction (an “IGA”), in either case to, among other things,
collect and provide to the United States or other relevant tax authorities certain information regarding U.S. account
holders of such institution. With respect to payment made to a foreign entity that is not a financial institution (as a
beneficial owner), the FATCA withholding tax generally will be imposed, subject to certain exceptions, unless such
entity provides to the withholding agent a certification that such entity does not have any “substantial” U.S. owner
(generally, any specified U.S. person that owns, directly or indirectly, more than a specified percentage of such entity)
or identifies its “substantial” U.S. owners.
If the Obligations are held through a foreign financial institution that enters into (or is otherwise subject to) a FATCA
Agreement, subject to certain exceptions, such foreign financial institution (or, in certain cases, a person paying
amounts to such foreign institution) generally will be required to withhold the 30% FATCA tax on the payment of
dividends or the items described above made to (i) a person (including an individual) that fails to comply with certain
information requests, or (ii) a foreign financial institution that has not entered into (and is not otherwise subject to) a
FATCA Agreement, and that is not required to comply with FATCA pursuant to applicable foreign law enacted in
connection with an IGA. Coordinating rules may limit duplicative withholding where the withholding described above
under “Information Reporting and Backup Withholding” also applies.
If any amount of, or in respect of, U.S. withholding tax were to be deducted or withheld from payments made on
Obligations because of a failure by the investor (or an institution through which an investor holds the Obligations) to
comply with FATCA, none of the City, any paying agent, or any person would, pursuant to the terms of the
Obligations, be required to pay additional amounts with respect to any Obligations because of the deduction or
withholding of such tax. Non-U.S. Owners should consult their tax advisors regarding the application of FATCA to
the ownership or disposition of Obligations.
Considerations for ERISA and other U.S. Benefit Plan Investors
The Employee Retirement Income Security Act of 1974, as amended (“ERISA”), imposes certain fiduciary
obligations and prohibited transaction restrictions on employee pension and welfare benefit plans subject to Title
I of ERISA. Section 4975 of the Code imposes essentially the same prohibited transaction restrictions on taxqualified retirement plans described in Section 40l(a) and 403(a) of the Code, which are exempt from tax under
Section 501(a) of the Code, other than governmental and church plans as defined herein, and on Individual
Retirement Accounts described in Section 408(b) of the Code. Certain employee benefit plans such as
governmental plans (as defined in Section 3(32) of ERISA), and, if no election has been made under Section 410(d)
of the Code, church plans (as defined in Section 3(33) of ERISA), are not subject to ERISA requirements.
Additionally, such governmental and non-electing church plans are not subject to the requirements of Section
4975 of the Code. Accordingly, assets of such plans may be invested in the Obligations without regard to the
applicable ERISA and Code considerations; however, such plans may be subject to similar provisions under
applicable federal and state law, including, without limitation, Section 503(b) of the Code. Furthermore, nonUnited States plans may be subject to requirements under non-U.S. law that are similar to such provisions of
ERISA and the Code. Any fiduciary of a benefits plan considering whether to purchase, directly or indirectly,
any of the Obligations on behalf of a such plan should consult with its counsel regarding the applicability of the
fiduciary prohibited transaction provisions of ERISA and Sections 4975 and 503(b) of the Code and other similar
requirements to such an investment.

LEGAL MATTERS
Legal matters incident to the authorization, sale and execution and delivery of the Obligations will be passed upon by
Special Counsel, whose services have been retained by the City. The signed legal opinion of Special Counsel, dated
and premised on the law in effect as of the date of the Obligations, will be delivered to the Underwriter at the time of
original delivery of the Obligations. The form of that opinion is included as APPENDIX F – “FORM OF
APPROVING LEGAL OPINION” hereto. The legal opinion to be delivered may vary from the text of APPENDIX
F – “FORM OF APPROVING LEGAL OPINION” if necessary to reflect the facts and law existing on the date of
delivery. The opinion will speak only as of its date, and subsequent distribution, by recirculation of this Official
Statement or otherwise, should not be construed as a representation that Special Counsel has reviewed or expressed
any opinion concerning any matters relating to the Obligations subsequent to the original delivery of the Obligations.
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Certain legal matters will be passed upon for the Underwriter by Snell & Wilmer L.L.P., Phoenix, Arizona, counsel to
the Underwriter.
While Special Counsel has participated in the preparation of portions of this Official Statement, it has not been engaged
to confirm or verify, and expresses and will express no opinion as to, the accuracy, completeness or fairness of any
statements in this Official Statement, or in any other reports, financial information, offering or disclosure documents
or other information pertaining to the City or the Obligations that may be prepared or made available by the City or
others to the bidders for or holders of the Obligations or others.
From time to time, there are legislative proposals (and interpretations of such proposals by courts of law and other
entities and individuals) which, if enacted, could alter or amend the sales tax system of the State and numerous matters,
both financial and nonfinancial, impacting the operations of municipalities which could have a material impact on the
City and could adversely affect the secondary market value or marketability of the Obligations. It cannot be predicted
whether or in what form any such proposal might be enacted or whether, if enacted, it would apply to obligations
(such as the Obligations) executed and delivered prior to enactment.
The legal opinions to be delivered concurrently with the delivery of the Obligations will express the professional
judgment of the attorneys rendering the opinion as to the legal issues explicitly addressed therein dated and speaking
only as of the date of delivery of the Obligations. By rendering a legal opinion, the opinion giver does not become an
insurer or guarantor of that expression of professional judgment, of the transaction opined upon, or of the future
performance of parties to the transaction. Nor does the rendering of an opinion guarantee the outcome of any legal
dispute that may arise out of the transaction.

RATING
S&P Global Ratings, a division of Standard & Poor’s Financial Services, LLC (“S&P”) has assigned a rating of “__”
to the Obligations. Such rating reflects only the view of S&P. An explanation of the significance of a rating assigned
by S&P may be obtained at One California Street, 31st Floor, San Francisco, California 94111. Such rating may be
revised or withdrawn entirely at any time by S&P if, in its judgment, circumstances so warrant. Any downward
revision or withdrawal of such rating may have an adverse effect on the market price or marketability of the
Obligations. The City will covenant in its continuing disclosure undertaking with respect to the Obligations that it
will file notice of any formal change in any rating relating to the Obligations. See “CONTINUING DISCLOSURE”
herein and APPENDIX E – “FORM OF CONTINUING DISCLOSURE UNDERTAKING” herein.

UNDERWRITING
The Obligations will be purchased by the Underwriter at an aggregate purchase price of $__________, pursuant to an
obligation purchase agreement (the “Purchase Contract”) entered into by and between the City and the Underwriter.
If the Obligations are sold to produce the yields shown on the inside front cover page hereof, the Underwriter’s
compensation will be $____________. The Purchase Contract provides that the Underwriter will purchase all of the
Obligations so offered if any are purchased. The Underwriter may offer and sell the Obligations to certain dealers
(including dealers depositing the Obligations into unit investment trusts) and others at prices higher or yields lower
than the public offering prices or yields stated on the inside front cover page hereof. The initial offering prices or
yields set forth on the inside front cover page may be changed, from time to time, by the Underwriter without
amendment of the Official Statement.
The Underwriter, as underwriter of the Obligations, has entered into an agreement with its affiliate, Vining-Sparks
IBG, LLC (“Vining-Sparks”), for the distribution of certain municipal securities offerings at the original issue price.
Pursuant to that distribution agreement, Vining-Sparks may purchase Obligations from the Underwriter at the original
issue price less a negotiated portion of the selling concession applicable to any Obligations that Vining-Sparks sells.
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RELATIONSHIP AMONG PARTIES
Special Counsel has previously represented the Underwriter and is currently representing the Underwriter with respect
to other financings and has acted or is acting as special counsel with respect to other obligations underwritten by the
Underwriter and may do so in the future. Special Counsel also serves and has served as special counsel for one or
more of the political subdivisions that the City territorially overlaps. Counsel to the Underwriter has previously acted
as special counsel with respect to other obligations underwritten by the Underwriter and may continue to do so in the
future if requested.

CONTINUING DISCLOSURE
The City will covenant for the benefit of the owners of the Obligations to provide certain financial information and
operating data relating to the City by not later than February 1 in each year commencing February 1, 2023 (the “Annual
Reports”), and to provide notices of the occurrence of certain enumerated events (the “Notices of Listed Events”).
The Annual Reports, the Notices of Listed Events and any other document or information required to be filed by the
City as such will be filed with the Municipal Securities Rulemaking Board (the “MSRB”) through the MSRB’s
Electronic Municipal Market Access System (“EMMA”), each as described in APPENDIX E – “FORM OF
CONTINUING DISCLOSURE UNDERTAKING.” The specific nature of the information to be contained in the
Annual Reports and the Notices of Listed Events is also set forth in APPENDIX E – “FORM OF CONTINUING
DISCLOSURE UNDERTAKING.” These covenants will be made in order to assist the Underwriter in complying
with the Securities and Exchange Commission’s Rule 15c2-12(b)(5) (the “Rule”). A failure by the City to comply
with these covenants must be reported in accordance with the Rule and must be considered by any broker, dealer or
municipal securities dealer before recommending the purchase or sale of the Obligations in the secondary market.
Absence of continuing disclosure could adversely affect the Obligations and specifically their market price and
transferability.
The City has implemented procedures to facilitate compliance with the Continuing Disclosure Undertaking related to
the Obligations and future similar undertakings.

FINANCIAL STATEMENTS
The financial statements of the City as of June 30, 2021, and for its fiscal year then ended, included as APPENDIX C
– “CITY OF SAFFORD, ARIZONA – AUDITED ANNUAL FINANCIAL STATEMENTS FOR THE FISCAL
YEAR ENDED JUNE 30, 2021” to this Official Statement, have been audited by Henry & Horne, LLP, as stated in
its opinion included therein. The City neither requested nor obtained the consent of Henry & Horne, LLP to
include its report and Henry & Horne, LLP has performed no procedures subsequent to rendering its opinion
on the financial statements.
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CONCLUDING STATEMENT
To the extent that any statements made in this Official Statement involve matters of opinion or estimates, whether or
not expressly stated to be such, they are made as such and not as representations of fact or certainty and no
representation is made that any of these opinions or estimates have been or will be realized. Information in this Official
Statement has been derived by the City from official and other sources and is believed by the City to be accurate and
reliable. Information other than that obtained from official records of the City has not been independently confirmed
or verified by the City and its accuracy is not guaranteed. Neither this Official Statement nor any statement that may
have been or that may be made orally or in writing is to be construed as part of a contract with the original purchasers
or subsequent owners of the Obligations.
CITY OF SAFFORD, ARIZONA
By:
Mayor
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APPENDIX A
CITY OF SAFFORD, ARIZONA –
DEMOGRAPHIC AND ECONOMIC INFORMATION
The following information regarding the City is provided for background information only. No representation is made
as to the relevance of the data to the repayment of the Obligations. The Obligations are payable solely from Payments
to be paid by the City under the Purchase Agreement which are secured by revenues from Excise Taxes and State
Shared Revenues as described under the heading “SECURITY FOR AND SOURCES OF PAYMENT OF THE
OBLIGATIONS.”
General
The City is located in central Arizona approximately 166 miles southeast of the City of Phoenix, Arizona (“Phoenix”)
and 129 miles northeast of the City of Tucson, Arizona (“Tucson”), and is bordered by the Pinaleno Mountains to the
southwest. The City is located in Graham County and serves as the county seat. The City was established in 1873 by
settlers from Gila Bend, Arizona and became an incorporated city on October 10, 1901. The following table illustrates
population statistics for the City, the County and the State.
POPULATION STATISTICS

2021 Estimate
2020 Estimate
2019 Estimate
2018 Estimate
2017 Estimate

(a)
(a)
(b)
(b)
(b)

2020 Census
2010 Census
2000 Census
1990 Census
1980 Census

City of
Safford

Graham
County

State of
Arizona

10,324
9,887
9,951
9,929
9,915

39,025
38,666
38,476
38,126
38,275

7,285,370
7,294,587
7,187,990
7,076,199
6,965,897

10,129
9,566
9,232
7,359
7,010

38,533
33,489
26,554
22,862
16,578

7,294,587
6,401,569
5,130,632
3,665,339
2,716,546

(a)

Provisional estimate released in December of each respective year.

(b)

Estimate as of July of each respective year.

Source: Arizona Office of Economic Opportunity and the U.S. Census Bureau.
Municipal Government and Services
The City is governed by a mayor, six council members and a city manager. There is also a police department and a
fire department with both full-time and volunteer personnel. The City provides a park system, roads, a library facility
and recreation services to its residents. Water, wastewater, gas, electric, sanitation and landfill utility services are
provided by the City, and telephone service is provided by CenturyLink. [To be confirmed by the City]
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Economy
The City’s main attraction is its dark sky observatories. The mountain for which the County is named, Mount Graham,
is located a few miles southwest of the City and is home to the Mount Graham International Observatory and the
world’s largest binocular telescope. The City boasts several other attractions, including the Black Hills Back Country
Byway, Salt River Canyon, Hot Well Dunes Recreation Area and the Mt. Graham Golf Course. The primary
contributors to the City’s economy are agriculture, education, natural resources and retail. Below is a partial list of
major employers within the City.
MAJOR EMPLOYERS
City of Safford, Arizona

Source:

Employer

Description

Freeport McMoRan Copper and Gold Inc.
Mount Graham Regional Medical
Arizona State Prison Complex - Safford
Safford Unified School District
Wal-Mart
Graham County, Arizona
Eastern Arizona College
Federal Correctional Institution
City of Safford
DRG Technologies

Mining
Healthcare
State Prison
Education
Retail
Governmental
Education
Federal Prison
Governmental
Technology

Approximate
Number of
Employees
5,150
512
369
344
332
250
246
205
179
84

The City’s Comprehensive Annual Financial Report for Fiscal Year ended June 30, 2021.

The following table illustrates unemployment rate averages for the City, the County, the State and the United States.
UNEMPLOYMENT RATE AVERAGES
Calendar
Year
2022 (b)
2021
2020
2019
2018
2017

City of
Safford (a)

Graham
County (a)

State of
Arizona (a)

United States
of America

______%
5.4
6.0
5.4
5.1
5.4

______%
4.7
5.5
4.9
5.1
5.5

_____%
6.3
7.8
4.7
4.7
4.9

______%
5.8
8.1
3.7
3.9
4.4

(a)

Each year, historical estimates from the Local Area Unemployment Statistics (LAUS) program are revised to
reflect new population controls from the Census Bureau, updated input data, and re-estimation. The data for
model-based areas also incorporate new seasonal adjustment, and the unadjusted estimates are controlled to
new census division and U.S. totals. Sub-state area data subsequently are revised to incorporate updated inputs,
re-estimation, and controlling to new statewide totals.

(b)

Data through January 2022.

Source:

Arizona Office of Economic Opportunity, in collaboration with the U.S. Census Bureau.

As estimated by the United States Census Bureau, the City’s median household income in 2019 was $50,255 and the
median value of owner-occupied housing units in the City in 2019 was $150,700.
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APPENDIX B
CITY OF SAFFORD, ARIZONA –
FINANCIAL DATA
The following information regarding the City is provided for background information only. No representation is made
as to the relevance of the data to the repayment of the Obligations. The Obligations are payable solely from Payments
to be paid by the City under the Purchase Agreement which are secured by revenues from Excise Taxes and State
Shared Revenues as described under the heading “SECURITY FOR AND SOURCES OF PAYMENT OF THE
OBLIGATIONS.”
Current Year Statistics (For Fiscal Year 2021/22)
City of Safford, Arizona
Excise Tax Revenue Obligations Outstanding and to be Outstanding
Water Revenue-Secured Obligations Outstanding

$ 19,255,000(a)*
$ 06,408,601

* Subject to change.
(a)

Includes the Obligations.

STATEMENTS OF BONDED INDEBTEDNESS
Excise Tax Revenue Obligations Outstanding and to be Outstanding
City of Safford, Arizona

Issue
Series
2015A
2015D
2019

Original
Amount

Final
Maturity
Date
(July 1)

Balance
Outstanding

Balance
Outstanding
and to be
Outstanding

$ 5,800,000
715,000
2,560,000

2029
2025
2034

$ 3,965,000
305,000
2,255,000

$ 3,965,000
305,000
2,255,000

Total Excise Tax Revenue Obligations Outstanding
Plus: The Obligations
Total Excise Tax Revenue Obligations Outstanding and to be Outstanding

* Subject to change.
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$ 6,525,000
12,730,000*
$ 19,255,000*

Total Water Infrastructure and Finance Authority (WIFA) Loans Outstanding
City of Safford, Arizona

Issue
Series
2008A
2019

Original
Amount

Final
Maturity
Date
(May 1)

Balance
Outstanding

$ 6,349,268
4,000,000

2028
2039

$ 2,754,237
3,654,364

Total WIFA Loans Outstanding

(a)

$6,408,601

Represents funds borrowed under a loan agreement with the Greater Arizona Development Authority of
Arizona.

Other Indebtedness
City of Safford, Arizona

Item

Approximate
Payment
Amount

[TBD]

____________________
Source: City Finance Department.
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Periods Due

GENERAL FUND
Below are the City general fund revenues, expenditures and changes in fund balance for audited fiscal years 2016/17
through and including 2020/21 and the budgeted fiscal year 2021/22. THIS INFORMATION IS NOT INTENDED
TO INDICATE FUTURE OR CONTINUING TRENDS OF THE FINANCIAL AFFAIRS OF THE CITY.
The Obligations will be payable solely from the sources described under the heading “SECURITY FOR AND
SOURCES OF PAYMENT OF THE OBLIGATIONS.” The information provided in the following table is for
reference only.
General Fund
City of Safford, Arizona
2016/17
REVENUES
Taxes (b)
Intergovernmental revenues
Licenses, permits and fees
Charges for services
Charges for services- Sanitation
Fines and forfeitures
Intrest Income
Investment income
Contributions and donations
Other revenues
TOTAL REVENUES

$

$

Audited
2018/19

2017/18

6,209,800
4,700,779
87,596
640,586
1,108,077
52,261
26,445
33,226
84,800
12,943,570

$

6,363,992
4,072,881
87,107
622,177
1,179,400
45,710
36,890
24,100
60,177
12,492,434

$

$

$

$

2,617,463
5,221,643
988,987
1,600,554
373,823
900,718
11,703,188

$

2019/20

6,825,175
3,363,170
106,891
649,389
1,199,402
30,933
66,231
698,067
12,939,258

$

$

$

2,832,981
5,319,808
1,161,679
1,566,033
385,679
1,303,251
12,569,431

$

7,522,787
4,707,983
84288
793,835
23,317
49,352
32,000
332,869
13,546,431

$

$

$

2,831,899
5,299,944
1,636,662
637,416
1,688,707
12,094,628

$

Budgeted
2021/22 (a)

2020/21
8,007,565
4,613,592
53,514
688,765
27,161
21,655
5,500
336,466
13,754,218

$

$

$

2,749,780
5,307,124
1,642,187
612,883
2,979,167
13,291,141

$

3,117,190
6,256,460
2,037,053
838,230
4,073,710
16,322,643

$

$

8,985,300
7,381,007
68,220
779,470
28,760
4,850
190,860
17,438,467

EXPENDITURES
Current:
General government
Public safety
Highways and streets
Sanitation
Culture and recreation
Economic and community development
Capital outlay
TOTAL EXPENDITURES

$

2,680,677
5,282,467
1,287,891
1,550,121
380,445
1,623,030
12,804,631

Excess of revenues over
(under) expenditures

$

138,939

$

789,246

$

369,827

$

1,451,803

$

463,077

$

1,115,824

$

$

$

1,422,828
(1,068,735)
10,264
364,357

$

$

1,230,721
(1,296,204)
5,132
2,560,000
2,499,649

$

$

2,052,882
(1,060,045)
10,000
1,141,175
2,144,012

$

$

998,000
(1,048,927)
(50,927)

$

$

998,614
(886,099)
112,515

$

1,973,934
(19,225,720)
15,000,000
(2,251,786)

$
$

1,862,312
2,113,766

$
$

2,113,766
2,852,085

$
$

2,852,085
5,365,924

$
$

5,365,924
9,317,376

$
$

9,317,376
10,144,810

$
$

10,144,810
9,008,848

Other financing sources (uses):
Transfers in
Transfers out
Sale of capital assets
Proceeds from bond issuance
Total Other financing sources (uses)
Fund balance at beginning of year
Fund balance at end of year

(a)

$

Budgeted figures are “forward-looking” statements, subject to change upon audit and should be considered
with an abundance of caution.

B-3
Page 119 of 285

RETIREMENT SYSTEM
Pension and Retirement Plans
The City contributes to the retirement plans described below: the cost-sharing Arizona State Retirement System
(“ASRS”) and the multiple-employer Public Safety Personnel Retirement System (“PSPRS”). Benefits are established
by State statute and, depending on the plan, provide retirement, death, long-term disability, survivor and health
insurance premium benefits. Both the City and each covered employee contribute in the case of each.
Each of the plans has reported increases in its unfunded liabilities The increases in unfunded liabilities is
expected to result in increased future annual contributions by the City and its employees; however the specific
impact on the City’s and its employees’ future contributions cannot be determined at this time.
The Governmental Accounting Standards Board (“GASB”) adopted Statement Number 68, Accounting and Financial
Reporting for Pensions, which requires that cost-sharing employers report their “proportionate share” of a plan’s net
pension liability in their government-wide financial statements and that the cost-sharing employer’s pension expense
component include its proportionate share of the system’s pension expense, the net effect of annual changes in the
employer’s proportionate share and the annual differences between the employer’s actual contributions and its
proportionate share. GASB’s Statement No. 67, Financial Reporting for Pensions, is designed to improve financial
reporting by state and local governmental pension plans.
Starting on page 69 in APPENDIX C – “CITY OF SAFFORD, ARIZONA AUDITED ANNUAL FINANCIAL
STATEMENTS FOR THE FISCAL YEAR ENDED JUNE 30, 2021” is information about the plans based on GASB’s
Statements Nos. 67 and 68. Please refer to APPENDIX C for more specific information about the plans. In the case
of any difference between what is here versus what is in APPENDIX C, the latter supersedes the former.
The Arizona State Retirement System
ASRS is a multiple-employer defined benefit pension plan, a multiple-employer defined benefit health insurance
premium benefit plan, and a multiple-employer defined benefit long-term disability plan for approximately 600,000
Arizona public employees including qualified employees of the State, municipal governments, counties and K-12
education agencies. As of June 30, 2021, the unfunded liability for ASRS was $17.9 billion with a funding ratio of
71.5% and an assumed earning rate of 7.5%. As of June 30, 2021, the City reported a liability of $10,307,547 for its
proportionate share of the net pension liability under ASRS. Pursuant to State statute, the contribution rate for the
employer (the City) and active members of ASRS are equal. For fiscal year 2021/22, the actuarially determined
contribution rate for the City and active members of ASRS is 12.41% (12.22% for retirement and health insurance
and 0.19% for long-term disability). For Fiscal Year 2022/23, the actuarially determined contribution rate for the City
and active members of ASRS is 12.17% (12.03% for retirement and health insurance and 0.14% for long-term
disability).
The following table shows recent actuarially determined contribution rates that the active ASRS members and the
City are/were required to contribute, the plan’s funded status and the pension contributions under ASRS for the current
and past four fiscal years.

Fiscal
Year Ended
June 30, 2023
June 30, 2022
June 30, 2021
June 30, 2020
June 30, 2019

Retirement and
Health
Insurance
Premiums
12.03%
12.22
12.04
11.94
11.64

Long-term
Disability

Total
Contribution
Rate

Funded Status

Pension
Contributions

12.17%
12.41
12.22
12.11
11.80

unavailable
unavailable
71.5%
72.8
72.3

unavailable
unavailable
$727,814
744,410
687,212

0.14%
0.19
0.18
0.17
0.16
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The Public Safety Personnel Retirement System
PSPRS is an agent multiple-employer defined benefit pension plan and an agent multiple employer defined benefit
health insurance premium benefit plan that covers public safety personnel who are regularly assigned to hazardous
duties for which the Arizona State Legislature establishes active plan members’ contribution rates and member
benefits. This is not a “pooled” system – a separate account exists for the police employees of each participating
political subdivision. In total, there are 258 individual plans in PSPRS. Each plan has its own financial condition,
funding status, etc. which varies greatly across the system.
A 2016 amendment to the State constitution (“Prop 124”) created an exception to the prohibition in the Constitution
against diminishing or impairing public retirement system benefits by allowing for certain adjustments to PSPRS and
preserved the State’s legislature ability to modify public retirement benefits. Prop 124 allowed for, among other
things, the replacement of permanent benefit increases then required by law with COLA (defined below) provisions
tied to the regional consumer price indexes.
PSPRS active membership is comprised of three separate “tiers” based on date of hire which are shown in the
following table.
“Tier 1” Members

“Tier 2” Members

“Tier 3” Members

Hired into PSPRS position before
January 1, 2012

Hired into PSPRS position on or
after January 1, 2012 and
before July 1, 2017

Hired into PSPRS position on or
after July 1, 2017

The different tiers have different types of plans. Tier 1 members have a defined benefit plan, Tier 2 members have a
defined benefit or defined benefit hybrid plan and Tier 3 members have a defined contribution, defined benefit or
defined benefit hybrid plan. (The hybrid plan is a pension with an additional defined contribution tax-deferred
retirement savings account for Tier 2 and Tier 3 members who do not contribute to Social Security). For Tier 1 and
Tier 2 members, the type of plan is determined automatically. For Tier 3 members the type of plan is an irrevocable
career choice with a default to a defined benefit plan after 90 days. The actuarially determined employer contribution
rate varies among the different tiers and the different types of plans as shown in the tables below.
As of June 30, 2021, the unfunded liability for Tiers 1 and 2 of PSPRS was $8.8 billion with a funding ratio of 55.3%.
When calculating, an assumed earning rate of 7.3% was used and an assumed rate of 1.75% was used for increases in
the cost of living allowance (“COLA”).
The following tables show the actuarially determined annual contribution rates, funded status and total audited
contribution amounts for PSPRS.
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Police
Fiscal Year Ended
6/30/2021
6/30/2020

6/30/2023

6/30/2022

Actuarially Determined Contribution Rates
Tier 1 Defined Benefit Employer (a)
Tier 1 Defined Benefit Employee

86.28%
7.65%

61.34%
7.65%

62.67%
7.65%

56.93%
7.65%

52.05%
7.65%

Tier 2 Defined Benefit Employer (a)
Tier 2 Defined Benefit Employee (a)(b)

86.28%
11.65%

61.34%
11.65%

62.67%
11.65%

56.93%
11.65%

52.05%
11.65%

Tier 3 Defined Benefit Employer (a)(c)
Tier 3 Defined Benefit Employee (a)

85.37%
9.94%

60.82%
9.94%

61.28%
9.94%

53.88%
9.94%

49.34%
9.94%

Tier 3 Defined Contribution Employer (c)
Tier 3 Defined Contribution Employee

86.28%
10.85%

60.76%
9.88%

61.75%
10.41%

54.45%
10.51%

49.91%
10.51%

Pension Funded Status
Health Funded Status

N/A
N/A

N/A
N/A

31.8%
112.4%

33.4%
91.1%

30.7%
92.1%

Total City (Employer) Pension
and Health Contribution
__________________

N/A

N/A

$811,451

$772,962

6/30/2019

$712,247

(a)

Not applicable for Tier 2 for fiscal years prior to fiscal year 2017/18. Does not include additional contribution
percentage of 3% associated with Tier 2 & 3 defined benefit members additionally participating in the defined
contribution plan. Employer rate is 4% for Tier 2 members for a period of time depending on the individual’s
membership date and 3% for Tier 3 members.

(b)

Tier 2 employees contribute a maximum of 11.65%, but statutory requirements dictate only 7.65% is applied
toward employer costs.

(c)

The amortization of unfunded liabilities for Tier 1 and Tier 2 is applied to the payroll for employees in all tiers,
including Tier 3, on a level percent basis.

Statutory Changes and Court Decisions Regarding the PSPRS. PSPRS is operated under the umbrella of the
Public Safety Personnel Retirement System and the Public Safety Personnel Retirement System Board of Trustees.
Since 2011 there have been various retirement program modifications designed to mitigate the increasing unfunded
liabilities in the programs. Some of these modifications were enacted by the Arizona Legislature and other changes
(like Prop 124) were implemented by voter approved amendments to the State Constitution. Additionally, in some
instances, modifications enacted by the Arizona Legislature were reversed based on the outcome of successful court
challenges. Substantively, the modifications have included changes to contribution rates, retirement criteria, funding
horizons, retirement benefits and post-retirement benefit increase calculations.
Potential Future State Legislation Affecting ASRS and PSPRS. Bills are frequently introduced at sessions of the
State Legislature that, if enacted, could impact the administration of the ASRS and PSPRS and the eligibility, timing
and payment of benefits from such plans. The City is unable to determine whether any such bills will be enacted into
legislation or in what form such legislation may be enacted and what the impact of any such legislation may be.
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Risks of Using Debt for Pension Payment. Using debt, such as the Obligations, to make pension payments carries
three types of risks for the City: (i) actuarial risk, (ii) market risk and (iii) other risks. Actuarial risks relate to the risks
associated with alterations to projections and contributions due to changes in assumptions such as investment returns,
payroll increase, COLA, mortality, early retirement and benefit payments. Market risk is the risk associated with the
Obligations and long-term investment return performance. Other risks include, but are not limited to, variance from
the anticipated investment return, payroll increase, COLA, mortality, early retirement, covered payroll and other
assumptions. Anticipated savings are based on achieving rates assumed in actuarial reports and other documents and
such savings could be greater or less than projected and could even result in a loss.
Other Post-Employment Retirement Benefits
Beginning with the fiscal year that commenced on July 1, 2018, the City was required to implement Government
Accounting Standards Board Statement Number 75, Accounting by Employers for Post-Employment Benefits Other
than Pensions (“GASB 75”), which requires reporting the actuarially accrued cost of post-employment benefits, other
than pension benefits (“OPEB”), such as health and life insurance for current and future retirees. GASB 75 requires
that such benefits be recognized as current costs over the working lifetime of employees, and to the extent such costs
are not pre-funded, GASB 75 will require the reporting of such costs as a financial statement liability.
The City does not offer OPEBs. The City employees, their spouses and survivors may, however, be eligible for certain
retiree health care benefits under health care programs provided by the State. Employees on long-term disability and
their spouses may also qualify for retiree health care benefits through the State. It is expected that substantially all the
City employees that reach normal or early retirement age while working for the City will become eligible for such
benefits. Currently, such retirees may obtain the health care benefits offered by the State by paying the applicable
health care insurance premium; such plan is available to all participants, whether retired or not, in the State’s health
care program. It is not the responsibility of the City to fund such costs.
Governmental Accounting Standards
The Governmental Accounting Standards Board (“GASB”) adopted Governmental Accounting Standards Board
Statement Number 68, Accounting and Financial Reporting for Pensions (“GASB 68”), which, beginning with fiscal
years starting after June 15, 2014, requires cost-sharing employers to report their “proportionate share” of the plan’s
net pension liability in their government-wide financial statements. GASB 68 also requires that the cost-sharing
employer’s pension expense component include its proportionate share of the system’s pension expense, the net effect
of annual changes in the employer’s proportionate share and the annual differences between the employer’s actual
contributions and its proportionate share. Both the City and each covered employee contribute to the ASRS. As of
June 30, 2021, the City reported a liability of $10,307,547 for its proportionate share of the net pension liability under
ASRS. The pension liability was measured as of June 30, 2020.
New Reporting Requirements - Governmental Accounting Standards Board Statement No. 67, Financial Reporting for
Pension Plans, An Amendment of GASB Statement No. 25, is designed to improve financial reporting by state and
local governmental pension plans. This statement replaces the requirements of Statements No. 25, Financial Reporting
for Defined Benefit Pension Plans and Note Disclosures for Defined Contribution Plans, and No. 50, Pension
Disclosures, as they relate to pension plans that are administered through trusts or equivalent arrangements (hereafter
jointly referred to as trusts) that meet certain criteria.
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APPENDIX C
CITY OF SAFFORD, ARIZONA –
AUDITED ANNUAL FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2021
The following audited financial statements are for the fiscal year ended June 30, 2021. These are the most recent
audited financial statements available to the City. THESE FINANCIAL STATEMENTS ARE NOT CURRENT AND
MAY NOT REPRESENT THE CURRENT FINANCIAL CONDITION OF THE CITY.
The City neither requested nor obtained the consent of Henry & Horne, LLP to include such financial
statements and Henry & Horne, LLP has not reviewed this Official Statement nor performed any procedures
subsequent to rendering its opinion on such financial statements.
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APPENDIX D
SUMMARY OF CERTAIN PROVISIONS OF PRINCIPAL DOCUMENTS
DEFINITIONS OF CERTAIN TERMS
In addition to the terms defined elsewhere herein, the following terms shall, for all purposes of the Trust
Agreement and the Purchase Agreement have the following meanings:
“Additional Projects Fund” means the fund of that name established pursuant to the Trust Agreement.
“City Representative” means the City Manager, the City Finance Director or any other person authorized by
the Mayor and Council to act on behalf of the City with respect to this Trust Agreement.
“Costs of Issuance Fund” means the fund of that name established pursuant to the Trust Agreement.
“Defeasance Obligations” means certain of the Permitted Investments described in the Trust Agreement.
“Delivery Costs” means all items of expense directly or indirectly payable by or reimbursable to the City or
the Trustee relating to the sale and execution and delivery of the Purchase Agreement, the Trust Agreement and the
Obligations, including but not limited to filing and recording costs, settlement costs, printing costs, reproduction and
binding costs, initial fees and charges of the Trustee, financing discounts, legal fees and charges, insurance fees and
charges, financial and other professional consultant fees, costs of rating agencies for credit ratings, fees for execution,
transportation and safekeeping of the Obligations and charges and fees in connection with the foregoing.
“Depository Trustee” means any bank or trust company, which may include the Trustee, designated by the
City, with a combined capital and surplus of at least Fifty Million Dollars ($50,000,000) and subject to supervision or
examination by federal or State authority.
“Event of Default” means an event of default under the Purchase Agreement as described under the
subheading “THE PURCHASE AGREEMENT – Default; Remedies Upon Default.”
“Outstanding” refers to Obligations issued in accordance with this Trust Agreement, excluding: (i)
Obligations which have been exchanged or replaced, or delivered to the Trustee for credit against a mandatory
prepayment installment with respect to principal represented thereby; (ii) Obligations which have been paid; (iii)
Obligations which have become due and for the payment of which moneys have been duly provided to the Trustee;
and (iv) Obligations for which there have been irrevocably set aside with a Depository Trustee sufficient moneys or
obligations permitted by the Trust Agreement and the Purchase Agreement bearing interest at such rates and with such
payment dates as will provide sufficient funds to pay the principal and interest represented by such Obligations,
provided, however, that if any such Obligations are to be prepaid prior to payment, the City shall have taken all action
necessary to prepay such Obligations and notice of such prepayment shall have been duly mailed in accordance with
the proceedings under which such Obligations were issued or irrevocable instructions so to mail shall have been given
to the Trustee.
“Owner” or any similar term, when used with respect to an Obligation means the person in whose name such
Obligation shall be registered.
“Payment Fund” means the fund of that name established pursuant to the Trust Agreement.
“Permitted Investments” means any investment permitted by Section 35-323, Arizona Revised Statutes, as
amended, or any successor provision thereto.
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THE TRUST AGREEMENT
The following, in addition to the information under the headings “INTRODUCTORY STATEMENT” and
“SECURITY FOR AND SOURCES OF PAYMENT OF THE OBLIGATIONS,” is a summary of certain provisions
of the Trust Agreement to which document, in its entirety, reference is hereby made for a more complete description
of its terms.
Costs of Issuance Fund. The Trustee will pay the Delivery Costs from the Costs of Issuance Fund. On the
earlier of June 1, 2022, or when all Delivery Costs have been paid, the Trustee will transfer any amounts remaining
in the Costs of Issuance Fund to the Payment Fund.
Additional Projects Fund. The Trustee will pay amounts for the Additional Projects from the Additional
Projects Fund as directed by the City. The Trustee will transfer any amounts remaining in the Additional Projects
Fund on the final Interest Payment Date to the Payment Fund; provided, however, that if at such time the amount in
the Additional Projects Fund exceeds the payment to be made to the Owners on the final Interest Payment Date, such
excess shall be paid over to the City on the final Interest Payment Date.
Payment Fund. The Payment Fund will also be established by the Trustee. The moneys in the Payment
Fund will be applied by the Trustee solely to pay principal of and premium, if any, and interest with respect to the
Obligations.
Investments Authorized; Allocation of Earnings. Upon written order of the City Representative, with
certain limitations provided in the Trust Agreement, moneys held by the Trustee will be invested and re-invested in
Permitted Investments. The Trustee may purchase from, or sell to, itself or any affiliate, as principal or agent,
investments and may invest in funds to which the Trustee or any of its affiliates provide services as an investment
advisor. The Trustee may act as purchaser or agent in the making or disposing of any investment.
Any income, profit or loss on such investments will be deposited in or charged to the respective funds from
which such investments were made, and any interest on any deposit of funds will be deposited in the fund from which
such deposit was made, except as otherwise provided.
Appointment of the Trustee. The City will maintain as the Trustee a bank or trust company with a
combined capital and surplus of at least $50,000,000, and subject to supervision or examination by federal or State
authority so long as any of the Obligations are Outstanding. If such bank or trust company publishes a report of
condition at least annually pursuant to law or to the requirements of any supervising or examining authority, then the
combined capital and surplus of such bank or trust company will be deemed to be its combined capital and surplus as
set forth in its most recent report of condition so published.
Liability of the Trustee; Standard of Care. Except with respect to its authority and power generally and
authorization to execute the Trust Agreement, the recitals of facts, covenants and agreements in the Trust Agreement
and the Obligations will be taken as statements, covenants and agreements of the City, and the Trustee will assume
no responsibility for the correctness of the same, or make any representations as to the validity or sufficiency of the
Trust Agreement or of the Obligations or will incur any responsibility in respect thereof, other than in connection with
the duties or obligations in the Trust Agreement or in the Obligations assigned to or imposed upon it. Prior to the
occurrence of an Event of Default, or after the timely cure of an Event of Default, the Trustee will perform only such
duties as are specifically set forth in this Trust Agreement. After the occurrence of an Event of Default, the Trustee
will exercise such of the rights and powers vested in it, and use the same degree of care and skill in such exercise, as
a prudent person would exercise under the circumstances in the conduct of the affairs of the Trustee.
Merger or Consolidation. Any company into which the Trustee may be merged or converted or with which
it may be consolidated or any company resulting from any merger, conversion or consolidation to which it shall be a
party or any company to which the Trustee may sell or transfer all or substantially all of its corporate trust business,
provided that such company shall be eligible as described hereinabove, shall be the successor to the Trustee without
the execution or filing of any paper or further act, anything herein to the contrary notwithstanding.
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Protection and Rights of the Trustee. The Trustee will be protected and will incur no liability in acting or
proceeding in good faith upon any document which it shall in good faith believe to be genuine and to have been passed
or signed by the proper board or person or to have been prepared and furnished pursuant to any of the provisions of
the Trust Agreement, and the Trustee will be under no duty to make any investigation or inquiry as to any statements
contained or matters referred to in any such document, but may accept and rely upon the same as conclusive evidence
of the truth and accuracy of such statements. The Trustee will not be bound to recognize any person as an Owner of
any Obligation or to take any action at the request thereof unless such Obligation will be deposited with the Trustee
and satisfactory evidence of the ownership of such Obligation will be furnished to the Trustee. The Trustee may
consult with counsel with regard to legal questions, and the opinion of such counsel will be full and complete
authorization and protection in respect of any action taken or suffered by it in good faith.
Whenever in the administration of its duties under the Trust Agreement, the Trustee deems it necessary or
desirable that a matter be proved or established prior to taking or suffering any action thereunder, such matter (unless
other evidence in respect thereof be specifically prescribed) will be deemed to be conclusively proved and established
by the certificate of the appropriate representative of the City and such certificate will be full warranty to the Trustee
for any action taken or suffered under the provisions of the Trust Agreement upon the faith thereof, but in its discretion
the Trustee may, in lieu thereof, accept other evidence of such matter or may require such additional evidence as to it
may seem reasonable.
The Trustee may become the Owner of the Obligations with the same rights it would have if it were not the
Trustee; may acquire and dispose of other bonds or evidence of indebtedness of the City with the same rights it would
have if it were not the Trustee; and may act as a depository for and permit any of its officers or directors to act as a
member of, or in any other capacity with respect to, any committee formed to protect the rights of Owners of
Obligations, whether or not such committee shall represent the Owners of the majority in principal amount of the
Obligations then Outstanding.
The Trustee will not be answerable for the exercise of any discretion or power under the Trust Agreement or
for anything whatever in connection with the funds established thereunder, except only for its own willful misconduct
or negligence.
No provision in the Trust Agreement will require the Trustee to risk or expend its own funds or otherwise
incur any financial liability in the performance of any of its duties or in the exercise of any of its rights or powers.
The Trustee will not be required to take notice or be deemed to have notice of an Event of Default, except
for nonpayment of amounts due under the Trust Agreement or the Purchase Agreement, unless the Trustee has actual
notice thereof or is specifically notified in writing of such default by the City or the Owners of at least twenty-five
percent (25%) in aggregate principal amount of the Obligations then Outstanding.
The City will from time to time, as agreed upon between the City and the Trustee, pay to the Trustee
reasonable compensation for its services, and will reimburse the Trustee for all its advances and expenditures,
including but not limited to advances to, and reasonable fees and expenses of, independent appraisers, accountants,
consultants, counsel, agents and attorneys-at-law or other experts employed by it in the exercise and performance of
its powers and duties.
Removal of the Trustee. The Trustee may be removed by the City (if not in default) or by the Owners of a
majority in aggregate principal amount of the Obligations.
The Trustee may also resign effective upon the appointment of a successor trustee by the City.
Amendments Permitted. The Trust Agreement and the Purchase Agreement may be modified or amended
at any time by a supplemental or amending agreement which will become effective upon the written consent of the
Owners of a majority in aggregate principal amount represented by the Obligations then Outstanding, exclusive of
certain disqualified Obligations. No such modification or amendment will (1) extend or have the effect of extending
the fixed payment of principal represented by any Obligation or reducing the interest rate with respect thereto or
extending the time of payment of interest, or reducing the amount of principal thereof, without the express consent of
the Owner of such Obligation, or (2) reduce or have the effect of reducing the percentage of Obligations required for
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the affirmative vote or written consent to an amendment or modification of the Trust Agreement or the Purchase
Agreement, or (3) modify any of the rights or obligations of the Trustee without its written assent thereto.
The Trust Agreement and the Purchase Agreement may be modified or amended at any time by a
supplemental or amending agreement, without the consent of any Owners, but only (1) to add to the covenants and
agreements of any party, other covenants to be observed, or to surrender any right or power reserved in the Trustee
(for its own behalf) or the City, (2) to secure additional revenues or provide additional security or reserves for payment
of the Obligations, (3) to comply with the requirements of any state or federal securities laws or the Trust Indenture
Act of 1939, as from time to time amended, if required by law or regulation lawfully issued thereunder, (4) to provide
for the appointment of a successor trustee pursuant to the terms of the Trust Agreement (5) to preserve the power of
the City to continue to issue or incur bonds or other obligations the interest on which is exempt from federal and State
income taxes, (6) to cure, correct or supplement any ambiguous or defective provision in the Trust Agreement and
Purchase Agreement, (7) to facilitate the incurrence of Additional Revenue Obligations, (8) with respect to rating
matters, or (9) in regard to questions arising under the Trust Agreement or under the Purchase Agreement, as the
parties to the Trust Agreement or the Purchase Agreement may deem necessary or desirable and which will not
adversely affect the interests of the Owners of the Obligations. Any such supplemental or amending agreement will
become effective upon execution and delivery by the parties to the Trust Agreement or the Purchase Agreement.
Procedure for Amendment With Written Consent of Obligation Owners. A copy of the proposed
supplemental or amending agreement, together with a consent request, must be mailed to each Owner of an Obligation,
but failure to mail copies of such supplemental or amending agreement and request does not affect the validity of the
supplemental or amending agreement when assented to by a majority in principal amount of the Obligations then
Outstanding (exclusive of Obligations then disqualified). The supplemental or amending agreement will not become
effective until the required Owners have consented and the Trustee has mailed notice to the Owners of the Obligations
stating in substance that such supplemental or amending agreement has been consented to by the Owners of the
required percentage of Obligations and will become effective (but failure to mail copies of said notice shall not affect
the validity of such supplemental or amending agreement or consents thereto).
Disqualified Obligations. Obligations owned or held by or for the account of the City or by any person
directly or indirectly controlled by, or under direct or indirect common control with the City (except any Obligations
held in any pension or retirement fund) will not be deemed Outstanding for the purpose of any vote, consent, waiver
or other action or any calculation of Outstanding Obligations provided for in the Trust Agreement, and will not be
entitled to vote upon, consent to, or take any other action provided therein.
No Liability of the City for the Trustee Performance. The City will have no obligation or liability to any
of the other parties or to the Owners with respect to the performance by the Trustee of any duty imposed upon it under
the Trust Agreement.
Remedies Upon Default; No Acceleration. If an Event of Default shall happen, then and in each and every
such case during the continuance of such Event of Default, the Trustee may, or upon request of the Owners of a
majority in aggregate principal amount of the Obligations then Outstanding and receiving indemnity satisfactory to it
shall, exercise one or more of the remedies granted pursuant to the Purchase Agreement; provided, however, that
notwithstanding anything in the Trust Agreement or in the Purchase Agreement to the contrary, there will be no right
under any circumstances to accelerate the payment dates of the Obligations or otherwise to declare any of the Payments
not then past due or in default to be immediately due and payable.
Application of Funds. All moneys received by the Trustee pursuant to any right given or action taken
pursuant to the provisions of the Trust Agreement or the Purchase Agreement shall be applied by the Trustee in the
order following, in the case of the Obligations, upon presentation of the several Obligations, and the stamping thereon
of the payment if only partially paid, or upon the surrender thereof if fully paid:
First, to the payment of the fees, costs and expenses of the Trustee and then of the Obligation Owners
in declaring such Event of Default, including reasonable compensation to its or their agents, attorneys and
counsel and
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Second, to the payment of the whole amount then owing and unpaid with respect to the Obligations
and, in case such moneys shall be insufficient to pay in full the whole amount so owing and unpaid with
respect to the Obligations, then to the payment of such principal and interest without preference or priority
of principal over interest, or of interest over principal, or of any installment of interest over any other
installment of interest, ratably to the aggregate of such principal and interest.
Institution of Legal Proceedings. If one or more Events of Default shall happen and be continuing, the
Trustee in its discretion may, and upon the written request of the Owners of a majority in aggregate principal amount
of the Obligations then Outstanding, and upon being indemnified to its satisfaction therefor, shall, proceed to protect
or enforce its rights or the rights of the Owners of Obligations by a suit in equity or action at law for the specific
performance of any covenant or agreement contained in the Trust Agreement.
Power of the Trustee to Control Proceedings. In the event that the Trustee, upon the happening of an
Event of Default, shall have taken any action, it will have full power, in the exercise of its discretion for the best
interests of the Owners of the Obligations, with respect to the continuance, or disposal of such action; provided,
however, that the Trustee will not discontinue, or otherwise dispose of any litigation, without the consent of a majority
in aggregate principal amount of the Obligations Outstanding.
Limitation on Obligation Owners’ Right to Sue. No Owner of any Obligation will have the right to
institute any action, for any remedy, unless (a) such Owner shall have previously given to the Trustee written notice
of the occurrence of an Event of Default; (b) the Owners of at least a majority in aggregate principal amount of all the
Obligations then Outstanding shall have made written request upon the Trustee to exercise the powers granted or to
institute such action, in its own name; (c) said Owners shall have tendered to the Trustee reasonable indemnity; and
(d) the Trustee shall have not complied with such request for a period of sixty (60) days.
No one or more Owners of Obligations will have any right in any manner whatever by their action to enforce
any right under the Trust Agreement, except in the manner therein provided, and all proceedings with respect to an
Event of Default will be pursued in the manner therein provided and for the equal benefit of all Owners of the
Outstanding Obligations.
The right of any Owner of any Obligation to receive payment of said Owner’s proportionate interest in the
Payments as the same become due, or to institute suit for the enforcement of such payment, will not be impaired or
affected without the consent of such Owner.
Defeasance. If and when all Outstanding Obligations or portions thereof shall be paid and discharged in any
one or more of the following ways:
(a)
by paying or causing to be paid the principal of and interest with respect to such Obligations
Outstanding, as and when the same become due and payable;
(b)
by depositing with a Depository Trustee, in trust for such purpose, at or before the stated
payment date, money which, together with the amounts then on deposit in the Payment Fund is fully stated
sufficient to pay or cause to be paid such Obligations Outstanding, including all principal and interest; or
(c)
by depositing with a Depository Trustee, in trust for such purpose, any Defeasance
Obligations which are non-callable in such amount as shall be certified to the Trustee and the City by a
national firm of certified public accountants acceptable to the City, as being fully sufficient, together with
the interest to accrue thereon and moneys then on deposit in the Payment Fund together with the interest to
accrue thereon, to pay and discharge or cause to be paid and discharged all Obligations (including all
principal, premium and interest) at their respective payment dates therefor or prior prepayment;
notwithstanding that any Obligations shall not have been surrendered for payment, all obligations of the Trustee and
the City with respect to all Outstanding Obligations will cease and terminate, except only the obligation of the Trustee
to pay or cause to be paid, from funds deposited pursuant to paragraphs (b) or (c) above and paid to the Trustee by the
Depository Trustee, to the Owners of the Obligations not so surrendered and paid all sums due with respect thereto,
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and in the event of deposits pursuant to paragraphs (b) or (c), the Obligations will continue to represent direct and
proportionate interests of the Owners thereof in such funds.
If any Obligation or portion thereof will not mature within sixty (60) days of the deposit referred to in
paragraphs (b) or (c) above, the Trustee will give notice of such deposit by first class mail to the Owners.
No Obligation may be so provided for based on prepayment unless the Trustee has mailed irrevocable notice
of prepayment for such Obligations or the City has given the Trustee irrevocable instructions to prepay such
Obligations.

THE PURCHASE AGREEMENT
The following, in addition to the information under the headings “INTRODUCTORY STATEMENT” and
“SECURITY FOR AND SOURCES OF PAYMENT OF THE OBLIGATIONS,” is a summary of certain provisions
of the Purchase Agreement to which document, in its entirety, reference is hereby made for a more complete
description of its terms.
The obligations of the City to make the Payments from the sources described and to perform and observe the
other agreements contained in the Purchase Agreement will be absolute and unconditional and will not be subject to
any defense or any right of set-off, abatement, counterclaim, or recoupment arising out of any breach by the Trustee
of any obligation to the City or otherwise, or out of indebtedness or liability at any time owing to the City by the
Trustee. Until such time as all of the Payments shall have been fully paid or provided for, the City (i) will not suspend
or discontinue the Payments, (ii) will perform and observe all other agreements contained in the Purchase Agreement,
and (iii) will not terminate the Purchase Agreement for any cause.
Providing for Payment. The City may provide for the payment of any of the Payments in any one or more
of the following ways:
(a)
by paying such Payment as and when the same becomes due and payable at its scheduled
due date or on a date on which it can be prepaid;
(b)
by depositing the with a Depository Trustee, in trust for such purposes, money which,
together with the amounts then on deposit with the Trustee and available for such Payment is fully sufficient
to make, or cause to be made, such Payment at its scheduled due date or on a date on which it can be prepaid;
or
(c)
by depositing with a Depository Trustee, in trust for such purpose, any Defeasance
Obligations which are non-callable, in such amount as shall be certified by a national firm of certified public
accountants acceptable to the City as being fully sufficient, together with the interest to accrue thereon and
moneys then on deposit with the Trustee and available for such Payment, to make, or cause to be made, such
Payment at its scheduled due date or on a date on which it can be prepaid.
Upon any partial payment of a Payment, each installment of interest which shall thereafter be payable as a
part of the subsequent Payments shall be reduced, taking into account the interest rate or rates on the Obligations
remaining outstanding after the partial payment from the proceeds of such payment so that the interest remaining
payable as a part of the subsequent Payments shall be sufficient to pay the interest on such outstanding Obligations
when due.
Default; Remedies Upon Default.
(a)
(i)
Upon (A) the nonpayment of the whole or any part of certain amounts due
pursuant to the Purchase Agreement at the time when the same are to be paid as provided in the Purchase
Agreement or the Trust Agreement, (B) the violation by the City of any other covenant or provision of the
Purchase Agreement or the Trust Agreement, (C) the occurrence of an event of default with respect to the
First Purchase Agreement, the Fourth Purchase Agreement, the Fifth Purchase Agreement or any Additional
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Revenue Obligations, or (D) the insolvency or bankruptcy of the City as the same may be defined under any
law of the United States of America or the State of Arizona, or any voluntary or involuntary action of the
City or others to take advantage of, or to impose, as the case may be, any law for the relief of debtors or
creditors, including a petition for reorganization, and
(ii)
if such default has not been cured (A) in the case of nonpayment of such amounts
as required under the Purchase Agreement or the Trust Agreement on the due date, or the nonpayment of the
payments on their due dates with respect to First Purchase Agreement, the Fourth Purchase Agreement or
any Additional Revenue Obligations, (B) in the case of the breach of any other covenant or provision of the
Trust Agreement or the Purchase Agreement not cured within sixty (60) days after notice in writing from the
Trustee specifying such default, and (C) in the case of any default under First Purchase Agreement, the Fourth
Purchase Agreement, the Fifth Purchase Agreement or any Additional Revenue Obligations after any notice
and passage of time provided for under the proceedings under which such obligations were issued then,
(iii)
subject to the limitations of the Trust Agreement, the Trustee may take whatever
action at law or in equity, including the remedy of specific performance, may appear necessary or desirable
to collect such amounts payable by the City under the Trust Agreement or the Purchase Agreement then due
(but not the Payments and such other amounts accruing), or to enforce performance and observance of any
pledge, obligation, agreement, or covenant of the City under the Trust Agreement or the Purchase Agreement,
and with respect to State Shared Revenues and revenues from Excise Taxes, without notice and without
giving any bond or surety to the City or anyone claiming under the City, have a receiver appointed of State
Shared Revenues and revenues from Excise Taxes which are pledged to the payment amounts due under the
Purchase Agreement, with such powers as the court making such appointment shall confer (and the City does
hereby irrevocably consent to such appointment); provided, however, that under no circumstances may the
Payments be accelerated.
The obligations of the City under the Purchase Agreement, including, without limitation, its obligation to pay the
Payments, will survive any action brought, and the City will continue to pay the Payments and perform all other
obligations provided in the Purchase Agreement; provided, however, that the City will be credited with any amount
received by the Trustee.
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APPENDIX E
FORM OF CONTINUING DISCLOSURE UNDERTAKING
$12,730,000*
CITY OF SAFFORD, ARIZONA
EXCISE TAX REVENUE OBLIGATIONS,
TAXABLE SERIES 2022
____________________________________________
CONTINUING DISCLOSURE UNDERTAKING
____________________________________________
This Continuing Disclosure Undertaking (this “Undertaking”) is executed and delivered by the City
of Safford, Arizona (the “City”), in connection with the execution and delivery of $12,730,000* principal amount of
Excise Tax Revenue Obligations, Taxable Series 2022 (the “Obligations”). The Obligations are being executed and
delivered pursuant to a Sixth Excise Tax Trust Agreement, dated as of March 1, 2022* (the “Trust Agreement”), by
and between the City and [TRUSTEE], as trustee (the “Trustee”). The City covenants and agrees as follows:
1.
Definitions. In addition to those defined hereinabove, the terms set forth below shall have
the following meanings in this Undertaking, unless the context clearly otherwise requires:
“Annual Financial Information” means the financial information and operating data set
forth in Exhibit I.
“Annual Financial Information Disclosure” means the dissemination of disclosure
concerning Annual Financial Information and the dissemination of the Audited Financial Statements as set forth in
Section 4.
“Audited Financial Statements” means the audited financial statements of the City
prepared pursuant to the standards and as described in Exhibit I.
“Commission” means the Securities and Exchange Commission.
“Dissemination Agent” means any agent designated as such in writing by the City and
which has filed with the City a written acceptance of such designation, and such agent’s successors and assigns.
“EMMA” means the Electronic Municipal Market Access system of the MSRB.
Information regarding submissions to EMMA is available at http://emma.msrb.org.
“Exchange Act” means the Securities Exchange Act of 1934, as amended.
“Final Official Statement” means the Final Official Statement relating to the Obligations,
dated _______, 2022.
“Financial Obligation” means a (i) debt obligation; (ii) derivative instrument entered into
in connection with, or pledged as security or a source of payment for, an existing or planned debt obligation; or (iii) a
guarantee of (i) or (ii). The term Financial Obligation shall not include municipal securities as to which a final official
statement has been provided to the MSRB consistent with the Rule.

*
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“GAAP” means generally accepted accounting principles, as applied to governmental units
as modified by the laws of the State.
“Listed Event” means the occurrence of events set forth in Exhibit II.
“Listed Events Disclosure” means dissemination of disclosure concerning a Listed Event
as set forth in Section 5.
“MSRB” means the Municipal Securities Rulemaking Board.
“Participating Underwriter” means each broker, dealer or municipal securities dealer
acting as an underwriter in the primary offering of the Obligations.
“Purchase Agreement” means the Sixth Excise Tax Purchase Agreement, dated as of
March 1, 2022*, by and between the City and the Trustee.
“Rule” means Rule 15c2-12 adopted by the Securities and Exchange Commission under
the Exchange Act.
“State” means the State of Arizona.
2.
Purpose of this Undertaking. This Undertaking is executed and delivered by the City as of
the date set forth below, for the benefit of the beneficial owners of the Obligations and in order to assist the
Participating Underwriter in complying with the requirements of the Rule. The City represents that it will be the only
obligated person with respect to the Obligations at the time the Obligations are delivered to the Participating
Underwriter and that no other person is expected to become so committed at any time after such delivery of the
Obligations.
3.

CUSIP Number. The CUSIP Numbers of the Obligations are as follows:
CUSIP No.
(Base ______)

Payment Date

4.
Annual Financial Information Disclosure. Subject to Section 8 of this Undertaking, the
City shall disseminate its Annual Financial Information and its Audited Financial Statements, if any (in the form and
by the dates set forth in Exhibit I), through EMMA.
If any part of the Annual Financial Information can no longer be generated because the operations
to which it is related have been materially changed or discontinued, the City will disseminate a statement to such effect
as part of its Annual Financial Information for the year in which such event first occurs.
__________________________
*
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If any amendment is made to this Undertaking, the Annual Financial Information for the year in
which such amendment is made shall contain a narrative description of the reasons for such amendment and its impact
on the type of information being provided.
5.
Listed Events Disclosure. Subject to Section 8 of this Undertaking, the City shall
disseminate in a timely manner, but in not more than ten (10) business days after the occurrence of the event, its Listed
Events Disclosure through EMMA. Whether events subject to the standard “material” would be material shall be
determined under applicable federal securities laws.
6.
Consequences of Failure of the City to Provide Information. The City shall give notice in
a timely manner through EMMA of any failure to provide Annual Financial Information Disclosure when the same is
due hereunder.
In the event of a failure of the City to comply with any provision of this Undertaking, the beneficial
owner of any Obligation may seek mandamus or specific performance by court order, to cause the City to comply
with its obligations under this Undertaking. A default under this Undertaking shall not be deemed an event of default
under the Purchase Agreement or the Trust Agreement, and the sole remedy available to such owners of the
Obligations under this Undertaking in the event of any failure of the City to comply with this Undertaking shall be an
action to compel performance.
7.
Amendments; Waiver. Notwithstanding any other provision of this Undertaking, the City
by certified resolution or ordinance authorizing such amendment or waiver, may amend this Undertaking, and any
provision of this Undertaking may be waived only if:
(a)
The amendment or waiver is made in connection with a change in circumstances
that arises from a change in legal requirements, change in law, or change in the identity, nature, or status of
the City, or type of business conducted;
(b)
This Undertaking, as amended or affected by such waiver, would have complied
with the requirements of the Rule at the time of the primary offering, after taking into account any
amendments or interpretations of the Rule, as well as any change in circumstances; and
(c)
The amendment or waiver does not materially impair the interests of the beneficial
owners of the Obligations, as determined by parties unaffiliated with the City (such as the Trustee) or by
approving vote of the owners of the Obligations pursuant to the Trust Agreement at the time of the
amendment.
The Annual Financial Information containing amended operating data or financial information resulting from
such amendment or waiver, if any, shall explain, in narrative form, the reasons for the amendment or waiver and the
impact of the change in the type of operating data or financial information being provided. If an amendment or waiver
is made specifying GAAP to be followed in preparing financial statements and such changes are material, the Annual
Financial Information for the year in which the change is made shall present a comparison between the financial
statements or information prepared on the basis of the new accounting principles. Such comparison shall include a
qualitative discussion of the differences in the accounting principles and the impact of the change in the accounting
principles in the presentation of the financial information in order to provide information to investors to enable them
to evaluate the ability of the City to meet its obligations. To the extent reasonably feasible, such comparison also shall
be quantitative. If the accounting principles of the City change or the fiscal year of the City changes, the City shall
file a notice of such change in the same manner as for a notice of Listed Event.
8.
Termination of Undertaking. This Undertaking shall be terminated hereunder if the City
shall no longer have liability for any obligation on or relating to repayment of the Obligations under the Trust
Agreement.
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9.
Dissemination Agent. The City may, from time to time, appoint or engage a Dissemination
Agent to assist it in carrying out its obligations under this Undertaking, and may discharge any such Agent, with or
without appointing a successor Dissemination Agent.
10.
Additional Information. Nothing in this Undertaking shall be deemed to prevent the City
from disseminating any other information, using the means of dissemination set forth in this Undertaking or any other
means of communication, or including any other information in any Annual Financial Information Disclosure or notice
of occurrence of a Listed Event, in addition to that which is required by this Undertaking. If the City chooses to
include any information from any document or notice of occurrence of a Listed Event in addition to that which is
specifically required by this Undertaking, the City shall have no obligation under this Undertaking to update such
information or include it in any future Annual Financial Information Disclosure or Listed Events Disclosure.
11.
Beneficiaries. This Undertaking has been executed in order to assist the Participating
Underwriter in complying with the Rule; however, this Undertaking shall inure solely to the benefit of the City, the
Dissemination Agent, if any, and the beneficial owners of the Obligations, and shall create no rights in any other
person or entity.
12.
Recordkeeping. The City shall maintain records of all Annual Financial Information
Disclosure and Listed Events Disclosure including the content of such disclosure, the names of the entities with whom
such disclosure was filed and the date of filing such disclosure.
13.
Assignment. The City shall not transfer obligations under the Purchase Agreement unless
the transferee agrees to assume all obligations of the City under this Undertaking or to execute an undertaking meeting
the requirements of the Rule.
14.

Governing Law. This Undertaking shall be governed by the laws of the State.

Dated: [Closing Date]
CITY OF SAFFORD, ARIZONA

By...............................................................................................
Mayor
ATTEST:

..................................................................
City Clerk
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EXHIBIT I
ANNUAL FINANCIAL INFORMATION AND TIMING AND AUDITED
FINANCIAL STATEMENTS
“Annual Financial Information” means financial information and operating data of the type
contained in the Final Official Statement in TABLE 6 – Historical and Budgeted Excise Taxes and State Shared
Revenues Collections (actual results for most recently completed fiscal year only).
All or a portion of the Annual Financial Information and the Audited Financial Statements as set
forth below may be included by reference to other documents which have been submitted through EMMA or filed
with the Commission. If the information included by reference is contained in a final official statement, the final
official statement must be available from the MSRB. The City shall clearly identify each such item of information
included by reference.
Annual Financial Information exclusive of Audited Financial Statements will be provided through
EMMA by February 1 of each year, commencing February 1, 2023. Audited Financial Statements as described below
should be filed at the same time as the Annual Financial Information. If Audited Financial Statements are not available
when the Annual Financial Information is filed, unaudited financial statements shall be included, to be followed up
by Audited Financial Statements within 30 days after availability to the City.
Audited Financial Statements will be prepared according to GAAP.
If any change is made to the Annual Financial Information as permitted by Section 4 of this
Undertaking, the City will disseminate a notice of such change as required by Section 4, including changes in fiscal
year or GAAP.
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EXHIBIT II
EVENTS FOR WHICH LISTED EVENTS DISCLOSURE IS REQUIRED
1.

Principal and interest payment delinquencies.

2.

Non-payment related defaults, if material.

3.

Unscheduled draws on debt service reserves reflecting financial difficulties.

4.

Unscheduled draws on credit enhancements reflecting financial difficulties.

5.

Substitution of credit or liquidity providers, or their failure to perform.

6.

Adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final determinations of
taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other material notices or determinations, in
each case, with respect to the tax status of the security, or other material events affecting the tax status of the
security.

7.

Modifications to the rights of security holders, if material.

8.

Bond calls, if material, or tender offers.

9.

Defeasances.

10.

Release, substitution or sale of property securing repayment of the securities, if material.

11.

Rating changes.

12.

Bankruptcy, insolvency, receivership or similar events of the City, being if any of the following occur: the
appointment of a receiver, fiscal agent or similar officer for the City in a proceeding under the U.S.
Bankruptcy Code or in any other proceeding under State or federal law in which a court or governmental
authority has assumed jurisdiction over substantially all of the assets or business of the City, or if such
jurisdiction has been assumed by leaving the existing governing body and officials or officers in possession
but subject to the supervision and orders of a court or governmental authority, or the entry of an order
confirming a plan of reorganization, arrangement or liquidation by a court or governmental authority having
supervision or jurisdiction over substantially all of the assets or business of the City.

13.

The consummation of a merger, consolidation or acquisition involving the City or the sale of all or
substantially all of the assets of the City, other than in the ordinary course of business, the entry into a
definitive agreement to undertake such an action or the termination of a definitive agreement relating to any
such actions, other than pursuant to its terms, if material.

14.

Appointment of a successor or additional trustee or the change of name of a trustee, if material.

15.

Incurrence of a Financial Obligation of the City, if material, or agreement to covenants, events of default,
remedies, priority rights, or other similar terms of a Financial Obligation of the City, any of which affect
security holders, if material.

16.

Default, event of acceleration, termination event, modification of terms, or other similar events under the
terms of a Financial Obligation of the City, any of which reflect financial difficulties.
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APPENDIX F
FORM OF APPROVING LEGAL OPINION
[Closing Date]
[TRUSTEE]
Phoenix, Arizona

Re:

Excise Tax Revenue Obligations, Taxable Series 2022 Representing Proportionate Interests of the
Owners Thereof in Purchase Price Payments to be Made by the City of Safford, Arizona, to
[TRUSTEE], as Trustee, Dated the Date Hereof

We have examined the transcript of proceedings (the “Transcript”) relating to the execution and
delivery by [TRUSTEE] (the “Trustee”) of the Excise Tax Revenue Obligations, Taxable Series 2022 (the
“Obligations”), pursuant to a Sixth Excise Tax Trust Agreement, dated as of March 1, 2022* (the “Trust Agreement”),
between the Trustee and the City of Safford, Arizona (the “City”). Each of the Obligations is an undivided,
participating, proportionate interest in certain payments to be made by the City pursuant to a Sixth Excise Tax Purchase
Agreement, dated as of March 1, 2022* (the “Purchase Agreement”), between the Trustee and the City to finance
certain projects for the City. In addition, we have examined such other proceedings, proofs, instruments, certificates
and other documents as well as such other materials and such matters of law as we have deemed necessary or
appropriate for the purposes of the opinions rendered herein below.
In such an examination, we have examined originals (or copies certified or otherwise identified to
our satisfaction) of the foregoing and have assumed the genuineness of all signatures, the authenticity of all documents
submitted to us as originals, the conformity to the original documents of all documents submitted to us as copies and
the accuracy of the statements contained in such documents. As to any facts material to our opinion, we have, when
relevant facts were not independently established, relied upon the aforesaid documents contained in the Transcript.
We have also relied upon the opinions of the City Attorney delivered even date herewith as to the matters provided
therein.
Based upon such examination, we are of the opinion that, under the law existing on the date of this
opinion:
1.
The Obligations, the Trust Agreement and the Purchase Agreement are legal, valid, binding
and enforceable in accordance with their respective terms, except that the binding effect and enforceability thereof
and the rights thereunder are subject to applicable bankruptcy, insolvency, reorganization, moratorium and other laws
in effect from time to time affecting the rights of creditors generally; except to the extent that the enforceability thereof
and the rights thereunder may be limited by the application of general principles of equity and, as to the Trust
Agreement, except to the extent that the enforceability of the indemnification provisions thereof may be affected by
applicable securities laws.
2.
The obligation of the City pursuant to the Purchase Agreement with respect to payment of
principal and interest with respect to the Obligations constitutes a valid and binding special obligation of the City
payable solely from, and secured solely by, the revenues and other moneys pledged and assigned pursuant to the Trust
Agreement to secure such payments. Those revenues and other moneys include payments required to be made by the
City pursuant to the Purchase Agreement, and the obligation of the City to make those payments is secured by a limited
pledge of revenues from the “Excise Taxes” and the “State Shared Revenues” as described in, and provided by, the
Purchase Agreement. Such payments are not secured by an obligation or pledge of any moneys raised by taxation
other than the specified taxes; the Obligations do not represent or constitute a debt or pledge of the general credit of
*
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the City and the Purchase Agreement, including the obligation of the City to make the payments required thereunder,
does not represent or constitute a debt or pledge of the general credit of the City.
3.
We express no opinion regarding the excludability of the portion of each payment made by
the City pursuant to the Purchase Agreement, denominated as and comprising interest with respect to the Obligations
and received by the beneficial owners of the Obligations, from gross income for federal or State of Arizona income
tax purposes.
Our opinion represents our legal judgment based upon our review of the law and the facts we deem
relevant to render such opinion and is not a guarantee of a result. This opinion is given as of the date hereof, and we
assume no obligation to review or supplement this opinion to reflect any facts or circumstances that may hereafter
come to our attention or any changes in law that may hereafter occur.
Respectfully submitted,
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APPENDIX G
BOOK-ENTRY-ONLY SYSTEM
The Depository Trust Company (“DTC”), New York, New York, will act as securities depository for the Obligations.
The Obligations will be issued as fully-registered securities registered in the name of Cede & Co. (DTC’s partnership
nominee) or such other name as may be requested by an authorized representative of DTC. One fully-registered
Obligation certificate will be issued for each payment of each series of the Obligations, each in the aggregate principal
amount of such payment, and will be deposited with DTC.
DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the New York
Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of the Federal
Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code, and a
“clearing agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC
holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and
municipal debt issues, and money market instruments (from over 100 countries) that DTC’s participants (“Direct
Participants”) deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales
and other securities transactions in deposited securities, through electronic computerized book-entry transfers and
pledges between Direct Participants’ accounts. This eliminates the need for physical movement of securities
certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies,
clearing corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust &
Clearing Corporation (“DTCC”). DTCC is the holding company for DTC, National Securities Clearing Corporation
and Fixed Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by the users
of its regulated subsidiaries. Access to the DTC system is also available to others such as both U.S. and non-U.S.
securities brokers and dealers, banks, trust companies, and clearing corporations that clear through or maintain a
custodial relationship with a Direct Participant, either directly or indirectly (“Indirect Participants” and together with
the Direct Participants, the “Participants”). DTC has a Standard & Poor’s rating of “AA+.” The DTC Rules applicable
to its Participants are on file with the Securities and Exchange Commission. More information about DTC can be
found at www.dtcc.com.
Purchases of the Obligations under the DTC system must be made by or through Direct Participants, which will receive
a credit for the Obligations on DTC’s records. The ownership interest of each actual purchaser of each Obligation
(“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records. Beneficial Owners
will not receive written confirmation from DTC of their purchase. Beneficial Owners are, however, expected to
receive written confirmations providing details of the transaction, as well as periodic statements of their holdings,
from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of
ownership interests in the Obligations are to be accomplished by entries made on the books of Direct and Indirect
Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their
ownership interests in Securities, except in the event that use of the book-entry system for the Obligations is
discontinued.
To facilitate subsequent transfers, all Obligations deposited by Direct Participants with DTC are registered in the name
of DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an authorized representative
of DTC. The deposit of Obligations with DTC and their registration in the name of Cede & Co. or such other DTC
nominee do not affect any change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners
of the Obligations; DTC’s records reflect only the identity of the Direct Participants to whose accounts such Securities
are credited, which may or may not be the Beneficial Owners. The Direct and Indirect Participants will remain
responsible for keeping account of their holdings on behalf of their customers.
Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect
Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time.
Beneficial Owners of Obligations may wish to take certain steps to augment the transmission to them of notices of
significant events with respect to the Obligations, such as redemptions, tenders, defaults, and proposed amendments
to the Obligation documents. For example, Beneficial Owners of Obligations may wish to ascertain that the nominee
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holding the Obligations for their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the
alternative, Beneficial Owners may wish to provide their names and addresses to the Trustee and request that copies
of notices be provided directly to them.
Redemption notices shall be sent to DTC. If less than all of the Obligations within an issue are being redeemed,
DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed.
Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Obligations unless
authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its usual procedures, DTC
mails an Omnibus Proxy to the City as soon as possible after the record date. The Omnibus Proxy assigns Cede &
Co.’s consenting or voting rights to those Direct Participants to whose accounts Obligations are credited on the record
date (identified in a listing attached to the Omnibus Proxy).
Redemption proceeds, distributions, and dividend payments on the Obligations will be made to Cede & Co., or such
other nominee as may be requested by an authorized representative of DTC. DTC’s practice is to credit Direct
Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from the City on payable
date in accordance with their respective holdings shown on DTC’s records. Payments by Participants to Beneficial
Owners will be governed by standing instructions and customary practices, as is the case with securities held for the
accounts of customers in bearer form or registered in “street name,” and will be the responsibility of such Participant
and not of DTC, the Trustee or the City, subject to any statutory or regulatory requirements as may be in effect from
time to time. Payment of redemption proceeds, distributions, and dividend payments to Cede & Co. (or such other
nominee as may be requested by an authorized representative of DTC) is the responsibility of the City or the Trustee,
disbursement of such payments to Direct Participants will be the responsibility of DTC, and disbursement of such
payments to the Beneficial Owners will be the responsibility of Direct and Indirect Participants.
A Beneficial Owner shall give notice to elect to have its Obligations purchased or tendered, through its Participant, to
a remarketing agent, and shall effect delivery of such Obligations by causing the Direct Participant to transfer the
Participant’s interest in the Obligations, on DTC’s records, to a remarketing agent. The requirement for physical
delivery of Obligations in connection with an optional tender or a mandatory purchase will be deemed satisfied when
the ownership rights in the Obligations are transferred by Direct Participants on DTC’s records and followed by a
book-entry credit of tendered Obligations to a remarketing agent’s DTC account.
DTC may discontinue providing its services as depository with respect to the Obligations at any time by giving
reasonable notice to the City or the Trustee. Under such circumstances, in the event that a successor depository is not
obtained, Obligation certificates are required to be printed and delivered.
The City may decide to discontinue use of the system of book-entry-only transfers through DTC (or a successor
securities depository). In that event, Obligation certificates will be printed and delivered to DTC.
The information in this section concerning DTC and DTC’s book-entry system has been obtained from sources that
the City believes to be reliable, but none of the City, the Underwriter or their agents and counsel take responsibility
for the accuracy thereof.
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OBLIGATION PURCHASE AGREEMENT
$____________
CITY OF SAFFORD, ARIZONA
EXCISE TAX REVENUE OBLIGATIONS, TAXABLE SERIES 2022

March __, 2022
Mayor and City Council
City of Safford
717 West Main Street
Safford, Arizona 85548
The undersigned, on behalf of Stifel, Nicolaus & Company, Incorporated (the
“Underwriter”) offers to enter into this Obligation Purchase Agreement (this “Purchase Contract”)
with the City of Safford, Arizona (the “City”), which, upon written acceptance of this offer, shall
be binding upon the City and the Underwriter. This offer is made subject to written acceptance
hereof by the City before 11:59 p.m., Arizona time, on the date hereof, and, if not so accepted,
shall be subject to withdrawal by the Underwriter upon notice delivered to the City at any time
prior to the acceptance hereof. Terms not defined in this Purchase Contract shall have the same
meanings assigned to them in the Official Statement (as defined herein). The offer of the
Underwriter is made by signing the signature line provided and delivering the signed page to the
City. The acceptance is made by the City signing the signature line provided and delivering the
signed page to the Underwriter. Delivery includes sending in the form of a facsimile or telecopy
or via the internet as a portable document format (PDF) file or other replicating image attached to
an electronic message.
1.

Purchase and Sale of the Obligations.

(a)
Subject to the terms and conditions and in reliance upon the representations,
warranties and agreements set forth herein, the Underwriter shall purchase all, but not less than
all, and the City shall cause ____________________, as trustee (the “Trustee”), to execute, sell
and deliver to the Underwriter all, of the $____________ principal amount of Excise Tax Revenue
Obligations, Taxable Series 2022 (the “Obligations”), at a purchase price of $_________,
representing the aggregate of (a) the principal amount of the Obligations, plus (b) the reoffering
premium on the Obligations of $___________, and less an underwriting discount on the
Obligations of $____________. [For convenience, the Underwriter shall pay by the Closing (as
defined herein), on behalf of the City $______________ from the proceeds of the Obligations to
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the Insurer (as defined herein) as payment of the bond insurance premium for the Policy (as defined
herein).]
(b)
The Underwriter has not previously made any final agreement with the City
to purchase the Obligations in an offering within the meaning of the SEC Rule (as defined herein).
(c)
The purchase and sale of the Obligations pursuant to this Purchase Contract
is an “arm’s-length,” commercial transaction between the City and the Underwriter, in connection
therewith and with the discussions, undertakings and proceedings leading up to the consummation
of such transaction, (i) the Underwriter is and has been acting for and on behalf of itself, solely as
a principal for its own account and is not acting as the agent or fiduciary of the City or as a
municipal advisor (within the meaning of Section 15B of the Securities Exchange Act of 1934, as
amended), (ii) the Underwriter has not assumed an advisory or fiduciary responsibility in favor of
the City with respect to the offering contemplated hereby or the discussions, undertakings and
procedures leading thereto (irrespective of whether the Underwriter has provided other services or
is currently providing other services to the City on other matters) and the Underwriter has no
obligation to the City with respect to the offering contemplated hereby except the obligations
expressly set forth in this Purchase Contract and Rule G-17 of the Municipal Securities
Rulemaking Board (the “MSRB”), (iii) the Underwriter has provided the City prior disclosures
under Rule G-17 of the MSRB, which have been received by the Issuer, (iv) the Underwriter has
financial and other interests that differ from those of the City and (v) the City has consulted its
own legal, accounting, tax, financial and other advisors, as applicable, to the extent it has deemed
appropriate.
(d)
The principal amounts of the Payments (as defined herein) represented by
the Obligations, the dated date thereof and the payment dates, the prepayment provisions and the
rates per annum of the interest amount represented by the Obligations are set forth in the Schedule
I attached hereto. The terms of the Obligations shall be as otherwise described in Sixth Excise
Tax Trust Agreement, dated as of March 1, 2022 (the “Trust Agreement”), by and between the
City and the Trustee, and authorized by a Resolution of the Mayor and the Council of the City (the
“Council”) adopted on February 28, 2022 (the “Resolution”). The Obligations shall be executed
and delivered by the Trustee pursuant to the Trust Agreement, substantially in the form previously
submitted to the Underwriter with only such changes therein as shall be mutually agreed upon
among the Underwriter, the City and the Trustee. The Obligations represent undivided,
proportionate interests in the installment payments (each a “Payment” and collectively, the
“Payments”) to be made by the City pursuant to a Sixth Excise Tax Purchase Contract, dated as of
March 1, 2022 (the “Purchase Agreement”), by and between the City, as purchaser, and the
Trustee, as seller. The obligations of the City under the Purchase Agreement will be payable
exclusively from the Excise Taxes and State Shared Revenues and will not be a general obligation
or indebtedness of the City for any purpose.
(e)
The proceeds of the Obligations will be used as described in the Final
Official Statement (as defined herein).
2.
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(a)
The Underwriter intends to make an initial bona fide public offering of all
of the Obligations at not in excess of the public offering prices (or not less than the yields) set forth
on Schedule I hereto and on the inside front cover page of the Final Official Statement of the City
relating to the Obligations, dated even date herewith (including all appendices thereto, the “Final
Official Statement”) and may subsequently change such offering prices (or yields). The
Underwriter may offer and sell the Obligations to certain dealers (including dealers depositing
Obligations into investment trusts) and others at prices lower than the public offering prices (or
higher than the yields) set forth on Schedule I hereto and on the inside front cover page of the Final
Official Statement. The Underwriter also reserves the right (i) to over-allot or effect transactions
that stabilize or maintain the market price of the Obligations at a level above that which might
otherwise prevail in the open market and (ii) to discontinue such stabilizing, if commenced, at any
time.
(b)
The undersigned, on behalf of the Underwriter, but not individually, hereby
represents and warrants that:
(1)
the Underwriter is an entity duly organized, validly existing and in
good standing under the laws of the jurisdiction of its organization;
(2)
this Purchase Contract has been duly authorized, executed and
delivered by the Underwriter and, assuming the due authorization, execution and delivery
by the City, is the legal, valid and binding obligation of the Underwriter enforceable in
accordance with its terms, except as the enforceability of this Purchase Contract may be
limited by application of bankruptcy, insolvency, reorganization, moratorium and other
similar laws affecting creditors’ rights generally from time to time in effect and from the
application of general principles of equity and from public policy limitations on the exercise
of any rights to indemnification and contribution (collectively, “Creditors’ Rights Laws”);
(3)
the Underwriter is licensed by and registered with the Financial
Industry Regulatory Authority as a broker-dealer and the MSRB as a municipal securities
dealer; and
(4)
by entering into this Purchase Contract, the Underwriter certifies that
it and its parent company, wholly or majority‐owned subsidiaries, and other affiliates, if
any, are not currently engaged in, or for the duration of this Purchase Contract will not
engage in, a boycott of goods or services from the State of Israel; companies doing business
in or with Israel or authorized by, licensed by, or organized under the laws of the State of
Israel; or persons or entities doing business in the State of Israel. The Underwriter
understands that “boycott” means refusing to deal with, terminating business activities with,
or otherwise taking any action that is intended to penalize, inflict economic harm on, or
limit commercial relations, but does not include an action made for ordinary business
purposes.
3.

The Official Statement.

(a)
By all necessary official action of the City prior to or concurrently with the
acceptance hereof, the City has duly authorized and approved the distribution and use by the
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Underwriter of the Preliminary Official Statement of the City relating to the Obligations, dated
March __, 2022 (including all appendices thereto, the “Preliminary Official Statement” and,
together with the Final Official Statement the “Official Statement”), and the information therein
contained to be used by the Underwriter in connection with the public offering and the sale of the
Obligations.
(b)
The City caused the Preliminary Official Statement to be prepared and an
authorized officer of the City, acting for and on behalf of the City, deemed the Preliminary Official
Statement to be “final” for all purposes of Section 240.15c2-12, General Rules and Regulations,
Securities Exchange Act of 1934, as amended (the “SEC Rule”).
(c)
(i)
WHILE THE UNDERWRITER HAS PARTICIPATED AND
WILL PARTICIPATE WITH THE CITY IN THE PREPARATION AND ASSEMBLAGE OF
THE PRELIMINARY OFFICIAL STATEMENT AND THE FINAL OFFICIAL STATEMENT,
RESPECTIVELY, THE CITY IS PRIMARILY RESPONSIBLE FOR THE CONTENT OF THE
PRELIMINARY OFFICIAL STATEMENT AND THE FINAL OFFICIAL STATEMENT and
(ii) as of the date thereof, and at the time of the acceptance by the City of this Purchase Contract,
the Preliminary Official Statement did not and does not contain any untrue statement of a material
fact or omit to state a material fact required to be stated therein or necessary to make the statements
therein, in the light of the circumstances under which they were made, not misleading.
(d)
The City shall provide to the Underwriter copies of the Official Statement
in sufficient quantity to comply with the SEC Rule and the rules of the MSRB, particularly with
respect to the Final Official Statement, within seven (7) business days after the date of this
Purchase Contract.
(e)
The City authorizes the Underwriter to file, to the extent required by
applicable Securities and Exchange Commission (the “SEC”) or MSRB rule, and the Underwriter
agrees to file or cause to be filed, the Official Statement with (i) the MSRB or its designee
(including submission to the MSRB’s Electronic Municipal Market Access system (“EMMA”))
or (ii) other repositories approved from time to time by the SEC (either in addition to or in lieu of
the filings referred to above). If an amended Official Statement is prepared in accordance with
Section 3(g) during the “primary offering disclosure period” (as defined in MSRB Rule G-32) and
if required by applicable SEC or MSRB rule, the Underwriter also shall make the required
submission of the amended Official Statement to EMMA.
(f)
The Official Statement may be delivered in printed and/or electronic form
to the extent permitted by applicable rules of the MSRB and as may be agreed by the City and the
Underwriter.
(g)
During the period ending on the 25th day after the End of the Underwriting
Period (as such term is hereinafter defined) or such other period as may be agreed to by the City
and the Underwriter, the City (i) shall not supplement or amend the Final Official Statement or
cause the Final Official Statement to be supplemented or amended without the prior written
consent of the Underwriter and (ii) shall notify the Underwriter promptly if any event shall occur,
or information comes to the attention of the City, that is reasonably likely to cause the Final Official
Statement (whether or not previously supplemented or amended) to contain any untrue statement
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of a material fact or to omit to state a material fact necessary to make the statements therein, in the
light of the circumstances under which they were made, not misleading. If, in the opinion of the
Underwriter or the City, such event requires the preparation and distribution of a supplement or
amendment to the Final Official Statement, the City shall prepare and furnish to the Underwriter,
at the City’s expense, such number of copies of the supplement or amendment to the Final Official
Statement, in form and substance mutually agreed upon by the City and the Underwriter, as the
Underwriter may reasonably request. If such notification shall be given subsequent to the date of
the Closing, the City also shall furnish, or cause to be furnished, such additional legal opinions,
certificates, instruments and other documents as the Underwriter may reasonably deem necessary
to evidence the truth and accuracy of any such supplement or amendment to the Final Official
Statement.
(h)
For purposes of this Purchase Contract, the “End of the Underwriting
Period” is used as defined in the SEC Rule and shall occur on the later of (i) the date of the Closing
or (ii) when the Underwriter no longer retains an unsold balance of the Obligations; unless
otherwise advised in writing by the Underwriter on or prior to the date of the Closing, or otherwise
agreed to by the City and the Underwriter, the City may assume that the End of the Underwriting
Period is the date of the Closing.
(i)
The Underwriter shall provide to the City such information relating to the
Obligations which is not within the scope of knowledge of the City (including, but not limited to,
the selling compensation of the Underwriter, offering price(s), interest rate(s), delivery date and
other terms of the Obligations dependent upon such matters). The Final Official Statement shall
be substantially in the form of the Preliminary Official Statement with only such changes therein
as shall be necessary to conform to the terms of this Purchase Contract and with such other changes
and amendments to the date thereof as have been accepted by the Underwriter. The execution and
delivery of the Final Official Statement shall evidence the determination by the City that the Final
Official Statement is “final” for all purposes of the SEC Rule.
4.
Representations, Warranties, and Covenants of the City. The undersigned on
behalf of the City, but not individually, represents and warrants to and covenants with, as
applicable, the Underwriter that:
(a)
The City is validly existing as a municipal corporation duly created,
organized and existing under the laws of the State of Arizona (the “State”) with powers specifically
required for purposes of this Purchase Contract and has now and at the Closing Date will have full
legal right, power and authority to cause the Resolution to be adopted and (i) to adopt, enter into,
execute and deliver, as applicable, the Resolution, the Trust Agreement, the Purchase Agreement,
this Purchase Contract, and a Continuing Disclosure Undertaking of the City which satisfies the
requirements of Section (b)(5)(i) of the Rule (the “Undertaking” and such documents referred to
in this clause (i) hereinafter collectively referred to as the “City Documents”), (ii) to cause the sale
and execution and delivery of the Obligations as provided herein, (iii) to carry out and consummate
the transactions contemplated by the City Documents and the Official Statement, and (iv) to
impose, levy, collect and pledge, as applicable, the Excise Taxes and States Shared Revenues as
contemplated in the City Documents and the Official Statement, and the City has complied, and
will at the Closing Date be in compliance in all material respects, with the terms of the City
Documents as they pertain to such transactions;
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(b)
By all necessary official action of the City prior to or concurrently with the
acceptance hereof, the City has duly authorized all necessary action to be taken by it for (i) the
adoption of the Resolution, (ii) the approval, execution and delivery of, and the performance by
the City of the obligations on its part contained in, the Obligations and the City Documents, (iii)
the consummation by the City of all other transactions contemplated by the Preliminary Official
Statement, the City Documents and the Resolution, (A) authorizes the execution and delivery of
the other City Documents and the Obligations as well as the approval, execution and authorization
of the use and distribution of the Preliminary Official Statement and the Final Official Statement
and the sale of the Obligations to the Underwriter, (B) has been duly and validly adopted by the
Mayor and Council of the City, and (C) is in full force and effect;
(c)
This Purchase Contract has been duly executed and delivered by the City,
and the other of the City Documents (when such City Documents are executed and delivered by
the other parties thereto) will constitute legal, valid and binding obligations of the City, enforceable
in accordance with their respective terms, subject to applicable Creditors’ Rights Laws; the
Obligations, when executed and delivered and paid for in accordance with the Trust Agreement
and this Purchase Contract, shall constitute legal, valid and binding obligations entitled to the
benefits of the Trust Agreement and enforceable in accordance with their terms, subject to
applicable Creditors’ Rights Laws and, upon the execution and delivery of the Obligations as
aforesaid, the Purchase Agreement and the Trust Agreement shall provide, for the benefit of the
holders from time to time of the Obligations, the legally valid and binding pledge and lien they
purport to create as set forth in the Purchase Agreement and the Trust Agreement;
(d)
The City is not in material breach of or default in any material respect with
respect to any applicable constitutional provision, law or administrative regulation of the State or
the United States or any applicable judgment or decree or any loan agreement, trust agreement,
bond, note, resolution, agreement or other instrument to which the City is a party or to which the
City or any of its property or assets are, otherwise subject, and no event has occurred and is
continuing which constitutes or with the passage of time or the giving of notice, or both, would
constitute a material default or event of default by the City pursuant to any of the foregoing or the
City Documents, and the execution and delivery of the Obligations and the City Documents and
the adoption of the Resolution and compliance with the provisions on the part of the City contained
herein and therein will not conflict with or constitute a material breach of or default under any
constitutional provision, administrative regulation, judgment, decree, loan agreement, trust
agreement, bond, note, resolution, agreement or other instrument to which the City is a party or to
which the City is, or any of its property or assets are otherwise subject nor shall any such execution,
delivery, adoption or compliance result in the creation or imposition of any lien, charge or other
security interest or encumbrance of any nature whatsoever upon any of the property or assets of
the City to be pledged to secure the Obligations or pursuant to the terms of any such law, regulation
or instrument, except as provided by the Obligations and the City Documents;
(e)
All authorizations, approvals, licenses, permits, consents, orders and other
matters of any governmental authority, legislative body, board, agency or commission having
jurisdiction of the matter which are required for the due authorization of, which would constitute
a condition precedent to, or the absence of which would materially adversely affect the due
performance by the City of its obligations pursuant to the City Documents and the Obligations
have been duly obtained, except such approvals, consents and orders as may be required pursuant
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to the “blue sky” or securities laws of any jurisdiction in connection with the offering and sale of
the Obligations, and including particularly, but not by way of limitation, the filing of all reports
required to be filed by the City pursuant to Section 35-501, Arizona Revised ;
(f)
The Obligations and the City Documents conform to the descriptions
thereof contained in the Official Statement, and the proceeds of the sale of the Obligations shall
be applied as described in the Official Statement;
(g)
There is no litigation, action, suit, proceeding, inquiry or investigation, at
law or in equity, before or by any court, government agency, public board or body, pending or
threatened against the City (i) affecting the existence of the City or the titles of its officers to their
respective offices; or (ii) affecting or seeking to prohibit, restrain or enjoin the sale or execution
and delivery of the Obligations or the levy, collection or pledge, as applicable, of the Excise Taxes
and State Shared Revenues as described in the Official Statement; or (iii) in any way contesting or
affecting the validity or enforceability of the Obligations or the City Documents, or (iv) contesting
in any way the completeness or accuracy of the Preliminary Official Statement or the Final Official
Statement; (v) or contesting the formation or powers of the City or any authority for the sale and
execution and delivery of the Obligations, the adoption of the Resolution or the execution and
delivery of the City Documents; or (vi) which if decided adversely to the City, would have a
material adverse effect on the financial condition of the City, nor is there any basis therefor,
wherein an unfavorable decision, ruling or finding would adversely affect the validity or
enforceability of the Obligations or the City Documents;
(h)
The City has not granted a lien on, made a pledge of or agreed to apply the
Excise Taxes and State Shared Revenues and any other amounts payable pursuant to the Purchase
Agreement, except as provided or permitted in the Purchase Agreement or as described in the
Official Statement;
(i)
Unless the Final Official Statement is amended or supplemented pursuant
to paragraph (g) of Section 3 of this Purchase Contract, at all times subsequent to the acceptance
by the Issuer hereof, during the period up to and including the date of the Closing, the Final Official
Statement, as of its date, did not, as of the date hereof, does not and, as of the date of the Closing,
shall not contain any untrue statement of a material fact or omit to state any material fact required
to be stated therein or necessary to make the statements therein, in light of the circumstances
pursuant to which they were made, misleading;
(j)
If the Final Official Statement is amended or supplemented pursuant to
paragraph (g) of Section 3 of this Purchase Contract, at the time of each amendment or supplement
thereto and (unless subsequently again amended or supplemented pursuant to such paragraph) at
all times subsequent thereto during the period up to and including the date of the Closing, the Final
Official Statement shall not contain any untrue statement of a material fact or omit to state any
material fact required to be stated therein or necessary to make the statements therein, in light of
the circumstances pursuant to which made, not misleading;
(k)
The City shall apply, or cause to be applied, the proceeds from the sale of
the Obligations as provided in and subject to all of the terms and provisions of the City Documents;
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(l)
The City shall furnish such information and execute such instruments and
take such action in cooperation with the Underwriter as the Underwriter may reasonably request
(i) to (A) qualify the Obligations for offer and sale pursuant to the “blue sky” or other securities
laws and regulations of such states and other jurisdictions in the United States as the Underwriter
may designate and (B) determine the eligibility of the Obligations for investment pursuant to the
laws of such states and other jurisdictions, and (ii) to continue such qualifications in effect so long
as required for the distribution of the Obligations (provided, however, that the City shall not be
required to qualify as a foreign corporation or to file any general or special consents to service of
process pursuant to the laws of any jurisdiction) and shall advise the Underwriter immediately of
receipt by the City of any notification with respect to the suspension of the qualification of the
Obligations for sale in any jurisdiction or the initiation or threat of any proceeding for that purpose;
(m)
The audited financial statements of the City contained in the Official
Statement fairly present the financial position and results of operations and changes in fund
balances of the City as of the dates and for the periods therein set forth; the City has no reason to
believe that such financial statements have not been prepared in accordance with generally
accepted accounting principles consistently applied; since June 30 of the last fiscal year presented
in the audited financial statements of the City included in the Official Statement, the City has not
incurred any material liabilities, direct or contingent, nor has there been any material adverse
change in the financial position, results of operations or condition, financial or otherwise, of the
City that is not described in the Official Statement, whether or not arising from transactions in the
ordinary course of business and, prior to the Closing, there will be no adverse change of a material
nature in the financial position, results of operations or condition, financial or otherwise, of the
City;
(n)
The City is not a party to any litigation or other proceeding pending or
overtly threatened that, if decided adversely to the City, would have a materially adverse effect on
the financial condition of the City; and except as disclosed in the Official Statement, the City is
not a party to any contract or agreement or subject to any restriction, the performance of or
compliance with which may have a material adverse effect on the financial condition, operations
or prospects of the City or ability of the City to comply with all the requirements set forth in the
Official Statement, the City Documents or the Obligations;
(o)
Prior to the Closing, and to the extent it may legally agree to do so, the City
will not offer or issue any bonds, notes or other obligations for borrowed money or incur any
material liabilities, direct or contingent, payable from or secured by any of the revenues or assets
which will secure the Obligations without the prior approval of the Underwriter;
(p)
The representations of the City set forth herein and in the City Documents
are, as of the date hereof, true and correct, and between the date hereof and the date of the Closing,
the City shall not take any action that will cause the representations and warranties made herein to
be untrue as of the date of the Closing;
(q)
The officers and officials of the City executing the Official Statement and
the City Documents and the Obligations and the officers and officials of the City listed on the
certificate of the City to be delivered at the Closing have been or will have been duly appointed
and are or will be qualified to serve as such officers and officials of the City, and any certificate,
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signed by any official of the City authorized to do so in connection with the transactions
contemplated by this Purchase Contract shall be deemed a representation and warranty by the City
to the Underwriter as to the statements made therein; and
(r)
The City is the only “obligated person” (as defined in the SEC Rule) with
respect to the Obligations and has not been subject to any continuing disclosure undertakings
during the last five years; and
(s)
The City has submitted the information required with respect to previous
issuances of bonds, securities and lease-purchase agreements of the City pursuant to Section 35501, Arizona Revised Statutes, and shall submit the information required with respect to the
Obligations pursuant to Section 35-501, Arizona Revised Statutes within 60 days of the date of
Closing.
5.

Closing.

(a)
The Closing shall take place at 8:00 a.m. Mountain Standard Time, on
March __, 2022 (the “Closing”), at the offices of the Greenberg Traurig, LLP (“Special Counsel”),
or at such other time, date and place as shall have been mutually agreed upon by the City, the
Trustee and the Underwriter. On the date of Closing, the Trustee will, subject to the terms and
conditions hereof, execute, deliver and register the Obligations in the name of Cede & Co., as
nominee of DTC pursuant to the executed DTC Letter and delivered to the Trustee pursuant to
DTC’s “F.A.S.T.” delivery procedures. Also on the date of Closing, the Underwriter will, subject
to the terms and conditions hereof, accept delivery of the Obligations and the items identified in
Section 6(k) hereof and pay the purchase price of the Obligations as set forth in Section 1 of this
Purchase Contract by wire transfer payable in immediately available funds to the Trustee.
(b)
It is anticipated that CUSIP identification numbers will be printed on the
Obligations, but neither the failure to print such numbers on any Obligations nor any error with
respect thereto shall constitute cause for a failure or refusal by the Underwriter to accept delivery
of the Obligations in accordance with the terms of this Purchase Contract.
6.
Closing Conditions. The Underwriter has entered into this Purchase Contract in
reliance upon the representations, warranties, covenants and agreements of the City contained
herein and in reliance upon the representations, warranties, covenants and agreements to be
contained in the documents and instruments to be delivered at the Closing and upon the
performance by the City of its obligations hereunder, both as of the date hereof and as of the date
of the Closing. Accordingly, the obligations of the Underwriter pursuant to this Purchase Contract
to purchase, to accept delivery of and to pay for the Obligations shall be conditioned upon the
performance by the City of its obligations to be performed hereunder and pursuant to such
documents and instruments at or prior to the Closing and shall also be subject to the following
additional conditions, including the delivery by the City of such documents as are enumerated
herein, in form and substance reasonably satisfactory to the Underwriter:
(a)
The representations and warranties of the City contained herein and in the
City Documents shall be true, complete and correct on the date hereof and on and as of the date of
the Closing, as if made on the date of the Closing;
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(b)
All representations, warranties and covenants made herein, and in
certificates or other instruments delivered pursuant hereto or in connection herewith, shall be
deemed to have been relied upon by the Underwriter notwithstanding any investigation heretofore
or hereafter made by the Underwriter or on their behalf, and that all representations, warranties
and covenants made by the City herein and therein and all of the Underwriter’s rights, hereunder
and thereunder shall survive the offering of the Obligations;
(c)
The City shall have performed and complied with all covenants, agreements
and conditions required by the City Documents to be performed or complied with by it prior to or
at the Closing;
(d)
As of the date of the Closing, (i) the City Documents and the Obligations
shall be in full force and effect in the form heretofore approved by the Underwriter and shall not
have been amended or modified; (ii) the Final Official Statement shall not have been amended or
supplemented, except in any such case as may have been agreed to by the Underwriter; and (iii)
all actions of the City required to be taken by the City shall be performed in order for Special
Counsel and counsel to the Underwriter to deliver their respective opinions referred to hereafter;
(e)
As of the date of the Closing, all official action of the City relating to the
Obligations and the City Documents shall be in full force and effect and shall not have been
amended, modified or supplemented;
(f)
As of or prior to the Closing, the City Documents shall have been duly
executed and delivered by the City and the Trustee shall have duly executed and delivered the
Obligations;
(g)
As of the date of the Closing, there shall not have occurred any change or
any development involving a prospective change in the condition, financial or otherwise, or in the
revenues or operations of the City, from those set forth in the Final Official Statement that, in the
judgment of the Underwriter, is material and adverse and that makes it, in the judgment of the
Underwriter, impractical to market the Obligations on the terms and in the manner contemplated
in the Final Official Statement;
(h)
As of the date of the Closing, no “event of default” shall have occurred or
be existing pursuant to the City Documents nor shall any event have occurred which, with the
passage of time or the giving of notice, or both, shall constitute an event of default pursuant to the
City Documents;
(i)
The City shall not have failed to pay principal or interest when due on any
of its outstanding obligations for borrowed money;
(j)
All steps to be taken, all instruments and other documents to be executed
and all other legal matters in connection with the transactions contemplated by this Purchase
Contract shall be reasonably satisfactory in legal form and effect to the Underwriter;
(k)
On the date of or prior to the Closing, the Underwriter shall have received
two copies of the transcript of all proceedings of the City relating to the execution and delivery of
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the Obligations, certified, as necessary, by appropriate officials of the City, including, but not
limited to, the following opinions, certificates and other documents:
(1)
The approving opinion of Special Counsel, dated the date of Closing,
with respect to the Obligations, in substantially the form attached to the Official Statement,
along with a reliance letter with respect thereto, dated the date of the Closing and addressed
to the Underwriter;
(2)
The supplemental opinion of Special Counsel dated the date of the
Closing, addressed to the Underwriter and substantially in the form attached hereto as
Exhibit A;
(3)
An opinion of the counsel to the City, dated the date of the Closing,
addressed to the Underwriter and Special Counsel and substantially in the form attached
hereto as Exhibit B;
(4)
An opinion of Snell & Wilmer L.L.P., as counsel to the Underwriter,
dated the date of the Closing, addressed to the Underwriter and in form and substance
reasonably satisfactory thereto;
(5)
A certificate, dated the date of Closing and signed by the City
Manager, the Financial Services Director, the City Clerk or other officer of the City, to the
effect that (i) the representations and warranties of the City contained herein are true and
correct in all material respects on and as of the date of the Closing with the same effects if
made on the date of the Closing; (ii) there is no action, suit, proceeding, inquiry or
investigation by or before any court, governmental agency, public board or body pending
or overtly threatened in any way affecting the existence of the City or the titles of its officials
to their respective positions, or seeking to restrain or to enjoin the sale or delivery of the
Obligations, or the collection and pledge of the Excise Taxes and State Shared Revenues to
pay all the Payments or in any way contesting or affecting the validity or enforceability of
the Obligations or the City Documents, or contesting in any way the completeness or
accuracy of the Final Official Statement, or contesting the powers of the City or its authority
with respect to the Obligations or the City Documents; (iii) the City has complied with all
the agreements and satisfied all the conditions on its part to be performed or satisfied at or
prior to the Closing; and (iv) the City has complied with all requirements and covenants
under prior obligation documents for the issuance of the Obligations;
(6)
A certificate, dated the date of Closing and signed by the City
Manager, the Financial Services Director, the City Clerk or other officer of the City, to the
effect that (i) the Official Statement does not contain any untrue statement of a material fact
or omit to state a material fact required to be stated therein or necessary to make the
statements therein, in light of the circumstances pursuant to which they were made, not
misleading; (ii) the financial statements of the City contained in the Official Statement fairly
present the financial position and results of operations and changes in fund balances of the
City as of the dates and for the periods therein set forth and the City has no reason to believe
that such financial statements have not been prepared in accordance with generally accepted
accounting principles consistently applied; (iii) since June 30, 2021 the City has not incurred
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any material liabilities, direct or contingent, nor has there been any material adverse change
in the results of operations or financial condition of the City that is not described in the
Official Statement, whether or not arising from transactions in the ordinary course of
business, nor are there any deficits in any fund of the City except as disclosed in the Official
Statement; (iv) no event affecting the City has occurred since the date of the Preliminary
Official Statement to the sale date of the Obligations and the date of the Final Official
Statement to the date of Closing that should be disclosed in the Preliminary Official
Statement or the Final Official Statement, as applicable, for the purpose for which it is to be
used or which it is necessary to disclose therein with respect to the City in order to make the
information therein in the light of the circumstances pursuant to which they were made or
set forth not misleading in any material respect and (v) the City has complied with all of the
terms of this Purchase Contract and the City Documents to be complied with by it prior to
or concurrently with the Closing;
(7)

A specimen of the Obligations;

(8)

A certified copy of the Resolution;

(9)
A counterpart original of the Final Official Statement manually
executed on behalf of the City by the City Manager;
(10) A filing copy of the Report Relating to Bond and Security Issuance
for the Obligations pursuant to Section 35-501, Arizona Revised Statutes;
(11)

An executed copy of each of the other of the City Documents;

(12) A certificate or certificates, dated the date of the Closing, signed by
an authorized representative of the Trustee and in form and substance satisfactory to Special
Counsel and the Underwriter, in which such official states that (i) the representations and
warranties of the Trustee contained in the Purchase Contract and the Trust Agreement
(collectively for purposes of this paragraph, the “Trustee Documents”) are true and correct
in all material respects as of the date of the Closing, the Trustee has duly executed and
delivered the Trustee Documents and the Trustee has complied with all agreements and
satisfied all conditions on its part to be performed or satisfied pursuant to the Trustee
Documents at or prior to the Closing and (ii) no litigation is pending or threatened against
the Trustee before any judicial, quasi-judicial or administrative forum (A) to restrain or
enjoin the performance by the Trustee of its obligations and duties pursuant to the Trustee
Documents, (B) in any way contesting or affecting any authority for, or the validity of, the
Obligations or the applications of the proceeds of the Obligations or (C) in any way
contesting the existence or corporate trust powers of the Trustee, together with evidence of
the authority of the Trustee to execute and deliver the Trustee Documents and execute and
deliver the Obligations and an incumbency certificate;
(13) [Evidence that __________________ (the “Insurer”) has issued its
municipal bond insurance policy with respect to the Obligations (the “Policy”) as well as
appropriate opinions and certificates from the Insurer relating to the Policy;]

4853-4051-8413.3

12
Page 153 of 285

(14) A letter from S&P Global Ratings, a division of Standard & Poor’s
Financial Services LLC, confirming that the Obligations have been assigned [a rating of
“__” based on the issuance of the Policy and an underlying rating on the Obligations of
“___” (collectively, the “Ratings”)], which Ratings shall be in effect on the date of Closing;
and
(15) Such additional opinions, letters, certificates, instruments and other
documents as the Underwriter or counsel to the Underwriter may reasonably deem
necessary to satisfy conditions to the execution and delivery of the Obligations and to
evidence the truth and accuracy as of the date of the Closing, or prior to such time, of the
representations, warranties and covenants of the City and the due performance or
satisfaction by the City of all agreements then to be performed and all conditions then to be
satisfied by the City.
(All of the opinions, letters, certificates, instruments and other documents mentioned above or
elsewhere in this Purchase Contract shall be deemed to be in compliance with the provisions hereof
if, but only if, they are in form and substance satisfactory to the Underwriter.)
If the City shall be unable to satisfy the conditions to the obligations of the Underwriter to
purchase, to accept delivery of and to pay for the Obligations contained in this Purchase Contract,
or if the obligations of the Underwriter to purchase, to accept delivery of and to pay for the
Obligations shall be terminated for any reason permitted by this Purchase Contract, this Purchase
Contract shall terminate and neither the Underwriter nor the City shall be under any further
obligation hereunder, except that the respective obligations of the City and the Underwriter set
forth in Section 8(c) hereof shall continue in full force and effect.
7.
Termination. The Underwriter shall have the right to cancel its obligation to
purchase the Obligations and to terminate this Purchase Contract by written notice to the City if,
between the date of this Purchase Contract to and including the date of the Closing, in the
Underwriter’s sole and reasonable judgment any of the following events shall occur:
(a)
the market price or marketability of the Obligations, or the ability of the
Underwriter to enforce contracts for the sale of the Obligations, shall be materially adversely
affected by any of the following events:
(b)
there shall have occurred (a) an outbreak or escalation of hostilities or the
declaration by the United States of a national emergency or war, (b) any other calamity or crisis in
the financial markets of the United States or elsewhere or the escalation of such calamity or crisis,
(c) the sovereign debt rating of the United States is downgraded by any major credit rating agency
or a payment default occurs on United States Treasury obligations, or (d) a default with respect to
the debt obligations of, or the institution of proceedings under any federal bankruptcy laws by or
against, any state of the United States or any city, county or other political subdivision located in
the United States having a population of over 500,000; or
(c)
a general suspension of trading on the New York Stock Exchange or other
major exchange shall be in force, or minimum or maximum prices for trading shall have been fixed
and be in force, or maximum ranges for prices for securities shall have been required and be in
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force on any such exchange, whether by virtue of determination by that exchange or by order of
the SEC or any other governmental authority having jurisdiction; or
(d)
legislation shall have been enacted by the Congress of the United States or
shall have been favorably reported out of committee or be pending in committee, or shall have
been recommended to the Congress for passage by the President of the United States or a member
of the President’s Cabinet, or a decision by a court of the United States shall be rendered, or a
ruling, regulation, proposed regulation or statement by or on behalf of the SEC or other
governmental agency having jurisdiction of the subject matter shall be made, to the effect that any
obligations of the general character of the Obligations, or any comparable securities of the City,
are not exempt from the registration, qualification or other requirements of the Securities Act of
1933, as amended, or the Trust Indenture Act of 1939, as amended, or otherwise, or would be in
violation of any provision of the federal securities laws; or
(e)
except as disclosed in or contemplated by the Official Statement, any
material adverse change in the affairs of the City shall have occurred; or
(f)
any rating on obligations of the City is reduced or withdrawn or placed on
credit watch with negative outlook by any major credit rating agency; or
(g)
any event or circumstance shall exist that either makes untrue or incorrect
in any material respect any statement or information in the Final Official Statement (other than
any statement provided by the Underwriter) or is not reflected in the Final Official Statement but
should be reflected therein in order to make the statements therein, in the light of the circumstances
under which they were made, not misleading and, in either such event, the City refuses to permit
the Final Official Statement to be supplemented to supply such statement or information, or the
effect of the Final Official Statement as so supplemented is to materially adversely affect the
market price or marketability of the Obligations or the ability of the Underwriter to enforce
contracts for the sale of the Obligations; or
(h)
a general banking moratorium shall have been declared by federal or State
authorities having jurisdiction and be in force; or
(i)
a material disruption in securities settlement, payment or clearance services
affecting the Obligations shall have occurred; or
(j)
any new restriction on transactions in securities materially affecting the
market for securities (including the imposition of any limitation on interest rates) or the extension
of credit by, or a charge to the net capital requirements of, underwriters shall have been established
by the New York Stock Exchange, the SEC, any other federal or State agency or the Congress of
the United States, or by Executive Order; or
(k)
a decision by a court of the United States shall be rendered, or a stop order,
release, regulation or no-action letter by or on behalf of the SEC or any other governmental agency
having jurisdiction of the subject matter shall have been issued or made, to the effect that the
issuance, offering or sale of the Obligations, including the underlying obligations as contemplated
by this Purchase Contract or by the Final Official Statement, or any document relating to the
issuance, offering or sale of the Obligations, is or would be in violation of any provision of the
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federal securities laws at the date of the Closing, including the Securities Act of 1933, as amended,
the Securities Exchange Act of 1934, as amended, and the Trust Indenture Act of 1939, as
amended.
8.

Expenses.

(a)
The Underwriter shall be under no obligation to pay, and the City shall pay,
any expenses incident to the performance of the obligations of the City hereunder, including, but
not limited to (i) the cost of preparation and printing of the Obligations, the Preliminary Official
Statement, the Official Statement and the City Documents in reasonable quantities and all other
documents (other than as set forth in the next succeeding paragraph) prepared in connection with
the transactions contemplated hereby; (ii) the fees and disbursements of Special Counsel, counsel
to the City, the Trustee and the Underwriter; (iii) the fees and disbursements of any other
accountants, and other experts, consultants or advisers retained by the City; (iv) the fees for the
Rating and of DTC and (v) reasonable miscellaneous, normally occurring, “out-of-pocket”
expenses including, but not limited to, meals, transportation and lodging, if any, and any other
miscellaneous closing costs incurred by the Underwriter in connection with the sale and execution
and delivery of the Obligations. The City acknowledges that it has had an opportunity, in
consultation with such advisors as it may deem appropriate, if any, to evaluate and consider the
fees and expenses being incurred as part of the issuance of the Obligations.
(b)
Except as provided for above, the Underwriter shall pay (i) all advertising
expenses in connection with the public offering of the Obligations, and (ii) all other expenses
incurred by them in connection with the public offering of the Obligations.
(c)
If this Purchase Contract shall be terminated by the Underwriter because of
any failure or refusal on the part of the City to comply with the terms or to fulfill any of the
conditions of this Purchase Contract, or if for any reason the City shall be unable to perform its
obligations under this Purchase Contract, the City shall reimburse the Underwriter for all “out-ofpocket expenses” reasonably incurred by the Underwriter in connection with this Purchase
Contract or the offering contemplated hereunder.
(d)
The City acknowledges that it has had an opportunity to evaluate and
consider the fees and expenses being incurred as part of the execution and delivery of the
Obligations.
9.
Notice Concerning Cancellation. As required by the provisions of Section 38511, Arizona Revised Statutes, notice is hereby given that the State, its political subdivisions
(including the City) or any department or agency of either may, within three (3) years after its
execution, cancel any contract, without penalty or further obligation, made by the State, its political
subdivisions or any of the departments or agencies of either if any person significantly involved in
initiating, negotiating, securing, drafting or creating the contract on behalf of the State, its political
subdivisions or any of the departments or agencies of either is, at any time while the contract or
any extension of the contract is in effect, an employee or agent of any other party to the contract
in any capacity or a consultant to any other party of the contract with respect to the subject matter
of the contract. The cancellation shall be effective when written notice from the Governor or the
chief executive officer or governing body of the political subdivision is received by all other parties
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to the contract unless the notice specifies a later time. The State, its political subdivisions or any
department or agency of either may recoup any fee or commission paid or due to any person
significantly involved in initiating, negotiating, securing, drafting or creating the contract on behalf
of the State, its political subdivisions or any department or agency of either from any other party
to the contract arising as the result of the contract. This Section is not intended to expand or enlarge
the rights of the City hereunder except as required by such Section. Each of the parties hereto
hereby certifies that it is not presently aware of any violation of such Section which would
adversely affect the enforceability of this Purchase Contract and covenants that it shall take no
action which would result in a violation of such Section.
10.
Notices. Any notice or other communication to be given under this Purchase
Contract must be given by delivering the same in writing to:
To the City:

City of Safford, Arizona
c/o Mayor and City Council
717 W. Main Street
Safford, Arizona 85548
Attention: John Cassella, City Manager

To the Underwriter:

Stifel, Nicolaus & Company, Incorporated
2801 East Camelback Road, Suite 300
Phoenix, AZ 85016
Attention: Mark Reader, Managing Director.

11.
Parties in Interest. This Purchase Contract as heretofore specified shall constitute
the entire agreement between us and is made solely for the benefit of the City and the Underwriter
(including successors or assigns of the Underwriter), and no other person shall acquire or have any
right hereunder or by virtue hereof, this Purchase Contract may not be assigned by the City. All
of the representations, warranties and agreements of the City contained in this Purchase Contract
shall remain operative and in full force and effect, regardless of (i) any investigations made by or
on behalf of the Underwriter, (ii) delivery of and payment for the Obligations pursuant to this
Purchase Contract, and (iii) any termination of this Purchase Contract.
12.
Effectiveness. This Purchase Contract shall become effective upon the acceptance
hereof by the City and shall be valid and enforceable at the time of such acceptance.
13.
Choice of Law; Venue. This Purchase Contract shall be governed by and
construed in accordance with the law of the State. The venue for any proceedings on any and all
controversies arising pursuant to this Purchase Contract will be Graham County, Arizona.
14.
Severability. If any provision of this Purchase Contract shall be held or deemed
to, or shall, in fact, be invalid, inoperative or unenforceable as applied in any particular case in any
jurisdiction or jurisdictions or in all jurisdictions because it conflicts with any provisions of any
Constitution, statute, rule of public policy or any other reason, such circumstances shall not have
the effect of rendering the provision in question invalid, inoperative or unenforceable in any other
case or circumstance, or of rendering any other provision or provisions of this Purchase Contract
invalid, inoperative or unenforceable to any extent whatever.
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15.
Business Day. For purposes of this Purchase Contract, “business day” means any
day on which the New York Stock Exchange is open for trading.
16.
Section Headings. Section headings have been inserted in this Purchase Contract
as a matter of convenience of reference only, and it is agreed that such section headings are not a
part of this Purchase Contract and will not be used in the interpretation of any provisions of this
Purchase Contract.
17.
Counterparts; Electronic Signature. This Purchase Contract may be executed in
several counterparts each of which shall be regarded as an original (with the same effect as if the
signatures thereto and hereto were upon the same document) and all of which shall constitute one
and the same document. The electronic signature of a party to this Purchase Contract shall be as
valid as an original signature of such party and shall be effective to bind such party to this Purchase
Contract. For purposes hereof: (i) “electronic signature” means a manually signed original
signature that is then transmitted by electronic means, and (ii) “transmitted by electronic means”
means sent in the form of a facsimile or sent via the internet as a portable document format (pdf)
or other replicating image attached to an email or internet message.

[Signature page follows.]
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If you agree with the foregoing, please sign the enclosed counterpart of this Purchase
Contract and return it to the Underwriter. This Purchase Contract shall become a binding
agreement between you and the Underwriter when at least the counterpart of this letter shall have
been signed by or on behalf of each of the parties hereto.
Very truly yours,
STIFEL, NICOLAUS & COMPANY,
INCORPORATED, Underwriter

By ..............................................................................
Mark Reader, Managing Director

ACCEPTED THIS ___ DAY OF
MARCH 2022 at …..….. P.M.
CITY OF SAFFORD, ARIZONA

By ..................................................................
Name .............................................................
Title ...............................................................
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SCHEDULE I
$____________
CITY OF SAFFORD, ARIZONA
EXCISE TAX REVENUE OBLIGATIONS, TAXABLE SERIES 2022
DATED DATE: MARCH __, 2022
Maturity Dates
(July 1)
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038
2039
2040
2041
2042
2043
2044
2045
2046

Principal
Amounts

Interest
Rates

Yields

Optional Prepayment of Obligations. The Obligations payable before or on July 1, 20__ will not
be subject to prepayment prior to their stated payment dates. The Obligations payable on or after
July 1, 20__ may be prepaid prior to their stated payment dates, in whole or in part on any date, in
any order of stated payment date and by lot within any stated payment date, by the City, on or after
July 1, 20__, at a prepayment price equal to the principal amount thereof plus accrued interest on
such Obligation to the dated fixed for prepayment, but without premium.
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EXHIBIT A
FORM OF SUPPLEMENTAL OPINION OF SPECIAL COUNSEL
[LETTERHEAD OF GREENBERG TRAURIG, LLP]
[Date of Closing]

Stifel, Nicolaus & Company, Incorporated
Phoenix, Arizona
Re:

Excise Tax Revenue Obligations, Taxable Series 2022, Evidencing Proportionate
Interests of the Owners Thereof in Installment Payments to be Made by City of
Safford, Arizona to ___________, Trustee, Dated the Date Hereof

Pursuant to an Obligation Purchase Agreement, dated March __, 2022 (the “Purchase
Contract”), between City of Safford, Arizona and Stifel, Nicolaus & Company, Incorporated, we
have delivered to you our approving opinion of even date herewith (the “Approving Opinion”)
relating to the captioned Obligations (the “Obligations”). You may rely on the Approving Opinion
as if the Approving Opinion were also addressed to you. All terms used herein shall have the same
meaning assigned to such terms in the Purchase Contract.
With the same exceptions, reliances and assumptions provided in the Approving Opinion
and further relying specifically on the opinion of the City Attorney of City of Safford, Arizona,
dated the date hereof, as to matters addressed therein, we hereby supplement the Approving
Opinion and further advise you as follows:
1.
The City has all requisite power and authority pursuant to the Constitution and laws
of the State (a) to execute and deliver, as applicable, the City Documents, (b) to approve, execute
and authorize the use and distribution of the Preliminary Official Statement and the Final Official
Statement and (c) to carry out and consummate the transactions contemplated by the Final Official
Statement, the City Documents and the Obligations (including performing the applicable
obligations pursuant thereto).
2.
The City has complied with all applicable provisions of law and has taken all
actions required to be taken by it to the date hereof in connection with the transactions
contemplated by the Final Official Statement, the City Documents and the Obligations.
3.
The City Documents have been duly authorized, executed and delivered, and,
assuming due and valid authorization, execution and delivery by, and enforceability against, if any,
the other party thereto, the City Documents constitute legal, valid and binding obligations of the
City, enforceable in accordance with their respective terms. The foregoing is subject to applicable
bankruptcy, insolvency, reorganization, moratorium, and other similar laws affecting the
enforcement of creditors’ rights and the principles of equity in the event equitable remedies are
sought.
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4.
Enactment of the Resolution, authorization, execution and delivery, as applicable,
of, and the due performance by the City of the City Documents and the approval, execution and
authorization of the use and distribution of, the Final Official Statement (including, as applicable,
the Preliminary Official Statement) by the City under the circumstances contemplated thereby and
each of such instruments, do not and will not conflict with, or constitute on the part of the City a
material breach of or default under, any federal or State constitutional or statutory provision.
5.
No consent of any other party, and no consent, license, approval or authorization
of, exemption by or registration with any governmental body, authority, bureau or agency (other
than those that have been obtained or will be obtained prior to the delivery of the Obligations and
other than approvals that may be required under “blue sky” laws of any jurisdiction) is required in
connection with the adoption by the Mayor and Council of the City of the Resolution or the
authorization, execution, delivery and performance, as applicable, by the City of the City
Documents and the consummation of the transactions contemplated by the Final Official
Statement.
6.
The information contained (but not incorporated by reference) in the Preliminary
Official Statement and the Final Official Statement in the tax caption on the cover thereof, under
the headings “INTRODUCTORY STATEMENT,” “THE OBLIGATIONS,” “PLAN OF
FINANCE” (only as to information contained in the first and last paragraphs of such heading),
“SECURITY FOR AND SOURCE OF PAYMENT OF THE OBLIGATIONS,” “TAX
MATTERS,” and “CONTINUING DISCLOSURE” (except as it relates to compliance with prior
undertakings as to which we express no opinion) therein, and in Appendix D – “SUMMARY OF
CERTAIN PROVISIONS OF PRINCIPAL DOCUMENTS,” Appendix E –“FORM OF
CONTINUING DISCLOSURE UNDERTAKING,” and Appendix F – “FORM OF APPROVING
LEGAL OPINION” thereto, insofar as such information purports to summarize certain provisions
of the laws of the State and the United States of America, the Obligations, the Indenture, the
Purchase Contract and the Undertaking fairly present the information purported to be shown;
provided, however, that such information does not purport to summarize all the provisions of, and
is qualified in its entirety by, the complete laws and documents that are summarized, and, based
solely on our participation in the transaction as Special Counsel, nothing has come to our attention
that would lead us to believe that the information and statements in the Preliminary Official
Statement, as of its date and as of March __, 2022, and the Final Official Statement, as of its date
and as of the date hereof, contained or contains any untrue statement of a material fact or omitted
or omits to state a material fact necessary in order to make the statements therein, in light of the
circumstances under which they were made, not misleading; provided, however, that we express
no view as to the financial statements of the City, any other financial forecast, technical or
statistical data, and any information in the Preliminary Official Statement or the Final Official
Statement regarding DTC. We have not undertaken to review or determine independently, and
assume no responsibility for, the accuracy or completeness of the information in the Preliminary
Official Statement or the Final Official Statement except to the extent indicated hereinabove.
7.
It is not necessary in connection with the sale and execution of the Obligations to
the public to register the Obligations pursuant to the Securities Act of 1933, as amended, or to
qualify the Indenture pursuant to the Trust Indenture Act of 1939, as amended.
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This letter is provided pursuant to Section 6(k)(2) of the Purchase Contract and is being
given solely for the information of and assistance to the addressee of this letter in its capacity as
the underwriter of the Obligations. In giving this opinion to such underwriter, it is expressly
understood that no attorney-client relationship is being created thereby. Without our express prior
written permission, this opinion may not be relied upon by any person other than such underwriter
and is not to be used, circulated, quoted, or otherwise referred to in connection with the offering
of the Obligations, except that reference may be made to this opinion in any list of closing
documents pertaining to the execution and delivery of the Obligations.
Respectfully submitted,
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EXHIBIT B
[LETTERHEAD OF CITY ATTORNEY]
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CITY OF SAFFORD, ARIZONA
PROCEDURES FOR COMPLIANCE WITH
CONTINUING DISCLOSURE UNDERTAKINGS
IMPLEMENTED FEBRUARY 28, 2022
These Procedures for Compliance with Continuing Disclosure Undertakings (these “Procedures”) set
forth procedures of the City of Safford, Arizona (the “Issuer”) to assist in compliance with the continuing
disclosure undertakings (“Continuing Disclosure Undertakings”) entered into by the Issuer in connection
with the offering of obligations of the Issuer subject to the continuing disclosure requirements of Rule
15c2-12 (the “Rule”) promulgated by the Securities and Exchange Commission under the Securities
Exchange Act of 1934.
These Procedures document practices and describe various procedures for preparing and disseminating
annual financial information and reporting “listed events” for the benefit of the holders of the Issuer’s
obligations and to assist Participating Underwriters (within the meaning of the Rule) in complying with
the Rule.
Compliance with pertinent law is an ongoing process; necessary during the entire term of any obligations
issued by the Issuer, and is an integral component of the Issuer’s debt management. Implementation of
these Procedures will require ongoing monitoring and consultation with bond/disclosure counsel and the
Issuer’s accountants and advisors.
General Policies and Procedures
1.

The Finance Director of the Issuer (the “Compliance Officer”) will be responsible for
monitoring post-issuance compliance.

2.

The Compliance Officer will coordinate procedures for record retention and review of such
records.

3.

All documents and other records relating to obligations issued by the Issuer shall be
maintained by or at the direction of the Compliance Officer.

4.

The Compliance Officer will review post-issuance compliance procedures and systems on a
periodic basis, but not less than annually.

5.

The Compliance Officer will review the annual information required to be filed pursuant to
each Continuing Disclosure Undertaking.

6.

The Compliance Officer will train at least one other employee of the Issuer with respect to the
matters contained in these Procedures to facilitate compliance with the Continuing Disclosure
Undertakings in the event the Compliance Officer is no longer employed by the Issuer.

Continuing Disclosure
In order to monitor compliance by the Issuer with its Continuing Disclosure Undertakings, the
Compliance Officer will take the actions listed below, if and as required by such Continuing Disclosure
Undertakings. The Compliance Officer may coordinate with staff, and may engage a dissemination
62859256
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agent, counsel, and/or other professionals to assist in discharging the Compliance Officer’s duties under
these Procedures as the Compliance Officer deems necessary.
A.

Compilation of Currently Effective Continuing Disclosure Undertakings

The Compliance Officer shall compile and maintain a set of all currently effective Continuing Disclosure
Undertakings of the Issuer. Such agreements are included in the transcript of proceedings for the Issuer’s
respective obligation issue. Continuing Disclosure Undertakings are “Currently Effective” for purposes
of these Procedures (and hence shall be included in the set of Currently Effective Continuing Disclosure
Undertakings) for so long as the obligations to which they relate are outstanding. As obligations are
completely repaid or redeemed, the Compliance Officer shall remove the related Continuing Disclosure
Undertakings from the set of Currently Effective Continuing Disclosure Undertakings.
B.

Compilation of Currently Effective Financial Obligations

The Compliance Officer shall compile and maintain a list of all currently effective Financial Obligations
of the Issuer. “Financial Obligations” means, for purposes of the Rule, a (i) debt obligation, (ii)
derivative instrument entered into in connection with or pledged as security or a source of payment for,
and existing or planned debt obligation, or (iii) a guarantee of (i) or (ii). For purposes of the Rule,
Financial Obligation shall not include municipal securities of the Issuer as to which a final official
statement has been provided to the Municipal Securities Rulemaking Board consistent with the Rule and
as to which a continuing disclosure undertaking has been executed and delivered by the Issuer consistent
with the Rule.
Such list shall include key terms of each Financial Obligation, such as date of incurrence, principal
amount, maturity, amortization, interest rate, default rates, security and source of payment and key
covenants.
C.

Annual Review and Annual Reporting Requirements

The Compliance Officer shall ensure that all necessary financial statements, financial information and
operating data is filed in the manner and by the filing dates set forth in the Currently Effective Continuing
Disclosure Undertakings. The Compliance Officer shall review the set of Currently Effective Continuing
Disclosure Undertakings annually, prior to each annual filing, keeping in mind:

D.

•

The financial information and operating data required to be reported under a
particular Continuing Disclosure Undertaking may differ from the financial
information and operating data required to be reported under another Continuing
Disclosure Undertaking; and

•

The timing requirements for reporting under a particular Continuing Disclosure
Undertaking may differ from the timing requirements for filing under another
Continuing Disclosure Undertaking.

Calendar; EMMA Notification System

The Compliance Officer shall keep a calendar of all pertinent filing dates required under the Issuer’s
Currently Effective Continuing Disclosure Undertakings. The Compliance Officer shall also subscribe to
notification services made available through the Electronic Municipal Market Access system of the
Municipal Securities Rulemaking Board.
2
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E.

Annual Review of Prior Filings

As part of the annual review process, the Compliance Officer shall also review prior filings made within
the past five years subsequent to the last such review of prior filings. If the Compliance Officer discovers
any late or missing filings, the Compliance Officer (after discussing the circumstances with the Issuer’s
dissemination agent, counsel or other agents as necessary) shall file the missing information.
F.

Monitoring of Listed Events

The Compliance Officer shall monitor the occurrence of any of the following events and/or other events
set forth in the Currently Effective Continuing Disclosure Undertakings and shall provide notice of the
same in the required manner and by the relevant reporting deadline (generally within 10 days of the
occurrence):
1.
2.
3.
4.
5.
6.

7.
8.
9.
10.
11.
12.
13.

14.
15.

16.

Principal and interest payment delinquencies;
Non-payment related defaults, if material;
Unscheduled draws on debt service reserves reflecting financial difficulties;
Unscheduled draws on credit enhancements reflecting financial difficulties;
Substitution of credit or liquidity providers, or their failure to perform;
Adverse tax opinions, the issuance by the Internal Revenue Service of proposed or
final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB)
or other material notices or determinations with respect to the tax status of the
Issuer’s obligations, or other material events affecting the tax status of the Issuer’s
obligations;
Modification to rights of holders of the Issuer’s obligations, if material;
Calls of the Issuer’s obligations, if material, and tender offers;
Defeasances of the Issuer’s obligations;
Release, substitution or sale of property securing repayment of the Issuer’s
obligations, if material;
Rating changes;
Bankruptcy, insolvency, receivership or similar event of the Issuer;
The consummation of a merger, consolidation, or acquisition involving the
Issuer or the sale of all or substantially all of the assets of the Issuer, other than
in the ordinary course of business, the entry into a definitive agreement to
undertake such an action or the termination of a definitive agreement relating to
any such actions, other than pursuant to its terms, if material;
Appointment of a successor or additional trustee or the change of name of a
trustee, if material;
Incurrence of a Financial Obligation of the Issuer, if material, or agreement to
covenants, events of default, remedies, priority rights, or other similar terms of a
Financial Obligation of the Issuer, any of which affect security holders, if material;
and
Default, event of acceleration, termination event, modification of terms, or other
similar events under the terms of a Financial Obligation of the Issuer, any of which
reflect financial difficulties.

The list of Currently Effective Financial Obligations compiled pursuant to B. above will assist in making
determinations with respect to Listed Events 15 and 16.
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G.

Review of Official Statements

The Compliance Officer shall review drafts of any offering document for a new offering of
obligations, with assistance from its dissemination agent, counsel or other agents of the Issuer as
necessary, and shall determine that the offering document accurately and completely describes the
Issuer’s continuing disclosure compliance history within the five years prior to the date of the
respective Official Statement. This compliance review is not meant to limit the Issuer’s other
reviews of or diligence procedures relating to its offering documents.
H.

Record Retention

The Compliance Officer shall retain documentation evidencing the Issuer’s annual reviews and
its reviews of offering documents in connection with new offerings as set forth above. This Issuer
shall retain this documentation, for each Continuing Disclosure Undertaking, for the period that the
related obligations are outstanding.
Annual Review Checklist

I.

The Compliance Officer may use and retain the attached Annual Review Checklist to assist in
implementing these Procedures.
CONTINUING DISCLOSURE ANNUAL REVIEW CHECKLIST
1.

Fiscal Year Ending:

_____________________________________

2.

Compliance Officer:

_____________________________________

3.

Checklist Completion Date:

4.

Obligations for which there are Currently Effective Continuing Disclosure Undertakings

_____________________________________

- Attach Agreements:

5.

$

,

, dated

, 20

$

,

, dated

, 20

$

,

, dated

, 20

$

,

, dated

, 20

$

,

, dated

, 20

$

,

, dated

, 20

$

,

, dated

, 20

Have any new Obligations subject to Continuing Disclosure Been Issued this Year?
______ No
______ Yes (Add Agreement to Currently Effective Continuing Disclosure Undertakings)
4
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If Yes, did the Compliance Officer review the Offering Document’s Description of the
Issuer’s Continuing Disclosure Compliance History within the Prior 5 Years?
Circle: Y/ N (If N, review and discuss any issues with counsel.)
6.

Have any Obligations subject to Continuing Disclosure Been Completely Paid or
Redeemed this Year?
______ No
______ Yes (Remove Agreement from Currently Effective Continuing Disclosure Undertakings)

7.

(a) Has the Compliance Officer Reviewed the Annual Continuing Disclosure Filing to
Ensure that all Necessary Financial Statements, Financial Information and Operating
Data is Included?
Yes
No (Compliance Officer must review the Annual Continuing Disclosure Filing)
(b) For purposes of this review, please keep in mind:
Checked?

8.

Different Continuing Disclosure Undertakings may require different information to be
file (so check each one).

Y/N

Different Continuing Disclosure Undertakings may have different filing timing
requirements (so check each one).

Y/N

Have any of the Following Listed Events Occurred this Year?
Event

Circle

1.

Principal and interest payment delinquencies.

Y/N

2.

Non-payment related defaults, if material.

Y/N

3.

Unscheduled draws on debt service reserves reflecting financial difficulties.

Y/N

4.

Unscheduled draws on credit enhancements reflecting financial difficulties.

Y/N

5.

Substitution of credit or liquidity providers, or their failure to perform.

Y/N

6.

Adverse tax opinions, the issuance by the Internal Revenue Service of proposed
or final determinations of taxability, Notices of Proposed Issue (IRS Form
5701-TEB) or other material notices or determinations with respect to the tax
status of the Issuer’s obligations, or other material events affecting the tax
status of the Issuer’s obligations.

Y/N

7.

Modification to rights of holders of the Issuer’s obligations, if material.

Y/N

8.

Calls of the Issuer’s obligations, if material, and tender offers.

Y/N

9.

Defeasances of the Issuer’s obligations.

Y/N

Release, substitution or sale of property securing repayment of the Issuer’s
obligations, if material.

Y/N

10.
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11.
12.

Rating changes.
Bankruptcy, insolvency, receivership or similar event of the Issuer.

Y/N

13.

The consummation of a merger, consolidation, or acquisition involving the Issuer or
the sale of all or substantially all of the assets of the Issuer, other than in the
ordinary course of business, the entry into a definitive agreement to undertake such
an action or the termination of a definitive agreement relating to any such actions,
other than pursuant to its terms, if material.
Appointment of a successor or additional trustee or the change of name of a trustee,
if material.
Incurrence of a Financial Obligation of the Issuer, if material, or agreement to
covenants, events of default, remedies, priority rights, or other similar terms of a
Financial Obligation of the Issuer, any of which affect security holders, if material.
Default, event of acceleration, termination event, modification of terms, or other
similar events under the terms of a Financial Obligation of the Issuer, any of which
reflect financial difficulties.

Y/N

14.
15.
16.

9.

If any such Event Occurred, was Proper Notice Provided?
Yes
No (Call your dissemination agent or counsel immediately to discuss)
N/A

10.

Has the Issuer Retained a Dissemination Agent?
Yes: Name/Contact:
No

6
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Y/N

Y/N
Y/N
Y/N
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SIXTH EXCISE TAX TRUST AGREEMENT
THIS SIXTH EXCISE TAX TRUST AGREEMENT, dated as of March 1, 2022
(together with any duly authorized, executed and delivered supplement thereto, this “Trust
Agreement”), by and between ____________________, a national banking association authorized
to exercise corporate trust powers in the State of Arizona, as trustee, or any successor thereto acting
as trustee pursuant to this Trust Agreement and in its capacity as “Seller” pursuant to the
hereinafter described Purchase Agreement (the “Trustee”), and the CITY OF SAFFORD,
ARIZONA, a municipal corporation under the laws of the State of Arizona (the “City”),
W I T N E S S E T H:
WHEREAS, the Seller (as such term and other terms not hereinabove defined are
hereinafter defined) and the City, as purchaser, have entered into the Purchase Agreement in
connection with the execution and delivery of the Obligations to provide for the deposits to the
Costs of Issuance Fund, the Additional Projects Fund and the Initial Obligation Proceeds Fund;
and
WHEREAS, for the purpose of obtaining the moneys to provide such deposits,
rights pursuant to the Purchase Agreement have been assigned and transferred to the Trustee for
purposes hereof, and in consideration of such assignment and the execution hereof, the Trustee has
executed and delivered the Obligations, each evidencing a proportionate interest in certain rights
pursuant to the Purchase Agreement;
NOW, THEREFORE, in consideration for the Obligations executed, delivered and
Outstanding under this Trust Agreement; the acceptance by the Trustee of the trusts created herein;
the purchase and acceptance of the Obligations by the Owners, and to secure the payment of
principal of and interest on (to the extent provided herein) the Obligations, the rights of the Owners
of the Obligations and the performance and the observance of the covenants and conditions
contained in the Obligations, the Purchase Agreement and herein, and the performance and the
observance of all of the covenants and conditions contained therein, the Trustee hereby declares
an irrevocable trust and acknowledges its acceptance of all right, title and interest in and to the
following described trust estate, which shall be administered by the Trustee according to the
provisions of this Trust Agreement and for the equal and proportionate benefit of the Owners of
the Obligations:
A.
All right, title and interest of the Seller in, under and pursuant to the
Purchase Agreement, the Payments and any other amounts payable by the City under the Purchase
Agreement and the present and continuing right to (i) make claim for, collect or cause to be
collected, receive or cause to be received all such revenues, receipts and other sums of money
payable or receivable thereunder, (ii) bring actions and proceedings thereunder or for the
enforcement of such rights, and (iii) do any and all other things which the Seller is or may become
entitled to do thereunder;
B.
Amounts on deposit from time to time in the funds created pursuant
hereto, except, notwithstanding any provision herein to the contrary, in the Additional Projects
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Fund, subject to the provisions of this Trust Agreement permitting the application thereof for the
purposes and on the terms and conditions set forth herein; and
C.
Any and all other real or personal property of any kind from time to
time hereafter by delivery or by writing of any kind specifically conveyed, pledged, assigned or
transferred, as and for additional security hereunder for the Obligations, by the Seller or by anyone
on its behalf or with its written consent, in favor of the Trustee, which is hereby authorized to
receive any and all such property at any and all times and to hold and apply the same subject to
the terms hereof;
TO HAVE AND TO HOLD, all and singular, the trust estate, including all
additional property which by the terms hereof has or may become subject to the encumbrance of
this Trust Agreement, unto the Trustee and its successors and assigns, forever, subject, however,
to the rights reserved hereunder;
IN TRUST, however, for the equal and proportionate benefit and security of the
Owners from time to time of the Obligations executed and delivered hereunder and Outstanding,
none of the Obligations being entitled to priority or distinction one over the other in the application
of the revenues from the Excise Taxes and the State Shared Revenues pledged by the Purchase
Agreement to the Payments, regardless of the delivery of any of the Obligations prior to the
delivery of any other of the Obligations, or regardless of the time or times the Obligations become
payable or are subject to prepayment, all of the Obligations being co-equal as to the pledge of and
lien on the revenues from the Excise Taxes and the State Shared Revenues pledged for the
Payments thereof and sharing ratably, without preference, priority or distinction, as to the source
or method of payment from the revenues from the Excise Taxes or the State Shared Revenues or
security therefor and conditioned, however, that if the City shall well and truly pay or cause to be
paid fully and promptly when due all indebtedness, liabilities, obligations and sums at any time
secured hereby, including interest and attorneys’ fees, and shall promptly, faithfully and strictly
keep, perform and observe or cause to be kept, performed and observed all of its covenants,
warranties and agreements contained herein, this Trust Agreement shall be and become void and
of no further force and effect; otherwise, the same shall remain in full force and effect, and upon
the trust and subject to the covenants and conditions hereinafter set forth.
For such purposes, the City and the Trustee hereby agree as follows:
ARTICLE I
DEFINITIONS
Section 1.1. Definitions. In addition to the terms defined in the first paragraph
hereof and unless the context otherwise requires, the terms defined in this Section shall, for all
purposes of this Trust Agreement, have the meanings herein specified.
“2015A Tax-Exempt Agreement” means the First Excise Tax Purchase
Agreement (Tax-Exempt Series A), dated as of March 1, 2015, by and between the City and U.S.
Bank National Association, in its capacity as “Seller.”

2
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“2015D Tax-Exempt Agreement” means the Fourth Excise Tax Purchase
Agreement (Tax-Exempt Series D), dated as of March 1, 2015, by and between the City and U.S.
Bank National Association, in its capacity as “Seller.”
“2019 Agreement” means the Fifth Excise Tax Purchase Agreement, dated
as of August 1, 2019, by and between the City and The Bank of New York Mellon Trust Company,
N.A., in its capacity as “Seller.”
“Additional Projects” means the acquisition of the evidence(s) of payment
executed and delivered by PSPRS as a result of any Future Funding.
“Additional Projects Fund” means the fund of that name established
pursuant to Article III and held by the Trustee.
“Authorized Denominations” means $5,000 of principal due on a specific
stated payment date or integral multiples thereof.
“Business Day” means any day of the week other than a Saturday, Sunday
or a day which shall be in the State a legal holiday or a day on which the Trustee is authorized or
obligated by law or executive order to close or a day on which the Federal Reserve is closed as
modified by the effect of Section 9.6.
“City Representative” means the Manager, the Finance Director or any
other person authorized by the Manager or the Mayor and Council of the City to act on behalf of
the City with respect to this Trust Agreement.
“Closing Date” means March __, 2022.
“Continuing Disclosure Undertaking” means the Continuing Disclosure
Undertaking, dated the Closing Date, from the City.
“Corporate Trust Office” means the office of the Trustee designated in
Section 12.2 or any successor corporate trust office.
“Costs of Issuance Fund” means the fund of that name established pursuant
to Article III and held by the Trustee.
“Current Funding” means the funding of all or a portion of the City’s
unfunded liabilities with respect to PSPRS in connection with the Project.
“Defaulted Interest” has the meaning provided in Section 2.11(d).
“Defeasance Obligations” means, to the extent permitted by law, (1) cash,
(2) non-callable direct obligations of the United States of America (“Treasuries”), (3) evidences
of ownership of proportionate interests in future interest and principal payments on Treasuries held
by a bank or trust company as custodian, under which the owner of the investment is the real party
in interest and has the right to proceed directly and individually against the obligor and the
underlying Treasuries are not available to any person claiming through the custodian or to whom
3
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the custodian may be obligated, (4) pre-refunded municipal obligations rated “AAA” and “Aaa”
by S&P and Moody’s, respectively, (5) securities eligible for “AAA” defeasance under thenexisting criteria of S&P, or (6) any combination of the foregoing.
“Delivery Costs” means all items of expense directly or indirectly payable
by or reimbursable to the City or the Trustee relating to the sale and execution and delivery of the
Purchase Agreement, this Trust Agreement and the Obligations, including but not limited to filing
and recording costs, settlement costs, printing costs, reproduction and binding costs, initial fees
and charges of the Trustee, financing discounts, legal fees and charges, insurance fees and charges,
financial and other professional consultant fees, costs of rating agencies for credit ratings, fees for
execution, transportation and safekeeping of the Obligations and charges and fees in connection
with the foregoing.
“Depository Trustee” means any bank or trust company, which may include
the Trustee, designated by the City, with a combined capital and surplus of at least Fifty Million
Dollars ($50,000,000) and subject to supervision or examination by federal or State authority.
writing to the City.

“Designated Office” means the office designated as such by the Trustee in

“DTC” means The Depository Trust Company, a limited purpose trust
company organized under the laws of the State of New York, and its successors and assigns.
“Electronically” or “Electronic Method” means, with respect to notice, the
following communications methods: a portable document format (“pdf”) or other replicating
image attached to an email, a timesharing terminal, computer network, or secure electronic
transmission containing applicable authorization codes, passwords and/or authentication keys
issued by the Trustee or another method or system in connection with its services hereunder,
specified by the Trustee as available for use in connection with its services hereunder.
“Event of Default” means an event of default under the Purchase
Agreement as provided in Section 9 thereof.
“Excise Taxes” means the unrestricted transaction privilege (sales) taxes,
business license and franchise fees, parks and recreation fees and permits and fines and forfeitures
the City imposes; provided that the Mayor and Council of the City may impose other transaction
privilege taxes in the future, the uses of revenue from which will be restricted, at the discretion of
such Council.
“Future Funding” means the funding of all or a portion of the City’s future
unfunded liabilities with respect to PSPRS or the transfer to PSPRS of amounts to be held for
payment of amounts due from the City to PSPRS.
“Independent Counsel” means an attorney duly admitted to the practice of
law before the highest court of the state in which such attorney maintains an office and who is not
an employee of the City or the Trustee and which may include the counsel giving a Special
Counsel’s Opinion.

4
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“Initial Obligation Proceeds Fund” means the fund of that name established
pursuant to Article II and held by the Trustee.
“Interest Payment Date” means each January 1 and July 1, commencing
_______ 1, 20__, while any Obligations are Outstanding provided that, pursuant to Section 9.6, if
any such day is not a Business Day, any payment due on such date may be made on the next
Business Day, without additional interest and with the same force and effect as if made on the
specified date for such payment.
“Market Value” means the indicated bid value of the investment or
investments to be valued as shown in The Wall Street Journal or any publication having general
acceptance as a source of valuation of the same or similar types of securities or any securities
pricing service available to or used by the Trustee and generally accepted as a source of valuation.
“Moody’s” means Moody’s Investors Service, Inc., a corporation organized
and existing under the laws of the State of Delaware, its successors and assigns, and, if such
corporation shall be dissolved or liquidated or shall no longer perform the functions of a securities
rating agency, “Moody’s” shall be deemed to refer to any other nationally recognized securities
rating agency designated by the City by notice to the Trustee.
“Notification” shall have the meaning provided in Section 10.3.
“Obligations” means the City of Safford, Arizona Excise Tax Revenue
Obligations, Taxable Series 2022.
“Outstanding” refers to Obligations issued in accordance with this Trust
Agreement, excluding: (i) Obligations which have been exchanged or replaced; (ii) Obligations
which have been paid; (iii) Obligations which have become due and for the payment of which
moneys have been duly provided to the Trustee; and (iv) Obligations for which there have been
irrevocably set aside with a Depository Trustee sufficient moneys or obligations permitted by the
Purchase Agreement bearing interest at such rates and with such stated payment dates as will
provide sufficient funds to pay the principal of and premium, if any, and interest on such
Obligations, provided, however, that if any such Obligations are to be prepaid, the City shall have
taken all action necessary to prepay such Obligations and notice of such prepayment shall have
been duly provided in accordance with the proceedings under which such Obligations were
executed and delivered or irrevocable instructions so to give such notice shall have been given to
the Trustee.
“Owner” or any similar term, when used with respect to an Obligation
means the person in whose name such Obligation shall be registered.
“Parity Lien Obligations” means an obligation issued on a parity with the
2015A Tax-Exempt Agreement, the 2015D Tax-Exempt Agreement, the 2019 Agreement and the
Purchase Agreement, as permitted by the terms thereof.
“Payment Fund” means the fund of that name established pursuant to
Article V and held by the Trustee.
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“Payments” means the “Payments” required to be paid by the City pursuant
to Subsection 1(b) of the Purchase Agreement and as set forth in the Schedule to the Purchase
Agreement, subject to the provisions of Subsection 5.2(b).
“Permitted Investments” means any investment permitted by Section 35323, Arizona Revised Statutes, as amended, or any successor provision thereto.
“Project” means the acquisition of the evidence of payment executed and
delivered by PSPRS as a result of the Current Funding.
“Projects” means, collectively, the Project and the Additional Projects.
“PSPRS” means the Arizona Public Safety Personnel Retirement System.
“Purchase Agreement” means the Sixth Excise Tax Purchase Agreement,
dated as of March 1, 2022, by and between the City and the Seller.
“Regular Record Date” means the close of business on the fifteenth day of
the month preceding each Interest Payment Date.
“Responsible Officer” means, when used with respect to the Trustee, the
president, any vice president, any assistant vice president, the secretary, any assistant secretary,
the treasurer, any assistant treasurer, any senior associate, any associate or any other officer of the
Trustee within the Corporate Trust Office customarily performing functions similar to those
performed by the persons who at the time shall be such officers, respectively, or to whom any
corporate trust matter is referred because of such person’s knowledge of and familiarity with the
particular subject and having direct responsibility for the administration of this Trust Agreement.
“Securities Depository” means a “clearing agency” (securities depository)
registered under Section 17A of the Securities Exchange Act of 1934, as amended.
Purchase Agreement.

“Seller” means the Trustee in its separate capacity as Seller pursuant to the

“Special Counsel’s Opinion” means an opinion signed by an attorney or
firm of attorneys of nationally recognized standing in the field of law relating to municipal bonds
selected by the City.
“Special Record Date” has the meaning provided in Section 2.11(d).
“S&P” means S&P Global Ratings, a division of Standard & Poor’s
Financial Services LLC, a limited liability company organized and existing under the laws of the
State of New York, its successors and assigns, and, if such entity shall be dissolved or liquidated
or shall no longer perform the functions of a securities rating agency, “S&P” shall be deemed to
refer to any other nationally recognized securities rating agency designated by the City by notice
to the Trustee.
“State” means the State of Arizona.
6
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“State Shared Revenues” means any amounts of excise taxes, transaction
privilege (sales) taxes and income taxes imposed by the State or any agency thereof and returned,
allocated or apportioned to the City, except the City’s share of any such taxes which by State law,
rule or regulation must be expended for other purposes, such as motor vehicle fuel taxes.
Section 1.2.

Interpretation.

(a)
Any reference herein to the Mayor and Council of the City or any
officer of the City shall include those succeeding to their functions, duties or responsibilities
pursuant to or by operation of law or who are lawfully performing their functions.
(b)
Unless the context otherwise indicates, words importing the singular
shall include the plural and vice versa and the use of the neuter, masculine or feminine gender is
for convenience only and shall be deemed to mean and include the neuter, masculine or feminine
gender. Words importing persons includes firms, associations and corporations, and the singular
and plural forms of words shall be deemed interchangeable wherever appropriate.
(c)
Headings of articles and sections herein and the table of contents
hereof are solely for convenience of reference, do not constitute a part hereof and shall not affect
the meaning, construction or effect hereof. References to “Articles” and “Sections” are to those
in this Trust Agreement.
Section 1.3. Obligations Not General Obligations of the City. The Obligations
shall be payable solely out of the revenues and other security pledged hereby and shall not
constitute an indebtedness or general obligation of the City within the meaning of any State
constitutional provision or statutory limitation and shall never constitute or give rise to a pecuniary
liability of the City or be a charge against the City’s general credit or a charge against the general
credit or the taxing powers of the State or any political subdivision thereof.
ARTICLE II
SPECIAL REVENUE OBLIGATIONS
Section 2.1. Authorization of the Obligations. The Trustee is hereby authorized
and directed by the City to execute and deliver to the original purchasers thereof, the Obligations
in the principal amount of $____,000, evidencing proportionate ownership interests in the
Payments. In no event shall the Obligations be deemed liabilities, debts or obligations of the
Trustee.
Section 2.2. Date; Interest Accrual. Each Obligation shall be dated the Closing
Date, and interest with respect thereto shall be payable from such date or from the most recent
Interest Payment Date to which interest has previously been paid or made available for payment
with respect to the Outstanding Obligations.
Section 2.3. Payment Dates and Interest Rates. The Obligations shall be in
Authorized Denominations. The Obligations shall become payable on the dates and in the
principal amounts, and interest with respect thereto shall be computed at the rates, as shown below:
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Payment Date
(July 1)

Principal
Amount

Interest
Rates

Section 2.4. Interest on Obligations. Interest on the Obligations shall be payable
semiannually on January 1 and July 1 of each year commencing ________ 1, 20__, to and
including the date of payment or prepayment of the Obligations. Except for the initial period, said
interest shall represent the portion of the Payments designated as interest and coming due during
the six-month period preceding each Interest Payment Date with respect to the Obligations. The
proportionate share of the portion of the Payments designated as interest with respect to any
Obligation shall be computed by multiplying the portion of Payments designated as principal with
respect to such Obligation by the rate of interest applicable to such Obligation (on the basis of a
360-day year of twelve 30-day months), except that the first portion of the Payments designated
as interest shall be for interest from the Closing Date to ________ 1, 20__.
Section 2.5. Form. The Obligations shall be in fully registered, certificated form,
substantially in the form set forth in Exhibit A hereto.
Section 2.6. Execution. The Obligations shall be executed by and in the name of
the Trustee by the manual signature of an authorized representative of the Trustee. If any
representative whose signature appears on any Obligation ceases to be such representative before
the Closing Date, such signature shall nevertheless be as effective as if the representative had
remained in office until the Closing Date. Any Obligation may be executed on behalf of the
Trustee by such person as at the actual date of the execution of such Obligation shall be the proper
authorized representative of the Trustee although at the nominal date of such Obligation such
person shall not have been such authorized representative of the Trustee. No Obligation shall be
valid or become obligatory for any purpose or shall be entitled to any security or benefit under this
Trust Agreement unless and until executed and delivered by the Trustee. The execution by the
Trustee of any Obligation shall be conclusive evidence that the Obligation so executed has been
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duly authorized and delivered hereunder and is entitled to the security and benefit of this Trust
Agreement.
Section 2.7. Book-Entry Only System. The Trustee and the City may from time
to time enter into, and discontinue, an agreement with a Securities Depository which is the Owner
of the Obligations, to establish procedures with respect to the Obligations not inconsistent with the
provisions of this Trust Agreement; provided, that, notwithstanding any other provisions of this
Trust Agreement, any such agreement may provide that different provisions for notice to the
Securities Depository may be set forth herein and that a legend shall appear on each Obligation so
long as the Obligations are subject to such agreement. With respect to Obligations registered in
the name of a Securities Depository (or its nominee), neither the Trustee nor the City shall have
any obligation to any of its members or participants or to any person on behalf of whom an interest
is held in the Obligations. It is hereby acknowledged that the City and the Trustee intend to enter
into an agreement with DTC in connection with the execution and delivery of the Obligations, and
while such agreement is in effect, the procedures established therein shall apply to the Obligations
notwithstanding any other provisions of this Trust Agreement to the contrary. As long as DTC is
the Securities Depository with respect to the Obligations, the Trustee shall be a “DTC Direct
Participant.” The Trustee shall not have any responsibility or obligation to DTC participants or
the persons for whom they act as nominees with respect to the Obligations regarding accuracy of
any records maintained by DTC or DTC participants, the payments by DTC or DTC participants
of any amount in respect of principal, prepayment price or interest on the Obligations, any notice
which is permitted or required to be given to or by Owners hereunder (except such notice as is
required to be given by the City to the Trustee or to DTC), or any consent given or any other action
taken by DTC as Owner.
Section 2.8. Application of Proceeds. The proceeds received by the Trustee from
the sale of the Obligations ($__________) shall forthwith be applied by the Trustee as follows:

and

(1)

$__________ shall be deposited in the Costs of Issuance Fund;

(2)

$__________ shall be deposited in the Additional Projects Fund;

(3)
$__________ shall be deposited in the Initial Obligation Proceeds
Fund, a special trust fund established by the Trustee pursuant to this Trust
Agreement designated as the “City of Safford, Arizona Series 2022 Initial
Obligation Proceeds Fund” (herein referred to as the “Initial Obligation Proceeds
Fund”). The Trustee shall keep such fund separate and apart from all other funds
and moneys held by it and shall administer such fund as provided in this Trust
Agreement.
The amount deposited to the Initial Obligation Proceeds Fund shall be transferred immediately to
PSPRS pursuant to the wire instructions set forth in the Final Closing Memorandum with respect
to the Obligations (such transfer to otherwise occur without requisition or other documentation),
to cause the Current Funding. After such transfer, the Initial Obligation Proceeds Fund shall be
closed by the Trustee.
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Section 2.9.

Transfer and Exchange.

(a)
Any Obligation may, in accordance with its terms, be transferred
upon the registration books for the Obligations required to be kept pursuant to the provisions of
Section 2.13 by the person in whose name it is registered, in person or by his duly authorized
attorney, upon surrender of such Obligation for cancellation, accompanied by delivery of a written
instrument of transfer in a form approved by the Trustee, duly executed. Whenever any Obligation
or Obligations shall be surrendered for transfer, the Trustee shall execute and deliver a new
Obligation or Obligations in fully registered form of the stated payment date and interest rate and
for a like aggregate principal amount.
(b)
Obligations may be exchanged at the Designated Office for a like
aggregate principal amount of Obligations of Authorized Denominations of the same stated
payment date and interest rate. In connection with any such exchange or transfer of Obligations,
the Owner requesting such exchange or transfer shall, as a condition precedent to the exercise of
the privilege of making such exchange or transfer, remit to the Trustee an amount sufficient to pay
any tax or other governmental charge required to be paid, other than one imposed by the City
(which will not be payable by the Trustee), or any fee or expense of the Trustee or the City with
respect to such exchange or transfer.
(c)
The Trustee may, but shall not be obligated to, exchange or register
the transfer of an Obligation (i) if the Obligation is to be prepaid, in whole or in part, or (ii) during
a period of fifteen (15) days preceding the giving of a notice of prepayment. If an Obligation
subject to prepayment is to be transferred after having been selected for prepayment, any notice of
prepayment which has been given to the transferor shall be binding on the transferee and a copy
of the notice of prepayment shall be delivered by the Trustee to the transferee along with the duly
registered Obligation or Obligations.
Section 2.10. Obligations Mutilated, Lost, Destroyed or Stolen. If any Obligation
shall become mutilated, the Trustee, at the expense of the Owner of said Obligation, shall execute
and deliver a new Obligation of like tenor, stated payment date and amount in exchange and
substitution for the Obligation so mutilated, but only upon surrender to the Trustee of the
Obligation so mutilated. Any mutilated Obligation so surrendered to the Trustee shall be cancelled
by it and redelivered to, or upon the order of, the Owner of such Obligation. If any Obligation
shall be lost, destroyed or stolen, evidence of such loss, destruction or theft may be submitted to
the Trustee, and, if such evidence is satisfactory to the Trustee and, if an indemnity satisfactory to
the Trustee shall be given, the Trustee, at the expense of the Owner of such Obligation, shall
execute and deliver a new Obligation of like tenor, stated payment date and amount and numbered
as the Trustee shall determine in lieu of and in substitution for the Obligation so lost, destroyed or
stolen. The Trustee may require payment of an appropriate fee for each new Obligation delivered
under this Section and of the expenses which may be incurred by the Trustee in carrying out the
duties under this Section. Any Obligation issued under the provisions of this Section in lieu of
any Obligation alleged to be lost, destroyed or stolen shall be equally and proportionately entitled
to the benefits of this Trust Agreement with all other Obligations secured by this Trust Agreement.
The Trustee shall not be required to treat both the original Obligation and any replacement
Obligation as being Outstanding for the purpose of determining the principal amount of
Obligations which may be executed and delivered hereunder or for the purpose of determining any
10
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percentage of Obligations Outstanding hereunder, but both the original and replacement
Obligation shall be treated as one and the same. Notwithstanding any other provision of this
Section, in lieu of delivering a new Obligation for an Obligation which has been mutilated, lost,
destroyed or stolen, and which has become payable, the Trustee may make payment with respect
to such Obligation upon receipt of the aforementioned indemnity.
Section 2.11. Payment.
(a)
Payment of interest due with respect to any Obligation on any
Interest Payment Date shall be made to the person appearing on the registration books for the
Obligation maintained by the Trustee as the Owner thereof as of the Regular Record Date
immediately preceding such Interest Payment Date, such interest to be paid by check mailed on
the date due by first class mail to such Owner at the address thereof as it appears on such
registration books, payable in lawful money of the United States of America.
(b)
The principal with respect to the Obligations shall be payable in
lawful money of the United States of America upon surrender when due at the Designated Office.
(c)
Interest and, if arrangements for surrender are made with the Trustee,
principal payable to any Securities Depository or to any Owner of $1,000,000 or more in principal
amount of Obligations shall be paid by wire transfer in immediately available funds to an account
in the United States of America if the Owner makes a written request of the Trustee at least twenty
(20) days before the Interest Payment Date specifying the account address. The notice may provide
that it shall remain in effect for subsequent payments until otherwise requested in a subsequent
written notice.
(d)
Any interest on any Obligation which is payable on, but is not
punctually paid or duly provided for on, any Interest Payment Date (“Defaulted Interest”) shall
forthwith cease to be payable to the Owner on the relevant Regular Record Date solely by virtue
of such Owner having been such Owner. Such Defaulted Interest shall thereupon be paid, together
with interest thereon at the same rate per annum as such Defaulted Interest, by the Trustee (out of
funds provided to it by the City) to the persons in whose names such Obligations are registered at
the close of business on a special record date for the payment of such portion of Defaulted Interest
as may then be paid from the sources herein provided (the “Special Record Date”). When the
Trustee has funds available to pay the Defaulted Interest and interest thereon, the Trustee shall fix
a Special Record Date for the payment of such Defaulted Interest and interest thereon which shall
be not more than fifteen (15) nor less than ten (10) days prior to the date of the proposed payment
by the Trustee. The Trustee shall promptly cause notice of the proposed payment of such
Defaulted Interest and interest thereon and the Special Record Date therefor to be mailed, first
class postage prepaid, to each Owner of an Obligation at his address as it appears in the registration
books by the Trustee for the Obligations not less than ten (10) days prior to such Special Record
Date. Notice of the proposed payment of such Defaulted Interest and interest thereon and the
Special Record Date therefor having been mailed as aforesaid, such Defaulted Interest and interest
thereon shall be paid to the persons in whose names the Obligations are registered on such Special
Record Date.
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Section 2.12. Execution of Documents and Proof of Ownership.
(a)
Any request, direction, consent, revocation of consent or other
instrument in writing required or permitted by this Trust Agreement to be signed or executed by
the Obligation Owners may be in any number of concurrent instruments of similar tenor, and may
be signed or executed by such Owners in person or by their attorneys or agents appointed by an
instrument in writing for that purpose, or by any bank, trust company or other depository for such
Obligations. Proof of the execution of any such instrument, or of any instrument appointing any
such attorney or agent, and of the ownership of the Obligations shall be sufficient for any purpose
of this Trust Agreement (except as otherwise herein provided), if made in the following manner:
(1)
The fact and date of the execution by any Owner or the
attorney or agent thereof of any such instrument and of any instrument appointing any such
attorney or agent, may be proved by a certificate, which need not be acknowledged or
verified, of an officer of any bank or trust company located within the United States of
America, or of any notary public, or other officer authorized to take acknowledgments of
deeds to be recorded in such jurisdictions, that the persons signing such instruments
acknowledged the execution thereof. Where any such instrument is executed by an officer
of a corporation or association or a member of a partnership on behalf of such corporation,
association or partnership, such certificate shall also constitute sufficient proof of his
authority.
(2)
The fact of the ownership of the Obligations by any person
and the amount, the stated payment date and the numbers of such Obligations and the date
of his holding the same be proved on the registration books maintained pursuant to Section
2.13.
(b)
Nothing contained in this Article II shall be construed as limiting the
Trustee to such proof, it being intended that the Trustee may accept any other evidence of the
matters herein stated which the Trustee may deem sufficient. Any request or consent of the Owner
of any Obligation shall bind every future Owner of the same Obligation in respect of anything
done or suffered to be done by the Trustee in pursuance of such request or consent.
Section 2.13. Obligation Register. The Trustee will keep or cause to be kept, at
the Designated Office, sufficient books for the registration and transfer of the Obligations which
shall at all times during regular business hours on any Business Day be open to inspection by the
City and, upon presentation for such purpose, the Trustee shall, under such reasonable regulations
as it may prescribe, register or transfer or cause to be registered or transferred, on said books, the
Obligations as hereinbefore provided.
Section 2.14. Payment of Unclaimed Amounts. In the event any check for
payment of interest on an Obligation is returned to the Trustee unendorsed or is not presented for
payment within two (2) years from its payment date or any Obligation is not presented for payment
of principal at the payment or prepayment date, if funds sufficient to pay such interest or principal
due upon such Obligation shall have been made available to the Trustee for the benefit of the
Owner thereof, it shall be the duty of the Trustee to hold such funds, without liability for interest
thereon, for the benefit of the Owner of such Obligation who shall thereafter be restricted
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exclusively to such funds for any claim of whatever nature relating to such Obligation or amounts
due thereunder. The obligation of the Trustee to hold such funds shall continue for two years and
six months (subject to applicable escheat laws) following the date on which such interest or
principal payment became due, whether at the stated payment date or the date fixed for
prepayment, at which time the Trustee shall surrender such unclaimed funds so held to the City,
whereupon any claim of whatever nature by the Owner of such Obligation arising under such
Obligation shall be made upon the City.
ARTICLE III
COSTS OF ISSUANCE FUND; ADDITIONAL PROJECTS FUND
Section 3.1.

Establishment and Application of Costs of Issuance Fund.

(a)
The Trustee shall establish a special trust fund designated as the
“City of Safford, Arizona Series 2022 Costs of Issuance Fund” (herein referred to as the “Costs of
Issuance Fund”), shall keep such fund separate and apart from all other funds and moneys held by
it and shall administer such fund as provided in this Trust Agreement.
(b)
Amounts in the Costs of Issuance Fund shall be disbursed for the
payment of Delivery Costs. Disbursements from the Costs of Issuance Fund shall be made by the
Trustee upon receipt of a requisition for disbursement (on which the Trustee is entitled to rely)
executed or approved by the City Representative. Each such requisition shall set forth the amounts
to be disbursed for payment, or reimbursement of previous payments, of Delivery Costs and the
person or persons to whom said amounts are to be disbursed. The Trustee has no duty or obligation
to confirm that such disbursements constitute Delivery Costs.
(c)
On the earlier of June 1, 2022, or when all Delivery Costs associated
with the Obligations have been paid (as shown by a certificate of a City Representative, if
requested by the Trustee), the Trustee shall transfer any amounts remaining in the Costs of Issuance
Fund to the Payment Fund and the Costs of Issuance Fund shall be closed.
Section 3.2.

Establishment and Application of Additional Projects Fund.

(a)
The Trustee shall establish a fund designated as the “City of Safford,
Arizona Series 2022 Additional Projects Fund” (herein referred to as the “Additional Projects
Fund”), shall keep such fund separate and apart from all other funds and moneys held by it and
shall administer such fund as provided in this Trust Agreement. The Additional Projects Fund is
not part of the trust estate established hereby.
(b)
Amounts in the Additional Projects Fund (including any amounts
transferred by the City to the Trustee for deposit to the Additional Projects Fund after the deposit
described in Section 2.8(2)) shall be disbursed upon receipt of a requisition for disbursement (on
which the Trustee is entitled to rely), substantially in the form attached hereto as Exhibit B,
executed or approved by the City Representative providing for a transfer to PSPRS to cause a
Future Funding. Each such requisition shall set forth the amount to be disbursed for payment and
shall have attached to it the form of evidence of payment that the City expects to receive from
PSPRS upon receipt of the payment by PSPRS. (The provision of evidence of acquisition of the
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Additional Projects for purposes of Section 1(a) of the Purchase Agreement shall be the actual
evidence of payment received from PSPRS.)
(c)
Amounts remaining in the Additional Projects Fund on the final
Interest Payment Date shall be transferred to the Payment Fund; provided, however, that if at such
time the amount in the Additional Projects Fund exceeds the payment to be made to the Owners
on the final Interest Payment Date, such excess shall be paid over to the City on the final Interest
Payment Date. After such transfers, the Additional Projects Fund shall be closed. If the Additional
Projects Fund is depleted prior to the final Interest Payment Date, the Additional Projects Fund
shall be closed.
(d)
The Trustee shall be responsible for the safekeeping and investment
of the moneys held in the Additional Projects Fund in Permitted Investments, upon the written
direction of the City Representative as provided in Section 6.2.
ARTICLE IV
PREPAYMENT OF OBLIGATIONS
Section 4.1. Prepayment Provisions. Principal represented by the Obligations
payable before or on July 1, 20__, is not subject to prepayment. Principal represented by the
Obligations payable on or after July 1, 20__, is subject to prepayment in such order and from such
principal amount payable selected by the City and by lot within such principal amount by such
methods as may be selected by the Trustee (or if held in book-entry form in any manner acceptable
to DTC) from prepayments made by the City pursuant to Section 7 of the Purchase Agreement, in
whole or in part on any date on or after July 1, 20__, at a price equal to the principal amount thereof
to be prepaid, together with accrued interest to the date fixed for prepayment, but without premium.
Section 4.2. Selection of Obligations for Prepayment. Principal represented by
the Obligations shall be prepaid only in the amounts of $5,000 of principal represented by each or
integral multiples thereof. The City shall, at least forty-five (45) days prior to the prepayment date,
notify the Trustee of such prepayment date and of the payment dates of the Obligations and the
payment amount of principal represented by the Obligations due on any such payment date to be
prepaid on such date. For the purposes of any prepayment of less than all of the Obligations
payable on a single payment date, if the Obligations are not held in a book-entry-only system as
described in Section 2.7, the particular Obligations or portions of Obligations payable on the date(s)
selected to be prepaid shall be selected by the Trustee by lot in accordance with its standard
procedures not more than forty-five (45) nor less than thirty (30) days prior to the prepayment date
by such selection methods as the Trustee shall in its sole discretion deem appropriate and fair;
provided, however, that such selection methods shall provide for the selection of Obligations or
portions thereof for prepayment in principal amounts of $5,000 or integral multiples thereof such
that any $5,000 Obligation or $5,000 portion of an Obligation payable on the date selected shall
be as likely to be called for prepayment as any other such $5,000 Obligation or $5,000 portion
thereof. The Trustee shall promptly notify the City in writing of the Obligations so selected for
prepayment, and the City will provide the Trustee within thirty (30) days a recomputed payment
schedule for the Purchase Agreement. Notwithstanding the foregoing, the Securities Depository
for Obligations held in a book-entry-only system shall select the Obligations for prepayment from
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Obligations payable in a given year according to its stated procedures. While the City intends that
allocations be made in accordance with the foregoing proportional provisions, the selection of
Obligations for prepayment shall be subject to practices and procedures of the Securities
Depository as in effect from time to time.
Section 4.3.

Notice of Prepayment; Effect.

(a)
The Trustee shall cause notice of any optional prepayment
hereunder to be mailed to the Owners of all of the Obligations to be prepaid at the addresses
appearing in the Register kept for such purpose pursuant to Section 2.13. Each such notice shall
(1) be sent no more than 60 nor less than 30 calendar days prior to the prepayment date, (2) identify
the Obligations to be prepaid (specifying the CUSIP numbers, if any, assigned to the Obligations),
(3) specify with respect to the Obligations being prepaid their date of issue, their final payment
date, their prepayment date and their prepayment price, (4) set forth the name, address and
telephone number of the person from whom information pertaining to the prepayment may be
obtained, and (5) state that on the prepayment date the Obligations to be prepaid will be payable
at the Designated Office, that from that date interest will cease to accrue and that no representation
is made as to the accuracy or correctness of the CUSIP numbers printed therein or on the
Obligations. No defect affecting any Obligation, whether in the notice of prepayment or the
delivery thereof (including any failure to mail such notice), shall affect the validity of the
prepayment proceedings for any other Obligations.
(b)
If at the time of mailing of notice of an optional prepayment of
principal represented by Obligations, there has not been deposited with the Trustee moneys or
Defeasance Obligations sufficient to prepay all Obligations subject to such prepayment and the
requirements of (e) below are not satisfied, then such notice shall state that the prepayment is
conditional upon the deposit of moneys or Defeasance Obligations sufficient for the prepayment
with the Trustee and satisfaction of such requirements not later than the opening of business on
the prepayment date, and such notice will be of no effect and such Obligations shall not be prepaid
unless such moneys or Defeasance Obligations are so deposited and such requirements in (e) below
are met.
(c)
Any notice of prepayment shall be mailed by first class mail, postage
prepaid; provided that any notice of prepayment given to the Securities Depository or any Owner
of $1,000,000 or more in aggregate principal amount of Obligations also shall be transmitted
electronically. A certificate of the Trustee shall conclusively establish the mailing or delivery of
any such notice for all purposes.
(d)
Notice having been mailed in the manner provided in (a) above, the
Obligations and portions thereof, principal which is represented thereby, shall become due and
payable on the prepayment date, and upon presentation and surrender of such Obligation at the
place or places specified in that notice, shall be paid at the prepayment price, plus interest accrued
to the prepayment date.
(e)
If the money or Defeasance Obligations for the prepayment of all of
the portion of principal represented by the Obligations to be prepaid, together with interest accrued
thereon to the prepayment date, is held by the Trustee on the prepayment date, so as to be available
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therefor on that date, then from and after the prepayment date such principal thereof to be prepaid
shall cease to bear interest, and, the Obligations or portion thereof represented thereby no longer
shall be considered to be Outstanding hereunder. If those moneys shall not be so available on the
prepayment date, such principal shall continue to bear interest, until paid, at the same rate as they
would have borne otherwise.
(f)
All moneys deposited in the Payment Fund and held by the Trustee
for the prepayment of such portions of principal represented by particular Obligations shall be held
in trust for the account of the Owners of such Obligations and shall be paid to them, respectively,
upon presentation and surrender of those Obligations.
Section 4.4. Partial Prepayment of Obligation. Upon surrender of any
Obligation, the principal portion of which has been prepaid in part only, the Trustee shall execute
and deliver to the Owner thereof, at the expense of the City, a new Obligation or Obligations of
Authorized Denominations equal in aggregate payment amount to the unpaid portion of the
Obligation surrendered and due on the same payment date.
ARTICLE V
PAYMENT FUND
Section 5.1. Trustee’s Rights in Purchase Agreement. The Trustee holds in trust
hereunder all of its rights and duties in the Purchase Agreement, including but not limited to all of
the rights to receive and collect all of the Payments and all other amounts required to be deposited
in the Payment Fund pursuant to the Purchase Agreement or pursuant hereto. All of the Payments
and such other amounts to which the Seller may at any time be entitled shall be paid directly to the
Trustee in trust, and all of the Payments collected or received by the Trustee shall be held by the
Trustee in trust hereunder in the Payment Fund for the benefit of the Owners.
Section 5.2.

Establishment and Application of Payment Fund.

(a)
The Trustee shall establish a special trust fund designated as the
“City of Safford, Arizona Series 2022 Payment Fund” (herein referred to as the “Payment Fund”).
So long as any Obligations are Outstanding, the City shall have no beneficial right or interest in
the Payment Fund or the moneys deposited therein, except only as provided in this Trust
Agreement, and such moneys shall be used and applied by the Trustee as hereinafter set forth.
(b)
Subject to the limitations pursuant to the Purchase Agreement with
respect to the revenues from the Excise Taxes and the State Shared Revenues, the City shall be
required to make the Payments, taking into account any funds on deposit in the Payment Fund as
a credit towards any Payment then due. Not less than thirty (30) Business Days prior to each
Interest Payment Date, the Trustee shall notify the City of the amount required to be paid after
taking into account earnings on investments which will be transferred to the Payment Fund in
accordance herewith, on or before such Interest Payment Date for both principal and interest with
respect to the Obligations. All amounts received by the Trustee as Payments pursuant to the
Purchase Agreement shall be deposited in the Payment Fund.
(c)
All amounts in the Payment Fund shall be used and withdrawn by
the Trustee solely for the purpose of paying the principal of and interest with respect to the
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Obligations as the same shall become due and payable, in accordance with the provisions of
Articles II and IV.
Section 5.3. Transfers of Investment Earnings to Payment Fund. Except as
otherwise directed by the City, the Trustee shall, on or before the next Interest Payment Date
occurring on July 1, transfer any income or profit on the investment of moneys in the funds
hereunder to the Payment Fund.
Section 5.4. Surplus. Any surplus remaining in any of the funds created
hereunder, after prepayment and payment or provision for prepayment and payment of all
Obligations, including accrued interest, and payment of any applicable fees, expenses or
indemnities to the Trustee, or provision for such prepayment and payment having been made to
the satisfaction of the Trustee, shall be withdrawn by the Trustee and remitted to the City.
ARTICLE VI
MONEYS IN FUNDS; INVESTMENT
Section 6.1. Held in Trust. The moneys and investments held by the Trustee
under this Trust Agreement are irrevocably held in trust for the benefit of the Owners of the
Obligations, except, notwithstanding anything herein to the contrary, amounts on deposit in the
Additional Projects Fund, and for the purposes herein specified, and such moneys, and any income
or interest earned thereon, shall be expended only as provided in this Trust Agreement and shall
not be subject to levy or attachment or lien by or for the benefit of any creditor of the City or any
Owner of the Obligations.
Section 6.2. Investments Authorized.
Upon written order of the City
Representative, moneys held by the Trustee hereunder shall be invested and reinvested by the
Trustee, to the maximum extent practicable in Permitted Investments. The City Representative
shall direct such investment in specific Permitted Investments. Such investments, if registrable,
shall be registered in the name of the Trustee and shall be held by the Trustee. The Trustee may
purchase or sell to itself or any affiliate, as principal or agent, investments authorized by this
Section. Such investments and reinvestments shall be made giving full consideration to the time
at which funds are required to be available. The Trustee may act as purchaser or agent in the
making or disposing of any investment. The Trustee shall have no obligation to invest and reinvest
any cash held by it hereunder in the absence of timely and specific written direction from the City
Representative. In no event shall the Trustee be liable for the selection of investments. The
Trustee may conclusively rely upon such written direction from the City Representative as to both
the suitability and legality of the directed investments and such written direction shall be deemed
to be a certification that such directed investments constitute Permitted Investments. The City
acknowledges that regulations of the Comptroller of the Currency grant the City the right to receive
brokerage confirmations of the security transactions as they occur, at no additional cost. To the
extent permitted by law, the City specifically waives compliance with 12 Code of Federal
Regulations 12 and hereby notifies the Trustee that no brokerage confirmations need be sent
relating to the security transactions as they occur. The Trustee may elect, but shall not be obligated,
to credit the funds and accounts held by it with the moneys representing income or principal
payments due on, or sales proceed due in respect of, Permitted Investments in such funds and
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accounts, or to credit to Permitted Investments intended to be purchased with such moneys, in each
case before actually receiving the requisite moneys from the payment source, or to otherwise
advance funds for account transactions. The City acknowledges that the legal obligation to pay
the purchase price of Permitted Investments arises immediately at the time of the purchase.
Notwithstanding anything else in this Trust Agreement, (i) any such crediting of funds or assets
shall be provisional in nature, and the Trustee shall be authorized to reverse any such transactions
or advances of funds in the event that it does not receive good funds with respect thereto, and (ii)
nothing in this Trust Agreement shall constitute a waiver of any of the Trustee’s rights as a
securities intermediary under Uniform Commercial Code Section 9-206, to the extent applicable
under State law.
Section 6.3. Accounting. The Trustee shall furnish to the City, not less than
semiannually, an accounting (which may be in the form of its customary statement) of all
investments made by the Trustee. The Trustee shall not be responsible or liable for any loss
suffered in connection with any investment of funds made by it in accordance with Section 6.2.
Section 6.4. Allocation of Earnings. Any income, profit or loss on such
investments shall be deposited in or charged to the respective funds from which such investments
were made, and any interest on any deposit of funds shall be deposited in the fund from which
such deposit was made, except as otherwise provided herein.
Section 6.5. Valuation and Disposition of Investments. For the purpose of
determining the amount in any fund, all Permitted Investments credited to such fund shall be
valued at Market Value. The City acknowledges that values shall be determined in accordance
with the price provided by pricing services and sources relied upon by the Trustee and the Trustee
does not have any duty to independently value any asset or an obligation other than the price
provided by pricing services and sources relied upon by Trustee. The Trustee may sell or present
for redemption, any Permitted Investment so purchased by the Trustee whenever it shall be
necessary in order to provide moneys to meet any required payment, transfer, withdrawal or
disbursement from the fund to which such Permitted Investment is credited, and the Trustee shall
not be liable or responsible for any loss resulting from such investment.
ARTICLE VII
THE TRUSTEE
Section 7.1. Appointment of Trustee. The City hereby authorizes and directs the
Trustee to, and the Trustee shall, execute and deliver the Purchase Agreement, as Seller, and
receive all moneys required to be deposited with the Trustee hereunder and shall allocate, use and
apply the same as provided in this Trust Agreement. The City shall maintain as the Trustee a bank
or trust company with a combined capital and surplus of at least Fifty Million Dollars
($50,000,000), and subject to supervision or examination by federal or State authority, so long as
any of the Obligations are Outstanding. If such bank or trust company publishes a report of
condition at least annually pursuant to law or to the requirements of any supervising or examining
authority above referred to then for the purpose of this Section the combined capital and surplus
of such bank or trust company shall be deemed to be its combined capital and surplus as set forth
in its most recent report of condition so published.
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Section 7.2. Liability of Trustee; Standard of Care. Except with respect to its
authority and power generally and authorization to execute this Trust Agreement, the recitals of
facts, covenants and agreements herein, in the Purchase Agreement and in the Obligations shall be
taken as statements, covenants and agreements of the City, and the Trustee assumes no
responsibility for the correctness of the same, or makes any representations as to the validity hereof
or sufficiency of this Trust Agreement, the Purchase Agreement or the Obligations or shall incur
any responsibility in respect hereof or thereof, other than in connection with the duties or
obligations herein or in the Obligations assigned to or imposed upon it. Prior to the occurrence of
an Event of Default, or after the timely cure of an Event of Default, the Trustee shall perform only
such duties as are specifically set forth in this Trust Agreement and no implied obligations or
covenants should be read into this Trust Agreement against the Trustee. After the occurrence of
an Event of Default, the Trustee shall exercise such of the rights and powers vested in it, and use
the same degree of care and skill in such exercise, as a prudent person would exercise under the
circumstances in the conduct of its own affairs.
Section 7.3. Merger or Consolidation. Any company into which the Trustee
may be merged or converted or with which it may be consolidated or any company resulting from
any merger, conversion or consolidation to which it shall be a party or any company to which the
Trustee may sell or transfer all or substantially all of its municipal corporate trust business,
provided that such company shall be eligible under Section 7.1, shall be the successor to the
Trustee without the execution or filing of any paper or further act, anything herein to the contrary
notwithstanding.
Section 7.4.

Protection and Rights of the Trustee.

(a)
The Trustee shall be protected and shall incur no liability in acting
or proceeding in good faith upon any resolution, notice, telegram, request, consent, waiver,
certificates, statements, affidavit, voucher, bond, requisition or other paper or document which it
shall in good faith believe to be genuine and to have been passed or signed by the proper board or
person or to have been prepared and furnished pursuant to any of the provisions of this Trust
Agreement, and the Trustee shall be under no duty to make any investigation or inquiry as to any
statements contained or matters referred to in any such instrument, but may accept and rely upon
the same as conclusive evidence of the truth and accuracy of such statements. The Trustee shall
not be bound to recognize any person as an Owner of any Obligation or to take any action at his
request unless such Obligation shall be deposited with the Trustee and satisfactory evidence of the
ownership of such Obligation shall be furnished to the Trustee. The Trustee may consult with
counsel with regard to legal questions, and the advice or opinion of such counsel shall be full and
complete authorization and protection in respect of any action taken or suffered by it hereunder in
good faith in accordance therewith.
(b)
Whenever in the administration of its duties under this Trust
Agreement, the Trustee shall deem it necessary or desirable that a matter be proved or established
prior to taking or suffering any action hereunder, such matter (unless other evidence in respect
thereof be herein specifically prescribed) shall be deemed to be conclusively proved and
established by the certificate of the City Representative and such certificate shall be full warranty
to the Trustee for any action taken or suffered under the provisions of this Trust Agreement upon
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the faith thereof, but in its discretion the Trustee may, in lieu thereof, accept other evidence of such
matter or may require such additional evidence as to it may seem reasonable.
(c)
The Trustee may become the Owner of the Obligations with the
same rights it would have if it were not Trustee; may acquire and dispose of other bonds or
evidence of indebtedness of the City with the same rights it would have if it were not the Trustee
and may act as a depository for and permit any of its officers or directors to act as a member of, or
in any other capacity with respect to, any committee formed to protect the rights of Owners of
Obligations, whether or not such committee shall represent the Owners of the majority in principal
amount of the Obligations then Outstanding.
(d)
The recitals, statements and representations by the City contained in
this Trust Agreement, the Purchase Agreement or the Obligations shall be taken and construed as
made by and on the part of the City and not by the Trustee, and the Trustee does not assume, and
shall not have, any responsibility or obligation for the correctness of any thereof.
(e)
The Trustee may execute any of the trusts or powers hereof and
perform the duties required of it hereunder by or through attorneys, agents, or receivers, and shall
be entitled to advice of counsel concerning all matters of trust and its duty hereunder, and the
Trustee shall not be answerable for the default or misconduct of any such attorney, agent, or
receiver selected by it with reasonable care. The Trustee shall not be answerable for the exercise
of any discretion or power under this Trust Agreement or for anything whatever in connection with
the funds and accounts established hereunder, except only for its own willful misconduct or
negligence.
(f)
No provision in this Trust Agreement shall require the Trustee to
risk or expend its own funds or otherwise incur any financial liability (including, without limitation,
any and all environmental liability) in the performance of any of its duties hereunder or in the
exercise of any of its rights or powers, if it shall have reasonable grounds for believing that
repayment of such funds or indemnity satisfactory to it against such risk or liability is not
reasonably assured to it.
(g)
The Trustee shall not be accountable for the use or application by
the City or any other party of any funds which the Trustee has released in accordance with the
terms of this Trust Agreement.
(h)
The Trustee makes no representation or warranty, express or implied,
as to the Projects. In no event shall the Trustee be liable for incidental, indirect, special or
consequential damages in connection with or arising from the Purchase Agreement or this Trust
Agreement for the Projects.
(i)
Notwithstanding any provision in this Trust Agreement or the
Purchase Agreement to the contrary, the Trustee shall not be required to take notice or be deemed
to have notice of an Event of Default, except an Event of Default under Section 9(a)(i)(A) of the
Purchase Agreement, unless a Responsible Officer of the Trustee has actual notice thereof or is
specifically notified in writing of such default by the City or the Owners of at least twenty-five
percent (25%) in aggregate principal amount of all Obligations then Outstanding.
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(j)
The Trustee shall accept and act upon instructions of directions
pursuant to this Trust Agreement sent by Electronic Methods, provided, however, that, the Trustee
shall have received an incumbency certificate listing persons designated to give such instructions
or directions and containing specimen signatures of such designated persons, which such
incumbency certificate shall be amended and replaced whenever a person is to be added or deleted
from the listing. The City acknowledges that the Trustee cannot determine the identity of the
actual sender of such instructions and that the Trustee shall conclusively presume that instructions
that purport to have been sent by a person listed on the incumbency certificate have been sent by
such person. The City shall be responsible for ensuring that only its designated persons transmit
such instructions to the Trustee, and the City and such persons are responsible to safeguard the use
and confidentiality of applicable user and authorization codes, passwords and authentication keys
provided by the Trustee, if any. If the City elects to give the Trustee instructions by Electronic
Methods and the Trustee in its discretion elects to act upon such instructions, the Trustee’s
understanding of such instructions shall be deemed controlling. The Trustee shall not be liable for
any losses, costs or expenses arising directly or indirectly from the Trustee’s reliance upon and
compliance with such instructions notwithstanding such instructions conflict or are inconsistent
with a subsequent written instruction. The City agrees to assume all risks arising out of the use of
such Electronic Methods to submit instructions and directions to the Trustee, including without
limitation the risk of the Trustee acting on unauthorized instructions, and the risk of interception
and misuse by third parties.
(k)
The Trustee shall not be liable to the parties hereto or deemed in
breach or default hereunder if and to the extent its performance hereunder is prevented by reason
of force majeure. The term “force majeure” means an occurrence that is beyond the control of the
Trustee and could not have been avoided by exercising due care. Force majeure shall include acts
of God, terrorism, war, riots, strikes, fire, floods, earthquakes, epidemics or other similar
occurrences.
(l)
The Trustee shall have no responsibility or liability with respect to
any information, statements or recitals in any offering memorandum or other disclosure material
prepared or distributed with respect to the execution and delivery of the Obligations.
(m)
The permissive right of the Trustee to do things enumerated in this
Trust Agreement shall not be construed as a duty, and the Trustee shall not be answerable for other
than its negligence or willful default. The Trustee shall not be required to give any bond or surety
in respect of the execution of the said trusts and powers or otherwise in respect of the Projects.
(n)
Before taking any action under this Trust Agreement relating to an
Event of Default or in connection with its duties under this Trust Agreement other than making
payments of principal and interest on the Obligations as they become due, the Trustee may require
that a satisfactory indemnity bond be furnished for the reimbursement of all expenses to which it
may be put and to protect it against all liability, including, but not limited to, any liability arising
directly or indirectly under any federal, state or local statute, rule, law or ordinance related to the
protection of the environment or hazardous substances and except liability which is adjudicated,
to have resulted from its negligence or willful default in connection with any action so taken.
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(o)
The Trustee shall not be liable with respect to any action taken or
omitted to be taken by it in good faith in accordance with the direction of the Owners of not less
than a majority in aggregate principal amount of the Obligations then Outstanding relating to the
time, method and place of conducting any proceeding for any remedy available to the Trustee, or
exercising any trust or power conferred upon the Trustee, under this Trust Agreement.
(p)
In acting or omitting to act pursuant to the Purchase Agreement and
any other document entered into in connection herewith or therewith, the Trustee shall be entitled
to all of the rights, immunities and indemnities accorded to it under this Trust Agreement,
including, but not limited to, this Article VII.
Section 7.5. Compensation of Trustee. The City shall from time to time,
pursuant to a fee schedule agreed to between the City and the Trustee (which fee schedule may be
amended in writing), pay to the Trustee reasonable compensation for its services, including but
not limited to advances to, and reasonable fees and expenses of, independent appraisers,
accountants, consultants, counsel, agents and attorneys-at-law or other experts employed by it in
the exercise and performance of its powers and duties hereunder. When the Trustee incurs
expenses or renders services after the occurrence of an Event of Default, such expenses and the
compensation for such services are intended to constitute expenses of administration under any
federal or state bankruptcy, insolvency, arrangement, moratorium, reorganization or other debtor
relief law.
Section 7.6.

Removal and Resignation of Trustee.

(a)
The City (but only if no Event of Default has occurred and is
continuing) or the Owners of a majority in aggregate principal amount of all Obligations
Outstanding, at any time upon thirty (30) days’ prior written notice, and for any reason, may
remove the Trustee and any successor thereto, but any such successor shall be a bank or trust
company having a combined capital (exclusive of borrowed capital) and surplus of at least Fifty
Million Dollars ($50,000,000) and subject to supervision or examination by federal or State
authority. If such bank or trust company publishes a report of condition at least annually, pursuant
to law or the requirements of any supervising or examining authority above referred to, then, for
the purposes of this Section, the combined capital and surplus of such bank or trust company shall
be deemed to be its combined capital and surplus as set forth in its most recent report of condition
so published.
(b)
The Trustee may at any time resign by giving written notice to the
City. Upon receiving such notice of resignation, the City shall promptly appoint a successor trustee
by an instrument in writing; provided, however, that in the event that the City does not appoint a
successor trustee within thirty (30) days following receipt of such notice of resignation or its giving
notice of removal, the retiring Trustee may petition the appropriate court having jurisdiction to
appoint a successor trustee. Any resignation or removal of the Trustee and appointment of a
successor trustee shall become effective upon acceptance of appointment by the successor trustee.
The Trustee and the City shall execute any documents reasonably required to effect the transfer of
rights and obligations of the Trustee to the successor trustee subject, however, to the terms and
conditions herein set forth, including, without limitation, the right of the predecessor Trustee to be
paid and reimbursed in full for its reasonable charges and expenses (including reasonable fees and
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expenses of its counsel) and the indemnification under Sections 7.4 and 10.3. Upon such
acceptance, the successor trustee shall mail notice thereof to the Owners of the Obligations at their
respective addresses set forth on the registration books for the Obligations maintained pursuant to
Section 2.13.
Section 7.7. Appointment of Agent. The Trustee may appoint an agent or agents
to exercise any of the powers, rights or remedies granted to the Trustee under this Trust Agreement
and to hold title to property or to take any other action which may be desirable or necessary.
Section 7.8. Commingling. The Trustee may commingle any of the funds held
by it pursuant to this Trust Agreement in a separate fund or funds for investment purposes only;
provided, however, that all funds or accounts held by the Trustee hereunder shall be accounted for
separately notwithstanding such commingling by the Trustee.
Section 7.9. Records. The Trustee shall keep complete and accurate records of
all moneys received and disbursed under this Trust Agreement, which shall be available for
inspection by the City, or any of its agents, at any time, upon reasonable prior notice, during regular
business hours. The Trustee shall provide the City Representative with semiannual reports of
funds transactions and balances.
ARTICLE VIII
MODIFICATION OR AMENDMENT OF AGREEMENTS
Section 8.1.

Amendments Permitted.

(a)
This Trust Agreement and the rights and obligations of the Owners
of the Obligations, and the Purchase Agreement and the rights and obligations of the parties thereto,
may be modified or amended at any time by a supplemental or amending agreement which shall
become effective when the written consent of the Owners of a majority in aggregate principal
amount of all Obligations then Outstanding, exclusive of Obligations disqualified as provided in
Section 8.3, shall have been filed with the Trustee. No such modification or amendment shall
(1) extend or have the effect of extending the fixed stated payment date of any Obligation or
reducing the interest rate with respect thereto or extending the time of payment of interest, or
reducing the amount of principal thereof, without the express consent of the Owner of such
Obligation, or (2) reduce or have the effect of reducing the percentage of Obligations required for
the affirmative vote or written consent to an amendment or modification of this Trust Agreement
or the Purchase Agreement, or (3) modify any of the rights or obligations of the Trustee without
its written assent thereto. Any such supplemental or amending agreement shall become effective
as provided in Section 8.2.
(b)
This Trust Agreement and the rights and obligations of the Owners
of the Obligations, and the Purchase Agreement and the rights and obligations of the parties thereto,
may be modified or amended at any time by a supplemental or amending agreement, without the
consent of any such Owners, but only (1) to add to the covenants and agreements of any party,
other covenants to be observed, or to surrender any right or power herein reserved to the Trustee
(for its own behalf) or the City, (2) to secure additional revenues or provide additional security or
reserves for payment of the Obligations, (3) to comply with the requirements of any state or federal
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securities laws or the Trust Indenture Act of 1939, as from time to time amended, if required by
law or regulation lawfully issued thereunder, (4) to provide for the appointment of a successor
trustee pursuant to the terms hereof, (5) to preserve the power of the City to continue to issue bonds
or incur other obligations the interest on which is exempt from federal and State income taxes,
(6) to cure, correct or supplement any ambiguous or defective provision contained herein or therein,
(7) to facilitate the incurrence of Parity Lien Obligations, (8) with respect to rating matters, or
(9) in regard to questions arising hereunder or thereunder, as the parties hereto or thereto may
deem necessary or desirable and which shall not materially, adversely affect the interests of the
Owners of the Obligations as evidenced by a Special Counsel’s Opinion delivered by the City to
the Trustee. Any such supplemental or amending agreement shall become effective upon
execution and delivery by the parties hereto or thereto as the case may be. The Trustee may rely
upon a Special Counsel’s Opinion as conclusive evidence that any such supplemental or amending
agreement complies with this Section.
Owners.

Section 8.2.

Procedure for Amendment With Written Consent of Obligation

(a)
This Trust Agreement and the Purchase Agreement may be
amended by supplemental or amending agreement as provided in this Section in the event the
consent of the Owners of the Obligations is required pursuant to Section 8.1. A copy of such
supplemental or amending agreement, together with a request to the Owners of the Obligations for
their consent thereto, shall be mailed by the Trustee to each Owner of an Obligation at the address
thereof as set forth on the registration books for the Obligations maintained pursuant to Section
2.13, but failure to mail copies of such supplemental or amending agreement and request shall not
affect the validity of the supplemental or amending agreement when assented to as provided in this
Section.
(b)
Such supplemental or amending agreement shall not become
effective unless there shall be filed with the Trustee the written consent of the Owners of a majority
in principal amount of all Obligations then Outstanding (exclusive of Obligations disqualified as
provided in Section 8.3) and a notice shall have been mailed as hereinafter in this Section provided.
The consent of an Owner of an Obligation shall be effective only if accompanied by proof of
ownership of the Obligations for which such consent is given, which proof shall be such as is
permitted by Section 2.12. Any such consent shall be binding upon the Owner of the Obligation
giving such consent and on any subsequent Owner (whether or not such subsequent Owner has
notice thereof) unless such consent is revoked in writing by the Owner giving such consent or a
subsequent Owner by filing such revocation with the Trustee prior to the date when the notice
hereinafter in this Section provided for has been mailed.
(c)
After the Owners of the required percentage of Obligations shall
have filed their consents to such supplemental or amending agreement, the Trustee shall mail a
notice to the Owners of the Obligations in the manner hereinbefore provided in this Section for the
mailing of such supplemental or amending agreement of the notice of adoption thereof, stating in
substance that such supplemental or amending agreement has been consented to by the Owners of
the required percentage of Obligations and will be effective as provided in this Section (but failure
to mail copies of said notice shall not affect the validity of such supplemental agreement or
consents thereto). A record, consisting of the papers required by this Section to be filed with the
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Trustee, shall be conclusive proof of the matters therein stated. Such supplemental or amending
agreement shall become effective upon the mailing of such last-mentioned notice, and such
supplemental or amending agreement shall be deemed conclusively binding upon the parties hereto
and the Owners of all Obligations at the expiration of sixty (60) days after such filing, except in
the event of a final decree of a court of competent jurisdiction setting aside such consent in a legal
action or equitable proceeding for such purpose commenced within such sixty (60) day period.
Section 8.3. Disqualified Obligations. Obligations owned or held by or for the
account of the City or by any person directly or indirectly controlled by, or under direct or indirect
common control with the City (except any Obligations held in any pension or retirement fund)
shall not be deemed Outstanding for the purpose of any vote, consent, waiver or other action or
any calculation of Outstanding Obligations provided for in this Trust Agreement and shall not be
entitled to vote upon, consent to, or take any other action provided for in this Trust Agreement;
provided, however, that in determining whether the Trustee shall be protected in relying upon any
such approval or consent of an Owner, only Obligations which a Responsible Officer of the Trustee
actually knows to be owned or held by the City, or by any person directly or indirectly controlled
by, or under direct or indirect common control with the City (except any Obligations held in any
pension or retirement fund) shall be deemed not to be Outstanding unless all Obligations are so
owned, in which case such Obligations shall be considered Outstanding for the purpose of such
determination.
Section 8.4. Effect of Supplemental Trust Agreement. From and after the time
any supplemental or amending agreement becomes effective pursuant to this Article VIII, this
Trust Agreement or the Purchase Agreement, as the case may be, shall be deemed to be modified
and amended in accordance therewith, the respective rights, duties and obligations of the parties
hereto or thereto and all Owners of Obligations Outstanding, as the case may be, shall thereafter
be determined, exercised and enforced hereunder subject in all respects to such modification and
amendment, and all the terms and conditions of any supplemental or amending agreement shall be
deemed to be part of the terms and conditions of this Trust Agreement or the Purchase Agreement,
as the case may be, for any and all purposes. The Trustee may require each Owner, before his
consent provided for in this Article VIII shall be deemed effective, to reveal whether the
Obligations as to which such consent is given are disqualified as provided in Section 8.3.
Section 8.5. Endorsement or Replacement of Obligations Delivered After
Amendments. The Trustee may determine that Obligations delivered after the effective date of any
action taken as provided in this Article shall bear a notation, by endorsement or otherwise, in form
approved by the Trustee, as to such action. In that case, upon demand of the Owner of any
Obligation Outstanding at such effective date and presentation of his Obligation for the purpose at
the office of the Trustee, a suitable notation shall be made on such Obligation. The Trustee may
determine that the delivery of substitute Obligations, so modified as in the opinion of the Trustee
is necessary to conform to such Obligation Owners’ action, which substitute Obligations shall
thereupon be prepared, executed and delivered. In that case, upon demand of the Owner of any
Obligation then Outstanding, such substitute Obligation shall be exchanged at the Designated
Office of the Trustee, without cost to such Owner, for an Obligation of the same character then
Outstanding, upon surrender of such Outstanding Obligation.
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Section 8.6. Amendatory Endorsement of Obligations. The provisions of this
Article shall not prevent any Obligation Owner from accepting any amendment or supplement as
to the particular Obligations held thereby, provided that proper notation thereof is made on such
Obligations.
ARTICLE IX
COVENANTS, NOTICES
Section 9.1. Compliance With and Enforcement of Purchase Agreement. The
City shall perform all obligations and duties imposed on it under the Purchase Agreement and shall
not do or permit anything to be done, or omit or refrain from doing anything, in any case where
any such act done or permitted to be done, or any such omission of or refraining from action, would
or might be an Event of Default. The City, immediately upon receiving or giving any notice,
communication or other document in any way relating to or affecting any such action will deliver
the same, or a copy thereof, to the Trustee.
Section 9.2. Observance of Laws and Regulations. The City shall well and truly
keep, observe and perform all valid and lawful obligations or regulations now or hereafter imposed
on it by contract, or prescribed by any law of the United States of America, or of the State, or by
any officer, board or commission having jurisdiction or control, as a condition of the continued
enjoyment of any and every right, privilege or franchise now owned or hereafter acquired by the
City, including its right to exist and carry on business as a political subdivision, to the end that
such rights, privileges and franchises shall be maintained and preserved, and shall not become
abandoned, forfeited or in any manner impaired.
Section 9.3. Recordation and Filing. The City shall file this Trust Agreement
(or a memorandum thereof or a financing statement with respect thereto), and all such documents
as may be required by law (and shall take all further actions which may be necessary or be
reasonably required by the Trustee), all in such manner, at such times and in such places as may
be required by law in order fully to preserve, protect and perfect the security of the Trustee and
the Owners. The Trustee has no duty or obligation to determine the sufficiency of any such filings.
Section 9.4. Further Assurances. The Trustee (at the reasonable request of the
City) and the City shall make, execute and deliver any and all such further resolutions, instruments
and assurances as may be reasonably necessary or proper to carry out the intention or to facilitate
the performance of this Trust Agreement and the Purchase Agreement and for the better assuring
and confirming unto the Owners the rights and benefits provided herein.
Section 9.5. Notification to the City of Failure to Make Payments. The Trustee
shall notify the City of any failure by the City to make any Payment or other payment required
under the Purchase Agreement to be made to the Trustee, in writing and within one (1) Business
Day of any such failure. Such notice shall not be a prerequisite for the occurrence of an Event of
Default.
Section 9.6. Business Days. Except as otherwise required herein, if this Trust
Agreement or the Purchase Agreement requires any party to act on a specific day and such day is
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not a Business Day, such party need not perform such act until the next succeeding Business Day,
and such act shall be deemed to have been performed on the day required.
ARTICLE X
LIMITATION OF LIABILITY
Section 10.1. Limited Liability of the City. Except for the payment of Payments
from the revenues from the Excise Taxes and the State Shared Revenues when due in accordance
with the Purchase Agreement and the performance of the other covenants and agreements of the
City contained in the Purchase Agreement and herein, the City shall have no pecuniary obligation
or liability to any of the other parties or to the Owners with respect to this Trust Agreement or the
terms, execution, delivery or transfer of the Obligations or the distribution of Payments to the
Owners by the Trustee.
Section 10.2. No Liability of the City for Trustee Performance. The City shall
have no obligation or liability to any of the other parties or to the Owners with respect to the
performance by the Trustee of any duty imposed upon it under this Trust Agreement.
Section 10.3. Indemnification of the Trustee.
(a)
To the extent permitted by law, the City shall indemnify and save
the Trustee, in its capacity as Trustee and Seller, and its officers, directors, agents and employees,
harmless for, from and against all claims, losses, costs, expenses, liability and damages, including
legal fees and expenses, arising out of: (1) any breach or default on the part of the City in the
performance of any of its obligations under this Trust Agreement and any other agreement made
and entered into for purposes of the Projects or any interest therein; (2) any act of negligence of
the City or of any of its agents, contractors, servants, employees or licensees with respect to the
Projects; (3) any act of negligence of any assignee of, or purchaser from, the City or of any of its
or their agents, contractors, servants, employees or licensees with respect to the Projects; (4) the
exercise and performance by the Trustee of its powers and duties hereunder, under the Purchase
Agreement or the Obligations or in connection with any document or transaction contemplated
herewith or therewith; or (5) any untrue statement or alleged untrue statement of any material fact
or omission or alleged omission to state a material fact necessary to make the statements made, in
light of the circumstances under which they were made, not misleading in any official statement
or other offering circular utilized in connection with the sale of the Obligations, including the costs
and expenses of defending itself against any claim of liability arising under this Trust Agreement.
No indemnification will be made under this Section or elsewhere in this Trust Agreement for
willful misconduct, negligence or breach of duty under this Trust Agreement by the Trustee, or by
its officers, agents, employees, successors or assigns. As security for the payment of amounts due
under Section 7.5 and this Section, the Trustee shall be secured under this Trust Agreement by a
lien prior to that for the Obligations. The obligations of the City hereunder for indemnification
under this Section shall remain valid and binding notwithstanding, and shall survive, the payment
of the Obligations or resignation or removal of the Trustee or the termination of this Trust
Agreement.
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(b)
Promptly after determining that any event or condition which
requires or may require indemnification by the City hereunder exists or may exist, or after receipt
of notice of the commencement of any action in respect of which indemnity may be sought
hereunder, the Trustee shall notify the City in writing of such circumstances or action (the
“Notification”). Failure to give such notification shall not affect the right of the Trustee to receive
the indemnification provided for herewith. Upon giving of the Notification, the Trustee shall
cooperate fully with the City in order that the City may defend, compromise or settle any such
matters or actions which may result in payment by the City hereunder. The City shall give the
Trustee notice of its election within fifteen (15) days after receiving the Notification whether the
City, at its sole cost and expense, shall represent and defend the Trustee in any claim or action
which may result in a request for indemnification hereunder. If the City timely gives the notice
that it will represent and defend the Trustee thereafter, the Trustee shall not settle or compromise
or otherwise interfere with the defense or undertakings of the City hereunder; provided, however,
the Trustee may retain its own counsel and still be indemnified against the cost of employing
counsel and all other reasonable expenses despite an assumption of the defense by the City if the
Trustee believes in good faith that there are defenses available to it which are adverse to or in
conflict with those available to the City and which the Trustee believes in good faith cannot be
effectively asserted by common counsel. The Trustee always has the right to employ separate
legal counsel but, subject to the preceding sentence, the fees and expenses of its separate legal
counsel must be paid by the Trustee unless the City and the Trustee have mutually agreed to the
employment of the Trustee’s separate legal counsel. The City shall not settle or compromise any
claim or action against the Trustee without the written approval of the Trustee, except to the extent
that the City shall pay all losses and the Trustee shall be fully released from such claim or action.
If the City either fails to timely give its notice or notifies the Trustee that the City will not represent
and defend the Trustee, the Trustee may defend, settle, compromise or admit liability as it shall
determine in the reasonable exercise of its discretion, at the expense of the City. In the event the
City is required to and does indemnify the Trustee as herein provided, the rights of the City shall
be subrogated to the rights of the Trustee to recover such losses or damages from any other person
or entity.
Section 10.4. Opinion of Counsel. Before being required to take any action, the
Trustee may require an opinion of Independent Counsel acceptable to the Trustee, which opinion
shall be made available to the other parties hereto upon request, which counsel may be counsel to
any of the parties hereto, or a verified certificate of any party hereto, or both, concerning the
proposed action. If it does so in good faith, the Trustee shall be absolutely protected in relying
thereon.
ARTICLE XI
EVENTS OF DEFAULT AND REMEDIES OF OBLIGATION OWNERS
Section 11.1. Seller’s Rights Held in Trust. As provided herein, the Trustee holds
in trust hereunder all of the Seller’s rights in and to the Purchase Agreement, including without
limitation all of the Seller’s rights to exercise such rights and remedies conferred on the Seller
pursuant to the Purchase Agreement as may be necessary or convenient to enforce payment of the
Payments and any other amounts required to be deposited in the Payment Fund and enforcement
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of the pledge of the revenues from the Excise Taxes and the State Shared Revenues for the payment
of the Obligations.
Section 11.2. Remedies Upon Default; No Acceleration. If an Event of Default
shall happen, then and in each and every such case during the continuance of such Event of Default,
the Trustee may, or upon request of the Owners of a majority in aggregate principal amount of the
Obligations then Outstanding and receiving indemnity satisfactory to it shall, exercise one or more
of the remedies granted pursuant to the Purchase Agreement; provided, however, that
notwithstanding anything herein or in the Purchase Agreement to the contrary, there shall be no
right under any circumstances to accelerate the stated payment dates of the Obligations or
otherwise to declare any of the Payments not then past due or in default to be immediately due and
payable.
Section 11.3. Application of Funds. All moneys received by the Trustee pursuant
to any right given or action taken pursuant to the provisions of this Article XI or Section 9 of the
Purchase Agreement shall be applied by the Trustee in the order following, in the case of the
Obligations, upon presentation of the several Obligations, and the stamping thereon of the payment
if only partially paid, or upon the surrender thereof if fully paid:
First, to the payment of the fees, costs and expenses of the Trustee and then
of the Obligation Owners in declaring such Event of Default, including reasonable
compensation to its or their agents, attorneys and counsel; and
Second, to the payment of the whole amount then owing and unpaid with
respect to the Obligations and, in case such moneys shall be insufficient to pay in full the
whole amount so owing and unpaid with respect to the Obligations, then to the payment of
such principal and interest without preference or priority of principal over interest, or of
interest over principal, or of any installment of interest over any other installment of interest,
ratably to the aggregate of such principal and interest.
Section 11.4. Institution of Legal Proceedings. If one or more Events of Default
shall happen and be continuing, the Trustee in its discretion may, and upon the written request of
the Owners of a majority in aggregate principal amount of all Obligations then Outstanding, and
upon being indemnified to its satisfaction therefor, shall, proceed to protect or enforce its rights or
the rights of the Owners of Obligations by a suit in equity or action at law for the specific
performance of any covenant or agreement contained herein.
Section 11.5. Non-waiver. Except as otherwise provided in this Article, the
Obligation Owners have the right to institute suit to enforce and collect the Payments as provided
in the Purchase Agreement. No delay or omission of the Trustee or of any Owner of any of the
Obligations to exercise any right or power arising upon the happening of any Event of Default
shall impair any such right or power or shall be construed to be a waiver of any such Event of
Default or an acquiescence therein, and every power and remedy given by this Article to the
Trustee or the Owners of Obligations may be exercised from time to time and as often as shall be
deemed expedient by the Trustee or the Obligation Owners.
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Section 11.6. Power of Trustee to Control Proceedings. In the event that the
Trustee, upon the happening of an Event of Default, shall have taken any action, by judicial
proceedings or otherwise, pursuant to its duties hereunder, whether upon its own discretion or upon
the request of the Owners of a majority in aggregate principal amount of the Obligations then
Outstanding, it shall have full power, in the exercise of its discretion for the best interests of the
Owners of the Obligations, with respect to the continuance, discontinuance, withdrawal,
compromise, settlement or other disposal of such action; provided, however, that the Trustee shall
not discontinue, withdraw, compromise or settle, or otherwise dispose of any litigation pending at
law or in equity, without the consent of the Owners of a majority in aggregate principal amount of
the Obligations Outstanding.
Section 11.7. Limitation on Obligation Owners’ Right to Sue.
(a)
No Owner of any Obligation issued hereunder shall have the right
to institute any suit, action or proceeding at law or in equity, for any remedy under or upon this
Trust Agreement, unless (1) such Owner shall have previously given to the Trustee written notice
of the occurrence of an Event of Default hereunder; (2) the Owners of at least a majority in
aggregate principal amount of all Obligations then Outstanding shall have made written request
upon the Trustee to exercise the powers hereinbefore granted or to institute such action, suit or
proceeding in its own name; (3) said Owners shall have tendered to the Trustee indemnity
satisfactory to it against the costs, expenses, and liabilities to be incurred in compliance with such
request; and (4) the Trustee shall have refused or omitted to comply with such request for a period
of sixty (60) days after such written request shall have been received by, and said tender of
indemnity shall have been made to, the Trustee.
(b)
Such notification, request, tender of indemnity and refusal or
omission are hereby declared, in every case, to be conditions precedent to the exercise by any
Owner of Obligations of any remedy hereunder; it being understood and intended that no one or
more Owners of Obligations shall have any right in any manner whatever by his or their action to
enforce any right under this Trust Agreement, except in the manner herein provided, and that all
proceedings at law or in equity with respect to an Event of Default shall be instituted, had and
maintained in the manner herein provided and for the equal and proportionate benefit of all Owners
of the Outstanding Obligations.
(c)
The right of any Owner of any Obligation to receive payment of said
Owner’s proportionate interest in the Payments as the same become due, or to institute suit for the
enforcement of such payment, shall not be impaired or affected without the consent of such Owner,
notwithstanding the foregoing provisions of this Section or any other provision of this Trust
Agreement.
ARTICLE XII
MISCELLANEOUS
Section 12.1. Defeasance.
(a)
If and when any Outstanding Obligation or portion thereof shall be
paid and discharged in any one or more of the following ways:
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(1)
By paying or causing to be paid the principal of and interest
with respect to such Obligations Outstanding, as and when the same become due and payable;
(2)
By depositing with a Depository Trustee, in trust for such
purpose, at or before the stated payment date, money which, together with the amounts then on
deposit in the Payment Fund is fully sufficient to pay or cause to be paid such Obligations
Outstanding, including all principal and interest; or
(3)
By depositing with a Depository Trustee, in trust for such
purpose, any Defeasance Obligations which are noncallable in such amount as shall be certified to
the Trustee and the City in a report by an independent firm of nationally recognized certified public
accountants acceptable to the City, as being fully sufficient, together with the interest to accrue
thereon and moneys then on deposit in the Payment Fund together with the interest to accrue
thereon, to pay and discharge or cause to be paid and discharged such Obligations (including all
principal and interest) at their respective payment or prepayment dates, which deposit may be
made in accordance with the provisions of Section 7 of the Purchase Agreement;
notwithstanding that any Obligations shall not have been surrendered for payment, all obligations
of the Trustee and the City with respect to such Outstanding Obligations shall cease and terminate,
except only the obligation of the Trustee to pay or cause to be paid, from funds deposited pursuant
to subsections (2) or (3) of this Section and paid to the Trustee by the Depository Trustee, to the
Owners of the Obligations not so surrendered and paid all sums due with respect thereto, and in
the event of deposits pursuant to subsections (2) or (3), the Obligations shall continue to represent
direct and proportionate interests of the Owners thereof in such funds.
(b)
Any funds held by the Trustee, at the time of one of the events
described in paragraph (a) of this Section, which are not required for the payment to be made to
the Owners or for the payment of any other amounts due and payable by the City hereunder or
under the Purchase Agreement, shall be paid over to the City.
(c)
Any Obligation or portion thereof in Authorized Denominations
may be paid and discharged as provided in this Section; provided however, that if any such
Obligation or portion thereof is to be prepaid, notice of such prepayment shall have been given in
accordance with the provisions hereof or the City shall have submitted to the Trustee instructions
expressed to be irrevocable as to the date upon which such Obligation or portion thereof is to be
prepaid and as to the giving of notice of such prepayment; and provided further, that if any such
Obligation or portion thereof will not be payable within sixty (60) days of the deposit referred to
in paragraph (a), subsections (2) or (3) of this Section, the Trustee shall give notice of such deposit
by first class mail to the Owners.
Section 12.2. Notices. All written notices to be given under this Trust Agreement
shall be given by overnight delivery or courier or by mail or personal delivery to the party entitled
thereto at its address set forth below, or at such address as the party may provide to the other party
in writing from time to time. Notice shall be effective upon deposit in the United States of America
mail, postage prepaid or, in the case of personal delivery, upon delivery to the address set forth
below:
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If to the City:

City of Safford, Arizona
717 West Main Street
Safford, Arizona 85548
Attention: City Manager

If to the Trustee:

________________________
________________________
________________________
Attention: Corporate Trust

All notices, approvals, consents, requests and any communications to the Trustee hereunder must
be in writing in English and must be in the form of a document that is signed manually or by way
of an electronic signature (including electronic images of handwritten signatures and digital
signatures provided by DocuSign, Orbit, Adobe Sign or any other electronic signature provider
acceptable to the Trustee). Electronic signatures believed by the Trustee to comply with the
ESIGN ACT of 2000 or other applicable law shall be deemed original signatures for all purposes.
If the City chooses to use electronic signatures to sign documents delivered to the Trustee, the City
agrees to assume all risks arising out of its use of electronic signatures, including without limitation
the risk of the Trustee acting on an unauthorized document and the risk of interception or misuse
by third parties. Notwithstanding the foregoing, the Trustee may in any instance and in its sole
discretion require that an original document bearing a manual signature be delivered to the Trustee
in lieu of, or in addition to, any document signed via electronic signature.
Section 12.3. Incorporation of State Statutes.
(a)
As required by the provisions of Section 38-511, Arizona Revised
Statutes, as amended, notice is hereby given that the City may, within three years after its execution,
cancel any contract, without penalty or further obligation, made by the City if any person
significantly involved in initiating, negotiating, securing, drafting or creating the contract on behalf
of the City is, at any time while the contract or any extension of the contract is in effect, an
employee of any other party to the contract in any capacity or a consultant to any other party of
the contract with respect to the subject matter of the contract. The cancellation shall be effective
when written notice is received by all other parties to the contract unless the notice specifies a later
time. The Trustee covenants not to employ as an employee, an agent or, with respect to the subject
matter of this Trust Agreement, a consultant, any person significantly involved in initiating,
negotiating, securing, drafting or creating this Trust Agreement on behalf of the City within three
years from the execution of this Trust Agreement, unless a waiver of Section 38-511, Arizona
Revised Statutes, as amended, is provided by the City. No basis exists for the City to cancel this
Trust Agreement pursuant to Section 38-511, Arizona Revised Statutes, as amended, as of the date
hereof.
(b)
To the extent applicable under Section 41-4401, Arizona Revised
Statutes, as amended, the Trustee shall comply with all federal immigration laws and regulations
that relate to its employees and its compliance with the “e-verify” requirements under Section 23
214(A), Arizona Revised Statutes, as amended. The breach by the Trustee of the foregoing shall
be deemed a material breach of this Trust Agreement and may result in the termination of the
services of the Trustee. The City retains the legal right to randomly inspect the papers and records
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of the Trustee to ensure that the Trustee is complying with the above-mentioned warranty. The
Trustee shall keep such papers and records open for random inspection during normal business
hours by the Trustee. The Trustee shall cooperate with the random inspections by the City
including granting the City entry rights onto its property to perform such random inspections and
waiving its respective rights to keep such papers and records confidential.
(c)
Pursuant to Section 35-393 et seq., Arizona Revised Statutes, as
amended, the Trustee hereby certifies it is not currently engaged in, and for the duration of this
Trust Agreement shall not engage in, a boycott of Israel. The term “boycott” has the meaning set
forth in Section 35-393, Arizona Revised Statutes, as amended. If the City determines that the
Trustee’s certification above is false or that it has breached such agreement, the City may impose
remedies as provided by law.
Section 12.4. Governing Law. This Trust Agreement shall be construed and
governed in accordance with the laws of the State.
Section 12.5. Binding Effect and Successors. This Trust Agreement shall be
binding upon and inure to the benefit of the parties and their respective successors and assigns.
Whenever in this Trust Agreement either the City or the Trustee is named or referred to, such
reference shall be deemed to include successors or assigns thereof, and all the covenants and
agreements in this Trust Agreement contained by or on behalf of the City or the Trustee shall bind
and inure to the benefit of the respective successors and assigns thereof whether so expressed or
not.
Section 12.6. Execution in Counterparts. This Trust Agreement may be executed
in several counterparts, each of which shall be an original and all of which shall constitute but one
and the same Trust Agreement.
Section 12.7. Destruction of Cancelled Obligations. Whenever in this Trust
Agreement provision is made for the surrender to or cancellation by the Trustee and the delivery
to the City of any Obligations, the Trustee may destroy such Obligations and deliver a certificate
of such destruction to the City instead.
Section 12.8. Headings. The headings or titles of the several Articles and Sections
hereof, and any table of contents appended to copies hereof, shall be solely for convenience of
reference and shall not affect the meaning, construction or effect of this Trust Agreement. All
references herein to “Articles”, “Sections”, and other subdivisions are to the corresponding
Articles, Sections or subdivisions of this Trust Agreement; and the words “herein”, “hereof”,
“hereunder” and other words of similar import refer to this Trust Agreement as a whole and not to
any particular Article, Section or subdivision hereof.
Section 12.9. Parties Interested Herein. Nothing in this Trust Agreement or the
Obligations, expressed or implied, is intended or shall be construed to confer upon, or to give or
grant to, any person or entity, other than the City, the Trustee and the Owners, any legal or
equitable right, remedy or claim under or by reason of this Trust Agreement or any covenant,
condition or stipulation hereof, and all covenants, stipulations, provisions and agreements in this
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Trust Agreement contained by and on behalf of the City shall be for the sole and exclusive benefit
of the City, the Trustee and the Owners of the Obligations.
Section 12.10. Waiver of Notice. Whenever in this Trust Agreement the giving of
notice by mail or otherwise is required, the giving of such notice may be waived in writing by the
person entitled to receive such notice and in any case the giving or receipt of such notice shall not
be a condition precedent to the validity of any action taken in reliance upon such waiver.
Section 12.11. Severability of Invalid Provisions. In case any one or more of the
provisions contained in this Trust Agreement or in the Obligations shall for any reason be held to
be invalid, illegal or unenforceable in any respect, then such invalidity, illegality or
unenforceability shall not affect any other provision of this Trust Agreement, and this Trust
Agreement shall be construed as if such invalid or illegal or unenforceable provision had never
been contained herein. The parties hereto hereby declare that they would have entered into this
Trust Agreement and each and every other section, paragraph, sentence, clause or phrase hereof
and authorized the delivery of the Obligations pursuant thereto irrespective of the fact that any one
or more sections, paragraphs, sentences, clauses or phrases of this Trust Agreement may be held
illegal, invalid or unenforceable.

[Signature page follows.]
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IN WITNESS WHEREOF, the parties have executed this Trust Agreement as of
the day and year first above written.
________________________________, as Trustee

By ...............................................................................
Authorized Representative
CITY OF SAFFORD, ARIZONA

By ...............................................................................
Mayor

ATTEST:

........................................................................
City Clerk

[Signature page to Sixth Excise Tax Trust Agreement]
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EXHIBIT A
FORM OF OBLIGATION
Number: R-.....

Principal Amount: $.....................

Unless this Obligation is presented by an authorized representative of The Depository Trust
Company of New York, a New York corporation (“DTC”), to the Trustee (or any successor
registrar) for registration of transfer, exchange, or payment, and any Obligation issued is registered
in the name of Cede & Co. or in such other name as is requested by an authorized representative
of DTC (and any payment is made to Cede & Co. or to such other entity as is requested by an
authorized representative of DTC), any transfer, pledge, or other use hereof for value or otherwise
by or to any person is wrongful inasmuch as the registered owner hereof, Cede & Co., has an
interest herein.*
CITY OF SAFFORD, ARIZONA
EXCISE TAX REVENUE OBLIGATION, TAXABLE SERIES 2022
Interest Rate

Payment Date

Dated Date

CUSIP

..........%

July 1, 20....

March __, 2022

_____ ..........

REGISTERED OWNER:

CEDE & CO.*

PRINCIPAL AMOUNT:

.......................................................................................... DOLLARS

THIS IS TO CERTIFY THAT the registered owner identified above, or registered
assigns, as the registered owner of this Excise Tax Revenue Obligation, Taxable Series 2022 (this
“Obligation”) is the owner of an undivided, participatory, proportionate interest in the right to
receive certain “Payments” under and defined in that certain Sixth Excise Tax Purchase Agreement,
dated as of March 1, 2022 (the “Purchase Agreement”), by and between ...........................................
(the “Trustee”), and the City of Safford, Arizona, a municipal corporation under the laws of the
State of Arizona (the “City”), which Payments and other rights and interests under the Purchase
Agreement are held by the Trustee in trust under that certain Sixth Excise Tax Trust Agreement,
dated as of March 1, 2022 (the “Trust Agreement”), by and between the City and the Trustee. The
Trustee maintains a corporate trust office for payment and transfer of this Obligation (the
“Designated Office”).
The registered owner of this Obligation is entitled to receive, subject to the terms
of the Purchase Agreement, on the payment date set forth above, the principal amount set forth
above, representing a portion of the Payments due designated as principal coming due and to
receive semiannually on January 1 and July 1 of each year commencing ________ 1, 20__ (the
“Interest Payment Dates”), until payment in full of said portion of principal or prepayment prior
thereto, the registered owner’s proportionate share of the Payments designated as interest coming
* Included only while DTC is the Securities Depository.
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due during the period commencing on the last date on which interest was paid and ending on the
day prior to the Interest Payment Date or, if no interest has been paid, from the Dated Date
specified above. Said interest is the result of the multiplication of said principal by the interest
rate per annum set forth above. Interest shall be calculated on the basis of a 360-day year composed
of twelve (12) months of thirty (30) days each.
Said amounts representing the registered owner’s share of the Payments designated
as interest are payable in lawful money of the United States of America by check mailed when due
by first class mail by the Trustee to the registered owner in whose name this Obligation is
registered at the close of business on the fifteenth (15th) day of the calendar month next preceding
the Interest Payment Date at the address thereof as it appears on the registration books for the
Obligations maintained by the Trustee. Said amounts representing the registered owner’s share of
the Payments designated as principal are payable when due upon surrender of this Obligation at
the Designated Office. Principal and interest payable to any owner of $1,000,000 or more in
principal amount of the series of obligations of which this Obligation is a part (the “Obligations”)
may be paid by wire transfer in immediately available funds to an account in the United States of
America if the owner makes a written request of the Trustee at least twenty (20) days before the
date of payment specifying the account address. The notice may provide that it shall remain in
effect for subsequent payments until otherwise requested in a subsequent written notice.
The Trustee has no obligation or liability to the registered owners of the Obligations
for the payment of interest or principal pertaining to the Obligations. The Trustee’s sole
obligations are to administer, for the benefit of the registered owners of the Obligations, the various
funds and accounts established pursuant to the Trust Agreement. (The recitals, statements,
covenants and representations made in this Obligation shall be taken and construed as made by
and on the part of the City, and not by the Trustee, and the Trustee does not assume, and shall not
have, any responsibility or obligation for the correctness of any thereof.)
This Obligation has been executed and delivered by the Trustee pursuant to the
terms of, and for the purposes described in, the Trust Agreement. The City is authorized to enter
into the Purchase Agreement and the Trust Agreement under the laws of the State of Arizona and
by a resolution of the Mayor and Council of the City adopted on February 28, 2022. Reference is
hereby made to the Purchase Agreement and the Trust Agreement (copies of which are on file at
the Designated Office) for further definitions, the terms, covenants and provisions pursuant to
which the Obligations are delivered, the rights thereunder of the registered owners of the
Obligations, the terms under which the Trust Agreement or the Purchase Agreement may be
modified or supplemented, the rights, duties and immunities of the Trustee and the security for,
and the rights and obligations of the City under the Purchase Agreement (including with respect
to certain obligations secured and to be secured on a parity with the security for the Payments and
to certain limitations on such security), to all of the provisions of which Purchase Agreement and
Trust Agreement the registered owner of this Obligation, by acceptance hereof, assents and agrees.
(To the extent and in the manner permitted by the terms of the Trust Agreement, the provisions of
the Trust Agreement and the Purchase Agreement may be amended by the parties thereto with the
written consent of the owners of a majority in aggregate principal amount of all Obligations then
outstanding, and may be amended without such consent under certain circumstances but in no
event such that the interests of the owners of the Obligations are adversely affected, provided that
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no such amendment shall impair the right of any owner to receive in any case such owner’s
proportionate share of any Payment thereof in accordance with such owner’s Obligation.)
The obligation of the City to make the Payments does not represent or constitute a
general obligation of the City for which the City is obligated to levy or pledge any form of taxation
nor does the obligation to make the Payments under the Purchase Agreement constitute an
indebtedness of the City, the State of Arizona or any of its political subdivisions within the
meaning of any constitutional or statutory debt limitation or restriction or otherwise.
Neither the Trustee nor the registered owners of the Obligations shall have any right
under any circumstances to accelerate the stated payment dates of the Obligations or otherwise
declare any of the Payments not then past due or in default to be immediately due and payable.
(This Obligation represents an interest in a limited obligation of the City (as described herein), and
no member of the Mayor and Council, officer or agent, as such, past, present or future, of the City
shall be personally liable for the payment hereof.)
The Obligations are executed and delivered only in fully registered form in
denominations of $5,000 of principal due on a specific payment date or integral multiples thereof.
The Obligations shall not be transferable or exchangeable, except as provided in the Trust
Agreement.
This Obligation may be exchanged for an Obligation or Obligations of like
aggregate principal amount in authorized denominations having the same stated payment date and
interest rate.
This Obligation is transferable by the registered owner hereof, in person or by his
attorney duly authorized in writing, at the Designated Office, but only in the manner, subject to
the limitations and upon payment of the charges provided in the Trust Agreement and upon
surrender and cancellation of this Obligation. Upon such transfer a new Obligation or Obligations,
of authorized denomination or denominations, for the same aggregate principal amount will be
delivered to the transferee in exchange therefor. The City and the Trustee may treat the registered
owner hereof as the absolute owner hereof for all purposes, whether or not this Obligation shall be
overdue, and the City and the Trustee shall not be affected by any notice to the contrary.
The Trustee may require a registered owner, among other things, to furnish
appropriate endorsements and transfer documents and to pay any taxes or governmental charges
required by law in connection with the exchange or transfer.
The Trustee may, but shall not be obligated to, exchange or register the transfer of
this Obligation (i) if this Obligation has been selected for prepayment, in whole or in part, or
(ii) during a period of fifteen (15) days preceding the giving of a notice of prepayment. If this
Obligation is transferred after having been selected for prepayment, any notice of prepayment
which has been given to the transferor shall be binding on the transferee, and a copy of the notice
of prepayment shall be delivered by the Trustee to the transferee along with the duly registered
Obligation or Obligations.
The registered owner of this Obligation shall have no right to enforce the provisions
of the Trust Agreement or the Purchase Agreement or to institute any action to enforce the
A-3

Page 213 of 285

covenants thereof, or to take any action with respect to a default thereunder or hereunder, or to
institute, appear in or defend any suit or other proceedings with respect thereto, except as provided
in the Trust Agreement.
Principal represented by the Obligations payable before or on July 1, 20__, is not
subject to prepayment. Principal represented by the Obligations payable on or after July 1, 20__,
is subject to prepayment in such order and from such principal amounts payable as may be selected
by the City, in whole or in part on any date on or after July 1, 20__, at a price equal to the principal
amount to be prepaid, together with accrued interest to the date fixed for prepayment but without
premium.
If less than all of the principal represented by the outstanding Obligations of any
payment date are to be prepaid, the Obligations (or portions hereof) to be prepaid will be selected
by the Trustee by lot or in any customary manner as determined by the Trustee. Prepayments shall
be in authorized denominations or any integral multiples thereof.
The Trustee shall give notice of any optional prepayment of this Obligation as
provided above no more than 60 or less than 30 calendar days prior to the prepayment date to the
registered owner at its address shown on the registration books maintained by the Trustee. A
certificate of the Trustee shall conclusively establish the mailing of any such notice for all purposes.
If at the time of mailing of the notice of prepayment there has not been deposited
with the Trustee moneys or eligible securities sufficient to prepay and other requirements set forth
in the Trust Agreement are not met, such notice shall state that it is conditional, subject to the
deposit of moneys sufficient for the prepayment and satisfaction of such conditions. If the portion
of the principal represented by the Obligation is subject to prepayment and if on the prepayment
date moneys for the prepayment thereof are held by the Trustee and those other conditions are met,
thereafter such principal to be prepaid shall cease to bear interest, and shall cease to be secured by,
and shall not be deemed to be outstanding under, the Trust Agreement.
The failure to receive any notice of prepayment, or any defect in such notice in
respect of any Obligation, shall not affect the validity of prepayment of any Obligation.
It is hereby certified, recited and declared that all conditions, acts and things
required by the Constitution and laws of the State of Arizona to happen, to be done, to exist and to
be performed precedent to and in the execution and delivery of this Obligation have happened,
have been done, do exist and have been performed in regular and due form and time as required
by law.
This Obligation shall not be entitled to any security or benefit under the Trust
Agreement until executed by the Trustee.
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IN WITNESS WHEREOF, this Obligation has been executed and delivered by the
Trustee, acting pursuant to the Trust Agreement.
Date of Execution: ......................................
.................................................................., as Trustee

By...............................................................................
Authorized Representative
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ASSIGNMENT
FOR VALUE RECEIVED, the undersigned ...................................... (the
“Transferor”), hereby sells, assigns and transfers unto ...................................... (the “Transferee”),
whose address is ............................................................................ and whose social security
number (or other federal tax identification number) is
PLEASE INSERT SOCIAL SECURITY OR OTHER
IDENTIFYING NUMBER OF TRANSFEREE
............................................................................
............................................................................
the within certificate and all rights thereunder, and hereby irrevocably constitutes and
appoints ...................................... as attorney to register the transfer of the within certificate on the
books kept for registration and registration of transfer thereof, with full power of substitution in
the premises.
Date: .....................................................
SIGNATURE(S) GUARANTEED BY:

........................................................................
Firm or Bank

...........................................................................
NOTICE: No transfer will be registered and no
new certificate will be issued in the name of the
Transferee, unless that signature(s) to this
assignment correspond(s) with the name as it
appears on the face of the within certificate in
every particular, without alteration or
enlargement or any change whatever and name,
address and the Social Security Number or
federal employee identification number of the
Transferee is supplied

.........................................................................
Authorized Signature
Signature(s) guaranteed by a guarantor
institution participating in the Securities
Transfer Agents Medallion Program or other
guarantee program acceptable to the Trustee
or Registrar
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The following abbreviations when used in the inscription on the face of the within
certificate, shall be construed as though they were written out in full according to applicable laws
or regulations:
TEN COM - as tenants in common
TEN ENT - as tenants by the entireties
JT TEN as joint tenants with right of
survivorship and not as tenants in common
UNIF GIFT/TRANS MIN ACT - ................................. Custodian for .................................
(Cust.)
(Minor)
under Uniform Gifts/Transfers to Minors Act of .................................
(State)
Additional abbreviations may also be used though not in list above.
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EXHIBIT B
FORM OF ORDER FOR DISBURSEMENT
Order for Disbursement
Pursuant to Section 3.2 of the Sixth Excise Tax Trust Agreement, dated as of March
1, 2022 (the “Trust Agreement”), between ........................................, as trustee (the “Trustee”) and
the City of Safford, Arizona (the “City”), the undersigned City Representative (as such term and
all other terms used but not defined herein are defined in the Trust Agreement) hereby requests
and authorizes the Trustee pursuant to the Trust Agreement, as custodian of the Additional Projects
Fund created by the Trust Agreement, to pay to the City or to the person(s) listed as payee out of
the monies deposited in the Additional Projects Fund the aggregate sum of $............................ to
pay such person(s) or to reimburse the City in full for the advances, payments and expenditures
made by it.
certifies that:

In connection with the foregoing request and authorization, the undersigned hereby
(a)

Each item for which disbursement is requested hereunder is properly
payable out of the Additional Projects Fund and none of these items has
formed the basis for any disbursement heretofore made from the Additional
Projects Fund.

(b)

Each such item is or was necessary to cause a Future Funding.

(c)

This statement and all exhibits hereto (including the form of evidence of
payment the City expects to receive from PSPRS upon receipt of the
payment by PSPRS) shall be conclusive evidence of the facts and statements
set forth herein and shall constitute full warrant, protection and authority to
the Trustee for its actions taken pursuant hereto.

(d)

This statement constitutes approval by the City of the disbursement hereby
requested and authorized.

Explanation of this Payment: Name and Address of Payee:
Account #

Claim to be paid on:

......................................................
Dated

....................................................................................
City Representative
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DRAFT
02/08/22

SIXTH EXCISE TAX PURCHASE AGREEMENT
by and between
_____________________________,
as Seller
and
THE CITY OF SAFFORD, ARIZONA,
as Purchaser

Dated as of March 1, 2022
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SIXTH EXCISE TAX PURCHASE AGREEMENT
THIS SIXTH EXCISE TAX PURCHASE AGREEMENT, dated as of March 1,
2022 (this “Agreement”), by and between the CITY OF SAFFORD, ARIZONA, a municipal
corporation under the laws of the State of Arizona (“City”), as purchaser hereunder, and
_________________, a national banking association authorized to execute trust powers in the
State of Arizona (“Trustee”), in its capacity as trustee under the Sixth Excise Tax Trust Agreement,
dated as of even date herewith (the “Trust Agreement”), by and between Trustee and City and as
seller hereunder,
W I T N E S S E T H:
WHEREAS, pursuant to Resolution No. _____ adopted on February 28, 2022, the
Mayor and Council of City determined that the Obligations (as such term and all other terms not
otherwise defined herein are defined in the Trust Agreement) be sold and executed and delivered;
and
WHEREAS, pursuant to the Trust Agreement, Trustee has caused deposits to be
made as described in the Trust Agreement in order to finance the costs of the Projects; and
WHEREAS, this Agreement is a Parity Lien Obligation; and
WHEREAS, City is a municipal corporation duly incorporated and validly existing
under the laws of the State; the Constitution and the laws of the State authorize City to enter into
this Agreement and the transactions contemplated by this Agreement; City has duly authorized
and executed this Agreement; this Agreement is a lawful, valid and binding obligation of City,
enforceable against City in accordance with its terms; all required procedures for execution and
performance of this Agreement, have been or will be complied with in a timely manner; the
Payments will be paid when due out of funds which are legally available for such purposes; and
neither the execution and delivery of this Agreement or the Trust Agreement, nor the fulfillment
of or compliance with the terms and conditions hereof or thereof nor the consummation of the
transactions contemplated hereby or thereby, conflicts with or results in a breach of the terms,
conditions or provisions of any restriction or any agreement or instrument to which City is now a
party or by which City is bound, or constitutes a default under any of the foregoing, or results in
the creation or imposition of any lien, charge or encumbrance whatsoever upon any of the property
or assets of City; and
WHEREAS, Trustee has full legal authority and is duly empowered to enter into
this Agreement and has taken all actions necessary to the execution and delivery hereof;
NOW THEREFORE, PURSUANT TO LAW AND FOR AND IN
CONSIDERATION OF THE MUTUAL COVENANTS HEREINAFTER CONTAINED, IT IS
HEREBY AGREED AS FOLLOWS:
Section 1.

Term and Payments.

(a)
In order to finance the costs of the Projects, City hereby sells and
conveys any interests it has in the Project to Trustee, without recourse, representation or warranty,
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for the sum of $10.00 and other valuable consideration had and received and will sell and convey
any interests it has in the Additional Projects to the Trustee pursuant to the provisions of the Trust
Agreement, without warranty, for the sum of $10.00 and other valuable consideration had and
received. (Notwithstanding that evidence of the acquisition thereof will occur hereinafter as
provided in the Trust Agreement, the Additional Projects shall create present rights acquired
pursuant to this Agreement.) For the amounts payable pursuant hereto (including the Payments),
Trustee in turn hereby sells and conveys back to City, without recourse, representation or warranty,
and City hereby purchases and accepts, from Trustee, any interests Trustee has in the Projects.
(b)
As the purchase price, City shall make the Payments to Trustee at
the address specified in the Trust Agreement for Trustee (or such other address as Trustee may
designate in writing) on the dates and in the amounts set forth in the Schedule attached hereto and
made a part hereof.
City shall also pay to Trustee its fees and expenses in accordance with the provisions of the Trust
Agreement.
City shall further also pay all amounts necessary for compliance with the Continuing Disclosure
Undertaking.
City shall receive a credit against amounts so due, equal to any amounts held in the Payment Fund
in excess of the amount then required to be in the Payment Fund. If the balance available in the
Payment Fund after a Payment is insufficient to make the next required payments of principal and
interest due on the Obligations on the next date for payment thereof, City shall pay any such
deficiency in sufficient time to prevent default in the payment of principal of or interest on the
Obligations falling due on such date.
(c)
This Agreement shall be deemed and construed to be a “net
purchase agreement,” and the Payments shall be an absolute net return to Trustee, free and clear
of any expenses or charges whatsoever, except as otherwise specifically provided herein. The
obligation of City to pay the amounts described in paragraph (b) hereof (including the Payments)
from the sources described herein and to comply with the other provisions hereof shall be absolute
and unconditional and shall not be subject to any defense or any right of set-off, abatement,
counterclaim, or recoupment arising out of any breach by Trustee of any obligation to City or
otherwise, or out of indebtedness or liability at any time owing to City by Trustee. Until such time
as all of the payments described in paragraph (b) hereof (including the Payments) shall have been
fully paid or provided for, City (i) shall not suspend or discontinue the same, (ii) shall comply with
the other provisions hereof, and (iii) shall not terminate this Agreement for any cause, including,
without limiting the generality of the foregoing, any change in the tax or other laws of the United
States of America or of the State or any political subdivision of either or any failure of Trustee to
perform and observe any agreement, whether express or implied, or any duty, liability or obligation
arising out of or connected with the Trust Agreement or this Agreement. Nothing contained in
this Section shall be construed to release Trustee from the performance of any of the agreements
on its part herein or in the Trust Agreement contained, and, in the event Trustee shall fail to perform
any such agreements on its part, City may institute such action against Trustee as City may deem
necessary to compel performance so long as such action does not abrogate the obligations of City
contained in the first sentence of this paragraph.
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(d)
Any of the payments described in paragraph (b) hereof (including
the Payments) due on a day which is not a Business Day may be made on the next Business Day
and will be deemed to have been made on the date due.
Section 2.

Pledge; Limited Obligations.

(a)
The revenues from the Excise Taxes and the State Shared Revenues
have been pledged by City to the payment of all amounts described in Subsection 1(b) hereof
(including the Payments), and payment of such amounts shall be secured by a paramount and first
lien on and pledge of the revenues from the Excise Taxes and the State Shared Revenues on parity
with the pledge and lien hereby granted by City for the payment and security of the 2015A TaxExempt Agreement, the 2015D Tax-Exempt Agreement, the 2019 Agreement and the other of the
Parity Lien Obligations. All of the Payments are coequal as to the pledge of and lien on the
revenues from the Excise Taxes and the State Shared Revenues and share ratably, without
preference, priority or distinction, as to the source or method of payment from the revenues from
the Excise Taxes and the State Shared Revenues or security therefor.
(b)
City shall remit to Trustee from the revenues from the Excise Taxes
and the State Shared Revenues all amounts due under this Agreement in the amounts and at the
times and for the purposes as required herein. The obligation of City to make payments of any
amounts due under this Agreement, including amounts due after default or termination hereof, is
limited to payment from the revenues from the Excise Taxes and the State Shared Revenues and
shall under no circumstances constitute a general obligation or a pledge of the full faith and credit
of City, the State or any of its political subdivisions, or require the levy of, or be payable from the
proceeds of, any ad valorem property taxes.
(c)
City may, at the sole option of the Mayor and Council of City, make
payments due pursuant to Section 1 hereof from its other funds as permitted by law and as City
shall determine from time to time, but Trustee acknowledges that it has no claim hereunder to such
other funds. No part of the purchase price payable pursuant to this Agreement shall be payable
out of any ad valorem property taxes imposed by City or from bonds or other obligations, the
payment of which City’s general taxing authority is pledged, unless (i) the same shall have been
duly budgeted by City according to law, (ii) such payment or payments shall be within the budget
limitations of the statutes of the State, and (iii) any such bonded indebtedness or other obligation
is within the debt limitations of the Constitution of the State.
Section 3.
Surplus and Deficiency of Revenues from Excise Taxes and State
Shared Revenues. Subject to the rights with respect to the revenues from the Excise Taxes and the
State Shared Revenues with respect to the 2015A Tax-Exempt Agreement, the 2015D Tax-Exempt
Agreement, the 2019 Agreement and the other of the Parity Lien Obligations, the revenues from
the Excise Taxes and the State Shared Revenues in excess of amounts, if any, required to be
deposited with or held by the Trustee for payments due under this Agreement shall constitute
surplus revenues and may be used by City for any lawful purpose for the benefit of City, including
the payment of obligations to which the revenues from the Excise Taxes and the State Shared
Revenues may from time to time be pledged on a basis subordinate hereto. If at any time the
moneys in the funds held for payment of amounts due under this Agreement are not sufficient to
make the deposits and transfers required, any such deficiency shall be made up from the first
3
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moneys thereafter received and available for such transfers under the terms of this Agreement and,
with respect to payment from the revenues from the Excise Taxes and the State Shared Revenues,
pro rata, with amounts due with respect to the 2015A Tax-Exempt Agreement, the 2015D TaxExempt Agreement, the 2019 Agreement and the other of the Parity Lien Obligations, and the
transfer of any such sum or sums to said fund as may be necessary to make up any such deficiency
shall be in addition to the then-current transfers required to be made pursuant hereto.
Section 4.
Parity Lien Obligations. City shall not encumber the revenues from
the Excise Taxes and the State Shared Revenues on a basis prior or paramount to the lien and
pledge provided for under Section 2(a) hereof. So long as any amounts due hereunder remain
unpaid or unprovided for, City shall not further encumber the revenues from the Excise Taxes and
the State Shared Revenues on a basis equal to the pledge hereunder unless the revenues from the
Excise Taxes plus the State Shared Revenues, when combined mathematically for such purpose
only, in the most recently completed fiscal year of City, shall have amounted to at least two (2)
times the highest combined interest and principal requirements for any succeeding fiscal year of
City for this Agreement, the 2015A Tax-Exempt Agreement, the 2015D Tax-Exempt Agreement,
the 2019 Agreement and the other of the Parity Lien Obligations secured or so proposed to be
secured by such pledge of the revenues from the Excise Taxes and the State Shared Revenues on
a parity of lien therewith. For purposes of this Section, any variable rate indebtedness shall be
assumed to bear interest at the maximum permissible rate.
Section 5.
City Control over Revenue Collection. To the extent permitted by
applicable law, the revenues from the Excise Taxes shall be retained and maintained so that the
amounts received from the revenues from the Excise Taxes and the State Shared Revenues, when
combined mathematically for such purpose only, all within and for the most recently completed
fiscal year of City, shall have been equal to at least two (2) times the total of interest and principal
requirements for the current fiscal year of City for this Agreement, the 2015A Tax-Exempt
Agreement, the 2015D Tax-Exempt Agreement, the 2019 Agreement and the other of the Parity
Lien Obligations. If the revenues from the Excise Taxes and the State Shared Revenues for any
such fiscal year shall not have been equal to at least one and one-quarter (1-1/4) times the total of
the interest and principal requirements for the current fiscal year of City for this Agreement, the
2015A Tax-Exempt Agreement, the 2015D Tax-Exempt Agreement, the 2019 Agreement and the
other of the Parity Lien Obligations or if at any time it appears that the revenues from the Excise
Taxes and the State Shared Revenues will not be sufficient to meet such requirements, City shall,
to the extent permitted by applicable law, impose new exactions of the type of the Excise Taxes
which will be part of the Excise Taxes or increase the rates for the Excise Taxes currently imposed
fully sufficient at all times, after making allowance for contingencies and errors, in each fiscal year
of City in order that (a) the revenues from the Excise Taxes and the State Shared Revenues will be
sufficient to meet all current requirements hereunder and (b) the revenues from the Excise Taxes
and the State Shared Revenues will be reasonably calculated to attain the level as required by the
first sentence of this Section.
Section 6.

Certain Matters with Respect to Projects.

(a)
Except with respect to its power and authority to enter into this
Agreement and to perform its covenants hereunder, Trustee has made and makes no representation
or warranty, express or implied, and assumes no obligation with respect to the Projects. City
4
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waives all claims against Trustee growing out of financing the Projects. Trustee is entering into
this Agreement solely as Trustee, shall not be personally liable hereunder and shall be afforded the
same rights, protections, immunities and indemnities acting hereunder as afforded to it as Trustee
under the Trust Agreement.
(b)
Trustee hereby irrevocably appoints City as its sole and exclusive
agent to act for and on behalf of Trustee in financing the costs of the Projects. As such agent, City
shall have full authority to do all things necessary to accomplish such purposes. Trustee shall not
be liable, responsible or accountable for the acts of City as its agent hereunder, and City hereby
assumes all responsibility for the performance of such duties.
(c)
Notwithstanding any other terms or provisions of this Agreement,
the interest of Trustee in the Projects is solely in its capacity as Trustee for the purpose of
facilitating the financing of the Projects, and Trustee shall not have the power, authority or
obligation to assume any responsibility for the Projects.
Section 7.
Providing for Payment. City may provide for the payment of any of
the Payments in any one or more of the following ways:
(a)
by paying such Payment as provided herein as and when the same
becomes due and payable at its scheduled due date pursuant to Section 1 hereof or on a date on
which it can be prepaid;
(b)
by depositing with a Depository Trustee, in trust for such purposes,
money which, together with the amounts then on deposit with Trustee and available for such
Payment is fully sufficient to make, or cause to be made, such Payment at its scheduled due date
or on a date on which it can be prepaid; or
(c)
by depositing with a Depository Trustee, in trust for such purpose,
any Defeasance Obligations which are noncallable, in such amount as shall be certified to Trustee
and City, by a national firm of certified public accountants acceptable to City, as being fully
sufficient, together with the interest to accrue thereon and moneys then on deposit with Trustee
and available for such Payment, to make, or cause to be made, such Payment at its scheduled due
date or on a date on which it can be prepaid.
Upon any partial payment of a Payment, each installment of interest which shall thereafter be
payable as a part of the subsequent Payments shall be reduced, taking into account the interest rate
or rates on the Obligations remaining outstanding after the partial payment so that the interest
remaining payable as a part of the subsequent Payments shall be sufficient to pay the interest on
such outstanding Obligations when due.
Section 8.
Term of Agreement. This Agreement shall not terminate so long as
any payments are due and owing pursuant to this Agreement or the Obligations. Subject to Section
7 hereof, upon full payment or provision for payment and in consideration of the timely payment
of all of the amounts described in Subsection 1(b) hereof (including the Payments) and provided
that City has performed all the covenants and agreements required by City to be performed, this
Agreement shall cease and expire. The obligations of City under this Agreement, including,
without limitation, its obligation to pay the Payments, shall survive any action brought as provided
5
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in the next Section hereof, and City shall continue to pay the Payments and perform all other
obligations provided in this Agreement; provided, however, that City shall be credited with any
amount received by Trustee pursuant to actions brought under the next Section hereof.
Section 9.

Default; Remedies Upon Default.

(a)
(i) Upon (A) the nonpayment of the whole or any part of any of
the amounts described in Subsection 1(b) hereof (including the Payments) at the time when
the same are to be paid as provided herein or in the Trust Agreement, (B) the violation by
City of any other covenant or provision of this Agreement or the Trust Agreement, (C) the
occurrence of an event of default with respect to the 2015A Tax-Exempt Agreement, the
2015D Tax-Exempt Agreement, the 2019 Agreement or the other of the Parity Lien
Obligations, or (D) the insolvency or bankruptcy of City as the same may be defined under
any law of the United States of America or the State, or any voluntary or involuntary action
of City or others to take advantage of, or to impose, as the case may be, any law for the
relief of debtors or creditors, including a petition for reorganization, and
(ii) if such default has not been cured (A) in the case of
nonpayment of any of the amounts described in Subsection 1(b) hereof (including the
Payments) as required hereunder or under the Trust Agreement on the due date or the
nonpayment of principal or interest due with respect to the 2015A Tax-Exempt Agreement,
the 2015D Tax-Exempt Agreement, the 2019 Agreement or the other of the Parity Lien
Obligations on their due dates, (B) in the case of the breach of any other covenant or
provision of the Trust Agreement or this Agreement not cured within sixty (60) days after
notice in writing from Trustee specifying such default, and (C) in the case of any other
default under the 2015A Tax-Exempt Agreement, the 2015D Tax-Exempt Agreement, the
2019 Agreement or the other of the Parity Lien Obligations after any notice and passage of
time provided for under the proceedings under which such obligations were issued then,
(iii) subject to the limitations of the Trust Agreement, Trustee
may take whatever action at law or in equity, including the remedy of specific performance,
may appear necessary or desirable to collect the Payments and any other amounts payable
by City under the Trust Agreement or this Agreement then due (but not the Payments and
such other amounts accruing), or to enforce performance and observance of any pledge,
obligation, agreement or covenant of City under the Trust Agreement or this Agreement,
and with respect to revenues from the Excise Taxes and the State Shared Revenues, without
notice and without giving any bond or surety to City or anyone claiming under City, have
a receiver appointed of revenues from the Excise Taxes and the State Shared Revenues
which are pledged to the payment of amounts due hereunder, with such powers as the court
making such appointment shall confer (and City does hereby irrevocably consent to such
appointment); provided, however, that under no circumstances may the Payments be
accelerated.
Each right, power and remedy of Trustee provided for in this Agreement shall be cumulative and
concurrent and shall be in addition to every other right, power or remedy provided for herein, or,
unless prohibited by the terms hereof, now or hereafter existing at law or in equity or by statute or
otherwise, in any jurisdiction where such rights, powers and remedies are sought to be enforced,
6
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and the exercise or beginning of the exercise by Trustee of any one or more of the rights, powers
or remedies provided for herein or now or hereafter existing at law or in equity or by statute or
otherwise shall not preclude the simultaneous or later exercise by either party of any or all of such
other rights, powers or remedies. The failure to insist upon strict performance of any of the
covenants or agreements herein set forth shall not be considered or taken as a waiver or
relinquishment for the future of the rights of Trustee to insist upon a strict compliance by Trustee
with all the covenants and conditions hereof. City shall, upon not less than 10 days’ prior request
by Trustee, execute, acknowledge and deliver to Trustee a statement in writing certifying that this
Agreement is unmodified and in full force and effect (or, if this Agreement has been modified, that
it is in full force and effect except as modified, and stating the modification), and the dates to which
the amounts payable hereunder have been paid in advance, if any.
(b)
Trustee shall in no event be in default in the performance of any of
its obligations hereunder unless and until Trustee shall have failed to perform such obligation
within thirty (30) days or such additional time as is reasonably required to correct any such default
after notice by City properly specifying wherein Trustee has failed to perform any such obligation.
No default by Trustee shall relieve City of its obligations to make the various payments herein
required, so long as any of the Obligations remain outstanding; however, City may exercise any
other remedy available at law or in equity to require Trustee to remedy such default so long as
such remedy does not interfere with or endanger the payments required to be made to Trustee
under the Trust Agreement.
Section 10.

Assignment.

(a)
Except as otherwise provided herein, City shall not assign, transfer,
pledge or hypothecate or otherwise dispose of this Agreement or any interest therein, and any
assignment in contravention hereof shall be void.
(b)
Subject to the terms of the Trust Agreement, all and every part of
the right, title and interest of City in and to this Agreement and all payments of any kind due or
which become due to Trustee hereunder are sold, pledged, assigned and transferred pursuant to the
Trust Agreement.
Section 11.
Federal Law Provisions. City shall comply with and carry out all
of the provisions of the Continuing Disclosure Undertaking, provided that such costs of
compliance shall be payable solely from the revenues from the Excise Taxes and the State Shared
Revenues. Notwithstanding any other provision of this Agreement, failure of City to comply with
the Continuing Disclosure Undertaking shall not be considered an event of default; however,
Trustee may (and, at the request of the original purchaser of the Obligations or the owners of at
least 25% aggregate principal amount in outstanding Obligations and receipt of indemnity to its
satisfaction, shall) take such actions as may be necessary and appropriate, including seeking
specific performance by court order, to cause City to comply with its obligations under this
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Section. Trustee is not responsible for monitoring or verifying compliance by City with the
Continuing Disclosure Undertaking.
Section 12.

Covenant as to Conflict of Interest; Other Statutory Restrictions.

(a)
To the extent applicable by provision of law, Trustee acknowledges
that this Agreement is subject to cancellation pursuant to Section 38-511, Arizona Revised
Statutes, as amended, the provisions of which are incorporated herein and which provides that City
may within three (3) years after its execution cancel any contract (including this Agreement)
without penalty or further obligation made by City if any person significantly involved in initiating,
negotiating, securing, drafting or creating the contract on behalf of City is at any time while the
contract or any extension of the contract is in effect, an employee or agent of any other party to
the contract in any capacity or a consultant to any other party to the contract with respect to the
subject matter of the contract. The cancellation shall be effective when written notice is received
by all other parties to the contract unless the notice specifies a later time. Trustee covenants not
to employ as an employee, an agent or, with respect to the subject matter of this Agreement, a
consultant, any person significantly involved in initiating, negotiating, securing, drafting or
creating this Agreement on behalf of City within three years from the execution of this Agreement,
unless a waiver of Section 38-511, Arizona Revised Statutes, as amended, is provided by City. No
basis exists for City to cancel this Agreement pursuant to Section 38-511, Arizona Revised
Statutes, as amended, as of the date hereof.
(b)
To the extent applicable under Section 41-4401, Arizona Revised
Statutes, as amended, Trustee shall comply with all federal immigration laws and regulations that
relate to its employees and its compliance with the “e-verify” requirements under Section
23-214(A), Arizona Revised Statutes, as amended. The breach by Trustee of the foregoing shall
be deemed a material breach of this Agreement and may result in the termination of the services
of Trustee by City. City retains the legal right to randomly inspect the papers and records of
Trustee to ensure that Trustee is complying with the above-mentioned warranty. Trustee shall
keep such papers and records open for random inspection during normal business hours by City.
Trustee shall cooperate with the random inspections by City including granting City entry rights
onto its property to perform such random inspections and waiving its respective rights to keep such
papers and records confidential.
(c)
Pursuant to Section 35-393 et seq., Arizona Revised Statutes, as
amended, Trustee hereby certifies it is not currently engaged in, and for the duration of this
Agreement shall not engage in, a boycott of Israel. The term “boycott” has the meaning set forth
in Section 35-393, Arizona Revised Statutes, as amended. If City determines that Trustee’s
certification above is false or that it has breached such agreement, City may impose remedies as
provided by law.
Section 13.

Miscellaneous.

(a)
No covenant or obligation herein to be performed by City may be
waived except by the written consent of Trustee, and a waiver of any such covenant or obligation
or a forbearance to invoke any remedy on any occasion shall not constitute or be treated as a waiver
of such covenant or obligation as to any other occasion and shall not preclude Trustee from
8
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invoking such remedy at any later time prior to the cure by City of the condition giving rise to such
remedy.
(b)
This Agreement shall be construed and governed in accordance with
the laws of the State in effect from time to time.
(c)
The recitals set forth at the beginning of this Agreement are
incorporated in this Agreement by this reference. This Agreement constitutes the entire agreement
between the parties and shall not be modified, waived, discharged, terminated, amended,
supplemented, altered or changed in any respect except by a written document signed by both
Trustee and City, subject to the restrictions with regard thereto provided by the Trust Agreement.
(d)
Any term or provision of this Agreement found to be prohibited by
law or unenforceable or which would cause this Agreement to be invalid, prohibited by law or
unenforceable shall be ineffective to the extent of such prohibition or unenforceability without, to
the extent reasonably possible, causing the remainder of this Agreement to be invalid, prohibited
by law or unenforceable.
(e)
The captions set forth herein are for convenience of reference only
and shall not define or limit any of the terms or provisions hereof.
(f)
Except as otherwise provided herein, this Agreement shall be
binding upon and inure to the benefit of the parties and their respective heirs, successors, assigns
and personal representatives, as the case may be. Any person or entity acquiring any interest in or
to the right, title or interest of Trustee herein shall be and have the rights of a third party beneficiary
hereunder.
(g)
This Agreement may be executed in any number of counterparts,
each of which shall be regarded as an original and all of which shall constitute but one and the
same instrument.

[Signature page follows.]
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IN WITNESS WHEREOF, the parties have executed this Agreement as of the day
and year first above written.
Trustee:
__________________________________, as seller

By ...............................................................................
Authorized Representative
City:
CITY OF SAFFORD, ARIZONA, a municipal
corporation under the laws of the State of Arizona,
as purchaser

By ...............................................................................
Mayor
ATTEST:

........................................................................
City Clerk

[Signature page to Sixth Excise Tax Purchase Agreement]
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SCHEDULE
Payment
Date
01/01/20__
07/01/20__

Principal

TOTALS

Page 1 of Schedule
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Interest

Total
Payment

#12.1

CITY COUNCIL COMMUNICATION
TO:
FROM:
SUBJECT:
DATE:

Mayor and Council
John J Cassella, City Manager
Amend City Municipal Code - Title 2 Chapters 2.40.020, 2.40.040, 2.40.050,
2.40.080.
Monday, February 28, 2022, at 6:00 p.m.

Purpose and Recommended Action: First Reading of Ordinance Number 022-001 amending the
City of Safford Municipal Code - Title 2, Chapters 2.40.020, 2.40.040, 2.40.050, 2.40.080
concerning the process by which the fire chief is appointed and dismissed, the process by which
the fire department Rules and Regulations document is updated, compensation review, fire chief
powers and duties, and other minor changes.
Background: The changes being offered are to correct inconsistencies that existed in an earlier
revision. It also includes changes that support the corrections to those inconsistencies and
includes:
1. relegating dismissal of the fire chief to the city manger
2. changing the process by which the fire chief is approved, as follows:
a. Previous - nomination by fire department personnel, approval by City Council
and appointment by the city manager
b. Proposed – nomination by fire personnel, recommendation by city manager to
City Council, approval by City Council
2. updated process by which the fire department Rules and Regulations document is to be
updated
3. review of compensation annually
4. other minor changes
Attachments: Draft Ordinance O22-001
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ORDINANCE NUMBER O22-001
AN ORDINANCE OF THE CITY OF SAFFORD, GRAHAM COUNTY, ARIZONA, AMENDING TITLE 2,

SECTIONS 2.40.020, 2.40.040, 2.40.050, 2.40.080 FIRE DEPARTMENT OF THE CITY OF SAFFORD
MUNICIPAL CODE.
WHEREAS, certain provisions of Title 2 Fire Department, Chapters 2.40.020 Officers, 2.40.040

Compensation, 2.40.050 Powers and duties of chief, 2.40.080 Equipment, were in need of amendment ; and,
WHEREAS, amending Title 2 Fire Department, Chapters 2.40.020 Officers, 2.40.040 Compensation, 2.40.050
Powers and duties of chief, 2.40.080 Equipment of the City of Safford Municipal Code updates the process by which the
fire chief is appointed and dismissed, the process by which the fire department Rules and Regulations document is
updated, compensation review, fire chief powers and duties, and other minor changes; and,
WHEREAS, the effective date of the amendment, dated March 14, 2022, shall be April 13, 2022, or upon
completion of publication and posting as provided by law, whichever is later.
NOW THEREFORE BE IT RESOLVED, by the Mayor and City Council of the City of Safford, Graham County,
Arizona, that Chapters 2.40.020 Officers, 2.40.040 Compensation, 2.40.050 Powers and duties of chief, 2.40.080
Equipment of the City of Safford Municipal Code, as contained in Title 2, Fire Department, is amended as stated below in
Exhibit A.
PASSED AND ADOPTED BY THE MAYOR AND CITY COUNCIL of the City of Safford this 14th day of March
2022, with an effective date of April 13, 2022.

Jason Kouts, Mayor, City of Safford
ATTEST:

APPROVED AS TO FORM:

Tamara Webster, CMC, City Clerk

William J. Sims, III, City Attorney

STATE OF ARIZONA
County of Graham

)
)
)

ss
CERTIFICATION

I HEREBY CERTIFY that the foregoing Ordinance Number O22-001 was duly passed and adopted by the Mayor and City
Council of the City of Safford, Graham County, Arizona, at a regular council meeting held March 14, 2022 with an
effective date of April 13, 2022. A quorum of the Council was present at the meeting.
Tamara Webster, CMC, City Clerk

Date:
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EXHIBIT A
Title 2 - ADMINISTRATION AND PERSONNEL
Chapter 2.40 FIRE DEPARTMENT

Chapter 2.40 FIRE DEPARTMENT
2.40.010 Department created.
There is hereby created a volunteer fire department for the city.
(Ord. 00-003 § 1 (part): prior code § 4-3-1)

2.40.020 Officers.
A.

The officers of the department shall consist of a chief and such other officers as the chief may deem
necessary for the effective operation and organization of the department.

B.

The chief shall be nominated and elected by members of the fire department annually, but in no case later
than December 31 each year. The results of the election shall be reported to the city manager who shall
appoint the nominated candidate for chief following make a recommendation to city council regarding that
nomination review of the recommended appointment at a meeting at a regularly scheduled council meeting
no later than January 31 of the following year. Following such city council shall review and approval, the city
manager shall appoint the nominated candidate to serve as fire chief for the upcoming year. The chief may
only be removed from office by a two-thirds vote of the council. The city council shall either approve or deny
the candidacy presented. If approved by city council, the candidate shall serve for a period of 1 year.

C.

The chief shall be accountable to the city manager for the day-to-day operations of the fire department,
including but not limited to:
1.

Developing an annual capital and operational budget.

2.

Establishing the number of authorized positions.

3.

Conforming all fire department rules, policies and regulations with all Ccity of Safford rules, policies
and regulations, including (without limitation):
a.

All city HR rules for hiring and dismissal of individuals; and

b.

Adherence by all fire department to all city code of conduct expectations as employees of the
city.

D.

The chief shall submit the conformed fire department policies to the city manager for review and approval
within sixty (60) days following adoption of this section. Any subsequent changes to the fire department
policies shall be subject to the review and approval of the city manager. The fire chief shall work with the
city manager in maintaining the fire department policies, as contained in their Rules and Regulations
document to ensure accuracy, relevancy and conformity with existing fire department practices and all city
rules, guidelines and policies.

E.

The assistant chief shall perform the duties of chief in the absence of the chief or when authorized by the
chief.

(Ord. 00-003 § 1 (part): prior code § 4-3-3)
(Ord. No. O19-003 , 9-9-19)

Safford, Arizona, Code of Ordinances
(Supp. No. 34)

Created: 2021-08-23 13:30:42 [EST]
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2.40.040 Compensation.
The chief, assistant chief, and volunteer firemen shall be compensated as may be determined by the council
during the city’s annual budget process.
(Ord. 00-003 § 1 (part): prior code § 4-3-4)

2.40.050 Powers and duties of chief.
It shall be the duty of the chief to:
A.

Be accountable to the city manager for the personnel, morale and general efficiency of the fire
department.

B.

Direct the operations of the fire department, subject to the rules and regulations thereof.

C.

Be present at all fires and plan and direct the extinguishment thereof. During the progress of a fire the
authority of the chief shall be absolute in all matters directly concerning the extinguishment of the fire
and the disposition of property endangered by it.

D.

Conduct suitable drills or instruction in the operation and handling of equipment, first aid and rescue
work, salvage, a study of buildings in the city, water supplies, and all other matters generally
considered essential to good firemanship and safety of life and property from fire.

E.

Assist the proper authorities in suppressing the crime of arson by investigating or causing to be
investigated the cause, origin and circumstances of all fires.

F.

Inspect buildings and premises and serve written notice upon the owner or occupant to abate, within a
specified time, any and all fire hazards that may be found. For the purpose of conducting such
inspection, the chief is hereby empowered to enter any and all buildings and premises within the city
at any reasonable hour. Any person served with such written notice shall comply and notify the chief of
his compliance within a reasonable time.

G.

Keep complete records of all fires, inspections, apparatus and equipment, personnel and other
information about the work of the department open to the city managercouncil inspection and furnish
to the city managercouncil such information upon request.

H.

Make a complete annual report, in writing, to the council at such time as may be specified by the
council, and such report shall include the information specified in subsection G of this section, together
with comparative data for previous years and recommendations for improving the effectiveness of the
department.

I.

Enforce or cause to be enforced all ordinances, laws and regulations of the city and state, insofar as
they pertain to fire and safety.

J.

Appoint new members to the fire department taking into consideration the findings of the candidate
review committee and the vote of the membership.

K.

Suspend, demote, dismiss or expel any officer or member for neglect or refusal to perform
departmental duties as assigned, subject to the right of any officer or member so suspended, demoted,
dismissed or expelled to appeal to the membership for relief from the action of the chief.

(Ord. 00-003 § 1 (part): prior code § 4-3-5)
(Ord. No. O19-003 , 9-9-19)

Created: 2021-08-23 13:30:41 [EST]
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2.40.060 Membership.
A.

B.

C.

Qualifications.
1.

Citizen of good character between the age of twenty-one (21) and sixty-five (65) and of good health
and physical condition as required by the demands of the job;

2.

Residency within a three-mile radius of the Safford Fire Station and within the Safford Fire District;

3.

Valid driver's license and phone number.

Benefits.
1.

Members whose reside within a three-mile radius of the fire station and within the Safford Fire District
are eligible for health insurance or other benefits, as appropriated and funded by the city council.

2.

This subsection B does not apply to any retirement or pension benefit otherwise provided for by the
city of Safford.

Continuation.
1.

Any member eligible for benefits who does not respond to fifty (50) percent or more of all meetings,
practices and fire calls during the calendar year shall forfeit health insurance or other benefits provided
by the city during the next calendar year, unless extenuating and justifiable cause is determined by the
fire chief. At the end of any calendar year the fire chief or his or her designee shall determine if any
member previously discontinued from benefits has subsequently met attendance requirements, and if
so, shall recommend reinstatement of benefits to city administration.

2.

Any member who does not respond to at least 33.3 percent of all meetings, practices and fire calls
during the calendar year shall be dismissed from membership of the fire department, unless
extenuating and justifiable cause is determined by the fire chief.

(Ord. 02-010: Ord. 00-003 § 1 (part): prior code § 4-3-6)
(Ord. No. O19-002 , 6-10-19)

2.40.070 Entry upon adjacent property.
It shall be lawful for any firefighter acting under the direction of the chief or another officer in command to
enter upon the premises adjacent to or in the vicinity of any building or other property that is on fire for the
purpose of extinguishing such fire, and no person shall hinder, resist or obstruct any firefighter in the discharge of
his duty as hereinbefore provided.
(Ord. 00-003 § 1 (part): prior code § 4-3-7)

2.40.080 Equipment.
The department shall be equipped with such apparatus and other equipment as may be required from time
to time to maintain its efficiency and properly protect life and property from fire. Recommendations concerning
apparatus and equipment needed shall be made by the chief, and after approval by the council, such apparatus
and equipment shall be purchased in such manner as may be designated by the council. All equipment of the
department shall be safely and conveniently housed in such place or places as may be designated by the council.
No person shall use any fire apparatus or equipment for any private purpose, nor shall any person willfully take
away or conceal any article used in any way by the department. No person shall enter any place where the fire
Created: 2021-08-23 13:30:41 [EST]
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apparatus is housed or handle any apparatus or equipment belonging to the department unless accompanied by,
or having special permission of, an officer or authorized member of the department. No fire apparatus or
equipment shall be hired out or permitted to leave the fire station except in response to a call for aid at a fire
within the corporate limits of the city or in response to a call for aid at a fire in an area authorized for fire
protection service or mutual aid under provisions of Section 2.40.090.
(Ord. 00-003 § 1 (part): prior code § 4-3-8)

2.40.090 Providing fire protection outside the city.
The council may enter into agreements or contracts to furnish fire protection outside the city or enter into
mutual aid agreements, and the fire department is authorized to render fire fighting service pursuant to the terms
of such agreements or contracts.
(Ord. 00-003 § 1 (part): prior code § 4-3-9)

2.40.100 Acknowledgment of right-of-way.
Each officer and member of the department who drives a motor vehicle shall be issued suitable insignia
which may be attached to such motor vehicle. When driven in response to an alarm, such motor vehicle shall be
considered motor equipment of the department. All motor equipment of the department shall have right-of-way
over all other traffic when responding to an alarm. No unauthorized vehicle shall follow within five hundred (500)
feet of any apparatus belonging to the department nor park any vehicle or otherwise cause any obstruction to be
placed within ten feet of the entrance to any fire station or other place where fire apparatus is stored or within
fifteen (15) feet of any fire hydrant. The driver of any vehicle other than one on official business shall not drive into
or park the vehicle within the block where fire apparatus has stopped in answer to a fire alarm. No person shall
drive any vehicle over fire hose except upon specific orders from the chief or other officer in charge where the
hose is used.
(Ord. 00-003 § 1 (part): Ord. 99-004; prior code § 4-3-10)

2.40.110 Fire alarm.
Suitable arrangements or equipment shall be provided for citizens to turn in an alarm and for notifying all
members of the department so that they may promptly respond. It is unlawful for any person knowingly to turn or
cause to be turned in a false alarm.
(Ord. 00-003 § 1 (part): prior code § 4-3-11)

Created: 2021-08-23 13:30:41 [EST]
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#13.1

CITY COUNCIL COMMUNICATION
TO:
FROM:
SUBJECT:
DATE:

Mayor and Council
Lance Henrie, Public Works Director/City Engineer
Purchase Hydraulic Hose Machine and Supplies
Monday, February 28, 2022 at 6:00 p.m.

Purpose:
This is a request for Mayor and City Council to approve the purchase of a new hydraulic hose
machine and associated supplies from Lawson Products, Inc. This would be a cooperative
purchase in accordance with OMNIA Partners Contract R192005.
Background:
The City’s Fleet Division of Public Works is consistently needing to replace hydraulic hoses on a
variety of equipment including sanitation trucks, backhoes, loaders, etc. Currently hoses either
have to be special ordered or go to NAPA and see if they can make one. The availability of having
our own hydraulic hose machine along with the fittings that we typically need will be a significant
benefit to the efficiency of our shop.
Staff was planning to budget in this coming years budget for a hydraulic hose machine and the
price was going to be $15,000-$17,000 because of a price increase taking effect in the coming
months.
Analysis: Staff has found that the price submitted by Lawson Products, Inc. through OMNIA
Partners satisfies all the legal requirements of the procurement process.
The City of Safford Fleet Division budgeted $12,000 of operating funds for the purchase of capital
equipment, specifically for the purchase of a R12-34 refrigerant recycling system for the shop.
The current need and cost savings for the hydraulic hose machine outweigh the need for the
refrigerant recycling system, therefore we plan to re-budget for it in the coming fiscal year.
Recommendation:
Staff recommends that the Mayor and City Council authorize the purchase a new hydraulic hose
machine and associated supplies from Lawson Products, Inc. at the price of $9,623.06 plus tax
using operating funds budgeted for the purchase of a R12-34 refrigerant recycling system.
Attachments:
Lawson Products Quote # 21517905 Hydraulic Hose Machine and Supplies
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Sales Quotation
CITY OF SAFFORD
PER OMNIA PARTNERS #R192005
405 W DISCOVERY PARK BLVD
SAFFORD AZ 85546-4201

CITY OF SAFFORD
PER OMNIA PARTNERS #R192005
405 W DISCOVERY PARK BLVD
SAFFORD AZ 85546-4201

Line

10

Item No.

EP420MXT

Sales Quote No.
Document Date
Quote Expiration Date
Customer No.
PO No.
Buyer
Attention
Currency
Sales Rep

Description

MC4-20 Elec Starter Assortment

Price

Per Unit

$3458.22

1 EA

21517905
02/09/2022
03/11/2022
10140099

USD
MATTHEW KLEIN

Price per Unit

$3458.2200

Quantity

1

Sub-items 000020 to 000360 belong to this item
20

62877

7/16-20 Fml Jic Swv Megacrmp Ftg

4

30

62907

7/16-20 Fml Jic Elb Megacrmp Ftg

4

40

62926

7/16-20 Fml Jic Elb Megacrmp Ftg

4

50

63020

9/16-18 Flat Face Megacrmp Ftg

4

60

62818

1/4-18 Mle Pipe Rgdmegacrmp Ftg

4

70

62879

9/16-18 Fml Jic Swv Megacrmp Ftg

4

80

62928

9/16-18 Fml Jic Elb Megacrmp Ftg

4

90

62881

9/16-18 Fml Jic Swv Megacrmp Ftg

4

100

62910

9/16-18 Fml Jic Elb Megacrmp Ftg

4

110

62929

9/16-18 Fml Jic Elb Megacrmp Ftg

4

120

63022

11/16-16 Flat Face Megacrmp Ftg

4

130

63038

11/16-16 Flat Face Megacrmp Ftg

4

140

1593524

Coupling MegaCrimp 6G-6FFORX90S

4

150

62822

3/8-18 Mle Pipe Rgdmegacrmp Ftg

4

160

62882

3/4-16 Fml Jic Swv Megacrmp Ftg

4

170

62886

7/8-14 Fml Jic Swv Megacrmp Ftg

4

180

62885

3/4-16 Fml Jic Swv Megacrmp Ftg

4

190

62912

3/4-16 Fml Jic Elb Megacrmp Ftg

4

200

62931

3/4-16 Fml Jic Elb Megacrmp Ftg

4

210

63025

13/16-16 Flat Face Megacrmp Ftg

4

220

1593580

Coupling MegaCrimp 8G-8FFORX90S

4

230

62825

1/2-14 Mle Pipe Rgdmegacrmp Ftg

4
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Amount

$3458.22

T

Sales Quotation
Line

Item No.

Description

Price

Per Unit

Price per Unit

Quantity

240

82963 08

1/2 (-8) Gates 2-Braid Hose

250

62841

3/4-16 Mle Jic 37Dgmegacrmp Ftg

260

82963 04

1/4 (-4) Gates 2-Braid Hose

270

62835

7/16-20 Mle Jic 37Dgmegacrmp Ftg

280

82963 06

3/8 (-6) Gates 2-Braid Hose

290

62839

3/4-16 Mle Jic 37Dgmegacrmp Ftg

4

300

62838

9/16-18 Mle Jic 37Dgmegacrmp Ftg

4

310

A40

Cabinet

1

320

A1C11

3 Compartmnthose Cabinet

1

330

1600768

MC4-20 Crimper with 115v Electric Pump

1

340

56528

MC31 Mobile Crimpdie Set

1

350

56529

MC32 Mobile Crimpdie Set

1

360

56194

Mc33 Mobile Crimpdie Set

1

Amount

50
4
50
4
50

**END**

370

MC420MOD1 MC4-20 MXT (-10) Expansion Module

$1695.56

1 EA

$1695.5600

1

$1695.56

Sub-items 000380 to 000510 belong to this item
380

62889

7/8-14 Fml Jic Swv Megacrmp Ftg

4

390

62890

1-1/16-12 Fml Jic Swv Megacrmp Ftg

4

400

63028

1-14 Flat Face Megacrmp Ftg

4

410

62888

3/8-16 Fml Jic Swv Megacrmp Ftg

4

420

62827

1/2-14 Mle Pipe Rgdmegacrmp Ftg

4

430

62933

7/8-14 Fml Jic Elb Megacrmp Ftg

4

440

62828

3/4-14 Mle Pipe Rgdmegacrmp Ftg

4

450

62844

7/8-14 Mle Jic 37Dgmegacrmp Ftg

4

460

63063

1-14 Flat Face Megacrmp Ftg

4

470

62914

7/8-14 Fml Jic Elb Megacrmp Ftg

480

82963 10

5/8 (-10) Gates 2-Braid Hose

490

56530

MC34 Mobile Crimpdie Set

1

500

A1N02

Cabinet

1

510

A1C02

Side Hydr Hose Cabinet

1

4
50

**END**

520

MC420MOD2 MC4-20 MXT (-12) Expansion Module

$1878.11

1 EA

$1878.1100

1

530

62893

1-1/16-12 Fml Jic Swv Megacrmp Ftg

4

540

62830

3/4-14 Mle Pipe Rgdmegacrmp Ftg

4

550

63031

1-3/16-12 Flat Face Megacrmp Ftg

4

560

62935

1-1/16-12 Fml Jic Elb Megacrmp Ftg

4

Sub-items 000530 to 000660 belong to this item
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$1878.11

T

Sales Quotation
Line

Item No.

Description

Price

Per Unit

Price per Unit

Quantity

570

62846

1-1/16-12 Mle Jic 37Dgmegacrmp Ftg

4

580

62875

3/4-14 Mle Pipe Swvmegacrmp Ftg

4

590

62895

1-5/16-12 Fml Jic Swv Megacrmp Ftg

4

600

62916

1-1/16-12 Fml Jic Elb Megacrmp Ftg

4

610

62863

3/4-14 Fml Pipe Swvmegacrmp Ftg

4

620

62892

7/8-14 Fml Jic Swv Megacrmp Ftg

630

82963 12

3/4 (-12) Gates 2-Braid Hose

640

56195

MC35 Mobile Crimpdie Set

1

650

A1N07

18 Hole Bin

1

660

A1C02

Side Hydr Hose Cabinet

1

Amount

T

4
50

**END**

670

MC420MOD3 MC4-20 MXT (-16) Expansion Module

$2591.17

1 EA

$2591.1700

1

680

62833

1-11-1/2 Mle Pipe Rgdmegacrmp Ftg

4

690

62937

1-5/16-12 Fml Jic Elb Megacrmp Ftg

4

700

62849

1-5/16-12 Mle Jic 37Dgmegacrmp Ftg

4

710

63033

1-7/16-12 Flat Face Megacrmp Ftg

4

720

62876

1-11-1/2 Mle Pipe Swvmegacrmp Ftg

4

730

62917

1-5/16-12 Fml Jic Elb Megacrmp Ftg

4

740

62864

1-11-1/2 Fml Pipe Swvmegacrmp Ftg

4

750

62944

1-5/16-12 Fml Jic Elb Megacrmp Ftg

4

760

82963 16

1 (-16) Gates 2-Braid Hose

50

770

63783

MC37 Mobile Crimpdie Set

1

780

A1N07

18 Hole Bin

1

790

A1C02

Side Hydr Hose Cabinet

1

$2591.17

Sub-items 000680 to 000790 belong to this item

**END**

Total Before Tax
Estimated Shipping & Handling
Estimated Tax
Estimated Total

S&H: Std Frt : $0.00, Expedite : $0.00, COD : $0.00, SigReq : $0.00, HAZMAT : $0.00, Lift Gate : $0.00
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$9,623.06
$0.00
$779.47
$10,402.53

#13.2

CITY COUNCIL COMMUNICATION
TO:
FROM:
SUBJECT:
DATE:

Mayor and City Council
Gabe Bowman, Assistant City Engineer

Authorize Contract for On-Call Consultant for Electric Utility Transmission and
Distribution Engineering Design
Monday, February 28, 2022, at 6:00 p.m.

Purpose and Recommended Action: This is a request for Mayor and Council to approve a
consultant services agreement with Transmission & Distribution Services, LLC, to provide on-call
Electric Utility Transmission and Distribution Engineering Design Services.
Authorization for the award of this contract does not obligate any funding.
Background: The contract is multi-term, initially for three years, with the option to extend for
up to two additional one-year periods, upon satisfactory completion of engineering services.
The use of this type of contract allows the City to engage the services of the most qualified
engineer to plan and design projects in a cost effective, timely and efficient manner.
The on-call electrical engineer is responsible for design and technical assistance for Safford
Capital substation and distribution projects as well as technical assistance as needed for
maintenance and troubleshooting. Transmission & Distribution has provided these services
since 2016 under an on-call services agreement, with their contract expiring after the initial
three-years and two one-year renewals.
Analysis: In December 2021, staff prepared and publicly advertised for Request for
Qualifications (RFQ) for On-Call Consultant for Electric Utility Transmission and Distribution
Engineering Design. Six responses were received by the deadline of January 6, 2022. A panel of
three city staff members evaluated the responses, based on the firm’s experience and
capabilities. Based on the selection criteria, the panel selected Transmission & Distribution
Services, LLC. Staff continues to be satisfied with T&D’s staff and delivery.
Attachment: Request for Qualifications Analysis and Professional Services Contract
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PROFESSIONAL SERVICES CONTRACT
2022-2025 On-Call Consultant for Electric Utility Transmission
and Distribution Engineering Design
This Professional Services Contract (“Contract”), is made and entered into as of February 28th, 2022, by
and between the City of Safford, a municipal corporation of the State of Arizona (“City”), and
Transmission & Distribution Services, LLC (“Engineer”). The city and Engineer may be referred to in the
contract collectively as the “parties” and each individually as a “party”.
WITNESSETH
WHEREAS, the City intends to contract for Electric Utility Transmission and Distribution Engineering
Design with Transmission and Distribution Services, LLC for various on-call Electric Utility Transmission
and Distribution Engineering Services.
WHEREAS, Engineer is duly qualified to render the services desired by the City.
NOW THEREFORE, in consideration of the mutual promises and obligations set forth herein, and for
other good and valuable consideration, the receipt and sufficiency of which the parties acknowledge,
the parties hereto agree as follows:
1. DESCRIPTION, ACCEPTANCE, DOCUMENTATION
Engineer shall act under the authority and approval of the City Manager, or his designee, further named
herein, to provide the professional services required by this Contract.
A.

Service Description. The Engineer will be assigned various tasks specified in individual future
work orders. The range of services may include, but is not limited to, the following:
1)
2)
3)
4)
5)

B.

Project Management
Design Reports
Detailed Design and Construction Documents
Contracting Assistance
Construction Phase Services

Acceptance and Documentation.
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1)

Each task will be reviewed and approved by the City Administrator to determine
acceptable completion.

2)

The City shall provide all necessary information to the Engineer for timely completion of
the tasks specified in Item 1.A above.

3)

All documents, including but not limited to, data compilations, studies, and reports which
are prepared in the performance of this Contract are to be and remain the property of the
City and are to be delivered to the Contract Administrator before final payment is made to
the Engineer.

2. FEES, RATES, PAYMENTS AND TERM
A.

Fees. The fee for individual projects performed under this contract will be negotiated on a
project-by-project basis as task orders. The task orders shall be negotiated using the rates in
effect at the time of this contract.

B.

Payment Approval. Amount set forth in Section 2.A represents the entire amount payable
under this Contract and shall be paid upon the submission of monthly invoices to and upon
approval by, the City.

C.

Term. The contract commences on the date it is signed by the City Manager and remains in
effect for a period of three years from that date, with the City reserving the right to extend by
two additional one-year terms.

3. SCHEDULE AND TERMINATION
A.

Termination.
1)

Termination for Convenience: The City reserves the right to terminate this contract, or any
part hereof, for its sole convenience, with thirty (30) days written notice. In the event of
such termination, Engineer shall immediately stop all work hereunder, and shall
immediately cause any of its suppliers and Subcontractors to cease such work. As
compensation in full for services performed to the date of such termination, the Engineer
shall receive a fee for the percentage of services completed. This fee shall be in the
amount to be mutually agreed upon by the Engineer and the City, based on the agreed
Scope of Work. If there is no mutual agreement, the City Manager shall determine the
percentage of completion of each task detailed in the Scope of Work and the Engineer’s
compensation shall be based upon such determination. The City shall make this final
payment within sixty (60) days after the Engineer has delivered the last of the partially
completed items. Engineer shall not be paid for any work done upon receipt of the notice
of termination, nor for any costs incurred by Engineer’s suppliers or Subcontractors, which
Engineer could reasonably have avoided. The City Manager may provide notice hereunder
on behalf of the City.
Page 2 of 12
Page 251 of 285

2)

Termination for Cause: The City may terminate this Contract with seven (7) days’ prior
written notice for cause, in the event of any default by the Engineer, or if the Engineer fails
to comply with any industry standards and customary practices, or terms and conditions of
this Contract. Unsatisfactory performance as judged by industry standards and customary
practices, and failure to provide City, upon request, with adequate assurances of future
performance, shall all be causes allowing City to terminate this Contract for cause. In the
event of termination for cause, Engineer shall be liable to City for all damages sustained by
reason of the default which gave rise to the termination.

3)

Termination for Violation of Law. In the event Engineer is in violation of any Federal,
State, County or City law, regulation or ordinance, the City may terminate this contract
immediately upon giving notice to the Engineer.

4)

Non-Appropriations Clause. Engineer acknowledges that the City is a government entity,
and the Contract validity is based upon the availability of public funding under the City’s
authority. In the event that public funds are unavailable and not appropriated for the
performance of the City’s obligations under this Contract, then this Contract shall
automatically expire, without penalty to the City after written notice to Engineer of the
unavailability and non-appropriation of public funds; provided, however that the City shall
remain liable for the services rendered by Engineer under this Contract and accepted
material received by the City before the effective date of termination.
It is expressly agreed that the City shall only activate this non-appropriations provision as
an emergency fiscal measure. The City shall not activate this non-appropriations provision
for its convenience, to circumvent the requirements of this Contract, or to enable the City
to contract with another Engineer for the same supplies or services covered under this
Contract.

4. GENERAL TERMS
A.

Entire Contract. This Contract constitutes the entire understanding of the parties and
supersedes all previous representations, written or oral, with respect to the services and goods
or products specified herein. This Contract may not be modified or amended except by a
written document, signed by authorized representatives or each party.

B.

Arizona Law. This Contract shall be governed and interpreted according to the laws of the State
of Arizona. The parties further agree that the jurisdiction for any legal dispute arising out of
this Contract shall be the Superior Court of the State of Arizona. The parties agree that even if
this Contract does not specifically reference any provision required by state or federal law,
those state and federally required provisions are incorporated into this Contract by this
referenced as though they were specifically listed herein.
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Engineer shall maintain in status all Federal, State and Local licenses and permits required to
perform work and deliver materials required under this Contract.
C.

Modifications. Any amendment, modification, or variation from the terms of this Contract shall
be in writing and shall be effective only after approval of all parties signing the original
Contract.

D.

Assignment. Services and goods or products covered by this Contract shall not be assigned or
sublet in whole or in part without the prior written consent of the City Manager.

E.

Successors and Assigns. This Contract shall extend to and be binding upon Engineer, its
successors, and assigns, including any individual, company, partnership, or other entity with or
into which Engineer shall merge, consolidate, or be liquidated, or any person, corporation,
partnership or other entity to which Engineer shall sell its assets.

F.

Contract Administrator. The Contract Administrator for the City shall be the City Manager or
designee. The Contract Administrator shall oversee the execution of this Contract, assist the
Engineer in accessing the organization, audit billings, and approve payments. The Engineer
shall channel reports and special requests through the Contract Administrator.

G.

Records and Audit Rights.
1)

Engineer’s records (hard copy, as well as electronic copy), and any other supporting
evidence deemed necessary by the City to substantiate charges and claims related to this
Contract shall be open to inspection and subject to audit and/or reproduction by City’s
authorized representative to the extent necessary to adequately permit evaluation and
verification of cost of the work, and any invoices, change orders, payments or claims
submitted by the Engineer or any of his payees pursuant to the execution of the Contract.
The City’s authorized representative shall be afforded access, at reasonable times and
places, to all the Engineer’s records and personnel pursuant to the provisions of this article
throughout the term of this Contract and for a period of three years after last or final
payment.

2)

Engineer shall require all subcontractors, insurance agents, and material suppliers to
comply with the provisions of this article by insertion of the requirements hereof in a
written contract between Engineer and such subcontractors, insurance agents, and
material suppliers.

3)

If an audit in accordance with this section, discloses overcharges, of any nature, by the
Engineer to the City more than one percent (1%) of the monthly billings, the actual cost of
the City’s audit shall be reimbursed to the City by the Engineer. Any adjustments and/or
payments which must be made because of any such audit or inspection of the Engineer’s
invoices and/or records shall be made within a reasonable amount of time, not to exceed
thirty (30) days from presentation of City’s findings to Engineer.
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H.

Attorneys’ Fees. In the event either party brings any action for any relief, declaratory or
otherwise, arising out of this Contract, or on account of any breach or default hereof, the
prevailing party shall be entitled to receive from the other party reasonable attorneys’ fees and
reasonable costs and expenses, determined by the court sitting without a jury, which shall be
deemed to have accrued on the commencement of such action and shall be enforceable
whether or not such action is prosecuted to judgment.

I.

Ineligible Bidder. The preparer of specifications is not eligible to submit a bid or proposal on
the solicitation for which they prepared the specification, nor is the preparer eligible to supply
any product to a bidder or Engineer on the solicitation for which they prepared the
specification.

J.

Independent Contractor.
1)

2)

3)

The services and goods or products Engineer provides under the terms of this Contract to
the City are that of an Independent Engineer, not an employee, or agent of the City. The
City will report the value paid for these services and goods or products each year to the
Internal Revenue Service (I.R.S.) using Form 1099.
City shall not withhold income tax as a deduction from contractual payments. As a result
of this, Engineer may be subject to I.R.S. provisions for payment of estimated income tax.
Engineer is responsible for consulting the local I.R.S. office for current information on
estimated tax requirements.
Engineer warrants that he has obtained or will obtain Worker’s Compensation Insurance
for his employees working on this Contract and that any subcontractors (if permitted) shall
likewise obtain Worker’s Compensation Insurance for their employees working on this
contract. Neither Engineer nor any employee of the Engineer shall be deemed an officer,
employee, or agent of the City.

K.

Conflict of Interest. Pursuant to A.R.S. §38-511-The City may cancel any contract or agreement,
without penalty or obligation, if any person significantly involved in initiating, negotiating,
securing, drafting or creating the contract on behalf of the City’s departments or agencies is, at
any time while the contract or any extension of the contract is in effect, an employee of any
other party to the contract in any capacity or a consultant to any other party to the contract
with respect to the subject matter of the contract. The cancellation shall be effective when
written notice from the City is received by all other parties to the contract unless the notice
specifies a later time.

L.

Compliance with Federal and State Laws.
1)

The Engineer understands and acknowledges the applicability to it of the American with
Disabilities Act, the Immigration Reform and Control Act of 1986 and the Drug Free
Workplace Act of 1989.
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2)

Under the provisions of A. R. S. § 41-4401, Engineer hereby warrants to the City that the
Engineer and each of its subcontractors will comply with, and are contractually obligated
to comply with, all Federal Immigration laws and regulations that relate to their employees
and A. R. S. § 23-214 (A) (hereinafter “Contractor Immigration Warranty”).

3)

A breach of the Contractor Immigration Warranty shall constitute a material breach of this
Contract and shall subject the Engineer to penalties up to and including termination of this
Contract at the sole discretion of the City.

4)

The City retains the legal right to inspect the papers of any Engineer or Subcontractors
employee who works on this Contract to ensure that the Engineer or Subcontractor is
complying with the Contractor Immigration Warranty. Engineer agrees to assist the City in
regard to any such inspections.

5)

The City may, at is sole discretion, conduct random verification of the employment records
of the Engineer and any subcontractors to ensure compliance with Contractor’s
Immigration Warranty. Engineer agrees to assist the City in regard to any random
verifications performed.
Neither the Engineer nor any subcontractor shall be deemed to have materially breached
the Contractor Immigration Warranty if the Engineer or subcontractor establishes that it
has complied with the employment verification provisions prescribed by section 274A and
274B of the Federal Immigration and Nationality Act and the E-Verify requirements
prescribed by A. R. S. § 23-214, Subsection A.

6)

7)

The provisions of this Article must be included in any contract the Engineer enters into
with any and all of its subcontractors who provide services or goods or products under this
Contract or any subcontract. “Services” are defined as furnishing labor, time or effort in
the State of Arizona by a contractor or subcontractor. Services include construction or
maintenance of any structure, building or transportation facility or improvement to real
property.

8)

The provisions of this Section 4.12 must be included in any contract the Engineer enters
into with any and all of its subcontractors who provide services or goods or products under
this Contract or any subcontract.

M. Israel Boycott Certification. Engineer hereby certifies that it is not currently engaged in and will
not, for the duration of this agreement, engage in a boycott of Israel as defined by A.R.S. §35393.01. Violation of this certification by Engineer may result in action by City up to and
including termination of this Contract.
N.

Notices. All notices or demands required to be given pursuant to the terms of this Contract
shall be given to the other party in writing, delivered by hand or registered or certified mail, at
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the addresses set forth below, or to such other address as the parties may substitute by written
notice given in the manner prescribed in this paragraph.
In the case of the Engineer:

Transmission & Distribution Services, LLC
9550 San Mateo Blvd. NE, Suite G
Albuquerque, NM 87113
Attn: Harry Barnes Jr.

In the case of the City:

City of Safford
717 W. Main St.
Safford, AZ 85546
Attn: City Manager

Notices shall be deemed received on date delivered, if delivered by hand, or on the delivery date
indicated on receipt if delivered by certified or registered mail.
O.

Force Majeure. Neither party shall be responsible for delays or failures in performance resulting
from acts beyond their control. Such acts shall include, but not be limited to, acts of God, riots,
acts of war, epidemics, governmental regulations imposed after the fact, fire, communication
line failures, power failures, or earthquakes.

P.

Taxes. Engineer shall be solely responsible for any and all tax obligations which may result out
of the Engineers performance of this Contract. The City shall have no obligation to pay any
amounts for taxes, of any type, incurred by the Engineer.

Q.

Advertising. No advertising or publicity concerning the City using the Engineer’s services or
goods or products shall be undertaken without prior written approval of such advertising or
publicity by the City Contract Administrator.

R.

Counterparts. This Contract may be executed in one or more counterparts, and each originally
executed duplicate counterpart of this Contract shall be deemed to possess the full force and
effect of the original.

S.

Captions. The captions used in this Contract are solely for the convenience of the parties, and
do not constitute a part of this Contract and are not to be used to construe or interpret this
Contract.

T.

Subcontractors. The addition of subcontractors shall be subject to the prior approval of the City
Manager on a case-by-case basis.

U.

Indemnification.
1)

To the fullest extent permitted by law, Engineer, its successors, assigns and guarantors,
shall indemnify, defend, save, and hold harmless City of Safford, its agents,
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representatives, officers, directors, officials and employees from and against all
allegations, demands, proceedings, suits, actions, claims, damages, losses, expenses,
including but not limited to, damages for personal injury or personal property damage,
attorney fees, court costs, and the cost of appellate proceedings, and all claim adjusting
and handling expense, related to, arising from or out of, or resulting from any negligent or
intentional actions, acts, errors, mistakes or omissions caused in whole or part by Engineer
relating to work or services or goods or products provided in the performance of this
Contract, including but not limited to, any Subcontractor or anyone directly or indirectly
employed by any of them or anyone for whose acts any of them may be liable and any
injury or damages claimed by any of Engineer’s and Subcontractor’s employees.

V.

2)

In the event the subject action alleges negligence on the part of the Engineer and/or the
City, or any third parties not under contract with the Engineer, Engineer’s obligations
regarding the City’s defense under this paragraph include only the reimbursement of the
City’s reasonable defense costs incurred to the extent of the Engineer’s negligence as
expressly determined by a final judgment, arbitration, award, order, settlement, or other
final resolution. The Engineer shall not be responsible for warranties, guarantees, fitness
for a particular purpose, breach of fiduciary duty, loss of anticipated profits or for
economic, incidental or consequential damages to the City or any third party arising out of
breach of contract, termination, or for any other reason whatsoever. Additionally, the
Engineer shall not be responsible for acts and decisions of third parties, including
governmental agencies, other than the Engineer’s sub-consultants, that impact project
completion and/or success.

3)

Insurance provisions set forth in this Contract are separate and independent from the
indemnity provisions of this paragraph and shall not be construed in any way to limit the
scope and magnitude of the indemnity provisions. The indemnity provisions of this
paragraph shall not be construed in any way to limit the scope and magnitude and
applicability of the insurance provisions.

Changes in the Work.
1)

The City may at any time, as the need arises, order changes within the scope of the work
without invalidating the Contract. If such changes increase or decrease the amount due
under the contract documents, or in the time required for performance of the work, an
equitable adjustment shall be authorized by written Change Order.

2)

The City will execute a formal Change Order based on detailed written quotations from the
Engineer for work related changes and/or a time of completion variance. All Change
Orders shall be submitted to City for approval within ten (10) days of occurrence and are
subject to prior written approval by the City.

3)

Contract Change Orders are subject to the Rules and Procedures within the City’s
Procurement Code.
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W. Alternative Dispute Resolution. If a dispute arises between the parties relating to this Contract,
the parties agree to use the following procedure prior to either party pursuing other available
remedies:
1)

A meeting shall be held promptly between the parties, attended by individuals with
decision-making authority regarding the dispute, to attempt in good faith to negotiate a
resolution of the dispute.

2)

If, within 30 days after such meeting, the parties have not succeeded in negotiating a
resolution of the dispute, they will jointly appoint a mutually acceptable neutral person
not affiliated with either of the parties (the “neutral”), seeking assistance in such regard if
they have been unable to agree upon such appointment within 40 days from the initial
meeting. The fees of the neutral shall be shared equally by the parties.

3)

In consultation with the neutral, the parties will select or devise an alternative dispute
resolution procedure (“ADR”) by which they will attempt to resolve the dispute, and a
time and place for the ADR to be held, with the neutral making the decision as to the
procedure, and/or place and time (but unless circumstances require otherwise, not later
than 60 days after selection of the neutral) if the parties have been unable to agree on any
of such matters within 20 days after initial consultation with the neutral.

4)

The parties agree to participate in good faith in the ADR to its conclusion as designated by
the neutral. If the parties are not successful in resolving the dispute through the ADR,
then the parties may agree to submit the matter to binding arbitration or a private
adjudicator, or either party may seek an adjudicated resolution through the appropriate
court.

X.

City-Provided Information and Services. The City shall furnish the Engineer available studies,
reports and other data pertinent to the Engineer's services or goods or products; obtain or
authorize the Engineer to obtain or provide additional reports and data as required; furnish to
the Engineer services of others required for the performance of the Engineer's services or
provision of goods or products hereunder, and the Engineer shall be entitled to use and rely
upon all such information and services provided by the City or others in performing the
Engineer's services or provision of goods or products under this Agreement

Y.

Access. The City shall arrange for access to and make all provisions for the Engineer to enter
upon public and private property as required for the Engineer to perform services or provide
goods or products hereunder.

Z.

Third Parties. The services to be performed by the Engineer are intended solely for the benefit
of the City. No person or entity not a signatory to this Agreement shall be entitled to rely on the
Engineer's performance of its services hereunder, and no right to assert a claim against the
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Engineer by assignment of indemnity rights or otherwise shall accrue to a third party as a result
of this Agreement or the performance of the Engineer's services hereunder.
5. INSURANCE
The Engineer shall procure and maintain, at Engineer’s sole expense the following:
A.

Before starting Work, Vendor shall furnish evidence of insurance from companies that are
duly licensed or authorized in the jurisdiction in which the Project is located with a minimum
AM Best rating of A-VII or better. Engineer shall provide insurance in accordance with the
following:
1.

Engineer shall provide coverage for not less than the following amounts, or greater
where required by Laws and Regulations:
a.

Workers’ Compensation:
State:

Statutory

Employer’s Liability:

b.

c.

Bodily Injury, each Accident

$

1,000,000

Bodily Injury By Disease, each Employee

$

1,000,000

Bodily Injury/Disease Aggregate

$

1,000,000

General Aggregate

$

2,000,000

Products - Completed Operations Aggregate

$

2,000,000

Personal and Advertising Injury
Each Occurrence (Bodily Injury and Property
Damage)

$

2,000,000

$

1,000,000

Each Person

$

1,000,000

Each Accident

$

1,000,000

$

1,000,000

$

1,000,000

Per Occurrence

$

2,000,000

General Aggregate

$

2,000,000

Commercial General Liability:

Automobile Liability herein:
Bodily Injury:

Property Damage:
Each Accident
Combined Single Limit of:
d.

B.

Excess or Umbrella Liability:

All insurance policies required to be purchased and maintained will contain a provision or
endorsement that the coverage afforded will not be canceled or materially changed or
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renewal refused until at least 10 days prior written notice has been given to the insured and
additional insured.
C.

The policies shall contain a waiver of transfer rights of recovery (subrogation) against the City
of Safford, its agents, officers, officials and employees as Additional Insured Parties.

D.

Automobile liability insurance provided by Vendor shall provide coverage against claims for
damages because of bodily injury or death of any person or property damage arising out of
the ownership, maintenance, or use of any motor vehicle. The automobile liability policy shall
be written on an occurrence basis.

6. WARRANTY
A.

Warranty. Engineer expressly warrants that all goods or services furnished under this
agreement shall conform to all specifications and appropriate standards, will be new, and will
be free from defects in material or workmanship. Engineer warrants that all such goods or
services will conform to any statements made on the containers or labels or advertisements for
such goods, or services, and that any goods will be adequately contained, packaged, marked,
and labeled. Engineer warrants that all goods or services furnished hereunder will be
merchantable and will be safe and appropriate for the purpose for which goods or services of
that kind are normally used. If Engineer knows or has reason to know the particular purpose
for which City intends to use the goods or services, Engineer warrants that such goods or
services will be fit for such particular purpose. Engineer warrants that goods or services
furnished will conform in all respects to samples. Inspection, test, acceptance of use of the
goods or services furnished hereunder shall not affect the Engineer’s obligation under this
warranty, and such warranties shall survive inspection, test, acceptance, and use. Engineer’s
warranty shall run to City, its successors, and assigns. Engineer agrees to replace or correct, at
Engineer’s sole cost and expense, defects of any goods or services not conforming to the
foregoing warranty, or improperly installed, as well as guarantee to the City and to the Owner,
against liability, losses, or damage to any or all parts of the work arising from said installation
during a period of two (2) years from date of completion. All guarantees will inure to the
benefit of the City and the Owner, their successors or assigns, including equipment warranties,
ordinary wear and tear and unusual abuse or neglect excepted.

B.

Corrective Actions. In the event of failure of Engineer to correct defects in or replace
nonconforming goods or services promptly, City, after reasonable notice to Engineer, may
make such corrections or replace such goods and services and charge Engineer for the cost
incurred by the City in doing so. Engineer recognizes that City’s requirements may require
immediate repairs in reworking of defective goods, without notice to the Engineer. In such
event, Engineer shall reimburse City for those costs, delays, or other damages which City has
incurred.

7. SEVERABILITY AND AUTHORITY
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A.

Severability. If any term or provision of this Contract shall be found to be illegal or
unenforceable, then notwithstanding such illegality or unenforceability, this Contract shall
remain in full force and effect and such term or provision shall be deemed to be deleted.

B.

Authority. Each party hereby warrants and represents that it has full power and authority to
enter into and perform this Contract, and that the person signing on behalf of each has been
properly authorized and empowered to enter this Contract. Each party further acknowledges
that it has read this Contract, understands it, and agrees to be bound by it.

IN WITNESS WHEREOF, this Contract, has been duly executed by the parties hereinabove named, on this
28th day of February, 2022.

CITY OF SAFFORD

ENGINEER

By:

By:

City Manager
Name: Harry Barnes Jr.

Its: Managing Member

ATTEST

By:
Tamara Webster, City Clerk
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#14.1

PURCHASING CARD REPORT

DECEMBER 21, 2021 - JANUARY 20, 2022

DEPARTMENT

DATE

PURCHASER

VENDOR

SUTER, LISA
SUTER, LISA
SUTER, LISA
SUTER, LISA
SUTER, LISA
SUTER, LISA
ROMERO, KABRINA
SUTER, LISA
SUTER, LISA
SUTER, LISA
ROMERO, KABRINA
SUTER, LISA
SUTER, LISA
SUTER, LISA
SUTER, LISA
DIXSON, ANGELA
SUTER, LISA
SUTER, LISA
SUTER, LISA

VALLEY TELEPHONE COOPE
CENTURYLINK
CENTURYLINK
CENTURYLINK
WAL-MART #1149
DEX MED INC
GOVERNMENT FINANCE OFF
AMZN MKTP US A27VK2OP3
VZWRLSS APOCC VISB
DIGITAL IMAGING SYSTEM
GOVERNMENT FINANCE OFF
SPARKLIGHT
VZWRLSS APOCC VISB
VZWRLSS APOCC VISB
OFFICE DEPOT #5125
IN CMI
SPARKLIGHT
SPARKLIGHT
SPARKLIGHT

ACCOUNTING

12/21/2021
12/22/2021
12/22/2021
12/22/2021
12/22/2021
12/23/2021
12/23/2021
1/3/2022
1/4/2022
1/6/2022
1/6/2022
1/7/2022
1/10/2022
1/10/2022
1/13/2022
1/17/2022
1/17/2022
1/17/2022
1/17/2022

BUSINESS SERVICES

12/30/2021 CARBAJAL, JAMES A

1/7/2022 PEDREGON, LORIE
1/7/2022 PEDREGON, LORIE
CITY CLERK

ENGINEERING

12/27/2021
12/27/2021
12/27/2021
1/13/2022
1/13/2022
1/13/2022

WEBSTER, TAMARA
WEBSTER, TAMARA
WEBSTER, TAMARA
WEBSTER, TAMARA
WEBSTER, TAMARA
WEBSTER, TAMARA

1/19/2022 CUENIN, HILARY

AMOUNT
$1,200.00
$1,268.89
$1,114.52
$902.81
$30.23
$53.96
$920.00
$20.61
$220.07
$1,396.71
$120.00
$63.75
$7,223.48
$381.82
$56.31
$27.23
$75.00
$144.99
$137.49

DESCRIPTION OF PURCHASE
PRIMARY INTERNET CONNECTION
NOVEMBER FAX LINES
NOVEMBER PHONE
DECEMBER PHONE
2 FLOOR LAMPS AND LIGHT BULBS
YELLOW PGS ADVERTISING
APPLICATION FEE FOR GFOA CERTIFICATE
CALENDAR & MOUSE
POLICE POLE CAMERA SYSTEM SVCS
CITYWIDE PRINTING COSTS
(2) ANNUAL GFOAZ RENEWALS
REMOTE ACCESS CONNECTION
CELL PHONE CHARGES
CELL PHONE EQUIPMENT CHARGES
1099 TAX FORMS
FEDEX OVERNIGHT SHIPPING FOR WIFA CHECK
REMOTE ACCESS CONNECTION
BACK-UP INTERNET CONNECTION
REMOTE ACCESS CONNECTION

CINTAS CORP

$117.95 CINTAS UNIFORM RENTAL FOR DECEMBER

ONLINE COLLECTIONS
ONLINE COLLECTIONS

$86.97 ONLINE COLLECTIONS TRANSACTNS RECVED
$246.00 WEB ACCESS/DEP CRD CKS

WATER - COFFEE DELIVER
PB LEASING
WATER - COFFEE DELIVER
CINTAS CORP
CINTAS CORP
CINTAS CORP

24.14
872.06
$24.15
84.13
$91.75
$109.60

COLUMN

$290.98 BID AD-WWTP SOUTH CLARIFIER

CITY HALL WATER
LEASE FOR STAMP MACHINE
CITY HALL WATER
CITY HALL JANITORIAL SUPPLIES
MAGISTRATE COURT JANITORIAL SUPPLIES
JANITORIAL SUPPLIES

FIRE DEPARTMENT

12/24/2021 BINGHAM, CLARK
1/11/2022 BINGHAM, CLARK

GILA VALLEY EMBROIDERY
LN CURTIS

$804.22 UNIFORMS
$332.73 HELMET

I.T.

12/24/2021
12/24/2021
12/27/2021
12/29/2021
12/30/2021
1/5/2022
1/6/2022

AMZN MKTP US A33UP9VU3
AMAZON.COM OI9IB5XH3 A
AMZN MKTP US BM1EZ1RK3
VERIZON WRLS W4615-01
WM SUPERCENTER #1149
AMZN MKTP US B50HV3JI3
AMZN Mktp US EF40B29E3

$79.77
$10.90
$25.06
$261.74
$10.65
$25.36
$297.16

ABDELMOTTELB, MOHAMED
ABDELMOTTELB, MOHAMED
BRYCE, CADE
BRYCE, CADE
GREEN, JUSTIN
ABDELMOTTELB, MOHAMED
ABDELMOTTELB, MOHAMED
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PHONE CASES AND SCREEN PROTECTOR.
HEADPHONE FOR THE MIXER.
CASE AND SCREEN PROTECTOR FOR NEW EMPLOYEE
PHONE CASES AND SCREEN PROTECTORS FOR NEW EMPLOYEES
MOUSE PAD FOR POLICE
SCREEN PROTECTOR AND PHONE CASE
APC UPS BATTERY REPLACEMENT, APCRBC PCE

PURCHASING CARD REPORT

DECEMBER 21, 2021 - JANUARY 20, 2022

DEPARTMENT
I.T. (CONTINUED)

LIBRARY

DATE
1/7/2022
1/10/2022
1/10/2022
1/10/2022
1/12/2022
1/12/2022
1/13/2022
1/13/2022
1/17/2022
1/20/2022
12/23/2021
12/23/2021
12/24/2021
12/24/2021
12/27/2021
12/27/2021
12/29/2021
12/31/2021
12/31/2021
12/31/2021
12/31/2021
1/3/2022
1/4/2022
1/4/2022
1/5/2022
1/5/2022
1/5/2022
1/6/2022
1/6/2022
1/6/2022
1/6/2022
1/10/2022
1/12/2022
1/12/2022
1/13/2022
1/13/2022
1/13/2022
1/17/2022
1/18/2022

PURCHASER
ABDELMOTTELB, MOHAMED
ABDELMOTTELB, MOHAMED
ABDELMOTTELB, MOHAMED
NAPIER, SAM
BRYCE, CADE
BRYCE, CADE
ABDELMOTTELB, MOHAMED
NAPIER, SAM
ABDELMOTTELB, MOHAMED
BRYCE, CADE

VENDOR
AMZN MKTP US I06RC8HY3
AMZN MKTP US UA5SE30O3
AMZN MKTP US NA2BI3VB3
NEUSTAR INC 1
AT&T MOBILITY EPAY
DNH GODADDY.COM
AMZN MKTP US TO2Z51LS3
TMOBILE AUTO PAY
ZOOM.US 888-799-9666
CDW GOVT #R027425

SILVA, VICTORIA
MORENO, ARACELI
HENLEY, ELIZABETH
SILVA, VICTORIA
TALLEY, LESLEY
SILVA, VICTORIA
TALLEY, LESLEY
HENLEY, ELIZABETH
HENLEY, ELIZABETH
HENLEY, ELIZABETH
SILVA, VICTORIA
TALLEY, LESLEY
SILVA, VICTORIA
SILVA, VICTORIA
TALLEY, LESLEY
SILVA, VICTORIA
HENLEY, ELIZABETH
HENLEY, ELIZABETH
HENLEY, ELIZABETH
SILVA, VICTORIA
MORENO, ARACELI
SILVA, VICTORIA
TALLEY, LESLEY
TALLEY, LESLEY
TALLEY, LESLEY
HENLEY, ELIZABETH
SILVA, VICTORIA
TALLEY, LESLEY
SILVA, VICTORIA

AMAZON.COM 2991O8NJ3 A
AMAZON.COM IE6CN1NG3 A
AMAZON.COM LD4J22HG3 A
AMZN Mktp US UM1U82F63
AMZN MKTP US MZ8H01Z83
AMAZON.COM 1N3RT8IL3 A
LETSTICKTOGETHER
AMAZON.COM 9Q1MA7CA3 A
AMAZON.COM F92L170H3 A
AMAZON.COM DY91T0YI3 A
SPARKLIGHT
AMAZON.COM QC4CL6HM3 A
SUNSET PUBLISHING CORP
CINTAS CORP
AMZN MKTP US HA35B6TN3
DIANE ALBER
IN CMI
AMZN MKTP US RU9W36J93
AMAZON.COM BU1ZF7FN3 A
AMAZON.COM 3C9YS4PO3 A
DEMCO INC
AMAZON.COM BW24754E3 A
WM SUPERCENTER #1149
WM SUPERCENTER #1149
AMZN MKTP US DQ4C28YP3
IN CMI
AMAZON.COM ZN5WH3CX3 A
AMZN MKTP US ZP70S2D43
AMAZON.COM 7L54C8VB3 A
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AMOUNT
$76.36
$16.35
$19.58
$117.00
$44.57
$57.51
$150.50
$50.00
$14.99
$2,191.78
$25.31
$54.08
$11.87
$17.31
$43.63
$10.90
$44.35
$66.76
$16.90
$69.88
$231.43
$63.87
$24.95
$204.85
$43.59
$816.99
$55.15
$21.81
$15.00
$872.80
$25.93
$779.80
$125.47
$13.05
$114.45
$51.60
$12.85
$275.49
$25.38

DESCRIPTION OF PURCHASE
IFIXIT PRO TECH TOOLKIT - ELECTRONI PCE
SPIGEN TOUGH ARMOR EXTREME PROTECT PCE
BLACKZCARE 3M DOUBLE SIDEDTAPE MOU PCE
DNS WEB HOSTING
DATA FOR GIS GPS DEVICE
SECURITY CERTIFICATE RENEWAL
CHARGERS AND CABLES
IT TEST INTERNET SERVICE
STANDARD PRO MONTHLY ZOOM
3D LICENSE SCANNERS FOR POLICE DEPARTMENT
ADULT NONFICTION BOOK
AMAZON- PUBLIC BATHROOM SOAP DISPENSER REFILLS
CHILDREN'S BOOKS
ADULT FICTION BOOK
BUTTON MAKER SUPPLIES
ADULT FICTION BOOK
SUMMER READING SUPPLIES
EARLY LITERACY BOOKS
EARLY LITERACY BOOKS
EARLY LITERACY BOOKS
SPARKLIGHT DEC2021 PAYMENT
JUNIOR BOOKS
SUNSET MAGAZINE RENEWAL
RUGS DEC 2021
PROGRAMMING SUPPLIES-STEAM EQUITY GRANT
SUPERHERO US PROGRAM SUPPLIES
EARLY LITERACY SUPPLIES
EARLY LITERACY SUMMER READING SUPPLIES
EARLY LITERACY SUPPLIES
SUPERHERO US PROGRAM MATERIALS
DEMCO- EARLY LIT CLASSIFICATION STICKERS
SUPERHERO US PROGRAM MATERIALS
PROGRAMMING SUPPLIES-LEAP INTO SCIENCE
PROGRAMMING SUPPLIES
LEAP INTO SCIENCE SUPPLIES
EARLY LITERACY SUPPLIES
ADULT FICTION BOOK
LEAP INTO SCIENCE SUPPLIES
ADULT FICTION BOOK

PURCHASING CARD REPORT

DECEMBER 21, 2021 - JANUARY 20, 2022

DEPARTMENT

PURCHASER

VENDOR

PLANNING & COMMUNITY DEVELOPMENT

DATE
12/23/2021
12/30/2021
12/30/2021
1/4/2022
1/4/2022
1/7/2022
1/7/2022
1/7/2022
1/10/2022

SURBER, JENNIFER
SURBER, JENNIFER
SURBER, JENNIFER
SURBER, JENNIFER
SURBER, JENNIFER
SURBER, JENNIFER
SURBER, JENNIFER
SURBER, JENNIFER
SURBER, JENNIFER

EASTERN ARIZONA COURIE
AMZN Mktp US 0516R97J3
PAYPAL WWWAZBOORG
AMZN MKTP US 660IY4KM3
AMZN MKTP US FO8MF7ZG3
CINTAS CORP
WATER - COFFEE DELIVER
CINTAS CORP
IN CMI

AMOUNT
$68.00
$23.46
$50.00
$129.35
$5.55
$36.60
$33.02
$36.60
$60.55

EA COURIER SUBSCRIPTION
RECEIVED STAMP
J HOLGUIN, A BRYCE ICC MEMBERSHIP
KEYBOARD, LABELMAKER, KEY TAGS
STAPLE REMOVERS
RUGS & RAGS
WATER DELIVERY
RUGS & RAGS
BLUE PLACARDS

POLICE

12/21/2021
12/23/2021
12/23/2021
1/3/2022
1/6/2022
1/13/2022
1/13/2022
1/14/2022
1/17/2022

AVILA, BRIAN
AVILA, BRIAN
ORR, GLEN O
LACKNER, KIM
LACKNER, KIM
KNIGHT, BROOKS
LACKNER, KIM
SCHREINER, MICHAEL
WREN, WILLIAM C

SYMPATHY FLOWERS TREES
SAFEWAY #2648
AMZ PinMart
AMZN MKTP US 450JU4S03
CINTAS CORP
THE CAMPUS STORE #186
FBI NATIONAL ACADEMY A
AZ BUS & EDU COALITION
AMAZON.COM O78TW3LQ3 A

$302.69
$101.87
$524.65
$17.44
$72.76
$217.81
$135.00
$250.00
$109.09

MEDLIN FUNERAL
MEDLIN FUNERAL
CLASS A UNIFORM PINS FOR FUNERAL
3-PACK OF STAPLE PULLERS
CLEANING MAINTENANCE
2 PHLEBOTOMY TEXT BOOKS
FBINAA-ANNUAL MEMBERSHIP DUES
REGISTRATION
NIGHT SIGHTS FOR 133 PISTOL

PUBLIC WORKS

12/21/2021
12/21/2021
12/21/2021
12/21/2021
12/21/2021
12/21/2021
12/21/2021
12/21/2021
12/22/2021
12/22/2021
12/22/2021
12/22/2021
12/22/2021
12/22/2021
12/22/2021
12/22/2021
12/22/2021
12/22/2021
12/22/2021
12/22/2021
12/23/2021
12/23/2021
12/24/2021
12/27/2021
12/28/2021
12/28/2021

HERRERAS, FULTON
SCHREUR, MARK
SPREITZER, KEVIN
SCHREUR, MARK
SCHREUR, MARK
HOGLE, AMBER
HOGLE, CHAD
WRIGHT, JAY
HERRERAS, FULTON
TORRES, EMANUEL
HERRERAS, FULTON
HERRERAS, FULTON
SPREITZER, KEVIN
BINGHAM, BENJAMIN C.
SPREITZER, KEVIN
SPREITZER, KEVIN
SPREITZER, KEVIN
SPREITZER, KEVIN
WRIGHT, JAY
CABRERA, LOUISA
SPREITZER, KEVIN
SPREITZER, KEVIN
SPREITZER, KEVIN
HOGLE, CHAD
HUGHES, DUSTIN
SCHREUR, MARK

AMZN Mktp US PG9P64M73
O'REILLY AUTO PARTS 27
IN SPARTAN TRUCK COMP
O'REILLY AUTO PARTS 27
O'REILLY AUTO PARTS 27
EASTERN ARIZONA COURIE
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
TRUTECH TOOLS, LTD
SAFFORD BLDG & ACE HAR
NCE SECURITY
SAFFORD BLDG & ACE HAR
O'REILLY AUTO PARTS 27
GCR 292 SAFFORD AZ
VANGUARD TRUCK SALES O
WWW.VANGUARDTRUCKSALES
SAFETY KLEEN SYSTEMS
WASTEBUILT
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
O'REILLY AUTO PARTS 27
RUSH TRK CTR TUCSON
O'REILLY AUTO PARTS 27
WATER - COFFEE DELIVER
SAFFORD BLDG & ACE HAR
O'REILLY AUTO PARTS 27
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$64.17
$18.72
$1,118.32
$102.32
$11.99
$504.70
$7.29
$52.72
$19.95
$33.62
$199.68
$77.72
$14.82
$116.29
$65.71
$265.30
$170.51
$104.03
$453.67
$97.98
$14.82
$4,314.30
$14.82
$20.49
$20.51
$40.63

DESCRIPTION OF PURCHASE

REPLACEMENT RECOVERY TOOL.
MIRROR ADHESIVE
PACKER V ROLLERS FOR SIDE LOAD
BRAKE PADS FOR PD TAHOE
SILICONE
VETERAN'S DAY AND THANKSGIVING HOLIDAY ADS
CLEANING SUPPLIES
GOPHER TRAPS FOR CITY RETENTION PONDS
REPLACEMENT PARTS FOR RECOVERY TOOL.
MAGISTRATE - AERATORS FOR FAUCETS.
ANNEX - REKEYED EXTERIOR DOORS.
REPLACEMENT CONSTRUCTION CALCULATOR.
TAIL LAMPS FOR POLE TRAILER
TIRE
TURBO GASKETS AND WASHER CAP FOR SIDE LOAD
WATER PUMP FOR SIDE LOAD
PARTS WASHER SERVICE
PROX SWITCHES FOR FRONT LOAD
NEW IRRIGATION FOR CEMETERY BLOCK 146
WHT. VINYL BLANK POST WITH CAP
TRUCK TAIL LAMPS
TURBO FOR SIDE LOAD
TRUCK TAIL LAMPS
SCALEHOUSE WATER
PARTS FOR SKID STEER AND PAINT FOR DUMPSTER.
PURGE VALVE FOR PD TAHOE

PURCHASING CARD REPORT

DECEMBER 21, 2021 - JANUARY 20, 2022

DEPARTMENT
PUBLIC WORKS (CONTINUED)

DATE
12/29/2021
12/29/2021
12/30/2021
12/30/2021
12/30/2021
12/30/2021
12/30/2021
12/30/2021
12/31/2021
1/3/2022
1/3/2022
1/4/2022
1/4/2022
1/4/2022
1/4/2022
1/4/2022
1/4/2022
1/5/2022
1/5/2022
1/5/2022
1/5/2022
1/5/2022
1/5/2022
1/5/2022
1/5/2022
1/5/2022
1/5/2022
1/5/2022
1/5/2022
1/6/2022
1/6/2022
1/6/2022
1/6/2022
1/6/2022
1/6/2022
1/6/2022
1/6/2022
1/6/2022
1/6/2022
1/6/2022
1/6/2022
1/7/2022
1/7/2022
1/7/2022
1/7/2022
1/7/2022
1/7/2022

PURCHASER

VENDOR

HERRERAS, FULTON
HOGLE, CHAD
ATENCIO, ANGEL
HERRERAS, FULTON
ATENCIO, ANGEL
BINGHAM, BENJAMIN C.
SCHREUR, MARK
HOGLE, CHAD
BINGHAM, BENJAMIN C.
HUGHES, DUSTIN
HUGHES, DUSTIN
SPREITZER, KEVIN
BINGHAM, BENJAMIN C.
BINGHAM, BENJAMIN C.
SPREITZER, KEVIN
SPREITZER, KEVIN
HOGLE, CHAD
TORRES, EMANUEL
ATENCIO, ANGEL
BINGHAM, BENJAMIN C.
BINGHAM, BENJAMIN C.
SCHREUR, MARK
SCHREUR, MARK
BINGHAM, BENJAMIN C.
SCHREUR, MARK
SCHREUR, MARK
SCHREUR, MARK
HOGLE, CHAD
HOGLE, AMBER
HUGHES, DUSTIN
TORRES, EMANUEL
TORRES, EMANUEL
SPREITZER, KEVIN
BINGHAM, BENJAMIN C.
SCHREUR, MARK
SPREITZER, KEVIN
SPREITZER, KEVIN
BINGHAM, BENJAMIN C.
SPREITZER, KEVIN
MCKINNEY, KYLE
CABRERA, LOUISA
HUGHES, DUSTIN
HUGHES, DUSTIN
HOGLE, AMBER
HOGLE, AMBER
BINGHAM, BENJAMIN C.
SPREITZER, KEVIN

NCE SECURITY
SENERGY PETROLEUM LLC
CIRCLE K 01577
THE HOME DEPOT #0445
NCE SECURITY
JOHNSON MOTORS
O'REILLY AUTO PARTS 27
SENERGY PETROLEUM LLC
BOULEVARD GLASS
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
O'REILLY AUTO PARTS 27
MACK'S AUTO PARTS SAFF
O'REILLY AUTO PARTS 27
MACK'S AUTO PARTS SAFF
SENERGY PETROLEUM LLC
SENERGY PETROLEUM LLC
NCE SECURITY
SAFFORD BLDG & ACE HAR
MACK'S AUTO PARTS SAFF
MACK'S AUTO PARTS SAFF
O'REILLY AUTO PARTS 27
O'REILLY AUTO PARTS 27
O'REILLY AUTO PARTS 27
KEMPTON CHEVROLET-SALE
O'REILLY AUTO PARTS 27
O'REILLY AUTO PARTS 27
IN SCARBOROUGHS SOLUT
CRISLER PEST CONTROL
SAFFORD BLDG & ACE HAR
TRACTOR SUPPLY CO #177
SAFFORD BLDG & ACE HAR
MACK'S AUTO PARTS SAFF
EMPIRE 17.PT
O'REILLY AUTO PARTS 27
BOULEVARD GLASS
ALLIED MACHINE WORKS
MACK'S AUTO PARTS SAFF
ALLIED MACHINE WORKS
MATLOCK GAS & EQUIPMEN
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
CINTAS CORP
CINTAS CORP
O'REILLY AUTO PARTS 27
SAFFORD MVD

AMOUNT
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$221.52
$4,738.81
$70.90
$45.09
$7.80
$65.46
$426.40
($4,743.81)
$310.63
$45.61
$7.09
$284.27
$66.04
$50.42
$83.83
$716.06
$4,691.90
$5.20
$10.74
$54.54
($15.92)
$63.03
($46.63)
$86.19
$74.83
($63.03)
$46.63
$162.00
$445.00
$32.45
$54.53
$3.36
$23.35
$409.76
$84.09
$270.27
$600.00
$53.45
$700.00
$191.81
$20.28
$19.27
$72.93
$328.46
$206.65
$218.79
$8.00

DESCRIPTION OF PURCHASE
CITY HALL - REKEYED CLERKS OFFICE.
DIESEL DELIVERY
YARD 3 - PROPANE FOR HEATER.
CITY HALL - KEY HOLDER BUILT FOR CLERKS OFFICE.
ANNEX - KEYS MADE FOR EMPLOYEES.
IGNITION CYLINDER
BATTERIES FOR FIRE TRUCK
CREDIT FOR WRONG CHARGE AMOUNT
WINDSHIELD
ANNEX - SUPPLIES TO CLEAN GRAFFITI.
ANNEX - SUPPLIES TO CLEAN GRAFFITI.
BATTERY'S FOR DUMP TRUCK
HYDRAULIC HOSE
HEATER HOSE
AIR GAUGE FOR FUEL DOCK
HYDRAULIC OIL FOR SWEEPER
DIESEL DELIVERY
KEYS MADE FOR CITY MANAGER.
LANDFILL - SCALE HOUSE DOOR LOCK REPAIRS.
BRAKE PADS
CREDIT FOR WRONG BRAKE PADS
TPMS SENSOR FOR TAHOE
CREDIT WRONG PART
OIL PRESSURE SWITCH
TPMS SENSOR FOR TAHOE
CREDIT WRONG PART
TPMS SENSOR FOR TAHOE
PORTA JON RENAL 2 MONTHS
CITY BUILDING PEST CONTROL - JAN 2022
TOOLS FOR FABRICATION.
HYDRALIC FLUID FOR BOBCAT.
HARDWARE FOR MAILBOX REPLACEMENT (SANITATION)
AIR LINE COUPLINGS FOR FRONT LOAD
BATTERIES
WATER PUMP FOR PICKUP
WINDSHIELD FOR P D TAHOE
TILT CYLINDER REPAIR FOR SHOP FORKLIFT
DRIVE BELT FOR SIDE LOAD
SWEEP CYLINDERS REPAIR FOR SIDE LOAD
PROPANE TO BURN DITCHES AND DAMS
MAIL BOX RURAL #1 GRAY
FENCE REPAIR MATERIALS FOR SANITATION.
FENCE REPAIR MATERIALS FOR SANITATION.
FACILITY MAINT UNIFORMS DEC 2021
FLEET UNIFORMS DEC 2021
ALTERNATOR
TITLE AND REGISTRATION FOR CRACK SEALER AND MASTIC MACHINE

PURCHASING CARD REPORT
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DEPARTMENT
PUBLIC WORKS (CONTINUED)

DATE
1/7/2022
1/7/2022
1/7/2022
1/7/2022
1/7/2022
1/7/2022
1/7/2022
1/7/2022
1/7/2022
1/7/2022
1/7/2022
1/7/2022
1/10/2022
1/10/2022
1/10/2022
1/10/2022
1/11/2022
1/11/2022
1/11/2022
1/11/2022
1/11/2022
1/11/2022
1/11/2022
1/11/2022
1/11/2022
1/11/2022
1/11/2022
1/11/2022
1/12/2022
1/12/2022
1/12/2022
1/12/2022
1/12/2022
1/12/2022
1/12/2022
1/13/2022
1/13/2022
1/13/2022
1/13/2022
1/13/2022
1/13/2022
1/14/2022
1/14/2022
1/14/2022
1/14/2022
1/14/2022
1/14/2022

PURCHASER

VENDOR

SCHREUR, MARK
SPREITZER, KEVIN
SPREITZER, KEVIN
BINGHAM, BENJAMIN C.
SPREITZER, KEVIN
SPREITZER, KEVIN
SPREITZER, KEVIN
HOGLE, AMBER
HOGLE, CHAD
HOGLE, AMBER
HOGLE, AMBER
HOGLE, AMBER
SCHREUR, MARK
SPREITZER, KEVIN
HOGLE, CHAD
HOGLE, CHAD
TORRES, EMANUEL
TORRES, EMANUEL
HERRERAS, FULTON
SPREITZER, KEVIN
BINGHAM, BENJAMIN C.
SPREITZER, KEVIN
SCHREUR, MARK
BINGHAM, BENJAMIN C.
SCHREUR, MARK
TAYLOR, JENNIFER
HENRIE, LANCE
HENRIE, LANCE
ATENCIO, ANGEL
SPREITZER, KEVIN
SCHREUR, MARK
SCHREUR, MARK
SCHREUR, MARK
KNIGHT, NORMAN
WRIGHT, JAY
ATENCIO, ANGEL
HERRERAS, FULTON
ATENCIO, ANGEL
HUGHES, DUSTIN
HOGLE, CHAD
HOGLE, CHAD
HOGLE, AMBER
HOGLE, CHAD
HOGLE, AMBER
HOGLE, AMBER
WRIGHT, JAY
CABRERA, LOUISA

O'REILLY AUTO PARTS 27
PARTS MART AUTOMOTIVE
O'REILLY AUTO PARTS 27
O'REILLY AUTO PARTS 27
MACK'S AUTO PARTS SAFF
PARTS MART AUTOMOTIVE
OSHKOSH CORP MCNEILUS
CINTAS CORP
IN H & S FEED TACK AN
CINTAS CORP
CINTAS CORP
CINTAS CORP
MACK'S AUTO PARTS SAFF
AMZN MKTP US 2D0347CO3
WM SUPERCENTER #1149
SENERGY PETROLEUM LLC
NCE SECURITY
SAFFORD BLDG & ACE HAR
ADVANCED AIR SYSTEMS RWC INTERNATIONAL LTD
O'REILLY AUTO PARTS 27
O'REILLY AUTO PARTS 27
O'REILLY AUTO PARTS 27
MACK'S AUTO PARTS SAFF
SAFFORD BLDG & ACE HAR
CINTAS CORP
AMERICAN PUBLIC WORKS
ARIZONA FLOODPLAIN MAN
SAFFORD BLDG & ACE HAR
O'REILLY AUTO PARTS 27
EMPIRE 17.PT
MACK'S AUTO PARTS SAFF
O'REILLY AUTO PARTS 27
SAFFORD BLDG & ACE HAR
FERTIZONA THATCHER
SAFFORD BLDG & ACE HAR
THE HOME DEPOT #0445
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
AIRGAS USA, LLC
MACK'S AUTO PARTS SAFF
GRIFFIN S PROPANE INCMATLOCK GAS & EQUIPMEN
EVA-AZDEQ PYMTS CPP
EASTERN ARIZONA COURIE
MATLOCK GAS & EQUIPMEN
THE HOME DEPOT #0445

AMOUNT
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$18.65
$493.19
$207.28
$44.02
$250.92
$708.03
$423.80
$227.42
$150.00
$200.07
$134.61
$174.32
$71.05
$15.23
$6.35
$2,231.78
$98.80
$225.76
$736.16
$140.19
$106.26
($207.28)
$7.77
$49.86
$5.17
$181.75
$242.00
$50.00
$4.05
$366.63
$82.24
$10.17
$83.35
$2.98
$211.07
$7.70
$201.41
$142.23
$14.58
$235.87
$32.17
$812.61
$31.42
$2,750.00
$504.70
$423.96
$22.76

DESCRIPTION OF PURCHASE
WASHER PUMP FOR BUCKET TRUCK
DOOR PANEL FOR WATER DEPT TRUCK
THROTTLE BODY FOR LANDFILL TRUCK
PURGE SOLNOID
THROTTLE BODY FOR LANDFILL TRUCK
SPEEDOMETER FOR STREETS TRUCK
MAC VALVES FOR FRONT LOAD
STREETS UNIFORMS DEC 2021
MATT ZALE BOOTS
PARKS UNIFORMS DEC 2021
PUBLIC WORKS UNIFORMS DEC 2021
SANITATION UNIFORMS DEC 2021
HYD HOSE FOR SWEEPER
UNISEAL FOR WATER TANK ON SWEEPER
OFFICE SUPPLIES
DIESEL DELIVERY
NEW DOOR HANDLE FO 14TH AVE BOOSTER STATION.
AC FILTER REPLACEMENT CITY WIDE.
MYOC - AC REPAIRS.
MIRROR FOR BUCKET TRUCK
TIRE PRESSURE SENSORS
RETURN THROTTLE BODY
LIGHT BULBS FOR PICKUP
PARK BRAKE VALVE
BOLTS FOR SWEEPER
LANDFILL UNIFORMS - DEC 2021
APWA MEMBERSHIP DUES
AZ FLOODPLAIN MANAGEMENT ASSOC DUES
ELECTRIC SHOP AC FILTER REPLACEMENT
ABS MODULE FOR SHOP LOANER
FILTERS FOR LARGE LOADER
CABIN FILTER FOR BUCKET TRUCK
MOD ACTUATOR FOR PICKUP
SCREWS TO FIX DRIVE GEAR ON HEDGE TRIMMER IN PARKS
SULFUR FOR CITY LAWNS
DROP CLOTH TO COVER EQUIPMENT WHILE CHANGING CEILING TILES
LIBRARY - ROOF REPAIR.
ELECTRIC SHOP - CEILING TILE REPLACEMENT.
YARD 3 - MATERIAL STAND
WELDING ROD
TOOLS
PROPANE FOR AIRPORT TERMINAL
PROPANE TANK RENTAL
LANDFILL ANNUAL REGISTRATION AND WASTE TIRE FACILITY FEES
CHRISTMAS AND NEW YEARS HOLIDAY ADS
PROPANE TO BURN WEEDS AT SAFFORD AIRPORT
CLX WIPES FOR DRIVERS & PLUNGER WOMENS RESTROOM
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DEPARTMENT
PUBLIC WORKS (CONTINUED)

UTILITIES

DATE
1/17/2022
1/19/2022
1/19/2022
1/19/2022
1/19/2022
1/19/2022
1/20/2022
1/20/2022
1/20/2022
1/20/2022
1/20/2022
1/20/2022
1/20/2022
1/20/2022
12/21/2021
12/21/2021
12/22/2021
12/22/2021
12/22/2021
12/22/2021
12/22/2021
12/22/2021
12/22/2021
12/23/2021
12/23/2021
12/23/2021
12/23/2021
12/23/2021
12/23/2021
12/24/2021
12/24/2021
12/27/2021
12/27/2021
12/27/2021
12/28/2021
12/28/2021
12/28/2021
12/29/2021
12/29/2021
12/29/2021
12/29/2021
12/29/2021
12/29/2021
12/29/2021
12/29/2021
12/30/2021

PURCHASER

VENDOR

HILLS, RICHARD
SPREITZER, KEVIN
BINGHAM, BENJAMIN C.
SPREITZER, KEVIN
SPREITZER, KEVIN
HILLS, RICHARD
ATENCIO, ANGEL
ATENCIO, ANGEL
SPREITZER, KEVIN
SCHREUR, MARK
SPREITZER, KEVIN
BINGHAM, BENJAMIN C.
SCHREUR, MARK
SEALE, MORGAN

SPORTSMANS WAREHOUSE N
HARALSON TIRE PROS & A
O'REILLY AUTO PARTS 27
O'REILLY AUTO PARTS 27
MAC TOOLS SOUTHEAST AZ
TROPHIES N TEES
SAFFORD BLDG & ACE HAR
NCE SECURITY
AMZN Mktp US F29QE9J53
O'REILLY AUTO PARTS 27
MERLE'S AUTO 4720031
O'REILLY AUTO PARTS 27
MACK'S AUTO PARTS SAFF
CPI COLEPARMERINSTRUMT

AMOUNT

TAYLOR, JENNIFER
DRIVER, JONATHAN
BRYCE, JAMES
BURNETT, JUSTIN
DRIVER, JONATHAN
ESTES, NATHAN
BATEMAN, DEREK
DRIVER, JONATHAN
ESTES, NATHAN
GRANADOS, TRINITY
GRANADOS, TRINITY
GRANADOS, TRINITY
BATEMAN, RONALD
ESTES, NATHAN
BATEMAN, DEREK
OSORNIO, RAYMOND
SEALE, MORGAN
SEALE, MORGAN
TAYLOR, JENNIFER
TAYLOR, JENNIFER
BROWN, JAMIE
OSORNIO, RAYMOND
ESTES, NATHAN
BATEMAN, RONALD
BATEMAN, RONALD
BATEMAN, RONALD
BATEMAN, RONALD
BATEMAN, RONALD
BATEMAN, RONALD
BATEMAN, RONALD
BATEMAN, RONALD
ESTES, NATHAN

EASTERN ARIZONA COURIE
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
GILA VALLEY EMBROIDERY
EVA-AZDEQ PYMTS CPP
IN B & B SUPPLY, INC.
THE HOME DEPOT #0445
SAFFORD BLDG & ACE HAR
SQ EL MESQUITE TAQUER
NBS EARIZONASERVICE FE
SAFFORD MVD
EASTERN ARIZONA COLLEG
SAFFORD BLDG & ACE HAR
GOODMAN AG (THATCHER)
SAFFORD BLDG & ACE HAR
AMZN MKTP US QW4DZ3PQ3
SAFEWAY #2648
ADOBE ACROPRO SUBS
AMAZON.COM S77WV5VM3 A
AMAZON.COM O50TX57C3 A
SAFFORD BLDG & ACE HAR
WAL-MART #1149
SAFFORD BLDG & ACE HAR
TRI COUNTY MATERIALS I
TRI COUNTY MATERIALS I
TRI COUNTY MATERIALS I
SAFFORD BLDG & ACE HAR
TRI COUNTY MATERIALS I
TRI COUNTY MATERIALS I
TRI COUNTY MATERIALS I
TRI COUNTY MATERIALS I
LA PALOMA RESTAURANT
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$150.00
$96.62
$223.57
($59.78)
$33.81
$497.50
$38.11
$10.14
$7.88
$83.35
$637.36
$426.40
$286.92
$235.90
$648.90
$73.52
$14.19
$24.00
$65.00
$1,552.48
$97.10
$4.76
$13.64
$9.63
$25.00
$350.00
$28.77
$153.49
$4.05
$56.22
$92.23
$196.25
$6.64
$13.28
$41.97
$34.50
$72.49
$58.93
$506.35
$212.40
$58.40
$383.76
$291.91
$900.00
$202.54
$73.09

DESCRIPTION OF PURCHASE
EMPLOYEE BOOTS-HILLS
TIRE FOR TANK TRAILER
WATER PUMP
CORE AND LAMP RETURN CREDIT
SHRINK TUBE SHOP SUPPLIES
EMPLOYEE COLD WEATHER COATS
ANNEX - CEILING REPAIR IN CONFERANCE ROOM.
ANNEX KEYS FOR BUILDING MAINTENANCE.
UNISEAL FOR SWEEPER
MODE ACTUATOR FOR PICKUP
STARTER FOR SIDE LOAD
3 BATTERIES
RADIATOR FOR PD TAHOE
REPLACEMENT PH SENSOR FOR MONITORING WATER WELLS
GAS ADS FOR NEWSPAPER
PARTS FOR SENSUS SMARTPOINT PRVS
STOCK FOR TRUCK 183 (WIRE TERMINALS)
EMBROIDERY
ADEQ - WWT1 - CERTIFICATION
2 MOLES ANNUAL REBUILD AND SERVICE
BATTERY CHARGER FOR TOOLS
STENCILS FOR SIGNAGE
LUNCH FOR RENE GETTING MOLES FROM REBUILD
CDL DRIVING TEST
CDL PERMIT TEST
CDL DRIVING TEST
PARTS FOR LONESTAR TRANSFER
HOSE FOR WATER TRUCK 241
KEY COPY
MAGNETOMATIC PIPE LOCATOR
VEGGIE AND MEAT TRAY FOR CARRASCO FAMILY (ALBERT'S DEATH)
ADOBE PRO FOR EDITING PDFS
FILE FOLDER LABELS FOR WATER QUALITY
FILE FOLDER LABELS FOR WATER QUALITY
PVC REPAIR PARTS FOR 1997 E LONESTAR
BINDERS AND DIVIDERS
BOARDS AND SCREWS FOR FORMS AT 14TH AVE BOOSTER
MATERIAL FOR LONESTAR TRANSFER PROJECT
NON SHRINK BACKFILL FOR TOWN & COUNTRY PROJECT
MATERIAL FOR YARD (AB & SAND)
MATERIAL FOR LONESTAR TRANSFER
NON SHRINK BACKFILL FOR TOWN & COUNTRY PROJECT
AB FOR YARD
MATERIAL FOR YARD (AB & SAND)
NON SHRINK BACKFILL TOWN & COUNTRY PROJECT
LUNCH FOR NEW HIRES WITH UTILITY DIRECTOR

PURCHASING CARD REPORT

DECEMBER 21, 2021 - JANUARY 20, 2022

DEPARTMENT
UTILITIES (CONTINUED)

DATE
12/30/2021
12/30/2021
12/30/2021
12/30/2021
1/3/2022
1/4/2022
1/4/2022
1/4/2022
1/4/2022
1/5/2022
1/5/2022
1/5/2022
1/5/2022
1/5/2022
1/5/2022
1/5/2022
1/5/2022
1/5/2022
1/5/2022
1/5/2022
1/5/2022
1/5/2022
1/5/2022
1/5/2022
1/6/2022
1/6/2022
1/6/2022
1/6/2022
1/6/2022
1/6/2022
1/7/2022
1/7/2022
1/7/2022
1/7/2022
1/7/2022
1/10/2022
1/10/2022
1/10/2022
1/10/2022
1/10/2022
1/10/2022
1/11/2022
1/11/2022
1/11/2022
1/11/2022
1/11/2022
1/11/2022

PURCHASER

VENDOR

ESTES, NATHAN
TAYLOR, JENNIFER
ESTES, NATHAN
ESTES, NATHAN
TAYLOR, JENNIFER
CUENIN, DANIEL
BATEMAN, RONALD
BROWN, JAMIE
TAYLOR, JENNIFER
OSORNIO, RAYMOND
OSORNIO, RAYMOND
OSORNIO, RAYMOND
BEJARANO, LARRY
ESTES, NATHAN
ESTES, NATHAN
ESTES, NATHAN
ESTES, NATHAN
ESTES, NATHAN
ESTES, NATHAN
ESTES, NATHAN
ESTES, NATHAN
ESTES, NATHAN
ESTES, NATHAN
ESTES, NATHAN
OSORNIO, RAYMOND
BATEMAN, RONALD
OSORNIO, RAYMOND
SEALE, MORGAN
DRIVER, JONATHAN
DRIVER, JONATHAN
CUENIN, DANIEL
BROWN, JAMIE
SEALE, MORGAN
ESTES, NATHAN
TAYLOR, JENNIFER
TAYLOR, JENNIFER
ESTES, NATHAN
TAYLOR, JENNIFER
ESTES, NATHAN
TAYLOR, JENNIFER
TAYLOR, JENNIFER
TAYLOR, JENNIFER
TAYLOR, JENNIFER
BATEMAN, RONALD
TAYLOR, JENNIFER
TAYLOR, JENNIFER
TAYLOR, JENNIFER

IN H & S FEED TACK AN
CRISLER PEST CONTROL
IN H & S FEED TACK AN
IN H & S FEED TACK AN
CRISLER PEST CONTROL
SAFFORD BLDG & ACE HAR
AIRGAS USA, LLC
TRI COUNTY MATERIALS I
CRISLER PEST CONTROL
EVA-AZDEQ PYMTS CPP
PAYPAL ACTIONINDUS
POLLOCKS WESTERN
TRI COUNTY MATERIALS I
TRI COUNTY MATERIALS I
TRI COUNTY MATERIALS I
TRI COUNTY MATERIALS I
TRI COUNTY MATERIALS I
TRI COUNTY MATERIALS I
TRI COUNTY MATERIALS I
TRI COUNTY MATERIALS I
TRI COUNTY MATERIALS I
TRI COUNTY MATERIALS I
SAFFORD BLDG & ACE HAR
TRI COUNTY MATERIALS I
VERMEER SALES SW-AZ
SAFFORD BLDG & ACE HAR
IN AZ LOCATORS
USA BLUE BOOK
SAFFORD BLDG & ACE HAR
THE HOME DEPOT #0445
SAFFORD BLDG & ACE HAR
SAFFORD MVD
IN SAFE-ENTRY TECHNIC
AIRGAS USA, LLC
CRISLER PEST CONTROL
CRISLER PEST CONTROL
IN H & S FEED TACK AN
CRISLER PEST CONTROL
LA PALOMA RESTAURANT
CRISLER PEST CONTROL
AMAZON.COM 3U82A9583 A
CINTAS CORP
CINTAS CORP
SAFFORD BLDG & ACE HAR
CINTAS CORP
CINTAS CORP
CINTAS CORP

AMOUNT
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$150.00
$40.00
$123.93
$114.77
$80.00
$14.19
$12.81
$626.17
$200.00
$300.00
$143.95
$150.00
$260.10
$111.93
$117.26
$237.72
$746.20
$596.96
$202.54
$253.18
$384.70
$607.62
$43.61
$559.65
$2,317.62
$49.82
$307.10
$394.92
$32.44
$142.20
$24.33
$35.00
$94.88
$19.40
$50.00
$80.00
$129.16
$50.00
$77.11
$50.00
$197.50
$73.43
$304.11
$11.30
$423.79
$53.36
$13.34

DESCRIPTION OF PURCHASE
BOLOTS FOR NEW HIRE SPENCER FARRAR
BEE REMOVAL - 690 W 23RD ST
SAFETY BOOTS FOR JACE HATFIELD
BOOTS FOR NEW HIRE ADDIN SOTO
BEE REMOVAL 205 15TH ST - HEAD START
POLICE STATION BATHROOM LIGHTS
WELDING SUPPLIES
SHADE FOR SOLOMON RD SERVICE INSTALL AND MYOC YARD.
BEE REMOVALS X4 (DODGE LN, ALEX LN & EAGLE MEADOW)
ADEQ RECERTIFICATION
WORKBOOTS FOR RAYMOND
WORKBOOTS FOR MATTHEW
CONCRETE FOR MAN HOLE REPAIR
CONCRETE FOR MANHOLE REPAIR
CEMENT FOR MANHOLE COVER REHAB
PROCESSED AB FOR MESA YARD STOCK
HALF SACK SLURRY FOR REROUTE ON 20TH AVE
NON SHRINK FOR SERVICE LINE REPAIR
NON SHRINK TO SET BOLLARDS FOR CATHODIC PROTECTION
SERVICE LEAK IN FRONT OF JOHNSON MOTORS IN HIWAY
PROCESSED AB FOR MESA YARD STOCK
NON SHRINK BACKFILL FOR 3957 W ALLRED ST SERVICE LEAK
HOLE SAW FOR INSTALLING ANTENNAE'S ON METER BOXES
NON SHRINK FOR MOVING HYDRANT
6IN REAMER FOR 20TH AVE GAS LINE
PARTS FOR VAC TRAILER REPAIR
NEW CASE FOR LOCATOR
TEMP CHARTS AND DPD STANDARDS
TOOLS FOR TRUCK 456
TOOLS FOR TRUCK 298
PUBLIC WORKS BREAKROOM LIGHTS
CDL TESTING FOR MATTHEW PERALTA
GAS MONITOR CALIBRATION
SAFETY VESTS FOR NEW EMPLOYEES
BEE REMOVAL 294 SADDLEHORN DR
BEE REMOVAL SOLOMON RD & WELKER LN
SAFETY BOOTS FOR JEFF JARVIS NEW HIRE
BEE REMOVAL - 690 OBSERVATORY RD
NEW HIRE ONBOARDING LUNCH
BEE REMOVAL AL 294 W SADDLE HORN
SEAT COVERS FOR TRK #298 - J.DRIVER
ELECTRIC UNIFORMS (1 WEEK) - DEC 28
ELECTRIC DEPT UNIFORMS - DECEMBER 2021
FASTENERS FOR BORING MACHINE REPAIR
GAS UNIFORMS - DEC 2021
LOCATER UNIFORMS - DEC 2021
LOCATER UNIFORMS - (1 WEEKX DEC 28)

PURCHASING CARD REPORT

DECEMBER 21, 2021 - JANUARY 20, 2022

DEPARTMENT
UTILITIES (CONTINUED)

WAREHOUSE

DATE

PURCHASER

VENDOR

1/11/2022
1/11/2022
1/11/2022
1/12/2022
1/12/2022
1/12/2022
1/12/2022
1/12/2022
1/12/2022
1/12/2022
1/13/2022
1/13/2022
1/13/2022
1/13/2022
1/14/2022
1/14/2022
1/14/2022
1/14/2022
1/17/2022
1/17/2022
1/19/2022
1/20/2022
1/20/2022
1/4/2022

TAYLOR, JENNIFER
TAYLOR, JENNIFER
PORTER, JACOB
CUENIN, DANIEL
BATEMAN, RONALD
HENDRICKS, LES
ESTES, NATHAN
ESTES, NATHAN
PORTER, JACOB
TAYLOR, JENNIFER
BRYCE, JAMES
BRYCE, JAMES
TAYLOR, JENNIFER
TAYLOR, JENNIFER
TAYLOR, JENNIFER
SPREITZER, KEVIN
FONTAINE, JOHN
PORTER, JACOB
OSORNIO, RAYMOND
ESTES, NATHAN
CUENIN, DANIEL
CUENIN, DANIEL
SEALE, MORGAN
TAYLOR, JENNIFER

IN 3G PLUMBING AND SE
CINTAS CORP
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
GOODMAN AG (THATCHER)
HARBOR FREIGHT TOOLS30
THE BURGER HOUSE INC
CORE & MAIN - AZ008
SAFFORD BLDG & ACE HAR
AMAZON.COM 7Y6FE2X33 A
SAFFORD BLDG & ACE HAR
SAFFORD BLDG & ACE HAR
WAL-MART #1149
WALMART.COM AA
GLOBALTEST SUPPLY
GCR 292 SAFFORD AZ
TRI COUNTY MATERIALS I
AIRGAS USA, LLC
WF WAYFAIR3699171467
THE HOME DEPOT #0445
SAFFORD BLDG & ACE HAR
eBay O 19-08150-93135
EVA-AZDEQ PYMTS CPP
CINTAS CORP

AMOUNT
$295.00
$1,374.05
$11.15
$13.05
$20.57
$5.44
$17.97
$1,466.00
$124.54
$114.51
$8.68
($0.61)
$177.64
($283.87)
$102.33
$104.73
$522.34
$347.36
$305.46
$82.89
$218.19
$232.78
$225.00
$58.85

1/6/2022
1/12/2022
12/23/2021
12/23/2021
12/24/2021
12/24/2021
1/11/2022
1/17/2022
12/31/2021
1/5/2022
1/10/2022
12/22/2021
12/21/2021
12/22/2021
12/23/2021
12/23/2021
12/30/2021
1/12/2022
1/17/2022
1/7/2022
12/22/2021
12/27/2021

SUTER, TERRY
WITTENBRAKER, ERIN
WITTENBRAKER, ERIN
WITTENBRAKER, ERIN
WITTENBRAKER, ERIN
WITTENBRAKER, ERIN
WITTENBRAKER, ERIN
WITTENBRAKER, ERIN
WITTENBRAKER, ERIN
WITTENBRAKER, ERIN
WITTENBRAKER, ERIN
SUTER, TERRY
WITTENBRAKER, ERIN
SUTER, TERRY
WITTENBRAKER, ERIN
WITTENBRAKER, ERIN
WITTENBRAKER, ERIN
SUTER, TERRY
SUTER, TERRY
SUTER, TERRY
SUTER, TERRY
WITTENBRAKER, ERIN

UPS 1ZY13W920394467244
THE HOME DEPOT #0445
THE HOME DEPOT #0445
THE HOME DEPOT #0445
THE HOME DEPOT #0445
THE HOME DEPOT #0445
LIGHTING SUPPLY
UPS 1ZY13W921599671723
AMAZON.COM OU59X1EM3 A
AMAZON.COM E84296V63 A
AMAZON.COM AZ1UV80D3 A
IN B & B SUPPLY, INC.
DANA KEPNER COMPANY IN
MACK'S AUTO PARTS SAFF
CORE & MAIN - AZ300
CORE & MAIN - AZ300
AMZN MKTP US KF4OS1PJ3
SAFFORD BLDG & ACE HAR
ONLINESTORES.COM
UNITED RENTALS #018395
TRACTOR SUPPLY CO #177
FUELCLOUD

$37.01
$499.68
$271.66
$543.32
$543.32
($543.32)
$415.77
$151.73
$172.00
$22.68
$22.68
$316.94
$11,521.11
$38.62
$4,282.43
$3,510.88
$246.50
$811.70
$827.38
$2,739.62
$125.44
$85.00
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DESCRIPTION OF PURCHASE
SEPTIC PUMPING 301 LONESTAR - PER N. ESTES
WATER DEPT. UNIFORMS - DEC 2021
SEWER WYES WAREHOUSE WAS OUT
WAREHOUSE BUILDING LIGHTS
CLEVIS FOR TOWN & COUNTRY PROJECT
D RINGS FOR BORING MACHINE REPAIR
MEAL FOR GETTING PARTS FROM PHOENIX
FLEXES FOR 10" METER AND STOCK
STEEL FOR METER WRENCHES
PANTS FOR J. MONTEZ - PER M. SEALE
PARTS FOR FIRE TRAINING CENTER UPGRADE
EXCHANGE OF PARTS FOR FIRE TRAINING CENTER UPGRADE
BINDERS & DIVIDERS - WHITEBOARD & MARKERS (JENNIFER OFFICE)
REFUND FOR DAMAGED WHITE BOARD
CUTTER WHEELS FOR GAS DEPT.
TIRE FOR MINI EX TRAILER
SLURRY TO FILL OLD SEPTIC SYSTEM
WELDING GAS. ACY/O2
REPLACE 2 OFFICE CHAIRS
WIRE ROPE TO FIX DALEY TANK TARGET
FLAGPOLE ROPE
SUBSTATION YARD LIGHT
ANNUAL SPETAGE HAULING REGULATION FEE
DECEMBER UNIFORMS - WAREHOUSE
SHIPPING FOR FLEET
LIGHT TOWERS
BATTERY PACKS
BATTERY PACK X2
BATTERY PACK
RETURNED BATTERY PACK
MAIN STREET LIGHT BULBS
SHIPPED GLOVES FOR TESTING
GATORADE
GATORADE
GATORADE
BORE LUBRICANT
ANTENNAS
OIL FILTERS
3' FIRE HYDRANTS
4" SDR35 PIEP, 6"SDR35 PIPE, 6" MJ GLAND PACKS
MASKS
PADLOCKS KEYED ALIKE
FLAGS
STREET SAWS
SAFETY BOOTS
MONTHLY FUEL MAINT.

PURCHASING CARD REPORT

DECEMBER 21, 2021 - JANUARY 20, 2022

DEPARTMENT
WAREHOUSE (CONTINUED)

DATE
12/31/2021
1/19/2022
12/30/2021
12/30/2021
1/19/2022

PURCHASER

VENDOR

WITTENBRAKER, ERIN
SUTER, TERRY
WITTENBRAKER, ERIN
SUTER, TERRY
WITTENBRAKER, ERIN

WIST SUPPLY EQUIPMENT
MISSION LINEN
AMZN MKTP US GE6AB3893
UPS 1ZY13W920392272038
CORE & MAIN - AZ300

AMOUNT
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$13.05
($11.09)
$204.62
$10.81
$133.24
$112,746.11

DESCRIPTION OF PURCHASE
WALL CALENDER
WAITING ON RECEIPT CREDIT FOR MISS BILLED DEPARTMENT
TRAFFIC CONES 18"
UPS PER JONATHAN
3/4 SS INSERTS

#14.2

EXPENSES $5,000 OR LARGER - JANUARY 2022
DATE
12/21/2022
1/31/2022
1/31/2022
1/31/2022
1/25/2022
1/25/2022
1/25/2022
1/25/2022
1/19/2022
1/19/2022
1/19/2022
1/19/2022
1/19/2022
1/19/2022
1/19/2022
1/13/2022
1/13/2022
1/13/2022
1/13/2022
1/13/2022
1/13/2022
1/6/2022
1/6/2022
1/6/2022
1/6/2022
1/6/2022
1/6/2022

REF #
P-CARD
149408
149409
30451709
149407
30451698
30451700
30451701
149352
149354
149355
149359
30451692
30451693
30451695
149341
149349
30451683
30451685
30451687
30451688
149322
149324
30451675
30451676
30451679
30451682

ENTITY
DANA KEPNER COMPANY IN
GRAYBAR ELECTRIC
HENRY & HORNE LLP
RURAL AZ GROUP HEALTH TRUST
TOWN OF THATCHER
CRM OF AMERICA LLC
GRAHAM COUNTY BOARD OF SUPERVI
INTERIM PUBLIC MANAGEMENT LLC
CITY OF SAFFORD-LANDFILL
GRAHAM COUNTY ELECTRIC CO-OP
JACOBS PROJECT MANAGEMENT CO
U.S. POSTMASTER
EL PASO NATURAL GAS CO LLC
INTERIM PUBLIC MANAGEMENT LLC
OB SPORTS GOLF MANAGEMENT LLC
GILA VALLEY BOYS & GIRLS CLUB
WIFA
ARIZONA ELECTRIC POWER COOPERA
CRM OF AMERICA LLC
GRAHAM COUNTY CHAMBER OF
MUNIGAS
ARIZONA POWER AUTHORITY
CITY OF SAFFORD
CRM OF AMERICA LLC
GRAHAM COUNTY BOARD OF SUPERVI
MATT N. CLIFFORD
SOUTHWEST PUBLIC POWER AGENCY

DESCRIPTION
ANTENNAS
QTY 6 TRAN POLE 37.5KVA 120/240CSP
FINANCIAL STATEMENT AUDIT FY2021
JANUARY GROUP HEALTH INSURANCE
NOVEMBER COURT COSTS
WASTE TIRE REMOVAL
PICTOMETRY IGA WITH GRAHAM COUNTY
INTERIM HUMAN RESOURCES OFFICER NANCY SCHWANDER 12/13/21-12/31/21
DECEMBER LANDFILL CHARGES FOR WWTP & ELECTRIC DIVISION
DECEMBER MONTHLY PURCHASED POWER FOR FY21/22
DECEMBER BASE COMPENSATION FOR WWTP OPERATION FY 21/22
POSTAGE FOR MONTHLY UTILITY BILLS
DECEMBER MONTHLY PURCHASED GAS FOR FY 21/22
INTERIM HUMAN RESOURCES NANCY SCHWANDER FIRST TWO WEEKS OF JANUARY 2022
BUDGET PAYMENT PER CONTRACT
ANNUAL LEASE DONATION PER FISCAL YEAR 2022 BUDGET APPROVAL
WIFA LOAN 920289.20
ANNUAL SUBSTATION WORK AND DECEMBER MONTHLY PURCHASED POWER FOR FY21/22
WASTE TIRE REMOVAL
MONTHLY PAYMENT TO THE CHAMBER FOR DECEMBER 2021
DECEMBER MONTHLY PURCHASED GAS FOR FY 21/22
DECEMBER MONTHLY POWER PURCHASED FOR FY21/22
DECEMBER CITY WIDE UTILITIES
WASTE TIRE REMOVAL
ANIMAL SHELTER QUARTERLY PAYMENTS
JANUARY APPOINTED ATTORNEY FEES
DECMBER MONTHLY PURCHASED POWER FOR FY 21/22
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AMOUNT
11,521.11
8,179.67
47,000.00
161,240.52
52,309.30
19,147.94
6,240.00
7,775.19
8,212.53
18,025.00
56,250.00
12,000.00
15,002.45
9,015.69
81,287.00
10,800.00
8,394.13
54,681.98
14,945.49
7,437.49
107,298.58
5,107.59
66,951.33
6,012.52
135,841.00
7,400.00
438,404.65

#14.3

REVENUES $5,000 OR LARGER - JANUARY 2022
DATE

REF #
1/4/2022
1/4/2022
1/6/2022
1/10/2022
1/10/2022
1/10/2022
1/10/2022
1/10/2022
1/12/2022
1/18/2022
1/19/2022
1/20/2022
1/22/2022
1/24/2022
1/25/2022
1/25/2022
1/26/2022

10
16
18
24
14
20
1136
1136
22
1252
1275
1350
28
26
30
32
1377

ENTITY
ARIZONA STATE TREASURY
ARIZONA STATE TREASURY
ARIZONA STATE TREASURY
ARIZONA STATE TREASURY
ARIZONA STATE TREASURY
ARIZONA STATE TREASURY
GRAHAM COUNTY TREASURER
GRAHAM COUNTY TREASURER
ARIZONA STATE TREASURY
BERKLEY RISK ADMINISTRATORS
LUMEN
BOARD OF SUPERVISORS
ARIZONA STATE TREASURY
ARIZONA STATE TREASURY
ARIZONA STATE TREASURY
ARIZONA STATE TREASURY
STATE OF ARIZONA

DESCRIPTION
CITY SALES TAX - NOV SALES FILED IN DEC GL
CITY SALES TAX - OCT SALES FILED IN JAN GL
HURF - HIGHWAY USER REV. FUND - DEC 2021
CITY SALES TAX - DEC SALES FILED IN JAN GL
STATE SALES TAX - FY 22 DEC 21 TPT SHARE
URBAN REVENUE SHARING - JAN 2022
FORT THOMAS FIRE TRUCK PYMT
PROPERTY TAX
VEHICLE LICENSE TAX 12-16-21 TO 12-31-21
HAIL DAMAGE OF 10/18/2021
POLE ATTACHMENTS
WASTE TIRE FUND
CITY SALES TAX - DEC SALES FILED IN JAN GL
CITY SALES TAX - DEC SALES FILED IN JAN GL
STATE SALES TAX - FY22 JAN 2022 INTERIM CITY/COUNTY TPT SHARE
VEHICLE LICENSE TAX 1-1-22 TO 1-15-22
DEPARTMENT OF REVENUE REFUND
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AMOUNT
(224,419.45)
(24,340.44)
(86,145.46)
(53,809.38)
(41,111.89)
(111,320.61)
(10,225.93)
(18,033.24)
(15,873.58)
(180,890.16)
(43,981.20)
(18,782.69)
(552,249.48)
(119,894.61)
(81,445.85)
(30,989.09)
(10,000.00)

#18.1

CITY COUNCIL COMMUNICATION
TO:
FROM:
SUBJECT:
DATE:

Mayor and Council
John J Cassella, City Manager
Budget Guidance Document – FY2023 Budget
Monday, February 28, 2022, at 6:00 p.m.

Purpose and Recommended Action: Staff is seeking Council input for the development of this
year’s Budget Guidance document that will be used to provide staff with direction in prioritizing
the FY2023 budget cycle.
Background: The annual City budget process is one in which City Council, working with city staff,
determines priorities for the upcoming budget year. This process, while conducted on an annual
basis, also requires some sense of long-term continuity so that the basic guiding principles can
be implemented with cumulative effective over multiple budget cycles.
Activities such as road maintenance, salaries and benefits, maintenance of utility infrastructure
and development of new infrastructure all require a long-term vision so that the true cost of
running a City such as the City of Safford can be fully understood and properly planned for over
an extended timeline.
A document such as an annual Budget Guidance document is a critical tool that provides for
documented continuity over time in guiding City staff, and also serves as a road map for future
Councils, so that resource utilization can used to its maximum level of effectiveness.
Attachments:
FY 2023 Budget Guidance Presentation
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FY 2023 Budget Guidance
Presentation
City Council Meeting- February 28, 2022
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Budget Guidance

2

Arizona Revised Statute 42-17101- Local Government
Budget Process
▪ Tentative Budget- Once approved, sets the maximum
expenditure limit
▪ Tax Levy- Increase in Tax Levy requires a public hearing 14
days prior to approval
▪ Final Budget- Approved 14 days after tentative budget,
changes prior to approval cannot exceed the maximum
expenditure limitation set with the tentative budget
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Budget Calendar

3

❑ February 17 – Council Work Session/ Revenue Projections &
Employee Compensation
❑ February 28 – Budget guidance document review
❑ March 8-10 – Budget meetings with council members
❑ March 14 – Council meeting/ FY 2022 CIP summary
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Budget Calendar continued…
❑ March 28
❑ April 11
❑ April 25
❑ May 9
❑ May 23
❑ June 13
❑ June 27

4

Council Meeting/ Department Budget Summaries
Council Meeting/ Department Budget Summaries
Council Meeting/ Department Budget Summaries
Council Meeting/ Summary of Entire FY 2022 Budget
Council Meeting/ Adopt Tentative Budget
Council Meeting/ Public Hearing for Budget and Tax
Levy, and Adopt Final Budget
Council Meeting/ Adopt tax levy
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City Council

5

• Following up on principles in the City Council adopted Organizational
Expectations and Guidance document, focus policy making efforts on
consistent long-term planning, goal setting and support of core values
• Continue the City’s ongoing efforts to develop recreational amenities
and programming

• Continue to purse citizen input regarding important community issues
• Commit to the development and implementation of a long-term
consistent employee compensation plan based on best practices

• Continue to pursue and enforce policies that support strong fiscal
management and oversight such as a Revenue Stabilization Policy
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Public
Interaction/Outreach/Interorganizational

6

• Work with Arizona League of Cities and Towns to actively
monitor the legislative session in order to identify bills that
could potentially impact our community
• Proactively seek public input regarding new City projects,
programs and services
• Maintain up to date City website information
• Utilize traditional/social media resources to keep public
informed in a timely manner
• Work to maintain positive media relations
• Further develop sister cities program
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Fiscal Management

7

• Amend Financial Policies.

• Adopt Revenue Stabilization Policy to cover unforeseen
economic downturns

• Maintain fund balances at 50% of expenditures plus debt
service
• Develop and utilize projection models for all major
operating funds in order to enhance long-term financial
planning and oversight
• Develop quarterly reporting to supplement monthly
revenue reporting and long-term financial models
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Community Development

8

• Enhance staff training and expertise in order to more effectively
pursue economic development opportunities

• Identify and/or recognize opportunities to streamline and simplify the
City’s building codes to create a more business-friendly environment,
while continuing to maintain public safety and welfare
• Seek to implement proactive code enforcement activities as part of
daily operations
• Seek opportunities to maximize the use of CDBG funding including,
but not limited to, the four-year cycle
• Make oversight and management of City special events programming a
fully administrative function subject to budgetary approval by Council
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Human Resources Management
• Institute and maintain competitive salary and benefit
structure based on best practices and industry
standards
• Implement salary survey (internal) over the next
budget cycle
• Seek to encourage employee development through
training and education
• Seek to utilize succession planning in order to provide
employees with internal promotional opportunities
• Continue use and develop of employee appreciation
activities, programs and events
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9

Airport
• Explore economic development opportunities

• Onboard new Airport Manager
• Explore opportunity to expand City land holdings around the
airport

• Continue to develop and expand airport infrastructure as
needed
• Develop, implement, and enforcement minimum operating
standards and rules and regulations in order to improve
administrative oversight at the City of Safford Airport
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Economic Development

11

• Consider options for enhancements to the City’s
entertainment district
• Seek to enhance development in and around the City’s
main street
• Seek collaboration with other organizations in order to
identify economic development opportunities
• Reassess microloan and business support programs
• Update City website information regarding economic
indicators and area amenities
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Utilities

12

• Conduct utility rate study for all utility funds in FY2023

• Create public outreach program to educate population
on water conservation
• Explore opportunities to fully utilize reuse water
• Explore utilization of Fry Mesa water resource
• Explore opportunities to expand customer base
• Seek potential of developing utility discount program for
qualified seniors
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